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|rd Creek Resources, Inc.

q EGEEIVET |
Y, 1412 S. Boston, Suite 550
nY Tulsa, Oklah -

ik FEB - 35@@7 Ik o e s

Fax (918) 560-4930

January 27, 1997

State of New Mexico

Energy, Minerals & Natural Resources Department

0il Conservation Division - Attn: Mr. Mike Stogner

2040 South Pacheco FAX 1/27/96 5:00 PM CST
Santa Fe, NM 87505 ' ORIGINAL VWILL BE MAILED

Re: Proposed Dunn #2 Well
NW/4 NW/4 of Section 25
T22S-R27E, Eddy Co., NM

Dear Mr. Stogner,

We received a telephone call last week from the Artesia OCD
office, advising that we would need to apply for an excepted, or non-
standard location, for the captioned well

Under letter dated January 14, 1997 we submitted our Appllcatlon
for Permit to Drill (C-101) and Well Location Plat (C-102) filings
(copies attached) toward the drilling of a (twin) well to our
PRODUCING (gas) Dunn #1 well located 990’ FNL and 660’ FWL of the
captioned Section. This second well is being drilled to test a
shallower zone and will be located 1077/ FNL and 578’ FWL of the same
Section, less than 100’ feet from the current well.

The location of the second well was selected in order to not
jeopardize a loss of the Dunn #1’s current production but to utilize
the same pad area. As thls Dunn #2 well would produce a shallower zone
and have a different spacing unit, I did not realize this would be an
unorthodox location under Sectlon 104.C.A. which only restricts a
location to no closer than 330’ to a tract boundary or within 330’ of
a well capable of producing from the same pool.

If, pursuant to Rule 104.F of Title 19, Chapter 15, Part C
(Dr1111ng) regarding Unorthodox Locations, we requlre such an
exception, this letter is to request that the Division Director grant
an exceptlon to the well location requirements controlled by Sections
102.C (plat/existing well), and 104.C(1) (a), et seq.

Under these circumstances, please advise us of the Application
status of this proposed Dunn #2 well and anythlng further that we
might need to furnish, 1nclud1ng any necessity to contact offset
owners or include offset listings on the attached plats.

Again, thank you for your consideration.

Very truly yours, /
lak

=% fams. (Bill) Mlcha

4PW5° attachments
\WORD\LAND\DUNN2\PERMITS . 004
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Bird Creek Resources, Inc.

1412 S. Boston, Suite 550
Tulsa, Oklahoma 74119-3628
(918) 582-7713
Fax (918) 560-4930

January 14, 1997

State of New Mexico
Energy, Minerals & Natural Resources
0il Conservation Division - District II

811 South First.
Artesia, NM 88210

Re: Proposed Dunn #2 Well
. NW/4 NW/4 of Section 25
: . T22S-R27E, Eddy Co., NM

Dear Ladies and Gentlemen,

Enclosed for your approval are 5 copies of your Form C-101
(Application for Permit to Drill) and Form C-102 (Well Location and
" Acreage Dedication Plat) for the captioned well.

Also attached to this letter is a Vicinity Map and a Location
Verification Map for your convenience. ‘

Please let us know if anything further will be needed in securing
a permit for the drilling of this well.

Thank you for your consideration.

Very truly yours,

/

//—D i ' //’ e ¥ /
/Sl W ledubef

William S. (Bill) Michalak

: enclosures

\WORD\LAND \DUNN2\PERMITS.001



Garict 1 State of New Mexico Form C-101

/ip0 Box 1980, Hobbs, NM 88241-1980 Energy, Minerals & Natural Resources Department Revised October 18, 1994

“;,,7‘ "District 11 . Instructions on back

77" 811 South First, Arcsia, NM 88210 OIL CONSERVATION DIVISION Submit to Appropriate District Office

District I11 2040 South Pacheco State Lease - 6 Copies

1000 Rio Brazos Rd., Azicc, NM 87410 Santa Fe, NM 87505 Fee Lease - 5 Copies
District IV

2040 South Pacheco, Santa Fe, NM 87505 [ JAMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

" Operator Name and Address. ! OGRID Number
BIRD CREEK RESOURCES, INC. 2408
1412 S. Boston, Suite 550 > API Number
Tulsa, Oklahoma 74119 30.0
¢ Property Code * Property Name * Well No.
DUNN 2
7 Surface Location o
UL or lot no. | Section | Township | Range | Lotidn | Feet from the | North/South line | Feet from the | East/West line | County
D ' 25 225 27E 1077 North 578 West Eddy
8 Proposed Bottom Hole Location If Different From Surface
UL or lot no. | Section | Township | Range Lot Idn Feet from the North/South line ~ Feet from the East/West line County
N/A
* Proposed Pool 1 * Proposed Pool 2
Indian Draw
" Work Type Code " Well Type Code " Cable/Rotary ™ Lease Type Code  Ground Level Elevation
M 0 R P 3066
* Multipl " Proposed Depth . 5 Formation 1 Contractor » Dat
No re 4900 Delaware TBl\olaL , 2/17“9"7 o
: 2! Proposed Casing and Cement Program
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC
12 1/4" 8 5/8" 244% 550" 450 Surrace
7 7/8" 5 1/2" 15.54 4900' 1220 2800

“ Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive
zone. Describe the blowout prevention program, if any. Use additional sheets if necessary.

