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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLiCATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:-

v NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
r* E @J (r. u w ' [DD-Directional Drilling] [SD-Simultaneous Dedication)
J HC Bownhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]

i [PC Pool Commingling) [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement)

l ‘ 'j?z 2 0 .,{ i [WFX-Waterﬂood Expansion] [PMX-Pressure Maintenance Expansion}

R NOV '996 fod { [SWD-Salt Water Disposal] [IP}-Injection Pressure Increase}

[EOR- Quallﬁed Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

m—c—

§ e
oK ""‘"W‘M"E D BION

(1] 7 Y PE-OF-APPEICATION - Check Those Which Apply for [A]

[A] L@oyﬁon Spacing Unit - Directional Drilling
NSL ONsSp UDD asp

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

QpHc Qcts QpLc Qdpc OorLs QoM

[C]  Injection- Disposél - Pressure Increase - Enhanced. Oil Recovery
Qwrx Opmx Oswb Oipr QEOR QOPPR

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or (d Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] Qéet Operators, Leaseholders or Surface Owner , N
[C] [ Application is One Which Requires Published Legal Notice
[D] [ Notification and/or Concurrent Approval by BLM or SLO

.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] aécall of the above, Proof of Notification or Publication is Attached, and/or,
[F] [ Waivers are Attached

(3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that [, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Qil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W],
RI, ORRI) is common. [ further verify that all applicable API Numbers are included. I understand that any
omission of data, information or notification is cause to have the application package returned with no action
taken. '

Mote: Statbment must be compieted by an individual with supervisory capacity.
JAMES BRUCE
218 MONTEZUMA

SANTA FE, NM 87501 % % "“‘/ ///Zé/q é

Print or Type Name Title ' Date




PAUL W. EATON
CONRAD E. COFFIELD
HAROLD L. HENSLEY, JR.
STUART D. SHANOR
ERIC D. LANPHERE
C. D. MARTIN
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MARSHALL G. MARTIN
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DON L PATTERSON*
DOUGLAS L. LUNSFORD
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WILLIAM B. BURFORD*
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NANCY S. CUSACK
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L.L.P.
ATTORNEYS AT LAW
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RUSSELL J. BAILEY*

CHARLES R. WATSON, JR.*

STEVEN D. ARNOLD
THOMAS D. HAINES, JR,
GREGORY J. NIBERT
FRED W. SCHWENDIMANN
JAMES M. HUDSON

218 MONTEZUMA

SANTA FE, NEW MEXICO 87504-2068

(508) 982-4554

LEWIS C

POST OFFICE BOX 2068

FAX (505) 982-8623

COX, JR. 1924-1993)

CLARENCE E. HINKLE (1901985}

OF COUNSEL
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*NOT LICENSED 1IN NEW MEXICO

November 20, 1996

Hand Delivered

Michael E. Stogner

New Mexico 0il Conservation Division
2040 South Pacheco Street

Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F(2), Mewbourne 0il Company

hereby applies for administrative approval of an unorthodox gas
well location for the following existing well:

Burton Flat "7" Fed. Well No. 1

1980 feet FSL & 660 feet FEL

S¥% §7, Township 20 South, Range 28 East,
Eddy County, New Mexico

NMPM

The well was drilled in May 1991 and completed as a Morrow

producer, with the E¥ of Section 7 dedicated to the well. As a
result, when the well was drilled, it was at an orthodox location.

The well completion report and the Form C-102 for the well are
attached as Exhibits A and B. The well still produces from the
Morrow formation (Burton Flat-Morrow Gas Pool). Mewbourne intends
to reorient the well's unit so that it comprises the S¥% of Section
7. A Form C-102, showing the new proposed well unit, is attached
as Exhibit C. It is Mewbourne's intent to drill a new Morrow well
in the NWYNEY of Section 7, and dedicate the N¥ of Section 7
thereto, in order to more effectively recover Morrow reserves under
Section 7. A net porosity isopach of the middle Morrow zone 1is
attached hereto as Exhibit D.

