CHESAPEAKE OPERATING, INC. LAND DEPARTMENT

PO. BOX 18496 MIKE HAZLIP, CPL
OKLAHOMA CITY, OKLAHOMA 73154-0496 LANDMAN

405/848-8000, EXT. 416
405/879-9560 FAX
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October 17, 1967 | e i
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VIA FACSIMILE (505) 393-0720 & FEDERAL EXPRESS

0cT 201997 |i*

Mr. Chris Williams Mr. Michael Stogner

New Mexico OCD New Mexico OCD

1000 West Broadway 2040 South Pacheco

Hobbs, New Mexico 88240 | Santa Fe, New Mexico 87505

Re: | Watson 1-6 well - Unorthodox Location
2,857’ FSL & 1,417° FWL Section 6-T16S-R36E
Lea County, New Mexico

Dear Chris:

Pursuant to my discussion with you this morning, enclosed is Chesapeake’s Application
for Permit to Drill, Forms C-101 and C-102 for our Watson 1-6 well to be drilled at the
captioned location. In order to drill this well at the optimum geological and surface
location, we request that we be granted a permit to drill the captioned location.
Because this well is located in an area consisting of some commercial and residential
development, we have no viable alternatives to the current surface location without
directional drilling. Our location places the well 217 feet from the southern boundary of
the proration unit. Chesapeake is the Operator of the proration unit to the south (Little
1-6 well) upon which we are encroaching. Additionally, the natural drift of the bore-
hole will be to the north, as was the case in our Little 1-6 well.

Enclosed are plats showing the land ownership position and the position of the
anomaly in relation to the proration unit boundaries. In that Chesapeake is only
encroaching upon itself, therefore not adversely affecting other Operators, we would
appreciate your timely consideration of our request for an administrative approval of
our permit to drill. We have a rig committed to this well at the end of next week to
begin drilling. Thank you for your assistance.

Most sincerely,

Mike Hazlip




Oistsiet [ State of New Mexico

Form C-101
PO Box 1980. Hobbs. NM 33241-1980 Eaergy. Minersis & Natural Resources Department

Revised February 10, 1994

Distret lastructions on back
PO Drawer DD, Aresu. NM 382110719 OIL CONSERVATION DIVISION Subamit to Appropriate District Office
Distriet [ PO Box 2088

State Lease - 6 Copies
1000 Ric Brazos Rd.. Azee, NM 87410

- Santa Fe, NM 87504-2088 Fee Lease - 5 Copies
Distret

PO Box 2083, Santa Fe, NM §7504-2088 ] AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

' Opersior Name and Address,

! OGRID Number
Chesapeake Operating, Inc.
P. O. Box 18496 .
Oklahoma City OK 73154-0496 0 Omu-.w
" Property Code ! Property Name * Well No.
WATSON "6" 1

7 Surface Location

UL or lot mo. | Secticm Towaship| Range Lot Ida Feet (rom the North/South line

Feet from the East/West ine County
LOT 14 6 16S 36E 2857 SOUTH 1417 WEST LEA

' Proposed Bottom Hole Location If Different From Surface

UL or lot 8o. | Sectios | Township | Range Lot [da

Feet from the Norta/Soath Ine Feet from the East/West line

Coasty
* Proposed Poot | “* Proposed Pool 2
Northeast Shoe Bar-Strawn Pool
" Work Type Code 2 Well Type Code “ Cable/Rotary 4 Lease Type Code '* Groand Level Elevation

N 0 R P 3957!

* Multiple "7 Proposed Depth “ Formation '* Contractor “ Sped Date
No 11,900" STRAWN Patterson 10-25-97

! Proposed Casing and Cement Program

Hole Size Casing Size Casing weight/foot Setting Depth Sscks of Cement Estimated TOC
175" 13-3/8" 54.5% 450" 495 Surface
B 8-5/8" 324 4200 1390 Surface

7-7/8" 55" 174 & 204 11900 980 +3700'

~ Describe the proposed progrum. If this application is to DEEPEN or PLUG BACK give Wie data oa the presest productive tone and proposed arw preductive
woe. Deseribe the blowost preveatioa program, if aay. Use additional sheets U sccensary.

Chesapeake Operating, Inc. proposes to drill to 11900' T.D. in the Strawn with
Patterson as the drilling contractor.

Patterson's BOP stack consists of 11" SM# x Blind & Pipe Rams with 11" 5M# Annular.

Z’,;‘,"‘if’.;:&’?;:‘:;’““‘“ Bven shove i e tod complcc o o bes OIL CONSERVATION DIVISION |
SMB Cod /?QO-—QUL)'\ Approved by:

Proied same:  gonya Baker Title:
Tide: Engineering Technician Approval Date: Expiration Deie:
Duse: Yo ~ Cooditions of Approval :

- 2-9 [8%7848-8000, X-63

Atached O
1%=====-——=—=—4




DISTRICT I : State of New Mexico . Form C-102
P.0. Box 1080, Hobbs, NM 88241-1980 Revised February 10, 1994

Energy, Minerals and Natural Resources Department Submit to Appropriate District Office

DISTRICT II , State Lease - 4 Cop?es
P.0. Drawer DD, Artesia, NM 88211-0719 Fee Lease - 3 Copies
DISTRICT 111 OIL CONSERVATION DIVISION