Move on Location. Drill 12 1/4" hole to 550'. Run and cement casing.
WOC until 500 compressive strength obtained. NU annularpreventor and
test BOP and casing to 600 psi. Drill 7 7/8" hole to 4900'. Run DST
if appropriate.  Run 5 1/2" casing and cement to 2800'.

B | hereby cenify that the information given above is truc and compleiz 16 15¢ bes

of my knowledge and belicf. A . l OIL CONSERVAHON DIVISION
Slgmnz(ﬂ&ﬂb///oﬂé \\) . Approved by:

Printed name: 1/ 9 ./ A\fexaéder 1/13/97 Tide:
Tide: Production Manager Approval Date: ' Expiration Date:
918-582-7713




DISTRICT Il
P.O. Dtawer DD, Artssie, NM 885211-0719

DISTRICT III

—1996 10:01AM

505 393 3450

State of New Mexico

Eoergy, Mineraly and Nstural Bessurees Deparimant

FROM JOHN WEST ENG CO

P.2

FPormm C-102

Revised 7abruary 10, 1094

Submit to Appropriate District Offfce
State Loare - 4 Capios

Feo lLease - 3 Copies

OIL CONSERVATION DIVISION

P.0. Box 2088

1000 Rio Brazos Rd., Astec, NM 87410
' Santa Fe, New Mexico 87504-2088 .
DISTRICT IV ) J AMENDED REPORT
P.0. Bax 2085, Samta Fe. NM 876042085 .
WELL LOCATION AND ACREAGE DEDICATION PLAT
API Number Paol Code — Poo)l Name
Praoperty Code Property Name Well Number
DUNN 2
OGRID No. Operator Name ) Elevation
BIRD CREEK RESOURCES, INC. 3066
Surface Locatica
UL or lot No. | Section | Township Rangs Lot ldn Feet from the | North/South line | Feet from the East/Wect line County
D 25 22 S 27 & - 1077 NORTH 578 WEST EDDY
_ Bottom Hole Location If Different From Surface
UL or lot No. Seotion { Township _ Range Lot ldn Feet from the North/South line Feet from the East/West line County
] .
Dedicated Acres Joint or Infill Consolidation Cods ONcr;No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT- HAS BEEN APPROVED BY THE DIVISION

?//// 7NN ; OPERATOR CERTIFICATION
% | ! the the énformation
? I é l cmdm;ﬂ -\d‘:mpkukth-
é = é |- best of my knowledge and beblef.
A !
% é’ |
/ 4
an | R . L
LA LGeabdedd o i R S SN Signature
T H WADE. T Aessndes.
ted Nasme
? /77?'/2—
I Title
i Uf12)te
Date

SURVEYOR CERTIFICATION

I
[
l
I
l
I

J haredy certyfy tha: the well looation shown
on thiy plat wae plotted from fleld notes of
«ctval swveys mada by me eor wunder my
supervison, and that the saoms 15 truw end
correct to the Beast of my daliaf

NOVEMBER 5, 1996

676

C ie No. ) wesT,
Q2 S onegp / EIDSON., 3239
%FES . EIDSON, 12841
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SEC. 295 Twp. 22-S RGE. 27-E

SURVEY. N.M.P.M.

COUNTY __ EDDY

DESCRIPTION 1077 FNL & 578' FwL i IOIiN WEST meEERNG
ELEVATION 3066° HOBBS, NEW MEXICO

OPERATOR BIRO CREEK RESOURCES, INC. (505 393-3117
LEASE DUNN

L2 74




o JAN 27 ’97 B4:49PM CNG TULSA 918 568 493.@| P.1

R E@Emﬂgydcreek Resources, inc.

2um bty

1412 &, Beaten, Sulte 550
JAN 2 71397 Tulsa, Okiahoma 74119-3528
(918) 582-7718
S P Fax (918 9
0il Conservation Division (818) 560-4930

January 27, 1997

state of New Mexico

Energy, Minerals & Natural Resources Department

0il Conservation Division - Attn: Mr. Mike Stogner

2040 south Pacheco FAX 1/27/96 5:00 PM CBT
Santa Fe, NM 87505 ORIGINAL WILL BE MAILED

Re: Proposed Dunn #2 Well
NW/4 NW/4 of Section 25
T228-R27E, Eddy Co., NM

Dear Mr. Stogner,

We received a telephone call last week frbm the Artesia 0OCD
office, advising that we would need to apply for an excepted, or non-
standard location, for the captioned well.

