51103 Brooks  [glizlos [PsT [PRUR0SI33UL3

SUSPENSE ENGNEER DIN TYPE

ABGOVE THIS LINE FOR DIVISION USE ONLY ' YCL'}'Q;S/P@" rouum &”\P

NEW MEXICO OIL CONSERVATION DIVISION
“Boonmurang stats

- Engineering Bureau -
UM# /

1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO ‘DIVIS|ON RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] :‘_&‘_‘z

[A] Location - Spacing Unit - Simultaneous Dedication = o
_.:’ 12
R NSL [] NsP [] sD 2 ot

Check One Only for [B] or [C] < 2
[B] Commingling - Storage - Measurement L 3
(1 pHc [ ctB []pec [ pc [ oLs [] oLMm ~ T

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery w M

] wex [J pmx [J swbp [ 1p1 ] EOR [] PPR ‘

[D] Other: Specify _

[2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, o Does® 9
D .

[A] Working, Royalty or Overriding Royalty Interest Owners

[B] [ ] Offset Operators, Leaseholders or Surface Owner
[C] [ ] Application is One Which Requires Published Legal Notice
[D] [] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ ] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. [ also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Oeeon Munds b\’% @OL@-NMMCL\ B’M dtor ru.q. 5908

Print or Type Name Signature Title Date

Omw\d’:ch‘q@ko [land har t. Com

e-mail Address
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HOLLAND & HART. swdnte o

May 9, 2008

HAND-DELIVERED

Mark E. Fesmire, P.E.

Director ' D’b"’

Oil Conservation Division {,2

New Mexico Department of Energy, o
Minerals and Natural Resources 30 5faﬁ

1220 South Saint Francis Drive -~

Santa Fe, New Mexico 87505

Re: Application of Yates Petroleum Corporation for Administrative Approval of an
Unorthodox Well Location for its Boomerang State Unit Well No. 1 located

Township 8 South, Range 33 East, N.M.P.M., Chaves County, New Mexico.

1650 feet from the South line and 990 feet from the East line of Section 26,%(4

s
Dear Mr. Fesmire: {A ) , /7’/

X

Pursuant to the provisions of Division Rule 104 F (2), Yates Petroleum Corporation
(“Yates”) hereby seeks administrative approval of an unorthodox well location for its
Boomerang State Unit Well No. 1 located 1650 feet from the South line and 990 feet
from the East line of Section 26, Township 8 South, Range 33 East, N.M.P.M., Chaves
County, New Mexico. The E/2 SE/4 of Section 26 will be dedicated to the well.
(5995°)

This location is unorthodox because it is govepfied by the The Special Rules and
Regulations for the Tobac Pennsylvaman Pool” which provide for wells on 80-acre
spacing to be located 150 feet _of the center of a single governmental quarter-quarter
section. The proposed location 1s unorthodox because it is outside the 150 foot window
to the south and the west. A standard 80-acre spacing and proration unit comprised of
the-E/2 SE/4 of Section 26 will be dedicated to the well.

The unorthodox location is required by geologic conditions. As discussed by Mr. Miller
in Exhibit A, & standard location would not penetrate the thickest net porosity. As
shown on the attached Bough C Net Porosity Isopach Map (attached as Exhibit B), the
proposed location would be in the best position to penetrate between 8 to 10 feet of
Bough C net porosity.

Attached hercto as Exhibit C is a plat as required by Rule 104.F (3). Section 26 is a
part of the Boomerang State Unit. Therefore, Yates is also the offsetting operator upon
which the well encroaches. Also, working interest ownership is common in each

Holland &Hart we

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208
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HOLLAND &HART ﬁ Administrative Application

Page 2
spacing unit. Therefore, there are no affected parties as defined by Rule 1210(A)(2) and
no notice is required.

The proposed location is the most efficient and reasonable way to develop these
potential reserves and would be in the best interest of conservation and the prevention
of waste.

Your attention to this application is appreciated.

Sincerely,

@L@M%ﬁ—g\}\

Ocean Munds-Dry
ATTORNEY FOR YATES PETROLEUM
CORPORATION

Enclosures ,

cC: Mr. Robert Bullock
Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88201

OCD - Hobbs
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DISTRICT 1

{035 N. FRENCH DH., HOBBH, NM DRE4O

DISTRICT I
1301 W. GRAND AVENUE, ARTEEIA. NM 0A2(0

DISTRICT III
1000 Rl6 Brazou Rd., Aztae, NM 87410

DISTRICT IV

IRBO 5. IT. FRANCIS DR, SANTA FE. NM 87805

OIL CONSERVATION DIVISION

PM YATES PETROLEUM LAND

FAX NO.

