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October 1, 1997

Michael E. Stogner

Chief Hearing Examiner/Engineer

New Mexico Energy, Minerals & Natural Resources Dept.
0il Conservation Division :

2040 San Pacheco Drive

Santa Fe, New Mexico 87505

RE: Re-Entry
Shell 0il cCo.
Henshaw Deep Unit #9
Unit C
660’ FNL & 1980’ FWL
Sec.23,T16S,R30E
Eddy Co., NM

Dear Mr. Stogner:

Beach Exploration, Inc. plans to re-enter the—Henshaw Deep
Unit #9 and deepen to 11,800’ as a Devonian an ,Atokﬁ?Morroﬁ“Eégt.
rerre™
would be a standard location. Beach Exploration,Inc.respectfully
requests administrative approval for an unorthodox location, for

the Atoka/Morrow reservoir, on the above referenced well due to the
following reasons:

1) Economics considerations - Re-entry and deepening of
existing P & A wellbore from 9,474’ to 11,800’ is estimated to be

at least 1/3 less expensive than drilling of a new well at a
standard location.

2) The Atoka reservoir produces in section 14 in the Parker and
Parsley Henshaw Federal #1 well. This well has been producing
since 1987 and is at a non-standard location, 330’ FSL & 1750’ FWL,
Sec.14, T16S, R3O0E. Our proposed re-entry location is
approximately 1,050’ from this producer and would be in the same
reservoir, if Beach makes an Atoka completion. Since the Parker
and Parsley well has accumulated over 70,000 BO and .75 BCFG, the
Atoka reservoir has suffered some depletion, which would also
negatively effect the economics of drilling a new well.

800 N. MARIENFELD e SUITE 200 e MIDLAND, TX 79701-3382 e OFFICE (915) 683-6226 e FAX (915) 683-1038




Page 2 - Re-enter of Henshaw Deep Unit

3) Geologically, the Atoka sand is generally a narrow channel
sand or sand bar deposit. Drilling at a standard location from
the lease line would more than likely, be completed out of the
channel, which increases the risk substantially.

4) Finally, since the Parker and Parsley well is at a non-
standard location, 330 ft. from the lease line, we would like to
protect and drain the reserves on our acreage.

A copy of the BIM file is attached of the Shell Henshaw Deep
Unit #9 along with a surface map. If you cshould need any further
information, please contact us. Thank you for your consideration
concerning this matter. :

Respectfully submitted
#7

Charles "Sandy" Beach
Geologist
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NEW MEXIZO OlL CONSERYATION COMMISSION

WELL LOCATION AND ACREAGE DEDICATION PLAT
SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE

FORM C-128
Revised 5/1/57

Canavon ) i
SECTION A
Operator Lease Well No.
Shell 0il Company Henshaw Deep Unit
Unit Letter Section Township Range Couanty
C 23 168 30E Eddy
Actual Footage Location of Well:
660 feet from the north line and 1980 feet from the west line

Ground Level Elev. Producing Formation Pool Dedicated Acreage:

hot availeble Wolfcemp Henshaw-Wolfceamp Acres

anotber.

2. If the answer to question one is "'n
wise? YES_ X __ NO

3. If the answer to question two is **

(65—-3~29 (e) NMSA 1935 Comp )

. If answer is ‘'yes,’

1. Is the Operator the only owner in the dedicated acreage outlined on the plat below? YES__

who bas the right to drill into and to produce from any pool and to appropriate tbe production either for bimself or for bimself and

»'’ have the interests of all the owners been consolidated b
* Type of Consolidation

no,”’ list all the owners and their respective interests below:

No X

. (""Oumer’’ means the person

UY communitization agreement or other-

Fedaral

Ownes

Land Description

SECTION B8

CERTIFICATION

b —————— /980

I heteby certify that the information
in SECTION A above is true and com-
plete to the best of my knowledge and

belief.

Name K A LOWERY
________ + A. Lowery

Position

District Exploitation Enginge:

Company

Shell 0il Company
ateSEP 13 1963

|
l
|
I
l
I
|
| .
________+_______ S I

&
30
-‘\(,;}h’:‘ereby certify that the well location
"shown on the plat in SECTION B was
plotted from field notes of actual

surveys made by me or under my

,.
b/ J' ;

supervision, and that the same is true
and correct to the best of my knowledge
and belief.

Date Surveyed 9% —éj

Registe red Professional Engineer

0 330 660 990 /(320

1650 (980 23f0 2640

2000

and/ T Surveyor W

%Ticaie No/ é 7 é
A
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Approval expires 12-31-65.

F¥orm 9-330 Copy Rgswe‘\'.,n-.
R-30-E WMOTUAE U. 8. Lanp Orrice REW MEXICO
{ Ser1aL NuusER m-OQM‘/
LEask or PErMIT TO PEOgPECT .ocoeee-
'/v g
D, UNITED STATES Y o $&
Bection 23 16 DEPARTMENT OF THE INTERIOR> &5 = g}
GEOLOGICAL SURVEY i_j :,0 g S
8 XA Y
LN ‘@ "SJ -~
. &
Q
LOG OF OIL OR GAS WELIF
LOCATE WELL CORRECTLY .
Company Bhell 0il Company .. AddressP: 9. Box 1858, Roswell, Fev mfu%acgl
Lessor or Tract . Henshaw Deep Unit FieldBenshav-Wolfosmp State Hew Mexico

Well No. ..9....... Sec. 23._T. 168 R. 0B Meridian ... FMP¥_ County ... E43Y
Location 66Q.__. ft.{g‘}of _X__Line and J.Qaﬂt%'} of __W.. Line of .__8eQtion 23 ___ Elevation 3836!