Under letter dated January 14, 1997 we submitted our Application
for Permit te Drill (C-101) and Well Location Plat (C-102) filings
(copies attached) toward the drilling of a (twin) well to our
PRODUCING (gas) Dunn #1 well located 990’ FNL and 660’ FWL of the
captioned Section. This second well ie being drilled to test a
shallower zone and will be located 1077’ FNL and 578’ FWL of the same
Section, less than 100’ feet from the current well.

The location of the second well was selected in order to not
jeopardize a loss of the Dunn #1’s current -production but to utilize
the same pad area. As this Dunn #2 well would produce a shallower zone
and have a different spacing unit, I did not realize this would be an
unorthodox location under Section 104.C.A. which only restricts a
location to no clozer than 330’ to a tract boundary or within 330’ of
a well capable of producing from the same pcol.

If, pursuant to Rule 104.F of Title 19, Chapter 15, Part C
(brilling) regarding Unorthodox Locations, we require such an |
exception, this letter is to request that the Divizion Director grant |
an exception to the well location requirements controlled by Sections |
102.C (plat/existing well), and 104,.C(1) (a), et seq.

Under these circumstances, please advise uz of the Application
status of this proposed Dunn &2 well and anything further that we
might need to furnish, including any necessity to contact offset
owners or include offset listings on the attached plats.

Again, thank you for your consideration.

Very truly g9urs,

S, (Bill) Michalak

o &
Tal O .

; pagst attachments
\WORD\LAND\DUKNZ\PERM!T$.004
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TULSA 918 560 4939 P.2

Bird Creek Rescurces, inc.

1412 S, Boston, Suite 550
Tulsa, Okdahoma 74119-3828
(918) 682-7713
Fex (918) 560-4930

January 14, 1997

state of New Mexico
Energy, Minerals & Natural Resources
0il Conservation Division = District II

811 South First
Artesia, NM 88210

Re: Proposed Dunn #2 Well
NW/4 NW/4 of Section 25
T225-R27E, E4dy Co., NM

Dear Ladies and Gentlemen,

Enclosed for your approval are 5 copies of your Form C-101
(Application for Permit to Drill) and Form C-102 (Well Location and
Acreage Dedication Plat) for the captioned well.

Also attached to this letter is a Vicinity Map and a Location
Verification Map for your convenience. ‘

Please let us know if anything further will be needed in securing
a permit for the drilling of this well.

Thank you for your consideration.

Very truly yours,

TSt Wbl

William §. (Bill) Michalak

: enclosures
\\DRD\LAND\DUHNZ\PE&NX 15.001




N J_H/N 27 97 ©4:58PM CNG TULSA 918 S68 4930

P.3

Sooiat | State of New Mexico
5 Box 1980, Hobbs. NM 88241-1980

Form C-101
7 Energy, Minerals & Natura) Resouros
/5% Disuict

t Revised October 18, 1994

Instructions on back
#13 South First, Anesia, NM 88210 OIL CONSERVATION DIVISION Submit 10 Appropriate District Office
Diswrica 111 2040 South Pacheco Stuate Lease - 6 Copies
1000 Rio Brazos Rd., Aztes, NM 87410 Santa Fe, NM 87505
Disuict IV

Fee l.ease - 5 Copies

[CJAMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

2040 Sauth Pacheco, Sanws Fe, NM B7505

" Qperator Name and Address. T OGRID Number

BIRD CREER RESOURCES, INC. 2408
1412 S. Boston, Suite 550 . Ty
Tulsa, Oklahoma 74119 30- 0

* Property Code * Property Name * Well No.

DUNN : 2
7 Surface Location
UL orioino, | Sectivn | Township | Range | lotldn | Feetfromthe | North/South line | Feet from the | East/West line County

D 25 228 27E 1077 North 578 West Eddy

¢ Proposed Bottom Hole Location If Different From Surface
UL or lot no. | Section | Townshbip { Range | Lot ldn Feet [rom the Nortb/South Line

Feet from the Eost/West line County
N/A
! Proposed Peol | * Proposed Poot 2
Indian Draw
" Work Type Code 1 Well Type Code ¥ Cable/Rotary " Lezse Type Code ¥ Ground Level Elevation
N 0 R P 3066
* Multiple b Depth W Formation " Contrastor =
No P 4900 Delaware TBCI%'L , 2/17@‘7”‘
’ ! Proposed Casing and Cement Program =
Hole Sz Casing Siea Casing weight/foot Setting Depth Socka of Cement Estimeted TOC
12 1/4" g8 5/8" 244 550" 450 Surrace
7 7/8" 5 1/2" 15.5¢# 4900 1220 2800

~ Describe the proposed program. 1f this npplication is (o DEEPEN or FLUG BACK give the data on the present productive 2one and proposed hew productive
zone. Describe the blowout prevention program, il any, Use ndditonsl sheets if necessary.

Move on Location., Drill 12 1/4" hole to 550'. Run and cement casing.
WOC until 500 compressive strength obtained. NU annularpreventor and

test BOP and casing to 600 psi. Drill 7 7/8" hole to 4900'. Run DST
if appropriate. Run 5 1/2" casing and cement to 2800'.