A1l of Section 7 is within United States 0il and Gas Lease NM
83583, and ownership of royalty, overriding royalty, and working
interests is common throughout the section.

POST OFFICE BOX 10
ROSWELL, NEW MEXICO 88202
(505} 622-6510
FAX {505) 623-9332

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{915) 683-469|
FAX (915} €683-6518

POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
(806) 372-5569
FAX {806) 372-9761

POST OFFICE BOX 2043
ALBUQUERQUE, NEW MEXICO 87103
{505) 768-1500
FAX (505} 768-1529

40! W. ISTH STREET, SUITE 800
AUSTIN, TEXAS 78701
{S12) 476-7137
FAX (512) 476-5431




Attached as Exhibit E is a land plat of the area around the
subject well. The offsetting acreage, and the operators/lessees
thereof, are as follows:

Acreage Operator/Lessee

N¥% §8 Mewbourne 0il Company
S% §8 OXY USA Inc.

All 8§17 OXY USA Inc.

Notification of this application was sent on the date of this
letter to OXY USA Inc., by certified mail. A copy of the notice
letter is attached hereto as Exhibit F. However, attached as
Exhibit G is a letter from OXY waiving objection to the unorthodox
location. As a result, Mewbourne requests that the Division waive
the normal 20 day waiting period.

This application is submitted in triplicate. Please call me
if you need anything further in this matter. Thank you.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY, L.L.P.

James Bruce

Attorneys for Mewbourne O0il
Company

HINKLE, COX, EATON, COFFIELD & HENSLEY, L.L.P.
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BURTON FLAT "7" FEDERAL

NAN®

‘0. weLL KO,

3. ADLRRED O LIPKSATOR

Box 7698,

P, 0.

Tyler, Texas 75711

1

AVOCKTION UF WERLL [Repord lm,unau cicoriy and In accordance wilh unp Buﬂf nqulrﬂuwll)'

At aucface

1980' FSL § 660°

At top prod. interval reparied below

At total depth

FEL

10, ¥IELU iND FDOL, U3 WILDCAT

BURTON FLAT MORROW-GAS

un ARMA

7-205-28

TELL BET, T, W A, UM BLOCK AND SUNTEY

B

t4. PERMIT NO,

30-015-26701 |

DATE ENVED

12, colinTY on
PARINH

15 patt sPULDED

10. PATE 1.0, REACHED

V3., NATE COMUL, (Reudy o prod.)

13, aTATE

Ed q.M' .
I8, ELRVATIONS (v¥, xkn, xT, on, tre ) | 0. ":"T-“A' NolimAw
B 3319', DF 3318', GL 3304

4/10/91 5/09/91 6/12/91
20, voTAL DRFTH, MD a TVD 21, rLUG, DACK 2.0, NP A TVD 23, :rﬂ:umwu cOnrL, an, :):‘{ﬂl;:l”l' WOTARY mnu. CAwi.E TOOLS
11,190 11,130" —_— X J .
a; uum CING INTEAVAL(S), OF TIIN mm LETIUN— TOP, BOTTON, NANE (MD aNB TVD) ¥ 20. rulllul"ll.l‘ﬁ‘l::ml-
11,030-050" Lower Morrow Yes
24. TYPR ELECTRIC AMD OTHER LOGE AlN 37. Wiz WELL CORBP
No

'SDL=-DSN, DLL-MSFL

24, (‘MHN“ uncoun Ulaport alt mm- ul in well)
___ Tanive amw WRIGHT, L8./PT. PEFTI RET (MDY N ThotE wne CENTRTING WECGRD AMOUNT POLLED
" 13-3787 (544 4457 17-1/2" | 375 8xs - Circ None
- 2.961'| 12-1/74" | 1350 Sxs - Circ None
§5-1/2" [174#, 20¢ 11,171 7-7/8" | 2289 Sxs - Clrcl.“TSH None
0. LINKK RECORD 50, TURING RECOKD
- wen 700 (MD) POTTOM (MD) BACKS CRMENTS HUMKEN {MD) [111] __l:_lrﬂi AET {Mp) PACKES Ut (MD)