(Desrick f0or relative 10 sen level)

The information given herewith is a complete and correct record of the well and all work done thereon

so far as can be determined from all available records. - ‘
Signed Re_As_Lavery Original Signed By

B A LOWERE -~
Date - November-13,-1963 ... ooo.oo- : Title. District Exploitation Eogineer
The summary on this page is for the condition of the well at above date.
Commenced drilling -Geptember A6 .. ,19..63 Finished drilling -....... October 30 , 1963
OIL OR GAS SANDS OR ZONES
(Denote gas by @)
No. 1, from ... to - No. 4, from ... to
No. 2, from .__..._. to .- - No. 5, from ... to ...
No. 3, from ... to No. 6, from .. to
IMPORTANT WATER SANDS
No.1,from ... 7 S No. 3, from 17+ Y
No.2,from 171 Y No. 4, from ... ... to
CASING RECORD
Bise | Weght | Threadaper | paxe | Amount | Kindofshoe | Cutand pulled trom m;i"’"uh_ Purpose
lQ-31.).‘_* --g!ﬂ.--.ﬂ.i.n-ﬁa Armeol 520 Surface
QL EHDLE 1L hinke. ok o glea peLe I 2N Qﬁ:?.&i?.‘?LQBHSLQLEmGLm fieeq’ bo%;%og znqslgfg%i;_oblol'zr,!n;bwﬂ oL pEraR
T S e e L L T et ece
...... 1032 oL LU RLe¥iase [WhohIUCH 10 PUAG ¥ OIMDIELG FIBIOAD OL LB6 4611 Bl6¥26 BIUIG 1V gEfT _m,q,(mgr oy LegLIIuR’ (oBerpsL
....... ma!:{_OKL OR O OB CYVe RRETY "%.S‘_"I{!‘_P‘mm [

*UDDING AND CEMENTING RECORD

ef:’h:x Wher4 set Numb ulh of t l#ethod used Mud gravity Amount of mud used
‘ 10'-3/#i -------- &3t 275 Pump--&--Flug | Cemented-to-surface
é T-5/8%- S . 1100 - -Pump&-Plug - Cemented-to-purface
= ! o o B : ; ‘




i SHOOTING RECORD

: I Expkoslve used \ Qua:nﬂty Date Pepth shot Depth cleaned out
S N . ‘ L
FN R - o
I I | S
| TOOLS USED
Rotary tools were used from 533 ........ feet to . QUTh------ feet, and from _______.______. feet to ... feet
Cable tools wexj'e used from __..__.. Jo ........ feet to -1583---- feet, and from .___._.._______ feet to —.o...... feet
| | DATES
ST P S , :‘9-63- } Put to producing - P -November- 2 ... , 19.63.
' 1]
The prod&ction for the first 24 hours was _....._._... barrels of fluid of which ........% was oil; ..__....%
emulsion; ..___, % water; and .._..| 1% sediment. Gravity, °Bé. ..
If gas well, cu. ft. per 24 hours ... Gallons gasoline per 1,000 cu. ft. of gas —_..__.___________
Rock pressure, lbs. per sq. i, oo
EMPLOYEES
.................................................... Driller - - , Driller
SRS UV S , Driller eemmeaememesmmmmmmemeoemeecmn e m o onme e , Driller
B FORMATION RECORD
FROM— TO- TOTAL FEET FORMATION
0 17 {4 Surface Sands, Caliche, Red Beds
217 1440 1163 Anhydrite, Sandstone, Shale
1440 2647 1207 Sandstone & Limestone
2647 2967 320 Dolomite & Sandstone
2967 5700 2133 Dolomite & Limestone
5700 T663 1963 Limestone, Dolomite, Shale
71663 ohTh 1811 Limestone & Shale
LOG TOPS:
Base Red Bpds art +3559'
Yates ' 140! +2396"
Queen 2258¢ +1578*
Grayburg 264LT" +1189"
8an Andres| 2967* +869';
Yeso kh35°¢ -599'
Drinkerd 5700! ~1864*
Abo 6450°? »2614!
Wolfcamp 663* :ﬁ'
Lover Rake| Marker gz&' '
Map Datum 8uTT? «h6k1
SKE ATTACEMENT FOR nzsm#x OF WELL.
EEOR— 10— LOLVT LEEL  |OVER] EOBAYLION o—tt00e0
EOKINV.LIOUN BECOKD—Cougfiuneq




ARTEJ’A O;—T:CE COPY Budget Bureau No. 42-R358.4.

Form Approved.

FoFob. oo A o Mexi
ol ew X1CO
0 (SUBMIT IN TRIPLICATE) Land Office ..-220 2. S mme e mees

b N\ UNITED STATES c

A WY

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

NOTICE OF INTENTION TO DRILL. - X SUBSEQUENT REPORT OF WATER SHUT-OFF ... ... ...l
NOTICE OF INTENTION TO CHANGE PLANS SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING.

NOTICE OF INTENTION TO TEST WATER SHUT-OFF._.__ SUBSEQUENT REPORT OF ALTERING CASING.

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR..

NOTICE OF INTENTION TO SHOOT OR ACIDIZE SUBSEQUENT REPORT OF ABANDONMENT.

