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APPLICATION OF CHEVRON U S A, INC FOR PRODUCED WATER DISPOSAL
' LEA COUNTY N EW MEXICO

 ADMINISTRATIVE ORDER
OF THE OIL CONSERVATION DIVISION

Under the provisions of Rule 701(B), Chevron U S'A, Inc. (OGRID 4323) made
application to the New Mexico Oil Conservation Division for permission to utilize” for
produced water disposdl its C.H. Lockhart Federal NCT-1 Well No.-8 (APl No. 30-025-
12131) located 660 feet from the South line and 660 feet from the East line of Section
18, Townshlp 22 South Range 38 East, NMPM Lea County, New Mexico. :

THE DI;;\‘/sISION‘ DIRECTOR FINDS THAT:

Ilcatron has been duIy filed under the provisions of Rule 701(B) of the
Satrsfactory rnformatron has been provrded that

wrthrn the prescrrbed waltlng' period. The applicant has presented
sat»lsfactory ' |dence that all requirements prescribed in Rule 701 erI be met and the
operator is.in: Complrance with the Division’s Rule 40,

IT IS THEREFORE ORDERED THAT

Chevron"U S'A, Inc. is hereby authorrzed to utlllze its C H. Lockhart Federal
NCT-1: Well, No 8 (API No. 30-025-12131) located 660 feet from the South line and 660
feet from the‘aEastfhne of Section .18, Township 22 South, Range 38 East, NMPM, Lea
County, New 'fMexrco in such manner as to permit the injection of produced water for
- disposal purpo'ses into the San Andres formation through perforations from 4340 feet to
4935 feet andithrough plastlc Irned tubing set with a packer Iocated within 100 feet of .
the top ef‘vthei"' ctionintefval. |

P

|TIS FURTHER ORDERED THAT:

The ope\'r-ator shall take all eteps necessary to ensure that the injected water
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enters only the proposed rnjectlon rnterval and is not permrtted to escape to other
formations or onto the surface. . C S

After-installing injection tubing, the casing-tubing annulus shall be loaded with-an '
inert fluid and equipped with a pressure gauge or an approved leak detection device in
order to determine leakage in the casing, tubing, or packér. The casing shall be
pressure tested from the surface to the packer-setting depth to assure’ casmg mtegrlty

The welthead injection pressure on the well shall be-limited to no more*than 868
psi. In addition, the injection well or system shall be equipped with a pressure limiting
device in workable condition which shall, at all times, I|m|t surface injection pressure to
the maximum allowable pressure for this well.

‘The Director of the Division may authorlze an mcrease in rnjectlon pressure upon '

~ a proper showing by the operator that such higher pressure will not fracture the injection -

formation or result in migration of the .injected-fluid from the injection formation.” Such

. proper showing shall consist of a valid step rate test run in accordance with and
acceptable to this office.

The operator shall notify the supervisor of the Division’s district office of the date
arid time of the installation of disposal equipment and of any mechanical integrity test so
that the same may be inspected and witnessed. The operator shall provide written
‘notice of the date of commencement of injection to the Division’s district office. The
- operator shall submit monthly repoits. of the disposal operations on -Division Form C-
115, in accordance with Rule Nos. 706.and 1115 of the Division Rules and Regulatiori‘sj.‘ﬂ

Without limitation on the duties of the operator as provided in Division Rules 19
- and 116, or otherwise, the operator shall immediately notify the Division’s district office -
of any failure of the tubing, casing or packer in the well, or of any leakage or release of
water, oil or gas from around.any produced or plugged and abandoned well in the area,
and shall take such measures as may be tlmely and necessary to correct such failure or
leakage. : ‘

In accordance W|th Rule No 705. C the injection authorlty granted hereln shall
terminate one year after the effective date of this order if the operator has not
commenced injection operations into the subject well, provided however, the Division,
upon written request, mailed by the operator prior to the termination date, may grant an
extension thereof for good cause shown. One year after injection operations into the
well has ceased, the injection authorlty will terminate ipso facto.

Comphance with this order does not relleve the operator of the obligation to
comply with other applicable federal, state or local laws or rules, or to exercise due care
for the protection of fresh water, public health.and safety and the enwronment

Jurisdiction is retained by the Division for the entry of such further orders as may
be necessary for the prevention of waste. and/or protection of correlative rights or upon
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failure of the operator to conduct operatrons (1) to protect fresh or protectable waters or

(2) consistent with the requirements in this order, whereupon the Division may, after
notice and hearlng termlnate the |nJect|on authorlty granted ‘herein.

P
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