2-7/8%

10,982

—10,082"%

31, raaroratiox nkcomp (Talervel, alsc and aumbér) 2. AUID, BHOT, FRACTURE, OEMENT BQUELZE, ETO.
DRPTH INTRAVLL (MD) AMOUNT AND KIND OF MATSAIAL UASD
11,030' -~ 11,050' - 20', 2 SPF _11,030-0507 4000 gals 7%s% acid, Frac'd
41 Holes ' with 24,500 gals Westfoam +
20,375 20740 Mesh ACFRAC
A8 PRODUCTION
UATE FIRET PRODUCTIOR | FRGDUCTION METHOD (Flowing, gas H]t, pumping—atee and Typd of pump) ".oth'i ‘n‘n,-run {Producing or
&> "
6/15/91 Flowing Producing
LaTE OF thAT NOLRR TRYTRD CHOKE pIZE ::2:‘:&.3:::" OlL—uil. UAR--NICV. WATER— ML, uAl-0il RATIO
6/28/91 24 hrs, |14/64" — | 6 | 940 | 33 15,666:1
FLOW, TUBING rigsd. | CANING FRESAURD w.'t;‘l;'l'.:-r:r" T T UAR~—MCOP, WATHK= Wl o, onnﬂ nl {coat.)
1625H Packer — | 8 | 940 | 33 46° @ 60°

$4, GIRFORITION OF OAB (Hold, Weed Jor Jrdl, venied, slv, )

Sold

38, LINY OF ATTACHMENTSE

Logs

36, 1 beredy oot
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EXHIBIT
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W. H. Cravey
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*(See Instinetfofos andd Spcees fer Addifional Data an Rayame Sldl\nnnl CRAR MW MEYIeN




, 37. SUMMARY OF POROUS ZONES: (Shaw all importaat Zones of parosity and contents thereof; cored intervals; and alf

n@ﬂ&i.ﬁﬂu-ﬁ. including depth interval tested, cushion used, time ool open, flowing and shut-in pressures, and | 38. GEOLOGIC MARKERS
recovNenss
1Y
FORMATION TOP BOTTOM . DESCRIPTION, CONTENTS, ETC. —
: ; RAME
Delaware 3,352 | 3,434 | Sandstone XEASDEFT | vewr.per
- 1st Bome Springs| 6,120° 6,240° Sandstone . Yates 600!
Sand ‘ ) een .1,051°7
Morrow Sand | 10,865' | 10,876" | Sandstone (o Andres 01,7397
Delaware . 2,954
Morrow Sand 11,026° 11,0567 Sandstone I : Bone Springs 4,448
, lst Bone Springs 6,120°
Sand
~ [2nd Bone Springs 6,298¢
Carbonate : )
2nd Bone Springs 6,791 |~
3rd Bone Springs 8:280" |
Sand f./ L -l
Towmnmuﬂ Lime 8,778 |
Cisco/Canyon o 9,496 |
Strawn . --9,928 |-
Atoka ©10,213* -
- MorTow 10,416 ;.




OIL CONSE%VATIM(%:( DIVISION
Rﬂﬂﬂfﬁkn P.0.Bo
IR s Santa Fo, New Mexico §7504-2088
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|MEULL£X}ATKNIANODACREAGEEDEDKNNTK”!PLAT
MKMW 0 All Distancas must be from the outer bounderies of the secion