NOTICE OF INTENTION TO PULL OR ALTER CASING SUPPLEMENTARY WELL HISTORY..._.__

NOTICE OF INTENTION TG ABANDON WELL

! ‘ AR . Ca [  (INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)
- ' , EAS AR
. /) “{ - 4lex - 250
gl - September 13 ,19.63

7y e
Henshaw-Deep Unit LI . - Ferom - 3L

NE/4 Nw/h Sec. 23 168 308 HMPM
(3£ 8ec. and Sec. No.) (Twp.) (Range) (Meridian)
Henshew-Wolfcamp /[ % ,L ) ___Eddy County New Mexico
(Field) (County or Bubdivision) {8tate or Territory)

9\5-0‘0 Vl‘”“’-‘ Iy 4 e or I
The elevation of the derrick floor above sea leve‘l is 3840 ft. estimated

DETAILS OF WORK

(State r of and expected depths to objective sands; show sizes, woights, and lengths of pro casings; indicate mudding jobs, cement~
ing points, and all other important proposed work

We propose to drill Henshaw Deep Unit # 9 as a 9500-foot Wolfcamp test w/Rotary
Tools as follows:

gveoanney aDrill 15" hole to 500!, cement 32.75#, 10 3/4" casing w/250 sx. Circulate cement.
m :bmidds 9 5/8" hole to hsoo', cement 214 7 5/8" casing w/350 ex. Circulate cement.
r'-, N mar&l:hgé_}/h" hole to 9500°, cement 9. 5# & 11.6¢, 4 1/2" casing w/350 sx.

T of v, eNADHED | TR AR

T otLnng ATTAGHED
T am A 05 G E

MR S U TR ST RO 4011 1

D( Grete RN A LGN SIDT

Company __.. _Shell 0il Company
Address ____P. 0. Box 1858

01‘101'“[ 51"'1ed B

R A 19
Rosvell, HNew Mexico 88201 WEBY

Title District ExploitationEngineer

GPO 914974




ARTESIA OFFICE COPY
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i Copy to: Roswel Form Approved, 1",(5
NMOCC(D Lmdome. New Mexdco . °
(SUBMIT IN TRIPLICATE) 0 wmmmmmmmmmemesssesssees o

UNITED STATES
DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

BN |
\/SUNDRY NOTICES AND REPORTS ON WELLS

NOTICE OF INTENTION TO DRILL. .|| SUBSEQUENT REPORT OF WATER SHUT-OFF X

NOTICE OF INTENTION TO CHANGE PLANS. SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING

NOTICE OF INTENTION TO TEST WATER SHUT-OFF. : SUBSEQUENT REPORT OF ALTERING CASING.

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL . SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR_

NOTICE OF INTENTION TO SHOOT OR ACIDIZE. SUBSEQUENT REPORT OF ABANDONMENT -
NOTICE OF INTENTION TG PULL OR ALTER CASING.. ... SUPPLEMENTARY WELL HISTORY... .

NOTICE OF INTENTION TO ABANDON WELL

{INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

Qctober 15, 1963 L9
Henshaw Deep Unit N
Well No. .. 9. islocated .__66Q_ft. from . 15 t line and .1980 __ft. from 1W: ; fine of sec. 23 .
W"‘gf” ﬁ‘:ﬁ%ﬁﬁaf')‘n """"""" %r‘h% """""" ¢ mz%o'n (Mm
__H!!!E_}.IB}I:%?w%.Gmp """""" mdy‘(County or Subdivisiony Ne“'(m%ga;a;;) """""" -

The elevation of the derrick floor above sea level is ___ 3836 ft.
- DETAILS OF WORK

tate of and ted depths to objective sands; show sizes, weights, and lengths of p: casings; indicate mudding jobs, t-
Sta e P °e ing points, and all othaer important proposed work ne comen

Spudded @ 3100 p.m, (MST), September 16, 1963,
Ran 520! of 10-3/4" (Quarter-ineh wall Armco spiral weld) easing and cemented @

523' with 275 sacks regular plus A% gel and 2% CaCly, Circulated cement, P

down @ 23145 p.m, (MST), September 24, 1963. Released eable tools @ 8:45 p. ﬁus'r),
September 24, 1963, After WOC 216 hours, tested easing with 1200 psi for 30 minutes
no drop in pressure,

\.\"'\.:"‘: -

©, S T Y b\ i
cal Survey before opnrn‘éon; {ﬂ%\&omm.ne‘d.

v

Company __Shell Qil Company
Address _.__Box 1858 - Orlginal Signed By

S Boswell, New. Mexico.. .. By W, E. Bingnan. .5 Bingman
Title . Division Mechanical Engineer

GPO 914974




ARTEZ'A N e

= . i COyD
CDpy to: Roswk‘ CO‘ YBudgot Bureeu No. 43-R358.4, ;‘{)
NMOCC( Fomm ‘"’;"‘* e
.. New Mexico a
(SUBMIT IN TRIPLICATE) Fand Office -5 e e

UNITED STATES

DEPARTMENT OF THE INTERIOR
GEOLOGICAL SURVEY

SUNDRY NOTICES AND REPORTS ON WELLS

NOTICE OF INTENTION TO DRILL .- _--|{ SUBSEQUENT REPORT OF WATER SHUT-OFF_____________________.. » 4

NOTICE OF INTENTION TO CHANGE PLANS..____ SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING ... _____.|.. ..

NOTICE OF INTENTION TO TEST WATER SHUT-OFF_____ SUBSEQUENT REPORT OF ALTERING CASING.....

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL. SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR__

NOTICE OF INTENTION TO SHOOT OR ACIDIZE SUBSEQUENT REPORT OF ABANDONMENT

NOTICE OF INTENTION TO PULL OR ALTER CASING SUPPLEMENTARY WELL HISTORY. -
NOTICE OF INTENTION TO ABANDON WELL.

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA)

Qetober 10, 1963 19 _.