YT hereby centify that the information given above is Urue and coinplié 10 15¢ best

of my knowledge and belicf. .
SSgnuwu:{ EZ @ ﬂ: c‘#) ‘& L_; '

Prined mame: 100 90/ Alexabder 1/13/97
Tide:

OIL CONSERVATION DIVISION

Approved by:

Tuls . u
Production Manager “ Approva) Dase:

Expiration Dme: JI

918-582-7713




3N 27797 g4iSIPM  CNG TULSA 918.56@ 49300  5@5 383 345@ P4 P.a

* Beh

State of New Mexico
Form C~102

4 i-108 Eacery. Minaraly and Naternl Besutiram Dopertmant Reviood Pebruary 10, 1004
DISTRICT 11 ' B e Loamt ' capes
20- Prawer DD, Ariamie, NM £8211~0712 ! Fae leare - 3 c:::::
DlSTRlCT 111 OIL CONSERVATION DIV!S:ON
1060 Qio Braser R, Asion, N 87410 P.0. Box 2088

Santa Fe, .New Mexico 87504~20808 {1 AMENDED REPORT

DISTRICT IV
P.0. Bax 5085, Saxta Fe, NN U7804=2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP1 Number Peol Code ) Peol Name
Proparty Code Propecty Noma Well Number
DUNN . 2
QCRID Ne. Operator Ramse Klgvation
BIRD CREEK RESOURCES, INC. ] 3066

Surface Location ‘
UL or ot No. | Scetien | Towmmhip Bange Lot Un Feot 2rom the | Novth/Bouth line | Feol from the Eest/Wast Line County

(o) 25 22 S 27 E e 1077 NORTH 578 WEST EDDY

_ Bottom Hole boeut;on It Different From Surface
UL or jot Ra. m..,mmp Rotge | 1ot ldn | Feat fram the | Nerth/South lue | Fect from the | East/West ne | Counmty

i _ .
Dedicated Acres | Jaint or Infill | Conselidation Code Order: No.

‘

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON=STANDARD UNIT - HAS BREN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

! 1 horeby osvitfy tha the trformation
eanécined hovwin de trur and semplete do the
bovi wf My Avwwivdge emd dabief

7 2
Z *l 4
% 578" ?

SURVEYOR CERTIFICATION

7 Ravedy eortify thal the woll lsearion sheun
o thin plod war plotiad frova Nold notos of
oivd swwyn merds by ma ov wnder MW
PUPIPW Jony, oRd that ths mema 47 trum end
aorvact to the dart of my balisf

T
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SEC. 25 Twp._22-S ReE.__27-E

SURVEY N.M.P.M.

COUNTY, EODY
DESCRIPTION 1077' FNL & 578" FwL
ELEVATION 3066" .

OPERATOR B/RDO CREEK RESQURCES, INC.

LEASE DUNN

SCALE: 1" = 2 MILES

JOHN WEST ENGINEERING
HOBBS, NEW MEXICO

(505 393-3117




NEW MEXICO ENERGY, MINERALS ot S
& NATURAL RESOURCES DEPARTMENT R,

January 27, 1997

Bird Creek Resources, Inc.
1412 S. Boston, Suite 550
Tulsa, Oklahoma 74119-9628

Attention: Bill Michalak

Administrative Application For an Unorthodox
Delaware Oil Well Location:

Dunn Well No. 2 to be drilled 1077 feet from the
North line and 578 feet from the West line {Unit
D) of Section 25, Township 22 South, Range 27
East, NMPM, Eddy County, New Mexico.

Dear Mr. Michalak:

My initial review of your application dated January 27, 1997 indicates that notification
pursuant to Division General Rule 104.F(4) will be required before this application can be
approved. Please provide me a plat showing the necessary information on the offset tracts as per
instructed by Rule 104.F(3). To avoid having to file such a request for an unorthodox oil well
location on the subject 40-acre tract, perhaps you might consider moving the location to the north
side of the existing well pad so that this location would end up "standard".

I will hold on to this portion of the application until I hear from you.

Should you have any questions concerning this matter, please contact me in Santa Fe at
(505) 827-8185.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

WIL/MES

ce: il Conservation Division - Artesia




[5-25-96...2-1-96}

(d) The applicant shall submit a statement attesting
that applicant, on or before the same date the
application was submitted to the Division, has sent
notification to the affected parties by submitting
a copy of the application, including a cépy of the
plat described in Subpart (c) above by certified or
registered mail-return receipt in accordance with
Rule 1207(6) (a) advising them that if they have an
objection it must be filed in writing within twenty
days from the date notice was sent. The Division
Director may approve the non-standard spacing unit
upon receipt of waivers from all said parties or if
no said party has entered an objection to the non-
standard spacing unit within 20 days after the
Director has received the application. [5-25-64...
2-1-96]

(e) The Division Director may set any application for
administrative approval for a non-standard spacing
unit for public hearing. ([5-25-64...2-1-96]

(3) Number of Wells Per Spacing Unit in Non-Prorated
Gas Pools: Unless otherwise permitted by special pool rules or authorized after
notice and hearing, only one (1) well per spacing unit is permitted in non-prcracz4
pools. [5-25-64...2-1-96]

