
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

Appl icat ion Acronyms: 

[1] 

4DHG-I 

[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location] 
[DD-Directional Drilling] [SO-Simultaneous Dedication] 

[DHC-Dowrihole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling] 
[PG|Ppol Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement] 

• • M I ^ f\ Mf t ^ 11 V [WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] 
IMUV €. U W O fL.y | [SWD-Salt Water Disposal] [IPI-lnjection Pressure Increase] 

[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] 

" OVATION D'VSSiON 

~TYPE-0F~APPMCATION - Check Those Which Apply for [A] 
[A] Locafion - Spacing Unit - Directional Drilling 

STNSL QNSP Q D D Q S D 

Check One Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC G C T B G P L C G P C • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX GSWD QlPI GEOR • PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] 

[C] 

[D] 

[E] 

Offset Operators, Leaseholders or Surface Owner 

• Application is One Which Requires Published Legal Notice 

• Notification and/or Concurrent Approval by BLM or SLO 
yr f .S . Bureau of Land Management - Commissioner of Public Lands, State Land Office 

Gror all ofthe above, Proof of Notification or Publication is Attached, and/or, 

[F] G Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, 
RI, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any 
omission of data, information or notification is cause to have the application package returned with no action 
taken. 

ment must be completed by an individual with supervisory capacity. 

JAMES BRUCE 

SAN1A FE, NM 87501 

Print or Type Name Title Date 
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• N O T L I C E N S E D I N N E W M E X I C O 

November 20, 19 96 

Hand De l i v e r e d 

Michael E. Stogner 
New Mexico O i l Conservation D i v i s i o n 
2040 South Pacheco Street 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F(2), Mewbourne O i l Company 
hereby ap p l i e s f o r a d m i n i s t r a t i v e approval of an unorthodox gas 
w e l l l o c a t i o n f o r the f o l l o w i n g e x i s t i n g w e l l : 

Burton F l a t "7" Fed. Well No. 1 
1980 f e e t FSL & 660 fe e t FEL 
S1^ §7, Township 2 0 South, Range 2 8 East, NMPM 
Eddy County, New Mexico 

The w e l l was d r i l l e d i n May 1991 and completed as a Morrow 
producer, w i t h the E% of Section 7 dedicated t o the w e l l . As a 
r e s u l t , when the w e l l was d r i l l e d , i t was at an orthodox l o c a t i o n . 
The w e l l completion r e p o r t and the Form C-102 f o r the w e l l are 
attached as E x h i b i t s A and B. The w e l l s t i l l produces from the 
Morrow formation (Burton Flat-Morrow Gas Pool). Mewbourne intends 
t o r e o r i e n t the w e l l ' s u n i t so t h a t i t comprises the S% of Section 
7.1 A Form C-102, showing the new proposed w e l l u n i t , i s attached 
as E x h i b i t C. I t i s Mewbourne's i n t e n t t o d r i l l a new Morrow w e l l 
i n the NŴ NEM of Section 7, and dedicate the N^ of Section 7 
th e r e t o , i n order t o more e f f e c t i v e l y recover Morrow reserves under 
Section 7. A net p o r o s i t y isopach of the middle Morrow zone i s 
attached hereto as E x h i b i t D. 

XA11 of Section 7 i s w i t h i n United States O i l and Gas Lease NM 
83583, and ownership of r o y a l t y , o v e r r i d i n g r o y a l t y , and working 
i n t e r e s t s i s common throughout the se c t i o n . 

P O S T O F F I C E B O X IO P O S T O F F I C E B O X 3 5 S O P O S T O F F I C E B O X 9 2 3 8 P O S T O F F I C E B O X 2 0 4 3 4 0 1 W. I S T H S T R E E T . S U I T E B O O 

W E L L , N E W M E X I C O 8 B 2 0 2 M I D L A N D , T E X A S 7 9 7 0 2 A M A R I L L O , T E X A S 7 9 1 0 5 A L B U O U E R O U E , N E W M E X I C O 8 7 1 0 3 A U S T I N , T E X A S 7 S 7 0 I 

(505) 622-6SIO (915) 683-4691 (806) 372-5569 (505) 768-ISOO (512) 476-7137 

FAX ( 5 0 5 ) 6 2 3 - 9 3 3 2 F A X (915 ) 6 8 3 - 6 5 1 8 F A X ( 8 0 6 ) 3 7 2 - 9 7 6 1 F A X ( 5 0 5 > 7 6 8 - 1 5 2 9 F A X (512) 4 7 6 - 5 4 3 1 



Attached as E x h i b i t E i s a land p l a t of the area around the 
subject w e l l . The o f f s e t t i n g acreage, and the operators/lessees 
th e r e o f , are as f o l l o w s : 

Acreage Operator/Lessee 

WA §8 Mewbourne O i l Company 

§8 OXY USA Inc. 