Henshaw Deep Unit N
WellNo. . 9 . is located ._660 ___ft. from-iﬁ} line and .. 1980 ft. fromﬁ‘line of sec. .23
E -

ME/l ¥/l See, 23 16 8 - JMPM
(4 Bec. and Bec. No.) (Twp.) (Range) (Meridian)
Honshaw-Wolfeamp E ' Rew Mexiao -
(Field) " (County or Bubdivision) (8tate or Territory)

The elevation of the derrick floor above sea level is 3836 ft.
DETAILS OF WORK

d ted depths to objecti ds; show sizes, weights,and le: of casings; indicate mudding j t-
State of an v opthstoe J“ln';p.:l'::t:: .ns‘:ll oth'.r ln‘-.portan. tpropooodn'th. work ness catem ng jobs, cemen

Ran 4498' of 7-5/8" (26.4#, J=55) casing and ecemented @ 4511' with $00 sacks
Incor plus &% gel and 200 sacks Portland plus 4% gel. Bumped plug with 2000
psl 8 4150 a.m. (MST), October 10, 1963. Circulated 25 sacks. After WOC 24
hours, tested with 1400 psi for 30 mimtes - no pressure drop.

&

CJQ 6\%‘8) *q‘\

N
PP
Qse QQ)\ 1A .\\_)\d(:\ \gx}
) > '5\?“
1 understand that this plan of work must recseive approval in writing by the Geological Survey before operati miy b;;‘" d
Company e Shell 01l Gog_lp_a_ny
Address Box 1858
Roswell, New Mexico By . E. Bingman Original Signed By
‘W.E Bingman

Title Divi sion Mechanical Engineer

GPO 914974




ARTECIA Ox-"—i\.,E C@l—’Y

Budget Bureau No. 42-R358.4.
Form Approved.

Feb. 1951
(Fe ) Land Office .. HCW MO)d.CO

Form 9-331a

LC-029424
UNITED STATES c

DEPARTMENT OF THE INTERIOR "™
GEOLOGICAL SURVEY

(SUBMIT IN TRIPLICATE)

~
NOTICE OF INTENTION TO DRILL SUBSEQUENT REPORT OF WATER SHUT-OFF -

NOTICE OF INTENTION TO CHANGE PLANS SUBSEQUENT REPORT OF SHOOTING OR ACIDIZING

NOTICE OF INTENTION TO TEST WATER SHUT-OFF SUBSEQUENT REPORT OF ALTERING CASING...

NOTICE OF INTENTION TO RE-DRILL OR REPAIR WELL SUBSEQUENT REPORT OF RE-DRILLING OR REPAIR_.
; NOTICE OF INTENTION TO SHOOT OR ACIDIZE SUBSEQUENT REPORT OF ABANDONMENT X
NOTICE OF INTENTION TO PULL OR ALTER CASING SUPPLEMENTARY WELL HISTORY,

NOTICE OF INTENTION TO ABANDON WELL

(INDICATE ABOVE BY CHECK MARK NATURE OF REPORT, NOTICE, OR OTHER DATA) |

..................... Hs:mng:._ 5..1963 L 19

- Henshaw Deep Unit XX
WellNo. 9 - is located __660._ft. from.. Js L ine and 1980._ft fmmTE’q fine of sec. 23 _

K&/l wﬂ. Se0, 23 16 8 _JMPM

. O Bec. and Bec. No) : (Rauxo) (Meridian) :
v H fa ' ’ '
:_.gl_;g_bgf__% mlfjgm """""" m«:ounty or Bubdivision) Rew, '}t!ego%tz}} """""" —

'DETAILS OF WORK -

’ ':, (State nam olln.d. xpect ". depths to objective show sizes, weights, and longthlofprogoood casings; indicate mudding jobs, cement~

ing poinu, and all othor important proposed

Spotted cement plugs as follows: @O
75 exs @ 9150t - 8800!
25 sxs @ 8600' - 8500! o (‘<’/\ @ &
50 sxs @ 7800' - 600" SR - R A
25 sxs @ 6500' - 6400! <& Q e 2
25 exs @ 4550' - k450! WO @
15 sxs @ surface O

Erected prescribed 4" x 4! marker S- @\‘?“

Well D&A November 2, 1963. - F?:‘\ '

Verbal approval granted October 31, 1963, via telephone eonvorsation
between B, E. Shook of U.3.G.S. and R, D. Vassar of Shell 0il Company,.:

. ‘ w that this plan of work must r‘edvo approval In writing by the Geological Survey before operations may be commenced.

Tiﬂe --viaion Mechand cl»]' Ei R x' -

.G’O(‘ 014974




ARTESIA OFFICE COpPY

NEW MEXICO OIL CONSERVATTON COMMISSION

P. 0. Box 1858’
OPERATOR Sbell 0il Company ApoRESS, oBvell, New Mexico

FIFLp BenshaweWolfcamp Lpacp Bensbav Deep Unit WELL NO. O

LOCATTON 660' FRL & 1960' FWL, Section 23, T-16-8, R-30E, RMPM Survey, Eddy Couaty, Bew Mex,

DEVIATION RECORD
100! = 172 deg.
170" = 3/b deg.
240* = 1/4 deg.
m. L 1/“ aeg.
3&. - 1/2 “80
hOB' o 1/)‘ “80
450" = 1/2 deg.
603' = 1/2 deg. _

14500 = 1/4 deg.

. 1925' = 1/2 deg.
2680 = 1 1/2 deg.
h537' = 2 dage.
5735 = 2 deg.
6530' = 1 ¥h deg.
7300* = 2 1/b deg.
%w' = 2 deg.
UT4* = 3 deg.

Certification of personal. knowledge of Deviation Record:

s hereby certify that I have personal knowledge of the data and facts placed on
this form, and that such information given is true and complete,

Signature gfk
8hell 0il Company
Company

- - > P P = = = e e o e Y e e - e = B - A . Y P .- -

STATE OF NEW MEXICO
COUNTY OF CHAVES

Before me, the undersigned authority, on this day personally appeared
R, A. lLovery , known to me to be the person whose name is
subscribed hereto, who, after being duly sworn, on oath states that he is acting
at the direction and on behalf of the operator of the well identified in this
instrument and that such well was not intentionally deviated from the vertical.