104.E. Form C-102, "Well Location and Acreage Dedication Plat", for
any well shall designate the exact legal subdivision allotted to the well and Form
C-101, "BApplication for Permit to Drill, Deepen, or Plug Back", will not be approved
by the Division without such proper designation of acreage. [12-29-52...2-1-96]

104.F. UNORTHODOX LOCATIONS

(1) Well locations for producing wells and/or

injection wells which are unorthodox based on the well location requirements of Rule
104.C(1) (a) above and which are necessary to permit the completion of an efficient
production and injection pattern within a secondary recovery, tertiary recovery, or
pressure maintenance project are hereby authorized, provided that any such
unorthodox location within such project is no cleser than the required minimum
orthodox distance to the outer boundary of the lease or the unitized area, nor
closer than 10 feet to any quarter-quarter section line or subdivisicn inne
boundary. Such locations shall only require such prior approval as is necessary rLor
an orthodox location. [1-1-50...2-1-96]

(2) The Division Director shall have authority to

grant an exception to the well location requirements of Sections 104.B and '104.C
above or to the well location requirements of special pool rules without notice and
hearing when the necessity for such unorthodox location is based upon geologic
conditions, archaeological conditions, topographical conditions, or the recompletion
of a well previously drilled to a deeper horizon provided said well was drilled at
an orthodox or approved unorthodox location for such original horizon. [1-1-82...
2-1-96]

(3) Applications for administrative approval of

unorthodox locations pursuant to Rule 104.F(2), above, shall be accompanied by a
plat showing the subject spacing unit, its proposed unorthodox well locaticn, the
diagonal and adjoining spacing units and/or leases (whichever is applicable) and
wells, and a list of affected parties. If the proposed unorthodox location is based
upon topography or archaeology, the plat shall also show and describe the existent
topographical or archaeclogical conditions. If the proposed unorthodox location is
based upon geology, the application shall include appropriate geologic exhibits and
a discussion of the geologic conditions which result in the necessity for the
unorthodox location. [2-9-66...2-1-96]

19 NMAC 15.C -10-

e




(a) Adjoining and diagonal spacing units shall be
defined as those immediately adjacent existing
spacing units in the same pool(s) as the proposed
unorthodox well and towards which the unorthodox
well location encroaches. [2-9-66...2-1-96]

(b) Affected parties shall be defined as those parties
who own interests in leases or operate wells on
adjoining or diagonal spacing units and include:

(1) the designated operator of any adjoining or
diagonal spacing unit producing from the same
pool (s) as the proposed well;

(ii) in the absence of an operator, all lessees of
record of any diagonal or adjoining lease
owning interests in the same pool(s) as the
proposed well; and

(1ii) in the absence of an operator or lessee, all
owners of record of unleased mineral
interests in the same pool(s) as the proposed
well.

[2-9-66...2-1-96]

(4) The applicant shall submit a statement

attesting that applicant, on or before the same date the application was submitted
to the Division, has sent notification to the affected parties by submitting a copy
of the application, including a copy of the plat described in Rule 104.F(3) above
by certified or registered mail-return receipt in accordance with Rule 1207 (a) (5)
advising them that if they have an objecticn it must be filed in writing within
twenty days from the date notice was sent. The Division Director may approve the
unorthodox location upon receipt of waivers from all said parties or if no said
party has entered an objection to the unorthodox location within 20 days after the
Director has received the application. [2-9-66...2-1-96]

(5) The Division Director may set any application
for administrative approval of an unorthodox location for public hearing, and may
require that a directional survey be run in the unorthodox well to establish the
actual location of the producing interval(s). [1-1-82...2-1-96]

104.G. Whenever an exception is granted, the Division may take such
action as will offset any advantage which the person securing the exception may
obtain over other producers by reason of the unorthodox location. [1-1-50...2-1-96]

104 .H. If the drilling tract is within an allocated oil pool or is
placed within such allocated pool at any time after completion of the well and the
drilling tract consists of less than 39 1/2 acres or more than 40 1/2 acres, the top
unit allowable for such well shall be increased or decreased in the proportion that
the number of acres in the drilling tract bears to 40. [1-1-50...2-1-96]}

104.1I. If the drilling tract is within an allocated gas pool or is
subsequently placed within an allocated gas poocl, and the drilling tract consists
of less than 158 acres or more than 162 acres in 160-acre pools, or less than 316
acres or more than 324 acres in 320-acre pools, the top allowable for such well
shall be decreased or increased in the proportion that the number of acres in the
drilling tract bears to a standard spacing unit for the pool. [1-1-50...2-1-96]

104.J. In computing acreage under Rules 104.H and 104.I above, minor
fractions of an acre shall not be counted k.t :/2 acre or more shall count as 1
acre. [1-1-50...2-1-96] ’

104 .K. The provisions of Rules 104.H and 104.I above shall apply only

19 NMAC 15.C -11-
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Bird Creek Resources, inc.

1412 S, Boaton, Suile 550
Tulsa, Oklahoma 74119-3628
(918) 582.7713
Fax (918) 560-4930

' PTELECOPIER/FACSIMILE COVER SEEET
(MFAXY)

DESTINATION :
TELECOPY NUMBER

CONTACT NUMBER

TO ATTENTION OF ¢

DATE TRANSMITTED: January 28, 1997 NUMBER OF PAGES : B |
(inctuding this page)

REFERENCE H
ORIGINATOR/ENTITY : William S. (Bill) Michalak
CONFIRMATION NO ¢ (918) 582-=-7713 in Tuls=a, Oklahoma, U.S.A.