A l l §17 OXY USA Inc. 

N o t i f i c a t i o n of t h i s a p p l i c a t i o n was sent on the date of t h i s 
l e t t e r t o OXY USA Inc., by c e r t i f i e d m a i l . A copy of the n o t i c e 
l e t t e r i s attached hereto as E x h i b i t F. However, attached as 
E x h i b i t G i s a l e t t e r from OXY waiving o b j e c t i o n t o the unorthodox 
l o c a t i o n . As a r e s u l t , Mewbourne requests t h a t the D i v i s i o n waive 
the normal 2 0 day w a i t i n g p e r i o d . 

This a p p l i c a t i o n i s submitted i n t r i p l i c a t e . Please c a l l me 
i f you need anything f u r t h e r i n t h i s matter. Thank you. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY, L.L.P. 

Attorneys f o r Mewbourne O i l 
Company 

- 2 -

H I N K L E , C o x , E A T O N , C O F F I E L D & H E N S L E Y , L .L .P. 



Form 3160-4 
(Nnvapibar 1983) 

( forMrty 9 - 3 3 0 ) UNI FED STATES fc» BMTT IN Dl>t>t,ll..rR> 

DEPARTMENT OF THE INTERIOR ^Ti 'M' 
BUREAU OF LAND MANAGEMENT 

IX" 

Tin: f r 
WBI.L L J 

WELL COMPLETION OR RECOMPLETION REPORT Aflft^QG 
. fhr L J Oihfr 

turr. r~l 
IlKHVH- L J f v f l f t r \ - J 

- < ^ -

p. T Y P E O P C O M P I . E T l O N i 

U C I . I . W M'BII L J u * L J IIM'K L J 

2, N4MB o r OrBAATOR " 

Mewbourne Oil Company 
3, AiilntcaiTor urKRATOR 

P. 0. Box 7698, Tyler, Texas 75711 
"T^T^'i^mOiTiiirwKl.l. (htport'locuttoH eita'tV unil In a««ftlilMC« trilFTiH 

it' Bluff rt'aulrrmtNII)* 

Al aurfaei 
19801 FSL fi. 660' FEL 

At top prod. Inttrvnl rtporltfl b»low 

Al total dtplb 
Same 

Hi. PATB i n UUSP 

4/10/91 
"it. TOTAL DirTH, MO * TVP 

11,190' 

1(1. P»TC T.D. RBACHVP 

5/09/91 

14. I'KRMIT MU, UATK IBNl'BO 

30-015-26701 
IT. I>ATK'i'dMi'L. (Rcaily to prod.) 

Potra approvad 
Budget Buropu No. 1004-0137 

Expires August 31. 1985 

™rKAHK~ilii iTuRATIUM A»|l UFMAl. No| 

NM-83583 ( 
tf. I»' 'i«<U~A(r.'"iw.l7TTl!B OH TBlNB NAM' 
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__1 
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i i , coiiNTT OR 
PARUH 

Jlddy. 
IH. tl-KVATIONB (ur, »Ku, KT, uk, iTr.)» 
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12/91 1KB 3319't DF 3318' , G|L 3304* 
22. I f i i i ' l . T i n . B r u M r L . , 

IIOW MANt* 
29. INTKRVAI.a 

UHII.I.KU HY 

13. BTATR 

l i i N o i i i 10. RI.RT. CAilNOIIiAIll 

NOTARY TUqi-a 

X 

CAHl.B TOO LP 

U . rBODUCINU I N t S » V A I . ( S ) , Of T i l l * COM 1'LKTIOM— TOP. BOTTOM, NAIIB (MD AND T V D ) " 