S Laciene,

Signature

District Exploitation Engineer

Title
Sworn and Subscribed to before me, this the 13th 4ay of Fovember ,19 63
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Beach Exploration, Inc.

'r)-x ATl ‘
OLEVE .5\_!. _.»!.\la ;JU:‘}}

New Mexico Oil Conservation Division
2040 South Pacheco,

Santa Fe, New Mexico 87504

Attn: Mr. Michael Stogner

Re: Unorthodox Well Location
Henshaw #9
Eddy County, New Mexico

Dear Mr. Stogner:

Please find enclosed a copy of a letter mailed to the offset operators or lessees for notification of
our application for administrative approval of an unorthodox gas location for the Henshaw #9
Well, located 660 feet from the North and 1980 feet from the West lines of Section 23, Township
16 South, Range 30 East, in Eddy County, New Mexico. Attached to the letter is a copy of the
Exhibit “A” which provides for the names and addresses of those notified.

~ Very truly yours,

Julie LeMond

4l
Enclosure

Wk: jlstogner 971017

800 N. MARIENFELD e SUITE 200 e MIDLAND, TX 79701-3382 e OFFICE (915) 683-6226 e FAX (915) 683-1038




Beach Exploration, Inc. October 17, 1997

Re: Unorthodox Gas Well Location
Henshaw #9
Eddy County, New Mexico

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To: PERSONS ON EXHIBIT ‘A’
Gentlemen:

Beach Exploration, Inc. has filed an application for administrative approval of an unorthodox gas
well location with the New Mexico Oil Conservation Division regarding the Henshaw #9 Well,
located 660 feet from the North and 1980 feet from the West lines of Section 23, Township 16
South, Range 30 East, in Eddy County, New Mexico. The well unit is the W/2 of Section 23.
Beach’s records indicate that you are an offset operator or lessee to the well unit. The application
has been filed with the Division, and unless you object in writing to the Division by November 6,
1997, you will be precluded from contesting this matter at a later date. The Division’s address is
2040 South Pacheco, Santa Fe, New Mexico.

Very truly yours,

VY

Robeﬁ N. Hinson

RNH/j1

C:wk mmhbenshaw 971017

800 N. MARIENFELD e SUITE 200 e MIDLAND, TX 79701-3382 e OFFICE (915) 683-6226 o FAX (915) 683-1038




W/2 Section 14:

Pioneer Naturai Kesources USA Inc.

PO Box 3178
Midland, TX 79702

S/2 SE/4 and NE/4 SE/4 Section 14:

Phiilips Petroleum Company
4001 Penbrook
QOdessa, TX 79762

NW/4 SE/4 Section 14:

Duncan Oil Inc.

Raymond Duncan

Club Oil & Gas Ltd.

Raymond Twomey Duncan Trust
Vincent Joseph Duncan Trust
1777 S. Harrison St.

Denver, CO 80210

Duncan Oil and Gas Inc.
Walter Duncan Oil Properties
100 Park Ave. Bldg, Suite 1200
Oklahoma City, OK 73102

NE/4_Section 14

Enron Oil & Gas
4000 N. Big Spring, Suite 500
Midland, TX 79705

EXHIBIT ‘A’
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Beach Exploration, Inc.- . Qctober 17, 1997 T S i : ;
. ‘\13
Re: Unorthodox Gas Well Location
Henshaw #9
Eddy County, New Mexico
CERTIFIED MAIL
RETURN RECEIPT REQUESTED

To: PERSONS ON EXHIBIT ‘A’
Gentlemen:

Beach Exploration, Inc. has filed an application for administrative approval of an unorthodox gas
well location with the New Mexico Qil Conservation Division regarding the Henshaw #9 Well,
located 660 feet from the North and 1980 feet from the West lines of Section 23, Township 16
South, Range 30 East, in Eddy County, New Mexico. The well unit is the W/2 of Section 23.
Beach’s records indicate that you are an offset operator or lessee to the well unit. The application
has been filed with the Division, and unless you object in writing to the Division by November 6,
1997, you will be precluded from contesting this matter at a later date. The Division’s address is
2040 South Pacheco, Santa Fe, New Mexico.

Very truly yours,

VLA

Robert N. Hinson

RNH/ji

C:wk mhhenshaw 971017

800 N. MARIENFELD e SUITE 200  MIDLAND, TX 79701-3382 e OFFICE (915) 683-6226 e FAX (915) 683-1038




W/2 Section 14:

Pioneer Natural Resources USA Inc.

PO Box 3178
Midland, TX 79702

S/2 SE/4 and NE/4 SE/4 Section 14:

Phillips Petroleum Company
4001 Penbrook
Odessa, TX 79762

NW/4 SE/4 Section 14:

Duncan Oil Inc.

Raymond Duncan

Club Oil & Gas Ltd.

Raymond Twomey Duncan Trust
Vincent Joseph Duncan Trust
1777 S. Harrison St.

Denver, CO 80210

Duncan Oil and Gas Inc.
Walter Duncan Oil Properties
100 Park Ave. Bldg, Suite 1200
Oklahoma City, OK 73102

NE/4 Section 14

Enron Oil ‘& Gas
4000 N. Big Spring, Suite 500
Midland, TX 79705

EXHIBIT ‘A’
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SENDER: : N vi i
* Complete items 1 and/or-2 for additional services. : ~|-_ also W‘Sh_ to receive the
* Complete items 3, and 4a & b. - -, - -following services (for an extra
2! . B T '

Print your nams and address. on ths revarse of thls form e8):

retum this card to you. .i.:c :
® Attgch this form to the front of the mullptsce, or on the
does not permit. < -

he reverse side?