(onty if specifically requested, required OR If you need a rezend.)

ORIGINATOR’S FAX NO!

e — R S e e e e T S e e T a2 o v o v s s e e s e’ e ——

'COMMENTE REGARDING THIS TRANSMISSION (if any) FOLLOW BELOW!

Mr. StOg’ner H

The following 7 pages include 5 pages of a recent drilling
title opinion indicating that Bird Creek Resources, Inc. is the
1003 owner of the shallow mineral rights to the captioned lands.
Please note that Xerr-McGee does have an interest under the
Southern lease below 12,355 feet. Would they need to grant a waiver
for this proposed shallow well?

The other 2 pages are plats indicating area wells. On one of
the plats I have marked in the approximate lease boundaries for the

3 leases covering the NW/4.

Please give me a call after you’ve had a chance to review.

Thank you. Bill
\19PTFAX\NMOCD \DUNN2.. 001
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—s
LAW OFFICES
OF
WOERNDLE, PATTERSON, STRAIN & MILLER, L.L.P.
ATTORNEYS AT LAW
1004 N. Big Spring, Suite 121
Midland, Texas 79701

Rudolph A, Woerndle, P. C.* August 22, 1996
Tloesnisd 1a Trkss, New Mewco and Colorade Ph: (915)682-8321
*Board Cernfiad Orl, Gar & Minerat Law Fax! (915) 682-315¢

Texas Bowd of Legal Spetiahizatinn
"New Mexco Board of Legal Specializsten
Rezeqrurad Spacialin + Oll & Cas Law

DRILLING OPINION - covering the NwW/4 of Section 25, T-22-8,
R-27~E, NMPM, EDDY COUNTY, NEW MEXICO, comprised of the following
tracts:

TRACT A: B88.1 acres, being all that part of the E/2 Nw/4
and SW/4 NW/4 lying East of the East bank of the
CID drainage ditch running through the captioned
land;

TRACT B: 31.9 acres, being all of the E/2 NW/4 and the
SW/4 NW/4, less TRACT A above; and

TRACT C: 40 acres, being the NW/4 NW/4.

Bird Creek Resources, Inc.
1412 8. Boston, Suite 550
Tulsa, Oklahoma 74119

Att: Mr. Bill Michalak
RE: Dunn No. 3 2

Gentlemen:

i\

I have examined the following:

MATERIALS EXAMINED

1. Division Order Title Opinion No. 26367 by Hinkle, Cox, Eaton,
Coffield & Hensley addressed to Santa Fe Energy Company cov-
ering the entire W/2 of this Section 25 based upon materials
covering title in part from inception to February 25, 1985 at
8:00 a.m,

2, Supplemental Abstract No. 860719-E, in three volumes, by
Caprock Title Company covering title from February 25, 1985
at 8:00 a.m. to July 26, 1996 at 7:00 a.m.

Based upon examination of the foregeing and subject to the
below comments and requirements, I am of the opinion that title is
vested as follows:

TRACT A (88.1 acres, out of the E/2 NW/4 and SW/4 NW/4):

Surface:

Alfred L. Porter, whose

wife is Betty L. Porter ----===-=---------cceciuana ~ww=m= ALl
Minerals:

Alfred L. Porter, whose
wife is Betty L. Porter ----------------—----= A — e 1/2

Henry K. Grandi and
XKathryn M. Grandi,
Trustees of the
Henry H. Grandi and
Kathryn M. Grandi

Revocable Trust u/t/a

August 8, 1990 --w-rmererosemcmorosnna srreduCererncncvwenn= 1 /2
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Bird Creek Resources, Inc.
August 21, 1996
Page 2

Overriding Royalty Interests:

James E. Kiehne, as
separate property —------=---———if-——-—m—ou- 1/4 x 2.25% x 8/8

Betsy C. Kiehne, as
separate property -----------weese=-oo——--- 1/4 x 2.25% x 8/8

Larry L. Schulz, marital
SEAtUS UNKNOWN == --mee -~ oo e oo m e 1/2 x 0,20% x 79%

James R. King, marital
Status UNKNOWN =====-cmrmo——m— e m e e m o r = 1/2 x 0.11% x 79%

W. W, Gibson, marital
gstatus unknown ===~==---- e — e ——————— - 1/2 % 0.17% » 79%

Ed Phillips, whose wife )
is Kathleen A. Phillips ~---=--=--wmoo—w ~em 1/3 x 1/2 % 1.25%