1000 Rio Brazos Rd., Aztec, NM B7410 P.O. Box 2088

" DISTRICT IV Santa Fe, New Mexico 87504-2088 O AMENDED REPORT
P.0. BOX 2088, SANTA FE, N.M. 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number Pool Code Pool Name
96649 NORTHEAST SHOE BAR STRAWN
Property Code Property Name Well Number
WATSON 6 1
OGRID No. Operator Name Elevation
CHESAPEAKE OPERATING, INC. 3957
Surface Location
UL or lot No. | Section | Township Range Lot lda Feet from the | North/South line | Feet from the East/West line | County
LOT 14 6 16 S 36 E 2857 SOUTH 1417 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section | Township Range Lot Idn Feet from the | North/South line | Feet from the East/West line | County

Dedicated Acres Joint or Infill Consolidation Code Order No.

76.65

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hereby certify the the informaticm

contained herein is frue and complele to the
best of my knowledge and belief.

BM @Mﬂ—/\

Signature

Sonya Baker

Printed Name

Engineering Technician

46.85 AC. 30.85 AC. 50.83 AC. 50.81 Al

L g ) Title
5 5 7 8 O- 2 - a7
Date
36.77 AC. | 4000 AC. | 40.00 AC. | 40.00 aC. SURVEYOR CERTIFICATION
12 1 10 9
I I hereby certify that the well location shown
on this plat was plotited from field notes of
actual swrveys made by me or under my
36.71 AC. | 40.00 AC. | 40.00 AC. | 40.00 AC. supervison. ond that the sams is true and
T correct to the best of wmy belief
13 14 15 i6
36.65 AC. ut SEPTEMBER 18, 1997
, R DMCC
1417 40.00 AC. § 4000 AC. | 40.00 AC. gé 65

R 7]
| 36.59 AC. Q . .‘_ 7-2597
18 X = 787093 '1}/—14.{@;
Y = 711166

Site’No. RONALD ‘2 EIDSON 3239
C _ .GARY¥ FIDSON 12641

S
S

36.53 AC.
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R. W, Byram & Co. - Aug., 1997

NORTHEAST SHOE BAR-STRAWN POOL
Lea County, New Mexico

Order No. R-10848, Adopting Temporary Operating Rules for the
Northeast Shoe Bar-Strawn Pool, Lea County, New Mexico, April 3,
1997. .

Application of Chesapeake Oil Company for Pool
Creation, Special Pool Rules, and the Assignment
ofaDiscovery Allowable, Lea County, New Mexico.

NOMENCLATURE
Case No. 11750
Case No. R-10848

ORDER OF THE DIVISION

BY THE DIVISION: This cause came on for hearing at 8:15 a.m. on
May 1, 1997 at Santa Fe, New Mexico, before Examiner Michael E.
Stogner.

NOW, on this 31st day of July, 1997, the Division Director, having
considered the testimony, the record and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT:
(1) Due public notice having been given as required by law, the
Division has jurisdiction of this cause and the subject matter thereof.

(2) The applicant in this matter, Chesapeake Oil Company (*Chesa-
peake™),is the ownerand operator of the Chambers “7” Well No. 1 (AP1
No. 30-025-33623), located 1700 feet from the North line and 900 feet
from the East line (Unit H) of Section 7, Township 16 South, Range 36
East, NMPM, Lea County, New Mexico, which was drilled to a total
depth of 12,047 feet and subsequently completed in November, 1996
as a Strawn producing oil well through perforations from 11458 feet to
11468 feet.

(3) By Division Order No. R-10776, issued in Case 11737, dated
February 28, 1997 and made effective March 1, 1997, the Division
created and defined the Northeast Shoe Bar-Strawn Pool for the
production of oil from the Strawn formation, with its horizontal limits
comprising the NE/4 of said Section 7. The discovery well for this pool
was the aforementioned Chambers “7” Well No. 1. The poolwide depth
bracket allowable was therefore established pursuant to General Rule
505.A as 365 barrels of oil per day.

(4) By letter of application dated March 11, 1997, Chesapeake
requested the Division, after notice and hearing, issue an order:

(a) creating a new pool for the production of oil from the Strawn
formation comprising the S/2 NE/4 of said Section 7; and,

(b) providing for the promulgation of special poolwide rules and
regulations therefor including provisions:

(i) for 80-acre oil spacing and proration units;

(ii) for designated well location requirements whereby wells would
be permitted to be located no closer than 330 feet to any quarter-quarter
section line with no more than one producing well for each 80-acre unit;

(iii) for a special limiting gas/oil ratio of 2,000 cubic feet of gas per
barrel of oil;

(iv) for a special depth bracket oil allowable of 445 barrels of oil per
day per standard 80-acre unit; and,

SECTION I

New Mexico Page 711

(v) that each well completed or recompleted in this pool or in the
Strawn formation within one mile thereof, shall be spaced, drilled,
operated, and produced in accordance with these proposed special rules
and regulations.

(5) At the time of the hearing the applicant remained silent as to the
assignment of a discovery allowable, per Division General Rule 509,
for the above-described Chambers “7”° Well No. 1, as indicated by the
heading of this order or as advertised; therefore, that portion of this
application can be dismissed.