- . L : onsult ﬁoétmaster for fee. '
w 3. Article Addressed to: : 'rticle Number ;.

Ricneer Ng

Midland, TX 79702

4b, l Servu:e Type
£ Reglstsred

[] Retumn’ Receipt for

2.

Merchandlse | w

»m( Ry

e o
SENDER

U] Complep items 1 and/or 2 for. additional*
- Compiste items 3,and 4a &b
* Print your name and address.
return this éard to- you.
® Attach this form to

de?: 3

for addit
Complete items 3, and 4a &b.
Print your name and addres:
retum this card to you, - : ;
® Attach this form to the front of the mailpiece, or

does not permit. - ..
* Write ‘’Return Receipt Request

and/or

pt SQrv!ca;-

ilpiece below the article number |
* TheRetum Recsnpt w-ll show to whom tha amcls was delivered and the date ("

delivered. -Consult postmaster for fee.

‘@
. @
-
®
3
2
o
£ L=
@,
5 Pt ¥
g 3 Amcle Addressed to. :4a. Articie Number o §
P E 4b. Servnce Type R g,j
‘ g Reglstered ol
i o) 34
'R =0 Return Receipt for 3 b
. & Merchandlse coow
=) oy 27
a Sk
2 R < RS B - . 22 g ‘
: : Qs
. Z| 5 Signature (Addresses) \U 05\ " *| 8 Addredsee’s Address (Only if requested .« §
S A 2, | andfeeis paid) cs
: 4 B £
; W s, Slgnmn;{} ¥ @2 -
g 7)./ 8}
0

PS Form 3811, December 1991 zus, GPO: 1983352714  DOMESTIC RETURN RECEIPT
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SENDER

o5

R § 1 alsor Wlsh to receive the

Complete items 3, and 4a & b. ' following servuces (for an extra
® Print your name and adg!ress on the revorse of th:s 1orm_so that we can fee) D ‘,

return this card to you.
A D Addressee s Address .

Compigte items 1 ‘andlor 2 for addmonal semces

e Attach this form to thé from of the mmlpiece o
does not pen'mt Lt
« Write ““Return Receipt Request " on the mallpieoe below 2. D Restncted Dellve

¢ The Return Racenpt will show to whom the article was delivered and the date T ry
delivered. - - ~ Consuleostmaster Yor fee.

3. Article A&dressed to:_' -4a Artlcle Number

TR PN L S B 1 RAR LU AT TD

Return Rece:pt for - '
Merchandlse

L e

e

‘ ;lms”y'our RETURN ADDRESS complated on the reverse side?

e A

' Théhk you' for uslﬁg Return Receipt Servlce.

——— i —

hiH uuu “ .

P 451 328 345

RECEIPT FOR CERTIFIED MAIL
NO INSURANCE COVERAGE PROVIDED
NOT FOR INTERNATIONAL MAIL

(See Reverse)

Sent to

Duncan 0il Inc.

Street and No.

7 S. Harrsion St.
P.0., State and ZIP Code
Denver, (M 80210

Postage S b
HL
Certitied Fee [ rD

Speciat Delivery Fee

=« U.S.G.R.O. 1989-234-555

Restricted Delivery Fee

Return Receipt showing
to whom and Date Delivered \ ] lD

Return Receipt showing 10 whom,
Date, and Address of Delivery

TOTAL Postage and Fees ) Q' 52

Postmark or Date

PS Form 3800, June 1985




2040 South Pacheco Street

NEW MEXICO ENERGY9 MINERALS OIL CONSERVATION DIVISION
7 & NATURAL RESOURCES DEPARTMENT i g e e

Qctober 20, 1997

Beach Exploration, Inc.
800 N. Marienfield - Suite 200
Midland, Texas 79701-3382

Attention: Charles "Sandy" Beach

RE:  Administrative application dated October 1, 1997 for an
exception to Division General Rules 104.B(1)(a), applicable to
the Morrow formation, and 104.C(2)(b), applicable to the
Undesignated Henshaw-Atoka Gas Pool, for the proposed re-
entry and deepening of the plugged and abandoned Skeily Oil
Company Henshaw Deep Unit Well No. 9 located 660 feet from
the North line and 1980 feet from the West line (Unit C) of
Section 23, Township 16 South, Range 30 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Beach:

Please comply fully with the provisions of Division General Rules 104.F(3) and (4), see copy
attached. The subject application will be held until such time as you have met these necessary notification
requirements.

Should you have any questions or comments concerning these rules, recjuirements and/or
procedures after you have reviewed them, please contact me at (505) 827-8185.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: Oil Conservation Division - Artesia
U. S. Bureau of Land Management - Carlsbad
William J. LeMay, Director - OCD, Santa Fe




f5-25-96...2-1-96]

(d) The applicant shall submit a statement attesting
that applicant, on or before the same date the
application was submitted to the Division, has sent
notification to the affected parties by submitting
a copy of the application, including a copy of the
plat described in Subpart (c¢) above by certified or
registered mail-return receipt in accordance with
Rule 1207(6) (a) advising them that if they have an
objection it must be filed in writing within twenty
days from the date notice was sent. The Division
Director may approve the non-standard spacing unit
upon receipt of waivers from all said parties ox if
no said party has entered an objection to the non-
standard spacing unit within 20 days after the
Director has received the application. [5-25-64...
2-1-9¢6]

(e) The Division Director may set any application for
administrative approval for a non-standard spacing
unit for public hearing. [5-25-64...2-1-96]

(3) Number of Wells Per Spacing Unit in Non-Prorated
Gas Pools: Unless otherwise permitted by special pool rules or authorized after
notice and hearing, only one (1) well per spacing unit is permitted in non-prorated
pools. [5-25-64...2-1-96]