W. Wayne Gill, whose
wife is Merle Gill --w~-----=--=-=me-n am——— 1/3 x 1/2 x 1.25%

L. E. Oppermann, whose :
wife is Nicolette Oppermann =====---=-—=---= 1/3 x 1/2 x 1.25%

Kerr-McGee Corporation ~=-=-----------ve- 1/2 x 3.6208% x 8/8%
+ Limited from the surface to 12,355 feet gsubsurface
and convertible at payout to a 20% working inter-
est, proportionately reduced.
Lawrence W. Robinette -=-==e=---mom-e—eaa--. ~ 0,39031% x 8/8**

#% Limited from the surface to the base of the Bone
springs formation.

Working Interest:
i: Surfac o to_12 feet subs ce:
Before After
Pavyout Payout
Bird Creek ‘
Resources, Inc. 1/2 x 75% 1/2 % 80%
plus 1/2 x 80% ‘ X 78.6208%
less 0.39031%** plus 1/2 x 80%

(WI: 100% NRI: ,7711) less 0.39031% x 8/8B**
(WI: 90% NRI: .7105)

Kerr-McGee
Corporation -0- 1/2 % 20% x 78.6208%%*=*
(WI: 10% NRI: .0786)

> Below 12 eet Su ce:
Bird Creek .
—? Resources, Inc. 1/2 x 80%
‘ (WI: 50% NRI: .4000)

Kerr-McGee
Corporation 1/2 % 78.6208% %%+
(WI: 50% NRI: .3931)
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Bird Creek Resources, Inc.
August 21, 1996
Page 3

+*%* Subject to Operating Agreement between Santa Fe
Energy Company and Kriti Exploration, Inc., et al.
dated March 4, 1985, :

TRACT B: (31.9 Acres):

Surface:

Henxy H. Grandi and

Kathryn M. Grandi,

Trustees of the

Henry H. Grandi and

Kathryn M. Grandi

Revocable Trust u/t/a

August 8, 1980 --===-=---=-o-msm oo mem—ee—o——so———o—oo - All

Minerals:

Henry H. Grandi and

Kathryn M. Grandi,

Trustees of the

Henry H. Grandi and

Kathryn M. Grandi

Revocable Trust u/t/a

August 8§, 1990 ~-======------------osssomm——o——moemoooo-oo all

Overriding Royalty Interests:
Ed Phillips, whose wife

is Kathleen A. Phillips ----—---—--—========= 1/3 % 1.25% x 8/8
W. Wayne Gill, whose

wife ig Merle @Gill =---======-cr-scomoe———— 1/3 X 1.25% x 8/8
L. E. Oppermann, whose

wife is Nicolette Oppermann —-----------=-== 1/3 % 1.25% x 8/8
Lawrence W. Robinette --=--=-------cwemmmcwne— 0.39031% x 8/8%+

*+ Limited from the surface to the base of the Bone
Springs Formation.

Working Interest:

Bird Creek
Resources, Ing. ==~=-===m-=====----=- =e~-——— 100% x 80%
less 0.39031% x 8/8*%*
(WI: 100% NRI .79607)
TRACT_C: (40 acres, being the NW/4 NW/4):
Ssurface:

Tom Griffith and wife,
Marian Griffith, as
joint tenants ---===----= e e mmm e ——————— wem-——ow A11

Minerals:

Emory Wynn, whose wife
is Betty L. Wynn --—----------=-co---ucammo—ooo—n o ————— All
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Bird Creek Resources, Inc.
August 21, 1996
Page 4

Overriding Royalty Interests:

Ed Phillips, whose wife

is Kathleen A. Phillips ——=======--r—ro==== 1/3 x 1/2 x 1.25%

W. Wayne Gill, whose
wife is Merle Gill -----------

L. E. Oppermann, whose
wife is Nicolette Oppermann --

------------- 1/3 x 1/2 x 1.25%

------------- 1/3 x 1/2 x 1.25%

Lawrence W. Robinette --—-=------======v—~---- 0.39031% x 8/8*w

** Limited in depth from the surface to the base of
the Bone Springs Formation,

Warking Interest:

Bird Creek Resources, Inc. ==~

-------------- 50% x 3/4
plus 50% x 13/16
legs 50% x 1.25%
less 0,39031% x 8/8%*
(WI: 100% NRI: .7711)

IL AND GAS LEASE

Lease No. 1:

Date:
Recorded:

Lessors:

Lessee:
Covers:

Primary Term:

Delay Rentals:
Royalty:

Shut-in Gas Royalty:

Pooling:

Leage No. 2:

Date:
Recorded:

Lessors:

Lessee:
Covers:

Primary Term:
Royalty:

Delay Rentals:
Shut-In Gas Royalty:

1

May 5, 1982.

Book 215, page 951, Miscella-
neous Records.

Alfred L. Porter and wife,
Betty L. Porter; and Walter D.
Porter and wife, Velma L. Por-
ter.