11,030-050' - Lower Morrow 

20. WAI 1MHCTIOHAL 
» V $ * » 1 MAO* 

Yes 
20. t » M i m C T H I C AHO O T H 1 I MOB BlUf 

SDL-DSN, DLL-MSFL 
I T . WAS W I L L CORBP 

No 
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AMOUNT r l l L L R o 
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LilNHK RHCORO 

•ua tot (MO) BOTTOM (MD) BACK* PIMKMT* 

31. ri*>ORAtion mcugp (Jni«rv«l, •(»< qmf nunrttr) 
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f A C R E R B H T (MP) 
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98.* 
OATI riMBT PIODUCTION 

6/15/91 
r»ODi:ttlbN titTliOp I Flouting, ga$ ll)t~ pumping—«<*• anil typ* Of pump) 

Flowing 
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lA«H»») 
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OIL CONSERVATION DIVISION 
P.O. Box 2088 
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T-20-S, R-28-E 

O BLUE SAND PRODUCER 

MEWBOURNE OIL COMPANY 
MIPI ANP. IIXAS nisiRici 

NORTH BURTON FLAT 
EDDY CO., NEW MEXICO 

MIDDLE MORROW BLUE SAND 
NET SAND ISOPACH MAP 

C.I. = 10' 
BY: RALPH MOORE DATE: 11-12-96 
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ANDREW JL CLOUTIER 
STEPHANIE LANDRY 
KIRT E. MOELLING* 

DIANE FISHER 
JULIE P. NEERKEN 

WILUAM P. SLATTERY 
CHRISTOPHER M. MOODY 

J O H N D. PHILLIPS 
EARL R. NORR1S 

JAMES A. GILLESPIE 
MARGARET R. McNETT 

GARY W. LARSON 
LISA K. SMITH* 

NORMAN D. EWART 
DARREN T. GROCE* 

MOLLY MCINTOSH 
MARC1A B. LINCOLN 
SCOTT A SHUART* 

PAUL G. NASON 
AMY C. WRIGHT* 

BRADLEY G. BISHOP* 
KAROLYN KING NELSON 
ELLEN T. LOUDERBOUGH 

JAMES H. WOOD* 
NANCY L. STRATTON 
TIMOTHY R. BROWN 
JAMES C. MARTIN 

" N O T L I C E N S E D I N N E W M E X I C O 

November 20, 1996 

CERTIFIED MAIL 
RETURN RECEIPT REQUESTED 

OXY USA Inc. 
P.O. Box 50250 
Midland, Texas 79710 

A t t n : Kent Woolley 

Dear S i r s : 

Enclosed i s a copy of an a d m i n i s t r a t i v e a p p l i c a t i o n f o r an 
unorthodox gas w e l l l o c a t i o n , f i l e d at the New Mexico O i l 
Conservation D i v i s i o n by Mewbourne O i l Company, regarding the 
Burton F l a t "7" Fed. Well No. 1 i n the S% of Section 7, Township 2 0 
South, Range 28 East, i n Eddy County. Mewbourne's records i n d i c a t e 
t h a t you are an o f f s e t operator/lessee t o the . w e l l u n i t . The 
a p p l i c a t i o n was f i l e d w i t h the D i v i s i o n on November 20, 1996, and 
unless you ob j e c t t o the a p p l i c a t i o n by December 10, 1996 you w i l l 
be precluded from c o n t e s t i n g t h i s matter at a l a t e r date. 

Very t r u l y yours, 

HINKLE, COX, EATON, COFFIELD 
& HENSLEY, L.L.P. 

James Bruce 

Attorneys f o r Mewbourne O i l 
Company 

P O S T O F F I C E BOX IO P O S T O F F I C E B O X 3 5 S O P O S T O F F I C E B O X 9 2 3 S P O S T O F F I C E B O X 2 0 4 3 4 0 1 W. ISTM S T R E E T , S U I T E S O O 

R O S W E L L . N E W M E X I C O 8 8 2 0 2 M I O L A N O . T E X A S 7 9 7 0 2 A M A R I L L O . T E X A S 7 9 I 0 S A L B U Q U E R Q U E , N E W M E X I C O 8 7 1 0 3 A U S T I N . T E X A S 7 8 7 0 1 