(6) Also, since many of the requests by Chesapeake in this matter are
somewhat redundant with respect to established Division rules, proce-
dures, and policies, as well as standard industry practices, it will be
necessary to revise the application in order to address those issues that
require a formal Division directive issued subsequent to a hearing.

(7) That portion of Chesapeake’s application seeking a pool creation
can be dismissed at this time since Division Order No. R-10776 has
already addressed the formation of a new pool for Strawn production
attributable to its Chambers *7” Well No. 1.

FINDING: Any order issued in this matter should therefore apply to
the Northeast Shoe Bar-Strawn Pool as created and defined by said
Division Order No. R-10776.

(8) The technical evidence presented by the applicant at the time of
the hearing indicates that production from the Chambers “7” Well No.
1 is characteristic of other Strawn oil production in the general area
such as the West Lovington-Strawn Pool, South Big Dog-Strawn Pool,
Northeast Lovington-Pennsylvanian Pool, and Humble City-Strawn
Pool, which are primarily Strawn oil producing pools, all of which
produce from localized highly porous algal reef mounds within the
Strawn formation. Chesapeake’s evidence further indicates that the
Strawn formation encountered in the above-described well is of high
permeability and is capable of draining an area in excess of 40 acres.

(9) The proposed 330-foot set back requirement is a departure from
the established set-back requirements for 80-acre pools which restricts
welllocations to an area of 150 feetradius of the center of either quarter-
quarter section or lot that comprise a single 80-acre unit.

(10) Numerous location exceptions have been granted over time, not
only in the above-mentioned pools but in most of the pools in southeast-
em New Mexico where these patch reefs/algal mounds are the trapping
source of production within the Strawn formation, based on geology so
asto increase the likelihood of a well intercepting these small localized
geologic features thereby increasing the chances of a well becoming
commercially productive.

FINDING: The 330-foot set-back request with a limitation of one
well per proration unit would serve to provide the operators in the
subject pool maximum flexibility in locating wells at more favorable
positions on the reef mound or mounds in the immediate area.

(11) Inorderto: (i) assure orderly development of the proposed pool,
(ii) prevent the economic loss caused by the drilling of unnecessary
wells, (iii) avoid the augmentation of risk arising from the drilling of an
excessive number of wells, (iv) prevent reduced recovery which might
result from the drilling of too few wells, and (v) to otherwise prevent
waste and protect -correlative rights, temporary special rules and
regulations providing for 80-acre spacing units along with the proposed
well location restrictions should be promulgated for the proposed pool.

(12) Division General Rule 506.A provides that all pools be limited
to a gas/oil ratio of 2,000 cubic feet of gas per barrel of oil unless
otherwise provided for by special gool rules; therefore, Chesapeake’s
request for a special 2,000 to one GOR limitation is currently in effect
and can therefore be dismissed.
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(NORTHEAST SHOE BAR-STRAWN POOL - cont'd.)

(13) Pursuant to Division General Rule 505.A the depth bracket oil
allowable for production at depths from 11,000 feet to 11,999 feet is
445 barrels of oil per day. Chesapeake’s request for a special depth
bracket oil allowable of 445 barrels of oil per day per spacing unit can
also be dismissed.

(14) Division General Rule 104.A defines a development well in
southeast New Mexico as a well within one mile of a pool and subject
to said rules governing that pool; therefore, this rule satisfies the
applicant’s request that all wells within one mile of a particular pool be
spaced, drilled, operated, and produced in accordance with any special
pool rules herein adopted.

(15) The evidence presented in this matter, along with the records on
file with the Division indicates a need for the special rules to be adopted
for this pool be made retroactive as of April 3, 1997.

_ (16) No other operator and/or interest owner appeared at the hearing
in opposition to the subject application. ‘

(17) As suggested by the applicant this case should be reopened at an
examiner hearing in February, 1999, at which time the operators in the
Pool should be prepared to appear and present evidence and testimony
as to the nature og the reservoir with regards to making these rules
permanent and to show cause why said pool should not be developed
either on standard statewide 40-acre spacing or with an optional second
well on each 80-acre tract. '

IT IS THEREFORE ORDERED THAT:
(1) The effective date for this order and all provisions included
therein shall be made retroactive back to April 3, 1997.

(2) The Temporary Special Rules and Regulations for the Northeast
Shoe Bar-Strawn Pool, currently comprising the NE/4 of Section 7,
Township 16 South, Range 36 East, NMPM, LeaCounty, New Mexico,
are hereby promulgated as follows:

TEMPORARY SPECIAL RULES AND REGULATIONS
FOR THE
NORTHEAST SHOE BAR-STRAWN POOL

RULE 1. Each well completed or recompleted in the Northeast Shoe
Bar-Strawn Pool or in the Strawn formation within one mile thereof,
and not nearer to or within the limits of another Strawn oil pool, shall
be spaced, drilled, operated and produced in accordance with the
Special Rules and Regulations hereinafter set forth. '

RULE 2. Each well shall be located on a standard unit containing 80
acres, more or less, consisting of the N/2, S/2, E/2 or W/2 of a
governmental quarter section.