104 .E. Form C-102, "Well Location and Acreage Dedication Plat", for
any well shall designate the exact legal subdivision allotted to the well and Form
C-101, "Application for Permit to Drill, Deepen, or Plug Back", will not be approved
by the Division without such proper designation of acreage. {12-29-52...2-1-96]

104.F. UNORTHODOX LOCATIONS

(1) Well locations for producing wells and/or

injection wells which are uncrthodox based on the well location regquirements of Rule
104.C(1) (a) above and which are necessary to permit the completion of an efficient
production and injection pattern within a secondary recovery, tertiary recovery, or
pressure maintenance project are hereby authorized, provided that any such
unorthodox location within such project is no closer than the required minimum
orthodox distance to the outer boundary of the lease or the unitized area, nor
closer than 10 feet to any gquarter-quarter section line or subdivision inner
boundary. Such locations shall only require such prior approval as is necessary for
an orthodox location. [1-1-50...2-1-96]

(2) The Division Director shall have authority to

grant an exception to the well location requirements of Sections 104.B and 104.C
above or to the well location requirements of special pool rules without notice and
hearing when the necessity for such unorthodox location is based upon geologic
conditions, archaeological conditions, topographical conditions, or the recompletion
of a well previously drilled to a deeper horizon provided said well was drilled at
an orthodox or approved unorthodox location for such original horizon. [1-1-82...
2-1-96]

(3) Applications for administrative approval of

unorthodox locations pursuant to Rule 104.F(2), above, shall be accompanied by a
plat showing the subject spacing unit, its proposed unorthodox well location, the
diagonal and adjoining spacing units and/or leases (whichever is applicable) and
wells, and a list of affected parties. If the proposed unorthodox location is based
upon topography or archaeology, the plat shall alsoc show and describe the existent
topographical or archaeological conditions. If the proposed unorthodox location is
based upon geology, the application shall include appropriate geologic exhibits and
a discussion of the geologic conditions which result in the necessity for the
unorthodox location. [2-5-66...2-1-96]

19 NMAC 15.C ~10-
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(a) Adjoining and diagonal spacing units shall be
defined as those immediately adjacent existing
spacing units in the same pool(s) as the proposed
unorthodox well and towards which the unorthodox
well location encroaches. [2-9-66...2-1-96]

{b) Affected parties shall be defined as those parties
who own interests in leases or operate wells on
adjoining or diagonal spacing units and include:

(1) the designated operator of any adjoining or
diagonal spacing unit producing from the same
pool(s) as the proposed well;

(ii) in the absence of an operator, all lessees of
record of any diagonal or adjoining lease
owning interests in the same pool(s) as the
proposed well; and

(iii) in the absence of an operator or lessee, all
owners of record of unleased mineral
interests in the same pocl(s) as the propocsed
well.

[2-9-66...2-1-86]

(4) The applicant shall submit a statement

attesting that applicant, on or before the same date the application was submitted
to the Division, has sent notification to the affected parties by submitting a copy
of the application, including a copy of the plat described in Rule 104.F(3) above
by certified or registered mail-return receipt in accordance with Rule 1207 (A) (5)
advising them that if they have an objection it must be filed in writing within
twenty days from the date notice was sent. The Division Director may approve the
unorthodox location upon receipt of waivers from all said parties or if no said
party has entered an objection to the unorthodox location within 20 days after the
Director has received the application. ([2-9-66...2-1-96]

(5) The Division Director may set any application
for administrative approval of an unorthodox location for public hearing, and may
require that a directional survey be run in the uncrthodox well to establish the
actual location of the producing interval(s). [1-1-82...2-1-96]

104.G. Whenever an exception is granted, the Division may take such
action as will offset any advantage which the person securing the exception may
obtain over other producers by reason of the unorthodox location. [1-1-50.,.2-1-96]

104 .H. If the drilling tract is within an allocated oil pool or is
placed within such allocated pool at any time after completion of the well and the
drilling tract consists of less than 39 1/2 acres or more than 40 1/2 acres, the top
unit allowable for such well shall be increased or decreased in the proportion that
the number of acres in the drilling tract bears to 40. [1-1-50...2-1-96]

104 .I. If the drilling tract is within an allocated gas pool or is
subsequently placed within an allocated gas poecl, and the drilling tract consists
of less than 158 acres or more than 162 acres in 1l60-acre pools, or less than 316
acres or more than 324 acres in 320-acre pools, the top allowable for such well
shall be decreased or increased in the proportion that the number of acres in the
drilling tract bears to a standard spacing unit for the pool. [1-1-50...2-1-96)

104.3. In computing acreage under Rules 104.H and 104.I above, minor
fractions of an acre shall not be counted but Ly2 ac.. or more shall count as 1
acre. [1-1-50...2-1-96]

104 .K. The provisions of Rules 104.H and 104.1I above shall apply only

19 NMAC 15.C -11-
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Beach E)kploration, Inc.

October 24,

New Mexico Energy, Minerals &
Natural Resources Department
0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Attn: Mr. Michael E. Stogner

Dear Mr. Stogner:

1997

Administrative application
dated October 1, 1997 for an
Exception to Division General
Rules 104.B(1) (a), applicable
to the Morrow Formation, and
104.C(2) (b), applicable to the
Undesignated Henshaw-Atoka Gas
Pool, for the proposed re-
entry and deepening of the
plugged and abandoned Skelly
0il Company Henshaw Deep Unit
No. 9 located 660 feet from
the North Line and 1980 feet
from the West Line (Unit C) of
Section 23, Township 16
South, Range 30 East, NMPM,
Eddy Co., New Mexico

In regard to your letter dated October 20, 1997, concerning
Division General Rules 104.F (3) and (4) covering the above
referenced administrative application, please find enclosed a
copy of the requested plat and a list of the affected parties.

