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December 5, 1996

HAND-DELIVERED

William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re:  Application of Penwell Energy, Inc. for Administrative Approval of an
Unorthodox Well Location for its F. H. ""28" State Com. Well No. 2, 1980
feet from the South line and 1650 feet from the West line of Section 28,
Township 23 South, Range 26 East, N.M.P.M., Eddy County, New Mexico.

Dear Mr. LeMay:

Penwell Energy, Inc. hereby seeks administrative approval pursuant to the provisions of
Division Rule 104 F (2) adopted on January 18, 1996, of an unorthodox well location for its
F. H."28" State Com. Well No. 2 to be drilled at an unorthodox well location 1980 feet from
the South line and 1650 feet form the West line Section 28, Township 23 South, Range 26
East, N.\M.P.M., Eddy County, New Mexico.

This location in the Morrow formation is unorthodox because it is located within one mile
of the South Carlsbad-Morrow Gas Pool which is goverened by Special Rules and
Regulations (Case 4693, Order No. R-1670-L) that provide for wells to be located no closer
than 660 feet to the nearest side boundary of the dedicated tract nor closer than 1980 feet to
the nearest end boundary.




William J. LeMay, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

December 5, 1996

Page 2

This unorthodox location is required by geological conditions. Attached hereto as Exhibit
A is a Lower Morrow Isopach Map which shows the proposed unorthodox location and,
immediately East thereof, the nearest standard location. This exhibit demonstrates that
moving to the proposed unorthodox location results in a substantial gain in reservoir quality
rock.

Attached hereto as Exhibit B is a plat showing the subject spacing unit, the proposed
unorthodox well location, the offsetting wells and the diagonal and adjoining spacing units.

Exhibits C and D are a list of the parties affected by this application and a letter from each
waiving objection to this well.

Your attention to this application is appreciated.

Very truly yours,

WILLIAM F. CARR
Attorney for Penwell Energy, Inc.

Enclosures

cc:  Mr. Mark Wheeler
Penwell Energy, Inc.
1100 ARCO Building
600 North Marienfeld

Midland, Texas 79701
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EXHIBIT C
AFFECTED PARTIES

Application of Penwell Energy, Inc. for
administrative approval of an unorthodox well location
F.H. "28" State Com. No. 2
1980 feet from the South line and 1650 feet from the West line
Section 28, Township 23 South, Range 26 East, NMPM
Eddy, New Mexico

Co-Energy Central Exploration, Inc.
150 West Jefferson

Suite 1900

Detroit, MI 48226

S & P Co.
Post Office Box 3735
Shreveport, LA 71133

Santa Fe Energy Resources, Inc.
550 West Texas

Suite 1330

Midland, TX 79701
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PeENwELL ENERGY, INC,

Dgcrinber 4, 1996 1100 ARCD BUILDING
400 N. MARIENFELD OFF: (915} 603-2524
TO THE WORKING INTEREST  MIDLAND, TEXAS 78701 FAX: (315)693-4514
OWNERS SHOWN ON ATTACHED
. ‘EXHXBIT c:A!:
Re: F.H, “258" State Com, #2 Well
1650' FWL & 1980 FSL of
Section 28, T-23-5, R-2¢-E
Frontier Hills Prospect (NM-008)
Bddy County, New Mexico
Gentlemen!

Pcnwelf}?nargy, Inc., herewith respectfully fequests your waiver of any objection to the
drilfing of the captioned well at the stated location, which is unerthodox in relation 1o the west line

of said Section 28,

\

\

1 you agree to waive objection, pleese so indicate by slgning and returning one (1) eopy of
this letter by fax (915-6§3-4514) this afternoon, if at 2!l possible. Sheuld you have any q’uésti.ons
concerning this mattes, please feel froe to contact vs. Thank you for your continuing coopéeration,

Yours very truly,

PENWELY. ENERGY, INC,

“‘“‘-—.—-—;__“_
"

Magk Wheeler, CPI:‘-\
Land Manager, Permian Basin

i
&
4

WE HEREBY WAIVE ANY OBJECTION \
TO THE CAPTIONED UNORTHODOX
WELL LOCATION, \

OWNER:. G 0 Ele-sy Cortroff

By ' a/{. /l : H/i;‘-w/\( -

W 4
Name: /Z Yot AL reaslie
Tite:_ Hssed sManeple _

Jemw NM-008{23m)
xc; Bill Cary / Bill Pierce

Exhibit D



DEC— s = —) WNE D 18115 FENKEL L FP.a4

"12~04-96 17:83 BKLAR-PHILLIPS OIL INGC ID»318 424 8358 F.02
PREC —- d—2E WED 12738 FEMNMWMELL P34
PeNweLL ENergY, INC.

December 4, 1996 1100 ARGO BUILDING
800 N, MARIENFELD ' )
TO THE WORKING INTEREST  MIDLAND, TEXAS 76709 .-‘fi; ES??% 2:333?2
OWNERS SHOWN ON ATTACHED
E'}CH"BIT [{] A"
Re: BH, “28" Stato Com. #2 Well
1650' FWL & 1980 FSL, of
Section 28, T-23.5, R26-E
Erontler Hills Prospect (NM-008)
Eddy County, New Mexico
Gentlemen:

Penwell Energy, Tno, berewlth respectfully requests your waiver of any objection to the

drilling of the captioned well at the stated location, which It unortbodox in relation to the west llne
of seld Section 28,

Ifyou ageee 1o walve objection, plense 5o indicate by slgning and returning one (1) copy of
this letter by fax (915-683-4514) this afternoon, If at all possible, Should you have any questions
concerning this matter, please feel free to contact us, Thank you for your continuing cooperation,

Youry very truly,
PENWELL FNERGY, INC.

Mafk Wheeler, CPL
Land Manager, Permien Basin

WE HEREBY WAIVE ANY OBJECTION |
TO THE CAPTIONED UNORTHODOX |
WELL LOCATION,

OWNER:__$ & P o,

By:d«a4~%¢» .

Name:

Title:_..Geological Manager . |

lemw NM-008(23m)
xo Bill Carr / Bill Plerce
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PeNweLL ENency, Ine,

December 4, 1956 1100 ARCO BULDING
800 N, MARIENFELD , ,
TO THE WORKING INTEREST MDLAND, TEXAD 75301 ri';: f:::: 32323?2
OWNERS SHOWN ON ATTACHED
 EXHIBIT 4

Re: F.H. “28" State Com. #2 Well
1650' FWL & 1980' FSL of
Saction 28, T-23-8, R-26-E
Frontier Hills Prospect (NM-008)
Eddy Courity, New Mexico

Gentlemen:

Penwell Energy, Tnc. herewith respectfully requests your walver of any cbjection to the

deilfing of the captioned well at the stated Iocation, which Is unorthodox in relation to the wost line
of said Section 23,

Wyau agree to waive objection, please so Indicats by signing and returaing one (1) copy of
this leiter by fax (915-683-4514) this afternoon, if at all possible, Should you have any qusstlons
concerning this matter, please feel free to rontact ue, Thank you for your continuing coopertion,

Yours very truly,
PENWELL ENERGY, TNE,

&"WL\
Magk Wheeler, CPL

Land Manager, Permisn Basin

WE HEREBY WAIVE ANY OBJECTION
TO THE CAPTIONED UNORTHODOX
WELL LOCATION.

femw.NM-008(23m)
xc. Bill Cart / Bill Pierce