RULE 3. The Director of the Oil Conservation Division, hereinafter
referred to as the “Division”, may grant an exception to the require-
ments of Rule 2 without notice and hearing when an application has
been duly filed under the provisions of Rule 104.d(2) of the General
Rules and Regulations of the New Mexico Qil Conservation Division
(“Division™), revised by Division Order No. R-10533, issued by the Oil
Conservation Commission in Case 11351 on January 18, 1996.

RULE 4. Only one well per 80-acre unit shall be permitted and the
location of such well shall be located no closer than 330 feet to any
quarter-quarter section line.

RULE 5. The Division Director may grant an exception to the
rec}uirements of Rule 4 without hearing when an application has been
duly filed under the provisions of Rule 104.F of said General Rules and
Regulations of the Division.

SECTION 11

R. W Byram & Co. - Aug., 1997

(3) The locations of all wells presently drilling to or completed in the
Northeast Shoe Bar-Strawn Pool or in the Strawn formation within one
mile thereof are hereby approved; the operator of any well having an
unorthodox location shall notify the Hobbs District Office of the
Division in writing of the name and location of the well within thirty
days from the date of this order.

(4) Pursuant to Paragraph A of Section 70-2-18, NMSA (1978),
contained in Chapter 271, Laws of 1969, existing wells in the Northeast

Shoe Bar-Strawn Pool shall have dedicated thereto 80 acres in accor--

dance with the foregoing pool rules; or, Eursuant to Paragraph C of said
Section 70-2-18, existing wells may have non-standard spacing or
proration units established by the Division and dedicated thereto.

Failure to file new Forms C-102 with the Division dedicating 80
acres to a well orto obtain a non-standard unit approved by the Division
within sixty days from the date of this order shall subject the well 1o
cancellation of allowable. Until said Form C-102 has been filed or until
a non-standard unit has been approved, and subject to said sixty-day
limitation, each well presently (frilling to or completed in the Northeast
Shoe Bar-Strawn Pool or in the Strawn formation within one mile
tﬂereof shall receive no more than one-half of a standard allowable for
the pool.

(5) Unless called earlier upon the motion of the Division, this case
shall be reopened at an examiner hearing in February, 1999, at which
time the operators in the subject pool should be prepared to appear and
show cause why the temporary special pool rules for the Northeast
Shoe Bar-Strawn Pool should not be rescinded and said pool not be
developed either on statewide 40-acre spacing or with an optional
second well on each 80-acre unit.

IT IS FURTHER ORDERED THAT:
N (6) The portion of the application of Chesapeake Qil Company for
the:

(a) creation of a new pool for the production of oil from the Strawn
formation comprising the S/2 NE/4 of said Section 7;

(b) the promulgation of special poolwide rules and regulations
therefor including provisions:

(i) for a special limiting gas/oil ratio of 2,000 cubic feet of gas per
barrel of oil;

(ii) for a special depth bracket oil allowable of 445 barrels of oil per

. day per standard 80-acre unit; and,

(iii) that each well completed or recompleted in this pool or in the

" Strawn formation within one mile thereof, shall be spaced, drilled,

operated, and produced in accordance with these proposed special rules
and regulations; and,

(c) the assignment of a discovery allowable, per Division General
Rule 509, for its Chambers “7” Well No. 1 (APleo. 30-025-33623),
located 1700 feet from the North line and 900 feet from the East line
(Unit H) of said Section 7,

is hereby dismissed.
(7) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

&
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lf : Date Qctober 17, 1997

Number of pages including cover sheet 4

TO: Michael Stogner FROM: Mike Hazlip
New Mexico OCD CHESAPEAKE
2040 South Pacheco OPERATING, INC.

P.O. BOX 18486

OKLAHOMA CITY, OK
73154-0496

Santa Fe, NM 87505

Phone OUR FILE REF.
Fax Phone 505-827-1389

Phone (405) 848-8000
Fax Phone (405) 879-9562

ccC:

REMARKS: K Urgent (] Foryourreview [[| Reply ASAP [ ] Please Comment

SEE ATTACHED

CONFIDENTIALITY NOTICE

THIS _FACSIMILE TRANSMISSION (AND E _ACCOMPANYING DOCUMENTS Y CONTAIN CONFID AL _INFORMAT!
BELONGING TO THE SENDER. THE {NFORMATION IS INJENDED FOR THE LISE OF THE INDIVIDUAL QR ENTITY TO WHOM _THIS
NSMISSION | DRESSED. IF_YOU ARE NOT THE INTENDED RECIPIENT, YOU ARE HEREBY NOTIFIED THAT ANY OSURE

COPYING, DISTR]BUTION, OR THE TAKING OF ANY ACTION IN RELIANCE ON THE CONTENTS OF THIS INFORMATION IS STRICTLY

PROHIBITED, IF YOU HAVE RECFIVED THIS TRANSMISSION IN ERROR, PLEASE IMMEDIATELY NOTIFY THE SENDER BY TELEPHONE
TO ANGE FOR T ETURN OF T OGUMENTS. You.

Sl uau Y MU DG, UISISIVIG TIWL Quvoiadly @ISty W 08 s el Gl sz, YW (s
appreciate your timely consideration of our request for an administrative approval of
our permit to drill. We have a rig committed to this well at the end of next week to
begin drilling. Thank you for your assistance.