MEWBOURNE OIL COMPANY BURTON FLAT® "7" FEDERAL 1
g Towiably ‘ Emge Coumty
I -7 .1 20 SOUTH 28 EAST MMM EDDY
Astuel Foctags Losation of Woll: -
' 660 fostfrompe FEAST __bee
> ool | Dedicstad Acmags:
Burton Elat Morraw (Gas) Paql 320 Acves
1. Outlins the parvage dedicated 10 the subject well by colosed peacil or hackus marks on the pist below. .
2. ) mose thes oue lenes js dedicated 1 fhe well, cutiine each sed identify the ownership thereof (both a4 (0 working iaterest and soysity).
2 I mase than see ease of differsat cwnembip ks dodiopted 00 e well, bave fhe intersal of el owaem besa scmeciidesed by sammmalsstios,
mmitisatios, fese-pooiing, eto.
Yo 0O N I smawer ls “yod typs of comsclidesion
N savwer le "no” st the ownen and et descriptions which have achally bess cossolideted. (Uss severss side of
this form if aeccsesery. :
wmmuwnuﬂmmmhumwmmmmum)
or watl] 8 non-standesd walt, eliminsting sch intessst, has besa spproved by the Divisics.
I ] OPERATOR CERTIFICATION
| l I horeby oceortlfy ihet the |nformetion
comtained harein in trus and complas bo the|
= ’ Hdwwcdbd/ill-
' ' LN/
| | | LA ) ey
| | s |
;—--———-r--—————-———~———r—————- ‘].H‘; Crayey
! : Nistrict Supt
: Nm~ 53 S—f3 = e Mexghonpne il _Cao
' | February 6, 199]
! } : SURVEYOR CERTIFICATION
| | 1 Mreby oy sht e wol ocion shvn
| | on this plat was plotiod from fold notes off
_l | - actusl naveys mads by me o wndsr my
660 ——+ | mpervisen, and thai the sams s wrms ond
= = T correct 1o the bewt of my nowledge ead
badlgf.
I | Dote Survayed
: I Sipmnhﬁ; T,
| I o
I ! o
I I
I I .
| |
" ] 1 F ¥
0 300 660 9% 130 16N 1990 2310 264 2000 1500 3000  $00 M X
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on Lo =54 OIL CONSERVATIx())Ia‘I DIVISION /
P.O. Box 208
2.3 =3 b Santa Fe, New Mexico 875042088
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WELL LOCATION AND ACREAGE DEDICATION PLAT
B e na asen 04 1010 . -

Al Distances must be rom the outer boundaries of the section

MEWBOURNE OIL COMPANY BURTON FLAT:< "7" FEDERAL 1
B Towndhlp ' B ' Comty
I | . 1° 20 SOUTH 28 EAST S VeVl EDDY
Actee] Foctags Losation of Well: ‘
' 660 footfomte EAST _bms
FWT‘W ot T
3304 Morrow Burton Flat Morrow (Gas) Paaql 320 Acves

1. Outlins the sswage dedicated 10 the subject well by colosed peacil or hechus marks on the pist below.
2. I mose thes cus lenss s dedicated 10 the weil, outiine each aad identify the ownership hereof (both a4 10 working jatesest and soyaity).

9. I mose fhen eas leass of different cwnsmhip is dediested 10 e well, have the intereat of all cwaesms besa soneolideted by sammmaltisstion,
weitizatios, fesce-pocling, ec.?

Yo 0O w I anawer ks "yod” typs of comsclideion
lmh'ﬂhhmdﬂhﬁpﬁ.ﬂhﬁﬂymm (Uss mveces side of
this form if aeccessery.

wwmuwuuummmunmwmmmmum)
or watil 8 non-standesd walt, eliminating such intessat, has besa approved by the Divisica.
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OPERATOR CERTIFICATION

I horeby ocortify that she (nformetion
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s o evEd @ =0 TSP U,Hf Cravev
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Um- | §35¢3
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3
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T-20-S, R-28-E

PROPOSED
LOCATION

NQIMEWBOURNE OIL COMPANY |

NORTH BURTON FLAT

(© BLUE SAND PRODUCER

EXHIBIT

EDDY CO., NEW MEXICO
MIDDLE MORROW BLUE SAND
NET SAND ISOPACH MAP

C.lL.=10'

DATE: 11-12-96

D Lgv: RALPH MOORE
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PAUL W. EATON
CONRAD E. COFFIELD

HAROLD L HENSLEY, JR.