( 5 0 S I 6 2 2 - 6 5 I O ( 9 I S ) 6 8 3 - 4 6 9 1 ( 8 0 6 ) 3 7 2 - 5 5 6 9 ( 5 0 5 1 7 6 8 - 1 5 0 0 (512) 4 7 6 - 7 1 3 7 

FAX ( 5 0 S J 6 2 3 - 9 3 3 2 F A X (915 ) 6 8 3 - 6 5 1 8 F A X ( 8 0 6 ) 3 7 2 - 9 7 6 1 F A X ( 5 0 5 ) 7 6 8 - 1 5 2 9 F A X (512) 4 7 6 - 5 4 3 1 



MEWBOURNE O I L COMPANY NOV 1 8 1996 
500 W. TEXAS, SUITE 1020 
MIDLAND, TEXAS 79701 

November 5,1996 

(915) 682-3715 
FAX (915) 685-4170 

Certified Mail-Return Receipt Requested P 268 434 057 

Oxy USA Inc. 
P.O. Box 50250 
Midland, Texas 79710 

Attn: Mr. Kent Woolley 

Re: MOC's Burton Flat "7" Federal #1 Well 
1980' FSL and 660' FEL of 
Section 7, T20S, R28E 
Eddy County, New Mexico 

Gentlemen: 

For reference, the captioned Mewbourne well is currently producing from the Morrow formation at a standard 
location wherein such well is currently dedicated to the E/2 ofthe subject Section 7. Mewbourne desires to 
change such spacing unit from the current E/2 unit to a S/2 spacing unit in order for Mewbourne to drill a 
Morrow well in the NE/4 of said Section 7. Accordingly, the location for the above described Burton Flat 
"7" Federal #1 well would become unorthodox and would require notice to affected offset owners in order 
to get such unorthodox location approved by the NMOCD. 

Regarding the above, Mewbourne is applying for unorthodox location approval from the NMOCD for the 
captioned well for the above described reasons. 

If Oxy USA Inc. has no objection to the NMOCD granting approval for an unorthodox location for the 
captioned well described above for a S/2 spacing unit, please acknowledge such approval by signing and 
returning the copy of this letter to the undersigned. 

Sincerely, 

PANY 

Landman 

DPH/gb 

AGREED and ACCEPTED this :. / H ~ ^ — day of November, 1996. 

OXY USA INC. 
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CMD : 
0G6IWCM 

ONGARD-
INQUIRE WELL COMPLETIONS 

01/02/97 14:27:57 
OGOMES -EMFR 

API Well No 
Pool Idn 
OGRID Idn 
Prop Idn 

30 15 26701 E f f Date : 07-01-1991 
732 80 BURTON FLAT/MORROW (PRO GAS) 
14 744 MEWBOURNE OIL CO 
787 0 BURTON FLAT 7 FEDERAL 

WC Status 

Well No : 001 
GL El e v a t i o n : 99999 

U/L Sec Township Range North/South East/West Prop/Act(P/A) 

B.H. Locn 
Lot I d e n t i f i e r 
Dedicated Acre 
Lease Type 

320 . 00 
F 

20S 28E FTG 1980 F S FTG 660 F E A 

Type of c o n s o l i d a t i o n (Comm, U n i t , Forced Pooling - C/U/F/O) 

M0025: Enter PF keys t o s c r o l l 
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 PF08 PF09 PF10 NEXT-WC PF11 HISTORY PF12 NXTREC 
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BURTON FLAT-MORROW GAS POOL 
(Gas Prorationing Suspended - Order No. R-8170-E-1) 

Eddy County, New Mexico 

Order No. 8170-E-l, Suspending Gas Prorationing for the Burton Flat-
Morrow Pool, Eddy County, New Mexico, October 28,1991. 

In the matter of Case 9872 being reopened pursuant 
to the provisions of Division Order No. R-9463, 
which, among other things, provided for the re­
opening of said Case 9872 in order that all operators 
in the Burton Flat-Morrow Gas Pool, Eddy County, 
New Mexico, may appear and present evidence 
relative to the permanent termination of gas 
prorationing for said Burton Flat-Morrow Gas Pool. 