Most sincerely,

e

Mike Hazlip

OCT-17-97 FRI 12:89 485 579 9S5E2 P.a1
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Diatrwet {

PO Bax 1980, Hobbs, NM 38241-1980

Distrwt [I

PO Drawer DD, Ancas, NM 83211-0719

Distret M

1000 Rio Brazos Rd.. Agee, NM 57410

Distrce [V

CHESAPERKE LAND 6118 131

PO Box 043, Saata Fe. NM 175042088

State of New Mexico
Epergy. Minernls & Natural Rescurcad Drepartacat

QIL CONSERVATION DIVISION

PO Box 2088

Santa Fe, NM 87504-2083

Form C-101

Revised February 10, 1994

[nstructions on back

Submit to Appropriate District Officn

Stata Leass + 6 Copies
Fee Leaze - 5 Copies

(] AMENDED REPORT
APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

QCT-17-97 F'F:I 12189

! Operator Noma and Addrom. P OGRII) Nuwdwe
Chesapeake Operating, Inc.
?. 0, Box 18496 AP Newkas
Oklahoma City OK 73154-0496 10-0 -
* Proparty Code ! Property Name * Wall Ne.
WATSON "6" 1
7 Surface Location
lﬂ.or_ht ma. { Secthon Towsship | Rasgs Lat Ida Fort from the NorthiSouth Kae Fort frwm the Enat/Went e County
LOT 14 6 165 36E 2857" SOUTH 1417° WEST LEA
' Proposed Bottom Hole Location If Different From Surface
UL or bt mo. | Section | Towmakip | Rasge Lot Ida Feul (wom the North/Sonth Dee Foat from ihe East/Want Une Coanty
* Propossd Pool 1 " Pru e Poot 3
Northeast Shoe Bar-Strawn Pool
" Wark Type Code T Wall Type Code 4 Cabie/Ratary 1] sase Typw Conda U Groaad Lavel Eleratisn
N 0 R P 3957’
* Mubtipla " Propased Depih * Formation '* Contractor  Somad Dwte
No 11,900 STRAWN Patterson 10-25-97
' Proposed Casing and Cement Program
Hoke Size Casiag Siza Casiimg wabgh L forat Settlag Depeh Sucks af Comat Ealmated TOC
175" 13--3/8" 54.5# 450" 495 Surface
1 g-5/8" 324 4200 1390 Surface
7-2/8" Sk 174 & 20# 11900° 930 *3700Q!
nmu.mp.dmn-. I this sppiication it to DEEPFEN or PLUG BACK give Ui dats o the presest preductive mne amd prepossd new proshective
mee. Dastribe tha bloweat preveation program, if any. Use sciditianal shorts U secommary.
Chesapeake Operating, Inc. proposes to drill to 11900' T.D. in the Strawn with
Patterson as the drilling contractor.
Patterson's BOP stack consists of 11" SM# x Blind & Pipe Rams with L1" 5M# Annular.
— e — ——— L ——————— - — ]
B[ heretry certi the Wfonmauou given above | 3
m";"?.&"{;‘w. VR b (i compla i e bex OIL CONSERVATION DIVISION
Signabre~. . \% Approved by:
. /-N:) C_‘)L.-LL_,..-{.Q-A "
Prmtad oacoee; Sonya Baker Title:
Tile: Engineering Technician Approval Dats: Experacicn Dase:
Date: 4 Condilicns of Approval
848-8000, X-63
o~ Z-Q7 7 ;
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DISTRICT |

P.0. Hiox 19RO, Hohba,

DISTRICT I

NM 3024 1-- 1980

P.O. Deawer LD, Artesie, NM 88211-0719

DISTRICT 1II

1000 Rjo Drazos Rd., Aatec, NM A7410

DISTRICT IV

CRESLPELEY

LAND 6118 13

‘1‘

State of New Mexico

Foergy. Mitcrals and Natural Reasurces Department

REARER

Form C—102

Revined February 10, 1994
Submit te Appreprisate District Offles
Stets Lease — 4 Coples

OIL CONSERVATION DIVISION

P.0O. Box

2088

Santa Fe, New Mexico 875042088

O

Fee Loage — 3 Copies

AMENDED REPORT

P.0. BOX 7088, SANTA FF, NM. B7504-2088
WELL LOCATION AND ACREAGE DEDICATION PLAT
APT Number Pnol Cade Pool Name
96649 NORTHEAST SHOE BAR STRAWN
Property Code ! Property Name Fell Number
WATSON 6 1
GGRIN No. Qpepator Name Elevalivno
CHESAPEAKE OPERATING, INC. 3957
Surface Lecation
UL or lot No. Section Towuzshlp Range Lot Iun Feat from the North/South line Foub from the East/West line County
LOT 14 3 165 36 E 2257 SOUTH 1417 WEST LEA
Bottom Hole Location If Different From Surface
UL or lot No. | Section Township Rangr: Tot Idn Feet Ifrom the Narlh/Seuth Hne Feet from the Bast/Weat line County

Dedicated Acres

76.65

Joint or Infill

Conaolidation Code

Crder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I herelyy certify tha the infermalion
condained herein iz true and coniplets Lo the
buast of my knowisdye and bdeller,