STUART D. SHANOR
ERIC D. LANPHERE
C. D. MARTIN
ROBERT £. TINNIN, JR.
MARSHALL G. MARTIN
MASTON C. COURTNEY®
DON L PATTERSON®
DOUGLAS L LUNSFORD
NICHOLAS J. NOEDING
T. CALDER EZZELL, JR.
WILLIAM B. BURFORD®
RICHARD E. OLSON
RICHARD R. WILFONG®
THOMAS J. MCBRIOE

HINKLE, Cox, EaATON, CoFFIELD & HENSLEY,

L.L.P.

JEFFREY D. HEWETT ATTORNEYS AT LAW
JAMES BRUCE
JERRY F. SHACKELFORD*
JEFFREY W. HELLBERG®
WILLIAM F. COUNTISS®
MICHAEL J CANON
ALBERT L PITTS
THOMAS M. HNASKO
JOHN C. CHAMBERS®
GARY D. COMPTON®

218 MONTEZUMA
SANTA FE, NEW MEXICO 87504-2068
(505) 982-4554

POST OFFICE BOX 2068

FAX (505) 982-8623

LEWIS C. COX JR. 1I924-4993)
CLARENCE E. HINKLE (19014983)

W. H. BRIAN, JR*
RUSSELL 4. BAILEY®
CHARLES R. WATSON, JR*
STEVEN 0. ARNOLD
THOMAS D. HAINES, JR.
GREGORY J. NIBERT
FRED W. SCHWENDIMANN

OF CounsEL
0. M. CALHOUN® JOE W. WOOO
RICHARD L CAZZELL® RAY W. RICHARDS®

THOMAS E. HOOD®
REBECCA NICHOLS JOHNSON
STANLEY K. KOTOVSKY, JR.
ELLEN S. CASEY
MARGARET CARTER LUDEWIG
S. BARRY PAISNER
WYATT L. BROOKS"
DAVIO M. RUSSELL®
ANOREW L CLOUTIER
STEPHANIE LANDRY
KIRT £ MOELLING*®
DIANE FISHER
JULIE P. NEERKEN
WILLIAM P SLATTERY
CHRISTOPHER M. MOODY
JOHN D. PHILLIPS
EARL R. NORRIS

GARY W. LARSON
LISA K. SMITH®
NORMAN D, EWART
DARREN T. GROCE®
MOLLY MCINTOSH
MARCIA B. LINCOLN
SCOTT A SHUART®
PAUL G. NASON
AMY C. WRIGHT*
BRADLEY G. BISHOP*
KAROLYN KING NELSON
ELLEN T. LOUDERBOUGH
JAMES H. woOD*
NANCY L, STRATTON

JAMES A, GILLESPIE
MARGARET R. MCNETT

TIMOTHY R. BROWN
JAMES C. MARTIN

NANCY S. CUSACK
JEFFREY . FORNACIARI

JAMES M. HUDSON
JEFFREY S. BAIRD®

AUSTIN AFFILIATION
HOFFMAN & STEPHENS, PC
KENNETH R. HOFFMAN®
TOM D. STEPHENS®
RONALD C. SCHULTZ, JR*
JOSE CANO®

*NOT LICENSEDR IN NEW MEXICO

November 20, 1996
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

OXY USA Inc.
P.O. Box 50250
Midland, Texas 79710

Attn: Kent Woolley

Dear Sirs:

Enclosed is a copy of an administrative application for an
unorthodox gas well location, filed at the New Mexico 0il
Conservation Division by Mewbourne 0il Company, regarding the
Burton Flat "7" Fed. Well No. 1 in the SY%¥ of Section 7, Township 20
South, Range 28 East, in Eddy County. Mewbourne’s records indicate
that you are an offset operator/lessee to the well unit. The
application was filed with the Division on November 20, 1996, and
unless you object to the application by December 10, 1996 you will
be precluded from contesting this matter at a later date.