James E. Kiehne.

Undivided 1/2 interest in
Tract A.

Three (3) years.

None; this is a paid-up lease.
3/16.

$1.00 per acre, payable on or
before 90 days after the well
is shut-in and annually there-
after.

Units not to exceed 40 acres
for oil and 640 acres for gas,
plus a tolerance of 10% for
each.

July 13, 1982,

Boock 216, page 882, Miscella-
neous Records.

Henry H. Grandi and wife,
Kathryn M. Grandli.

Ed Phillips.

Undivided 1/2 interest in
Tract A and the full interest
in Tract B.

Three (3) years.,

3/16.

No longer pertinent.

An amount equal to annual de-
lay rentals payable on or be-
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Bird Creek Resources, Inc.
August 21, 1996

Page 5
fore 90 days after the well is
shut-in and annually thereaf-
ter.
Pooling: Units shall not exceed the

standard proration unit fixed
by law or by the New Mexico
0il Conservation Commission or
by other lawful authority for
the pool or area in which the
leased premises are situated.

Lease No. 3:

Date: July 13, 1982.

Recorded: Book 216, page 886, Miscella-
neous Records.

Lessors: Emory Wynn and wife, Betty L.
wynn.

Lessee: Ed Phillips.

Primary Term: Three (3) years.

Covers: Undivided 1/2 interest in
Tract C.

Royalty: 3/16.

Delay Rentals: No longer pertinent,

Shut-In Gas Royalty: Identical  to Lease No. 2
above,

Pooling: Identical to Lease No. 2
above.

Lease No. 4:

Date: July 23, 1985.

Recorded: Book 246, page 96, Miscella-
neous Records.

Lessors: Emory Wynn and wife, Betty L.
Wynn.

Lessee: Santa Fe Energy Company.

Primary Term: Two (2) years.

Covers: Undivided 1/2 interest in
Tract C.

Royalty: 1/4.

Shut~in Gas Royalty: Identical to Lease No. 2.

Pooling: Identical to Lease No. 2,

ENCUMBRANCES

An undivided 50% of the leasehold interest credited to Bird
Creek Resources, Inc. above is subject to a Second Amendment
and Supplement to Mortgage, Deed of Trust, Assignment of
Production, Security Agreement and Financing Statement from
Kriti Exploration, Inc. in favor of First City National Bank
of Houston dated December 5, 1986, recorded in Book 376, page
456, Mortgage Records. Said Second Amendment makes reference
to an original Mortgage dated November 7, 1985, recorded in
Book 363, page 811 and an Amendment and Supplement to Mort-
gage dated May 29, 1986, recorded in Book 371, page 617. I
assume this Mortgage has expired although no releages of same
are reflected. If more than six years have elapsed since the
due date of the promisscry note(s) secured thereby, said
Mortgage would be barred by Statute of Limitations. (See
Requirement No. 1.)

The royalty of Alfred L. Porter and Betty L. Porter arising
under Lease No. 1 is subject to the following Mortgages which
were executed subsequent to Lease No. 1:
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OIL CONSERVATION DIVISION
ARTESTA, NEW MEX. 88210

TO:_ [ e BTGWV

FROM: BPMO\-V\ AN‘CA.VTC

DATE: 1*‘ L{“‘ CLL—I

NUMBER OF SHEETS ( INCLUDING TRANSMITTAL SHEET ) 1

IF YOU HAVE ANY PROBLEMS WITH THIS TRANSMISSION, PLEASE CALL 505-748-1283.
FAX NUMBER (505) 748=9720
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STATE OF NEW MEXICO
ENERGY, tAl.oRALS AND NATURAL RESOUHCES D ARTMENT

OIL CONSERVATION DIVIGION

2040 5. PACHECT
SANTA FE. NEW MEXICO 87205
(50%)827-7121

January 29, 1997

Bird Creek Resources, Inc.

1412 South Boston - Suite 550
Tulsa, Oklahoma 74119-3628
Attention: William S, Michalak

Administrative Order NSL-3765

Dear Mr. Michalak:

Reference is made to your application dated January 27, 1997 for a non-standard oil well
location fopéhe,proposed Dunn Well No. 2 to be drilled 1077 feet from the North line and 578 feet
' ine (Unit D) of Section 25, Township 22 South, Range 27 East, NMPM,

from the @
Undesignatedsferradura Bend-Delaware Pool, Eddy County, New Mexico. The NW/4 NW/4 of said

Section 25 is to be dedicated to-said well to form a standard 40-acre oil spacing and proration unit
for said pool.

The application has been duly filed under the provisions of Rule 104.F of the General Rules
and Regulations of the New Mexico Oil Conservation Division ("Division"), revised by Division
Order No. R-10533, issued by the Oil Conservation Commission in Case 11,351 on January 18,

1996.

By the authority granted me under the provisions of Division General Rule 104.F(2), the
above-described unorthodox oil well location is hereby approved.

Sincerely,

William J.
Director

WIL/MES/kv

cc: 0il Conservation Division ~ ,
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