Bw Doar

Signeture
4 i 2 ! Sonya Baker
Frinted Name
Engineering Technician
4645 AC, 50.85 AC, 20,85 AC. 50.81 AC. Title
: ; ; : (- 2= AT
Date
3877 AC. | 40.00 AC. | 46.00 AC. | 40.00 AC. SURVEYOR CERTIFICATION
12 i 10 2
I hereby swrtify thot the well location shourm
on thix plal waes plotted from ficld noles of
actual rururyz mode by T or undér my
36.71 AC. | 40.00 AG. 40.00 AC, 40.00 AC. ruparvixon, ond that thy some iz Lrus ond
- — carrect ioc the besxt of my belfef
14 14 15 16
35.85 AC. // SEPTEMEER 18, 1997
- Date Sun:_y‘e‘&‘ PALY Sy DMCC
- ‘ 2
— ‘_"?, 40.00 A, | 20.00 AC 40.00 AC. | s:gnmzre e s-;ﬂ I 1,”‘,
“‘17: pmfenﬁom ::n.u:vryar"""}‘ vr,
/ /
) e 'F\ A .'
3859 AC.) 18 42
- ~ ‘{ & — Rl kot e
‘ 8 X = 787093 A
Y= 11188 Certh ;6 RQNAI{ m.ﬁosou 3234
i3 e 12841
( i ’(f’u, - AR
| -3653 AC) s
OQCT-17-97 FRI 2:148 485 2F79 9562 P.AZ
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Date October 17, 1997

Number of pages inciuding cover sheet 4

TO: Michael Stogner FROM: Mike Hazlip
New Mexico OCD CHESAPEAKE
2040 South Pacheco OPERATING, INC.

P.O. BOX 18496

OKLAHOMA CITY, OK
73154-0486

Santa Fe, NM 87505

Phone OUR FILE REF.
. r» ‘ -
Fax Phone 505-827-1389 Phone (405) 848-8000

Fax Phope  (405) 879-9562

CC:

REMARKS: & Urgent (0 Foryourreview ] Reply ASAP (] Flease Comrment

SEE ATTACHED

CONFIDENTIALITY NOTICE

C IS FACSIMILE TRANSMISSION (AND THE ACCOMPANYING DOCUMENTS) MAY CONTAIN CONFIDENTIAL INFORMATION
AELONGING TO THE SENDER. THE INFORMATION 1S INTENDED FOR THE USE OF THE INDIVIDUAL QR ENTITY TO WHOM THIS
TRANSMISSION 1S ADDRESSED. IF YOU ARE NOT THE INTENDED REGIPIENT, YOU ARE HERERY NOTIFIED THAT ANY DISCLOSURE,
COPYING, DISTRIBUT|ON, OR THE TAKING OF ANY ACTION IN RELIANCE ON THE CONTENTS OF THIS INFORMATION }S STRIGTLY
PRORIBITED. IF YOU HAVE RECEIVED THIS TRANSMISSION IN ERROR, PLEASE IMMEDIATELY NOTIFY THE SENDER 8Y TELEPHONE
TQ ARRANGE FOR THE RETURN OF THE DOCUMEN You.

DCT=17-27 FRI 12311 ' 4
%__g

[a)
n
0
=

L
0
n
o
[ gh]
-n
fan]
—




o B BTE 9000 CHESAPEAKE LAND - 6118 187 LO/TT790 1230 P 003/004

CHESAPEAKE OPERATING, INC. LAND DEPARTMENT
PO, BOX 18496 MIKE HAZLIP CPL
QKLAHOMA CITY, OKLAHOMA 7737154-0486 LANDMAN

405/848-8000, EXT. 416
405/879-9560 FAX

Qctober 17, 1997

VIA FACSIMILE (505) 393-0720 & FEDERAL EXPRESS —

Mr. Chris Williams Mr. Michael Stogner

New Mexico OCD New Mexico OCD

1000 West Broadway 2040 South Pacheco

Hobbs, New Mexico 88240 Santa Fe, New Mexico 87505

Re: Watson 1-6 well - Unorthodox Lacation
2.857° FSL & 1,417 FWL Section 6-T165-R36E
Lea County, New Mexico

Dear Chiris:

Pursuant to my discussion with you this morning, enclosed is Chesapeake’s Application
for Permit to Drill, Forms C-101 and C-102 for our Watson 1-6 well to be drilled at the
captioned location. In order to drili this well at the optimum geological and surface
location, we request that we be granted a permit to drill the captioned location.
Because this well is located in an area consisting of some commercial and residential
development, we have no viable alternatives to the current surface location without
directional drilling. Our location places the well 217 feet from the southern boundary of
the proration unit. Chesapeake is the Operator of the proration unit to the-south (Little
1-6 well) upon which we- are-encroaching: - Addltlonally, the nataral- dnft of the bore-
hole will be to the north, ‘as was the case-in-our-tittie~1=6"well: -
e e e et .,

Enclosed are plats showing the land ownership position and (e position of the
anomaly in relation to the proration unit boundaries. In that Chesapeake is only
encroaching upon itself, therefore not adversely affecting other Operators, we would
appreciate your timely consideration of our request for an administrative approval of
our permit to drill. We have a rig committed to this well at the end of next week to
begin drilling. Thank you for your assistance.