Very truly yours,

HINKLE, COX, EATON, COFFIELD
& HENSLEY, L.L.P.

James Bruce

Attorneys for Mewbourne Oil

Company

EXHIBIT

PQST QFFICE BOX 10
ROSWELL, NEW MEXICO 88202
{305) 622-65i0
FAX (505} 623-9332

POST OFFICE BOX 3580
MIDLAND, TEXAS 79702
{915) 683-4691
FAX (95) 683-6518

POST OFFICE BOX 9238
AMARILLO, TEXAS 79105
{806) 372-5569
FAX (BO6) 372-976!

POST OFFICE 80X 2043
ALBUQUERQUE, NEW MEXICO 87103
{505) 768-1500
FAX (505) 768-1529

40) W. ISTH STREET, SUITE 800
AUSTIN, TEXAS 78701
(512} 476-7137
FAX (S5i2) 476-543|




MEWBOURNE O1L, COMPANY NOV 1 8 1995

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(915) 682-3715

FAX (915) 685-4170
November 5, 1996 O15)

Certified Mail-Return Receipt Requested P 268 434 057

Oxy USA Inc.
P.O. Box 50250
Midland, Texas 79710

Attn:  Mr. Kent Woolley

Re: MOC's Burton Flat "7" Federal #1 Well
1980' FSL and 660' FEL of
Section 7, T20S, R28E
Eddy County, New Mexico

Gentlemen:

For reference, the captioned Mewbourne well is currently producing from the Morrow formation at a standard
location wherein such well is currently dedicated to the E/2 of the subject Section 7. Mewbourne desires to
change such spacing unit from the current E/2 unit to a S/2 spacing unit in order for Mewbourne to drill a
Morrow well in the NE/4 of said Section 7. Accordingly, the location for the above described Burton Flat
"7" Federal #1 well would become unorthodox and would _require, notice to affected offset owners in order
to get such unorthodox location approved by the NMOCD:

Regarding the above, Mewbourne is applying for unorthodox location approval from the NMOCD for the
captioned well for the above described reasons. ’

If Oxy USA Inc. has no objection to the NMOCD granting approval for an unorthodox location for the
captioned well described above for a S/2 spacing unit, please acknowledge such approval by signing and
returning the copy of this letter to the undersigned.

Sincerely,

D. Paul Hade
Landman

DPH/gb.

AGREED and ACCEPTED this __ ¢f T

daVOf November, 1996.

OXY USA INC.

EXHIBIT
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CMD : ONGARD- 01/02/97 14:27:57
0OG6 IWCM INQUIRE WELL COMPLETIONS OGOMES -EMFR

APT Well No : 30 15 26701 Eff Date : 07-01-1991 WC Status : A

Pool Idn : 73280 BURTON FLAT;MORROW (PRO GAS)
OGRID Idn : 14744 MEWBOURNE OIL CO

Prop Idn : 7870 BURTON FLAT 7 FEDERAL

Well No : 001

GL Elevation: 99999

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : I 7 208 28E FTG 1980 F S FTG 660 F E A
Lot Identifier:

Dedicated Acre: 320.00

Lease Type : F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/O)
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R. W. Byram & Co., - Sept,, 1993

BURTON FLAT-MORROW GAS POOL
(Gas Prorationing Suspended - Order No. R-8170-E-1)
Eddy County, New Mexico

Order No. 8170-E-1, Suspending Gas Prorationing for the Burton Flat-
Morrow Pool, Eddy County, New Mexico, October 28, 1991.

In the matter of Case 9872 being reopened pursuant
to the provisions of Division Order No. R-9463,
which, among other things, provided for the re-
opening of said Case 9872 1in order that all operators
in the Burton Flat-Morrow Gas Pool, Eddy County,
New Mexico, may appear and present evidence
relative to the permanent termination of gas
prorationing for said Burton Flat-Morrow Gas Pool.