CASE NO. 9872 
Order No. R-8170-E-1 

ORDER OFTHE DIVISION 

BY THE DIVISION: This cause came on for hearing at 8:15 a.m. on 
September 19,1991, at Santa Fe.New Mexico, before Examiner David R. 
Catanach. 

NOW, on this 28th day of October, 1991 the Division Director, having 
considered the testimony, the record and the recommendations of the 
Examiner, and being fully advised in the premises, 

FINDS THAT: 
(1) Due public notice having been given as required by law, the 

Division has jurisdiction of this cause and the subject matter thereof. 

(2) By Division Order No. R-8170-E, dated April 2, 1990, issued in 
Case No. 9872 and made effective April 1,1990, the following provisions 
affecting the Burton Flat-Morrow Gas Pool, encompassing portions of 
Townships 20 and 21 South, Ranges 26, 27 and 28 East, NMPM, Eddy 
County, New Mexico were instituted: 

(a) the prorationing of gas production, pursuant to the provisions of 
Division Order No. R-8170, as amended, was suspended for a temporary 
testing period commencing April 1,1990 and ending lune, 1991; 

(b) the General Rules and Regulations applicable for Morrow gas wells 
in Southeast New Mexico were applied to said pool during the testing 
period; 

(c) production records were kept on said pool and reported on the 
Proration Schedule for Southeast New Mexico during the testing period 
for statistical purposes only; 

(d) the Division retained jurisdiction in this matter should it had been 
determined at any time during the test period that the pool should again be 
prorated, each well would have been reassigned its classification and over 
or underproduction status as of April 1,1990; and, 

(e) if gas prorationing had been reinstated, each non-marginal well 
would be assigned a minimum allowable of 750 MCF per day. 

(3) The temporary testing period and the provisions of said Order No. 
R-8170-E were extended to September, 1991 by Division Order No. R-
9463, dated March 22,1991, in order to evaluate the effects of the new six-

month allocation periods established by Division Order No. R-8170-H on 
said pool and to avoid having the pool return to proration in the middle of 
an allocation period should conditions warrant. 

(4) OXY USA, Inc., the applicant in the original hearing, appeared at 
this hearing and presented evidence showing that since February 1990 the 
Burton Flat-Morrow Gas Pool: 

a) has shown an increase in gas production; 

b) several new wells have been drilled; 

c) compression installation and work-over activity has increased; 

d) there continues to be a market for all the gas from the pool; 

e) there continues to be support from the vast majority ofthe interested 
parties within the pool for deproration; 

0 no objections were received; and, 

g) no extenuating circumstances have occurred within the pool to 
support reinstatement of prorationing within the pool. 

(5) Testimony also indicates that correlative rights would not be adversely 
affected since market demand exceeds the pool deliverability. 

(6) Prorationing of gas production from the Burton Flat-Morrow Gas 
Pool should therefore terminate and the Special Rules and Regulations for 
said pool, as promulgated by Division Order No. R-8170, as amended, 
should be suspended; concomitantly said pool should be governed by all 
applicable provisions provided by the Division's Statewide Rules and 
Regulations. 

(7) Allowables established for the Burton Flat-Morrow Gas Pool in the 
"Proration Schedule for the Six-Month Period October 1991 through 
March 1992" or any subsequent period should be null and of no effect. 

IT IS THEREFORE ORDERED THAT: 
(1) The Special Rules and Regulations for theBurton Flat-Morrow Gas 

Pool, as promulgated by Division Order No. R-8170, as amended, are 
hereby terminated. 

IT IS FURTHER ORDERED THAT: 
(2) The provisions of Division Order No. R-8170-E, dated April 2, 

1990, issued in Case No. 9872 and made effective April 1, 1990, which 
suspended gas prorationing within said pool for a temporary period is 
hereby continued in full force and effect until further notice of the 
Division. 

(3) Allowables established for the Burton Flat-Morrow Gas Pool in the 
"Proration Schedule for the Six-Month Period October 1991 through 
March 1992" or any subsequent period shall be null and of no effect. 

(4) Said pool shall be governed by the General Rules and Regulations 
applicable for gas wells in Southeast New Mexico currently completed in 
the Morrow formation. 

(5) Jurisdiction of this cause is retained for the entry of such further 
orders as the Division may deem necessary. 

DONE at Santa Fe, New Mexico, on the day and year hereinabove 
designated. 