o

Most sincerely, : \
Y
Mike Hazlip
QCT-17-97 FRI 12212 485 879 95852 F.az
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Distriet { State of New Mexico Form C-101

PO Box 1930, Habbe, M 332411580 Eaergy, Minerals & Naral Resoures Deparniment Revised February 10, 1994
Duatet O {nstructioas on back
PO Orawer DD, Aresa, NM S52114719 OIL CONSERVATION DIVISION Submit to Appropriae District Office
Distriet O PO Box 2088 State. Leaga - 6 Capies
1000 Rie Brazem Rd.. Aztec, NM 87410 Santa Fe, NM §7504-2088 Fee Lease - 5 Copies
Distnet {V

PO Box 7088, Santa Fe, NM K7504-2088 [ AMENDED REPORT

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE

' Operaioe Namie and Addrom. ! GCHID Nouweltontr
Chesapeake Operating, Imc.

P. 0. Box 18496

. 1AM Nemdar
Oklahoma City 0¥  73154-0496 30 -0 " '
! Propeety Code * Propesty Nams ¢ Well No,
WATSON "&'" 1
7 Surface Location
UL or lok mo. | Sextion | Towsship Range Lot [da Fet (rom the North/Soulk Haw Fest (rom tha Enid/ West Gun County
LOT L4 6 168 36E 2857 SOUTH 1417°" WEST LEA

' Proposed Bottom Hole Location If Different From Surface

UL or ik 0. | Sextion | Towmahip | Ramge Lot Ida Fost Twom e MNorth/Soath Les Foct from ths East/Waent (L

County
* Propowed Pol | " Proposed Pool 2
Northeast Shoe Bar-Strawn Pool
" Wark Typs Code W Well Type Code ¥ Cabie/Rotary “ Lenax Type Code " Grousd Laval Flenntian

N 0 R P 3957

' Multiphs V P pumed Depily ¥ Fortualion ™ Coglraciny # Spud Data
No 11,9007 STRAWN Patterson 10-25-97

1 Proposed Casing and Cement Program

Hole Sz Casing Sixx Casing weight/ ot Setting Depth Secks of Cemant Estlmated TOC
L75" 13-3/8" 54,54 450" 495 Surface
1 8-5/8" 324 4200 1390 Surface

7-7/8" L 174 & 20# 11900' 980 +3700’

= Desuriloa the proposed program. If this applcation i to DEEPEN or PLUG BACK give the data on the pravmt productive mae and propossl Sre pradnedve
mee, Dacribe s blowwst prevestos program, if aay. Use shdillonsl dheets il sicisary.

Chesapeake Operating, Inc. proposes to drill to 11900' T.D. in the Strawn with
Patterson as the drilling contractor,

Patterson's BOP stack consists of 11" 5M# x Blind & Pipe Rams with 11" 3M# Annular.

] ceru . . v s Lra= . ===—.—=====—-==—_-—-q
g Teom e oo o s cmpe 2 e bt OIL CONSERVATION DIVISION
Siguanren._ f_;'-\) Apprewed by!
M S (c W =T U WY poccwed by
Pamed namt gonya Baker Tite:
Tite: Engineering Technician Approval Date: Expirstion Das:
Date: J _ 5 Conditzma of Apyropsl ;
Io- £2-91 P8%7548-8000, x 630" o ot
QCT=-17-97 FRI 12:13 485 BT9 9562 F.a3
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" DISTRICT |

P.0. Hox 1980, Hobbd, nM 8AZ41=1980

DISTRICT 11
2.0, Drawer 0D, Artoxia,

DISTRICT 11

CHESAPERRE LAND 6118

NM 0af11=0718

I

State of New Mexico

Energy, Wioerula and Natural Resources Dapartment

LOATTZ9T 13 poond/ond
Form C-10R
Revised February 10, 1994

Subuult to Appropriate Districl Office
State Lesss — 4 Coples

Fce Lease = 3 Copies

OIL CONSERVATION DIVISION

1000 Rie Brazos R4, Axtec, NM B7410

DISTRICT TV

P.0. HOX 2080, SANTA PR, N.M. 87504—2088

F.0. Box

2088

Santa Fe, New Mexico 87304-2088

O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Poul Name
96649 NORTHEAST SHOE BAR STRAWN
Property Code Property Name Well Number
WATSON B 1
OGRID Ny, Operater Name Elevnation
CHESAPEAKE ORERATING, ING. 3557

Jurface Location

{ UL er lot Ne. Seclion Townalip Range Lot ldn Feet from the North/South line Feot from he East/Wenl line County
I LOT 14 6 16 S 36 E 2857 SQUTH 1417 WEST LEA
Bottem Hole Location If Different From Surface
VL or lot No. Section Township Range Jat Idn Fect from the North/South line Feet from the Enat/Wesl line Counly

Pedicated Acros

76.63

Joint or Infill

Consolidatioa Codse

Grder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

I heraby certify tha the <nyorration
containgt herein us Irus and complele to the
bext of my krurwledga and belicf