State of New Mexico

Energy, Minerala and Natural Reaourcow Depariment

1220 SOUTH ST. FRANCIS DR.

Santa Fe,

WELL LOCATION AND ACREAGE DEDICATION PLAT

New Mexico 87505

15057484572

P. 02

Form C=~102

Revived October 12, 2Q06

Submit to Appropriate District Office
State Lagae — 4 Coplos

Fee Leaac — 3 Coplee

0 AMENDED REPORT

APL Numbper

59350

Fool Cada

Tobac Upper Penn

Pacl Name

Property Cade Property Name Well Nymber
BOOMERANG STATE UNIT 1
OGRID Na. Operator Name Elevation
YATES PETROLEUM CORPORATION 4341

Surface Location

UL or lot No. Sectlion

Township Range Lot Idn Foet from the North/South line Feot from the East/Wesl line Caunty
26 8-S| 33—k 1650 SOUTH 990 EAST CHAVES
Bottom Hole Location If Different From Surface
UL or lot Nao. Section Tawnsghip Range Lot ldn Feet from the North/South line Feet from the East/Weat line Caunty

Dedlcated Aarea

80

Joint or Infill

Connalidatien Code

arder No.

NG ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON~STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

|
|
|
L
|
|
|

|
|
|
|
|

OPERATOR CERTIFICATION

{ herchy certlfy that the {nformation
hareln iv true and complete to the best af
my knowiedge and bellef, and thut lhiy
organization either owns a working Ioterest
or ugloasod mideral lotorost in tha land
inciuding the proposed battom hale locatfon
ar bas a right lo drill this well ot thig
locatiou pursusnt lo s coutract wilh su
owner of such minersl or working Interast,
ar to & voluntary pasling agrecment or &
compulyory pooling arder berslofore eotered
Ly the division,

(0} R, Me, 471072008

Slgnut!;r& Nate
Clifton R.

Printed Name

I
GEODETIC COORDINATES

NAD 27 NME

Y=942706.1 N
X=744600.7 E

LAT.=35.588856" N
LONG.=103.530138" w |

~val2929 ! {
L_NA. )
Crea—————G Q0 ——=|

tabbies

1650°

SURVEYOR CERTIFICATION

! bereby certify that the well lacation
xbown ou thix Ipln! was plotled from field
noteg of sctual surveyas made bp ma or
under oupervizion, and that the same ix
corpaet Lo the perl ol @y hollef.

Lrile 4n

\).\\\\\\\\.\\\\\“

?\\“%‘\,D J. E/ lu,,

EXHIBIT
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N {5 Z
S
A E
” -VL Gf
b@g
Certificate No. GARY EIDSON 12641
RONALD I. EIRSON 1238

C
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District I
1625 M. French Dr., Hotibs, NM 88240
Phome:(505) 393-6161 Fux:(505) 393-0720

State of New Mexico
Energy, Minerals and Natural Resources

01l Conservation Division
1220 S. St Francis Dr.
Santa Fe, NM 87505

Fonn C-101
Permit 71615

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGEACK, OR ADD A ZONE

1. Operator Nume and Sddress 2. OGRID Mavber
YATES PETROLEUM CORPORATION 25575
1055 4THST
ARTESIA , NM £2210 3. API Hazber
30-05-29036
4_ Propety Code 5. Property Name 6. Well Ho.
37102 BOOMERANG STATE UNIT 001
7. Surface Location
UL - Lot Section |- Township Range LotIdn | Feet From HIS Line Feet From | EW Line Corty
I 26 08S 33E I 1650 5 990 E CHAVES
, 8. Pool Information
( (TOBAC;UPPER PENN ) [ 59350
Additional Well Information
9. Work Type 10. Wf_ll_%'pe 11. Cable/Rotary 12. Lease Type 13, Ground Level Elevation
New Well 7on State 1341,
14. Bultiple 15. epth 16. Fonmation 17. Contractor 18. Spud Date
N /97;0 Bough
Depth to Grourud wrater Distance froon hearest fresh vrater wrell Distarice to nesrest surface wruter
40 > 1000 = 1000
Dit: Liner: Syrthetic X 12 mils thick  Clay!  Pit Vobane: 24000  tbls Drilling Method:
Closed Loop System | Frech Water 3 Brine | Diesel/Oilbased | Gasifiir |
19. Proposed Casing and Cement Program