The affected parties were sent notification by our letter dated,

October 17,

1997, and I have enclosed copies of our return

receipts showing said notification was received.

The adjoining spacing unit to our unorthodox location is the W/2
of Section 14 and the diagonal spacing unit is the E/2 of Section

14 as shown on the enclosed plat.

The affected parties are

listed by tract within said spacing units as shown on the

attached 1list.

800 N. MARIENFELD o SUITE 200 « MIDLAND, TEXAS 79701 ¢ (915) 683-6226




.

Page 2 - Michael Stogner

Please let me know if you require any additional information.
Thank you for your assistance in this matter.

Yours very truly,

s

Robert N. Hinson

RNH/bw
‘'Enclosure




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9241
Order No. R-8553

APPLICATION OF PETRUS OPERATING
COMPANY, INC. FOR POOL CREATION
AND AN UNORTHODOX GAS WELL
LOCATION, EDDY COUNTY, NEW
MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on October
21 and November 18, 1987, at Santa Fe, New Mexico, before
Examiner David R. Catanach.

NOW, on.this 24th day of November, 1987, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS THAT:

(1) Due public notice having been given as required by
law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) The applicant, Petrus Operating Company, Inc.,
seeks the creation of a new gas pool for Lower Pennsylvanian
production comprising the W/2 of Section 14, Township 16
South, Range 30 East, NMPM, Eddy County, New Mexico.

(3) The applicant further seeks approval for an unortho-
dox gas well location for its Henshaw Federal Well No. 1
located 330 feet from the South line and 1750 feet from the
West line (Unit N) of said Section 14.

(4) Said Henshaw Federal Well No. 1 was originally
drilled at a standard oil well location to test the Devonian
formation and was subsequently completed in the Atoka
formation.
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(5) The evidence in this case indicates that the
aforementioned Henshaw Federal Well No. 1 has discovered
a separate common source of supply in the Atoka formation
in the perforated interval from 10,374 feet to 10,390 feet.

(6) 1Initial completion data from the Henshaw Federal
Well No. 1 shows the well to be producing at a gas-oil ratio
of approximately 11,642 cubic feet of gas per barrel of oil.

(7) Evidence presented in this case indicates that
despite the relatively low producing gas-oil ratio, the
Atoka formation in the Henshaw Federal Well No. 1 exhibits
characteristics of a retrograde gas condensate reservoir.

(8) The applicant presented further evidence which
shows that there are currently several gas pools located in
the general vicinity of the proposed pool, most notably the
Little Lucky Lake-Morrow Gas Pool, whose wells have consis-
tently produced at gas=-oil ratios similar to that gas-oil
ratio currently being produced in the Henshaw Federal Well
No. 1.

(9) The evidence in this case is sufficient to justify
the classification of the proposed pool as a gas pool.

(10) A new gas pool should be created and designated
the Henshaw-Atoka Gas Pool; the horizontal limits of said
pool should comprise the W/2 of Section 14, Township 16
South, Range 30 East, NMPM, Eddy County, New Mexico; the
Henshaw-Atoka Gas Pool should be governed by Division
Statewide Pennsylvanian Gas Rules and Regulations, as con-
tained in Rule No. 104 C (II)(a) of the Division Rules and
Regulations, which require 320-acre well spacing and pro-
ration units and designated well locations.

(11) No offset operator objected to the unorthodox
location of the Henshaw Federal Well No. 1.

(12) In order to prevent waste caused by the drilling
of unnecessary wells, to allow the applicant the opportunity
to produce the o0il and gas underlying the W/2 of said Section
14, and to otherwise protect correlative rights, the proposed
unorthodox gas well location should be approved.

IT IS THEREFORE ORDERED THAT:

(1) A new gas pool in Eddy County, New Mexico, is
hereby created and designated the Henshaw-Atoka Gas Pool

AN
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with horizontal limits comprising the following described
acreage: : _

TOWNSHIP 16 SOUTH, RANGE 30 EAST, NMPM
Section 1l4: W/2

(2) The Henshaw-Atoka Gas Pool shall be governed by
Division Statewide Pennsylvanian Gas Rules and Regulations,
as contained in Rule No. 104 C (II) (a) of the Division Rules
and Regulations, which require 320-acre well spacing and
proration units and designated well locations.

(3) The application of Petrus Operating Company for an
unorthodox gas well location for its Henshaw Federal Well
No. 1 located 330 feet from the South line and 1750 feet
from the West line (Unit N) of said Section 14, Henshaw-
Atoka Gas Pool, is hereby approved.

(4) The W/2 of said Section 14 shall be dedicated to
the well.

(5) Jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem
necessary. :

DONE at Santa Fe, New Mexico, on the day and year
hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION PIVISION

T \\\JXQ\,
WILLIAM J. LEMAY' {
Director i
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W/2 Section 14:

Pioneer Natural Resources USA Inc. (Operator)
PO Box 3178
Midland, TX 79702

S/2 SE/4 and NE/4 SE/4 Section 14:
Phillips Petroleum Company

4001 Penbrook
Odessa, TX 79762

NW/4 SE/4 Section 14:

Duncan QOil Inc.

Raymond Duncan

Club Oil & Gas Ltd.

Raymond Twomey Duncan Trust
Vincent Joseph Duncan Trust
1777 S. Harnison St.

Denver, CO 80210

Duncan Qil and Gas Inc.
Waiter Duncan Oil Properties
100 Park Ave. Bldg, Suite 1200
Oklahoma City, OK 73102

NE/4 Section 14

Enron Oil & Gas
4000 N. Big Spring, Suite 500
Midland, TX 79705