CASE NO. 9872
Order No. R-8170-E-1

ORDER OF THE DIVISION

BY THE DIVISION: This cause came on for hearing at 8:15 am. on
%epteml;‘er 19, 1991, at Santa Fe, New Mexico, before Examiner David R.
atanach.

NOW, on this 28th day of October, 1991 the Division Director, having
considered the testimony, the record and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT: ’
(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

(2) By Division Order No. R-8170-E, dated April 2, 1990, issued in
Case No. 9872 and made effective April 1, 1990, the following provisions
affecting the Burton Flat-Morrow Gas Pool, encompassing portions of
Townships 20 and 21 South, Ranges 26, 27 and 28 ll:’.’ast, Ifl\/fl(’)M Eddy
County, New Mexico were instituted:

(a) the goratjoning of gas production, pursuant to the provisions of
Dw_:sion rder No. R-8170, as amended, was suspended for a temporary
testing period commencing April 1, 1990 and ending June, 1991;

_ (b) the General Rules and Regulations applicable for Morrow gas wells
in S_o(tinheast New Mexico were applied to said pool during the testing
period;

(c) production records were kept on said pool and reported on the
Proration Schedule for Southeast New Mexico during the testing period
for statistical purposes only;

(d) the Division retained jurisdiction in this matter should it had been
determined at any time during the test period that the pool should again be
prorated, each well would have been reassigned its classification and over
or under production status as of April 1, 1990; and,

(e) if gas prorationing had been reinstated, each non-marginal well
would be assigned a minimum allowable of 750 MCF per day.

(3) The temporary testing geriod and the provisions of said Order No.
R-8170-E were extended to September, 1991 by Division Order No. R-
9463, dated March 22, 1991, in order to evaluate the effects of the new six-

SECTION I
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month allocation periods established by Division Order No. R-8170-H on
said pool and to avoid having the pool retum to proration in the middle of
an allocation period should conditions warrant.

(4) OXY USA, Inc., the applicant in the original hearing, appeared at
this hearing and presented evidence showing that since February 1990 the
Burton Flai-Morrow Gas Pool: )

a) has shown an increase in gas production;

b) several new wells have been drilled;

c) compression installation and work-over activity has increased;
d) there continues to be a market for all the gas from the pool;

¢) there continues to be support from the vast majority of the interested
parties within the pool for deproration;

f) no objections were received; and,

g)no extenuating circumstances have occurred within the pool to
support reinstatement of prorationing within the pool.

(5) Testimony also indicates that correlative rights would not be adversely
affected since market demand exceeds the pool deliverability.

{6) Prorationing of gas production from the Burton Flat-Morrow Gas
Pool should therefore terminate and the ngcial Rules and Regulations for
said pool, as promulgated by Division Order No. R-8170, as amended,
should be suspended; concomitantly said pool should be governed by all
applicable provisions provided by the Division’s Statewide Rules and
Regulations.

(7) Allowables established for the Burton Flat-Morrow Gas Pool in the
“Proration Schedule for the Six-Month Period October 1991 through
March 1992 or any subsequent period should be null and of no effect.

IT IS THEREFORE ORDERED THAT:

(1) The Special Rules and Regulations for the Burton Flat-Morrow Gas
Pool, as promulgated by Division Order No. R-8170, as amended, are
hereby terminated.

IT IS FURTHER ORDERED THAT:

(2) The provisions of Division Order No. R-8170-E, dated April 2,
1990, issued in Case No. 9872 and made effective April 1, 1990, which
suspended gas proralionin§ within said pool for a temporary period is
lll)c;rqby continued in full force and effect until further notice of the

ivision.

(3) Allowables established for the Burton Flat-Morrow Gas Pool in the
“Proration Schedule for the Six-Month Period October 1991 through
March 1992 or any subsequent period shall be null and of no effect.

(4) Said FOOI shall be governed by the General Rules and Regulations
applicable for gas wells in Southeast New Mexico currently completed in
the Morrow formation.

(5) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

“DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.