Type | Hole Size Casing Type Casing Weightift Setting Depth Sacks of Cernent Estimated TOC
Swf 1435 1175 42 400 250
Intl 11 2625 32 3900 1050
Prod 7873 7 17 9750 600 7000

Casing/Cement Program: Additional Commenits

Yates Petroleurn Corporation prooposes to drill and test the Bough Clintermediate formations. Approxraately 400' of surface casing

il be set and cernent circulated. Intermediate casing willbe set at 3000, cernent circulated to surface. If corurnercial, production casing
' }wﬂ]be van, cetmented, perforated, and stimmlated as need to gain production,

Proposed Blowout Prevention Program

Type Working Pressure

Test Pressure

Manufacturer

DoubleRarh 3000

3000

Iherehy certify that the donnation given showe is frae and commplete to the best
of my knwnrledge and belief.

I furiher certify that the drilling pit will be comstructed according to

OIL CONSERVATION DIVISION

NHIOCD puidedines agmlpmrutx ox an (atached) abiamative
OCD-approved plan | .

Approved By: Paul Kautz

Printed Harae: Electronically filed by Monti Sanders

Title: Geologist

Title:

Approved Date: 41472008

| Expiration Date: 4/14/2010

Email Address: montis@ypenm.com

Date: 411012008 | Phone: 575-748-4244

Conditions of Approval Attached




District 1 - Foom C-102
==l State of New Mecho Penmit 71615
1625 H. French Dr., Hobbs , B 85240 .

Phone:(505) 393-6161 Fax:(505) 393-0720 Energy, Minerals and Natural Resources

District IT

1301 W. Grand Awe., Artesia, NM 09210 (il Conservation Division
Phone:(505) 748-1283 Fue(505) T48-0720 .

onea0) S 1220 S. St Francis Dr.
District I
1000 Rio Eramos Rd., Agtec, NBE 87410 Santa Fe, NM 87505
Phone:(505) 334-6178 Fax:(505) 334-6170
District IV

1220 3. St Francis Dr., Sada Fe, HM 87505
Phone:(505) 476-3470 Faxe(505) 476-3462

WELL LOCATION AND ACREAGE DEDICATION PLAT

1. API Mumber 2. Pool Code 3. Pool Mume
/ * 30-05-29036 ) 59350 TOBAC,UPPER PENN
4 Property Cods 5. Property Hane 6. Well No.
37102 BOOMERANG STATE UNIT 0ol
7. OGRID No. 8. Operstor Nume 9. Elevation
25575 Y4 TES PETROLEUM CORPORATION 4341
10. Surface Location
UL-Lot | Sectim | Township Ruange LotTin | Feet From N/S Line Feet From | E/W Line Comty
I 26 0gS 33E 1650 ) 200 E CHAVES

11. Botiom Hole Location If Different From Surface

UL - Lot | Section | Toenship | Range I Lot Idn | Feet From H/S Line Feet From ENK Line County
12. Dedicated Aares 13, Joirt or Bfill 14, Comsolidation Code 15. Qrder Ho.
2000

NO ALLOWARBLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I hereby certify that the informafion contained harein Is
true and complete fo the bast of my kmowledge and beligf
and that this or gamization either owns a worling interest
or unfeased mineral inferest in the land including the
proposed bottom holg location(s) or has @ vight o drill
thiz well af this localion pursuant o a confract with an
owner of such @ mingral or working inferest, or fo a
voluntary pooling agreement or @ compulsory pooling
order herefofore enfared by the division,

E-Signed By: Ivlonti Sanders
Title:
Date: 411052003

SURVEYOR CERTIFICATION

Thereby cartify that the well location shown on this plat
was plotted from flald notes of actual surveys mads by
me or under ny supervision, and that the same is frue
and correct fo the best of my balief.