L

Nk, T0n
am).».&
Signature
4' 3 2 ’ 1 Sonya Baker
Printed Name
Engineering Technician
45,85 AC. | 5085 Ac. | 50.83 ac. | 50.81 AG. Title )
E'l & 7 B l{O- 1 - q Bl
! Date
3677 AC. | 40.00 AC. | 40.00 AC. L 40.00 AC. SURVEYOQR CERTIFICATION
12 1 0 9
7 herwty certify that the well tocation showm
\ on iy plar waes plotted from fiald nolss of
actusd Tiousyz mode dY e or  undur my
sslie | o) 000t | w0k T
M 15 (A TS 15| 16 '
36.65 AC. SEPTEMBER 18, 1987
. T Oute Suryeyed “\\‘\\l” DMCC
1417 —= 400 ac_ | 1000 Ac. | 4n.00 c. | IERIIAY Log ’
17 4 , i
T 5 4 & s
]fx ¥
, o /
| se.50 AC,. X _ e
" 4 J K= Te7ees W ~ ‘? T:
- TR
Yo 711168 certigielys I‘{p RQNA\,DEL ao¢o~ 3239
4, R};.. 12641
“\‘ 7 gc'\b
36.53 AC.|{ Whiaomeant®
DCT-17T-97 FRI 12:13 483 873 9562 P.84
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CHESAPEAKE OPERATING, INC.
P.O. BOX 18496
OKLAHOMA CITY, OKLAHOMA 73154
(405) 848-8000

Telecopier Number (405) 879-9562

DATE: /0/&0’ / 97
TIME: % A9 o,

PLEASE DELIVER THE FOLLOWING PAGES TO:
NAME;_ P cdee! St
TELECOPIER NUMBER:__ (50< ) §27- /389

rRoM.___ I el

OUR FILE REFERENCE:

We are transmitting a total of __ £- pages
including this coversheet. If you do not
receive all the pages, please call back as
soon as possible. Please ask for;

, Extn.

ADDITIONAL NOTE OR INSTRUCTIONS:
ﬂ&, - /ﬂéém S ne A 4,/(/.'_4“5{/ 7/’4’ A’/?é/

A//Z// 3"2/)4;:':1:__ =5 ﬂd}ﬁéiﬂ 75 (_{-f//f-i)c?‘!ﬁ rﬁf#ﬁéﬂ;‘ o
7 rd

7 fjw;f 75:" &ﬂﬁr/ﬂ:‘r e %ﬁﬁff“""‘p o7 dm aﬂar)‘f’éafaxz‘

/;jt:d,/;ﬂ For gur arppayed bfeTsom /=& eredl. /%fn/é.r(
A

CONFIDENTIALITY NOTICE

This facsimile transmission (and the documents accompanying it) may contain confidential information
belonging to the sender. The information is intended for the use of the individual or entity to whom
this transmission is addressed. |f you are not the intended recipient, you are hereby notified that any
disclosure, copying, distribution, or the taking of any action in reliance on the conmtents of this

infarmation Is strictly prohibited. If you have received this transmission in ercor, please immediately
notify us by telephone to arrange for the return of the documents. Thank you.
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CHESAPEAKE OPERATING, INC. LAND DEPARTMENT
PQ. BOX 18494 MIKE HAZLIE CPL
QKLAHOMA CITY, OKLAHOMA 73154-0496 : LANDMAN
A405/848-3000, EXT. 418 ’

A05/879.9560 FAX

October 19, 1997

VIA FACSIMILE (915) 683-1491 AND CERTIFIED MAIL

Charles B. Gillespie, Jr.
P.O. Box 8
Midland, Texas 79702

Re:  Request for Waiver
Chesapeake’'s Watson 1-6
2,857 FSL & 1,417 FWL
Section 6-T16S-R36E
Lea County, New Mexico

Dear Mr. Gillespie:

Pursuant to our recent conversation, please accept this letter as our formal request for
your company’s waiver of protest to Chesapeake's application for the unorthodox
location captioned above. The location encroaches more upon Chesapeake's Little 1-6
proration unit than it does your drilling unit for the proposed Snyder “A” Com No. 1, to
which we have agreed to contribute our Lot 18 interest. Chesapeake views its Watson
1-6 location as having absolutely no effect on the unit being formed for the drilling of
your proposed well, located 990" FSL and 874" FWL of said Section.

Please indicate Gillespie’'s waiver to protest Chesapeake's application by signing in the
space pravided below and returning to us via facsimile to (405) 879-9562 by
Wednesday, October 18, 1997. If not received by that time, we will proceed as though

Gillespie intends to protest. We appreciate your cooperation and look forward to
working with you in the area.

Most si?m

Mike Hazlip
AGREE TO WAIVER OF PROTEST this ____ day of Octeber, 1997

CHARLES B. GILLESPIE, JR.




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

November 10, 1997

Hand Delivered

Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Sm@v b,

Re: Administrative applfcation of Chesapeake Operating, Inc.

for an unorthodo

0il well 1location in the Strawn

formation, Lot 14,ATownship 16 South, Range 36 East, Lea

County, New Mexico

Dear Mr. Stogner:

Charles B. Gillespie, Jr., an offset operator, hereby objects to

the above location.

Very truly yours,

ames Bruce

Attorney for Charles B.
Gillespie, Jr.