Surveyed By: Ronald Eidson
Date of Survey: 47212008
Certificate Number: 3239




Permit Comments

Operator: YATES PETROLEUM CORPORATION , 25575

Well: BOOMERANG STATE UNIT #001

APT: 30-05-29036

Created Comment
Comment

By Date
MUD PROGRAM: 0-400' FUi Gel; 400'-2040' F\W; 2040'-3900' Red Bed Mud/Oil; 3200'-7400'

MSA y ' ' 311872

NDERS Cut Brine; 7400'-9750' 5w GelfStarch. ooe

Sources at Yates Petroleum Corporation have relayed information to me that they believe

MSANDERS |there will not be enough H2S found from the Surface to the Wolfcamp formation to meet the [3/18/2008
OCD's minimum requirements far the submisssion of 3 contingency plan per Rule 118.

MSANDERS BDPE.PRDGRAM: A 3000# BOPE will be installed on the 8.625" casing and tested daily for 3/12/2008
operational.
Correction: Sources at Yates Petroleum Corporation have relayed information to me that they

MSANDERS believe there will r.w.t be enuug'h H2S found from the. S.urface to the.Bough formation to Ar10/2002
meet the OCD's minimum requirements for the submission of 3 contigency plan per Rule

. 118.

pkautz Tobac;Upper Penn requires 180 acres dedicated with well located within 150 center of Q/Q (41072008

pkautz CORRECTION to previous comment Tobae;Upper Penn requires 80 acre spacing 4/11/2008

pkautz Since well is n?tlocated within 150 o.lfthe center of the Q/Q will either need an NSL or 441172008
move the location to a standard location

DMULL Per Clif May with Yates, praration unit is 80 acres, E/25E/4. /1172008

DRULL ﬁpgraor:ttaal :Z drill but cannot produce until the Non-Standard Location is approved by the OCD a/1402008




Permit Conditions of Apprbval

Operator: YATES PETROLEUM CORPORATION , 25575
Well: BOOMERANG STATE UNIT #001

APIL: 30-05-29036

QCD .

- Condition

Reviewer

Kautz Pit construction and closure must satisfy all requirements of your approved plan, O.C.D. Rule 18.15.2.50,
P and the Pit and Below-Grade Tank Guidelines

DMULL Uifill require administrative order for non-standard location

DMULL Approval to drill, with condition the operater cannot produce until the Non-Standard Location is approved

by the OCD in Santa Fe.
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BOOMERANG STATE UNIT #1
1,650 FSL & 990 FEL
26-8S-33E
CHAVES COUNTY, NEW MEXICO

The Boomerang State Unit #1 is located at 1,650 feet from the south line and 990 feet
from the east line in section 26-8S-33E. This proposed non-standard location shown on
the Bough C Net Porosity Isopach Map by a red circle is in the best position to penetrate
up to 8-10 feet of Bough C net porosity. When the Bough C formation has net porosity of
5 feet or better, oil production of 100,000 barrels of oil is possible. Yates Petroleum

3 ao%fw, Corporation’s Elg Sky ABY State #1 in the southwest corner of this same section which

oY s
-~

is west southwest of the proposed Boomerang State Unit #1 has produced 105,000 barrels
of oil from the Bough C interval. This well has 5 feet of net porosity. Yates Petroleum
Corporation’s Tres Canal BAL State #1 which is directly west of the Boomerang State
Unit #1 has 6 feet of net porosity and has the potential of producing 100,000 barrels of oil
or better similar to the Big Sky well. The Tres Canal is presently producing from a deeper
horizon. There are three other wells that have produced oil from the Bough C Interval and
they are all Yates Petroleum Corporation’s wells: Enstar ACW State #1, Flying W #1,
and Gato Loco BFT Com #1. Each of these wells has produced 1,876, 13,562, and 4,504
barrels of oil respectively. They all have less than 5 feet of net porosity as shown on the
Bough C Net Porosity Isopach Map which accounts for their poor production.

Yates Petroleum Corporation believes that a standard location of 1,980 feet from the
south line and 660 feet from the east line as shown by the green circle on the Bough C
Net Porosity Isopach Map would not be the best location to penetrate the thickest net
porosity for oil production of 100,000 barrels or better. Yates Petroleum Corporation’s
non-standard location of 1,650 feet from the south line and 990 feet from the east line in
26-8S-33E has the best chance of encountering Bough C net porosity of 8-10 feet for an
oil well capable of producing 100,000 plus barrels of oil.

EXHIBIT

A
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