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Oil & Gas Company

DEC ~ | 1997

P. O. Box 2267  Midland, Texas 79702 (915) 686-3600 : . e
[ ’

November 26, 1997

VIA FAX - Hard Copy to Follow by Mail

Michael E. Stogner

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re: Application for Unorthodox
Location Drilling Permit
Javelina “21” Federal No. 2
NE/4 NE/4 Section 21-22S-34E
Lea County, New Mexico
EOG Lease 85357-000

Dear Mr. Stogner:

Following the phone conversation please accept this as Enron Oil & Gas Company’'s
application under Division Rule 104F(2) for administrative approval for the drilling of Enron’s
Javelina “21” Federal No. 2 well as a 12,800" Bone Spring oil well at an unorthodox location of
1218 feet from the north line (FNL) and 908 feet from the east line (FEL) of Section 21, Township
25 South, Range 34 East, N.M.P.M., Lea County, New Mexico.

This well is being drilling at this location due to archaeological conditions. In this regard
enclosed please find a plat from Desert West Archaeological Services outlining the archaeological
site covering this tract. Also enclosed please find Form C-102 and accompanying plats.

Also enclosed please find a land plat showing the land ownership in this area. As you will
note Enron is the only affected party. Enron owns 100% of the working interest under federal oll
and gas lease NM NM 94109 which covers all of Section 21 and the SE/4 Section 20 in this
Township.

As pointed out in our conversation there was a mix-up concerning the archaeological site
with Enron having a rig scheduled to move to this tract for the drilling of the original legal location
(918’ FNL, 908’ FEL). The rig is finishing another well and will be to this location in the next few
days. The BLM has verbally advised that they will approve this new location since the new well
pad will be a sufficient distance from the archaeological site.

Due to the inherent delays of the holidays and concerns of losing our rig, Enron would
respectfully request verbal approval from the OCD to proceed with the drilling of this well at this
unorthodox location. With this being one base lease and no other working interest owners being
affected, we hope this request does not present a problem to the OCD.




Your prompt consideration is appreciated. Should you have any questions feel free to call
me at (915) 686-3758 or fax to me at (915) 686-3773.

Sincerely,

ENRON OIL & GAS COMPANY

Project LandMman

PJT\jr
enclosures

u:\lt\ocd.doc




11.-25/1997 15:28 5858872264 DESERT WEST ARCH SER PAGE 81

$ ¢

FAX TRANSMISSION

DESERT WEST ARCHAEOLOGICAL SERVICLS (DWAS)
P.O. Box 848
CanLsesp, NM 88220
(808) 887-7848
Fax: (308) 887-2264

To: Mr. Barry Zinz, ENRON OIL Date: November 25, 1997
AND GAS COMPANY
Fax#  (915)686-3773 ‘ Pages: 2, including this cover sheet.

From:  Arita Slate L
Subjeet:  Javelina “21" Federal #2

COMMENTS:

If you have any questions, please feel free to call our office.

Thank Youl!

NOU 25 '87 15:23 5858872264 PARGE.QA!
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' District 1 -
PO Box 1980, Hobbs, NM 882411880

District I
PO Drawer DD, Artesia, NM 88211--0719

District III
1000 Rio Brazos Rd., Aztec, NM 87410

District IV

PO Box 2088, Santa Fe, NM 87504-2088

WELL

-~

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
PO Box 2088
Santa Fe, NM 87504-2088

- Form C-102

Revised February 21, 1994
Instructions on back

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

[_] AMENDED REPORT

LOCATION AND ACREAGE DEDICATION PLAT

'API Number *Pool Code >Pool Name
" *Property Code *Property Name "Well Number
JAVELINA "21" FEDERAL 2
0GRID No. *Operator Name *Elevation
ENRON OIL & GAS COMPANY 3360°
YSurface Location
UL or lot no.| Section | Township | Range Lot 1dn Feet from the | North/South line | Feet from the East/West line County
A 21 25—-S | 34-E 1218 NORTH 308 EAST LEA
""Bottom Hole Location If Different From Surface
UL or lot no.| Section | Township | Range Lot Idn Feet from the | North/South line | Feet from the East/West line County
Dedicated Acres| “Joint or Infill | ¥Consolidation Code { *Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16

1218°

908’

LAT.=32°07'11.29547"
LONG.=10328'07.80118"
Y=408381.0

X=767645.7

"7 OPERATOR CERTIFICATION

I heroby cerilfy that the information contained hercin is
true and campiete to the best of my kmowledge and ballef.

Signature

Printed Name

Title

Date

' SURVEYOR CERTIFICATION

I beroby certify thet the wel Jocation shown on this plat
was plotisd from feld notes of actual surveys made by me
or under my supervision, and that the same is lrue and
ocarrect fo best of my bellef.

NOVEMBERS 75,4997

\ ~
20

Certificate Number
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WTC 44985

SEC. 21 TWP. 25-3 RGE. 34-E

SURVEY N.M.PM

COUNTY LEA STATE _NM

DESCRIPTION _1218 FNL & 908 FEL

ELEVATION__ 3360

OPERATOR ENRON OIL & GAS CO.

LEASE __ JAVELINA 21" FEDERAL NO. 2

SCALE: 1"=4MILES

WEST TEXAS CONSULTANTS, INC.
ENGINEERS-PLANNERS-SURVEYORS
MIDLAND, TEXAS

915-685-3800
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LOCATION VERIFICATION

SCALE: 1" = 2000
WTC 44985

SEC. 21 _TWP.___25S __ RGE.__ 34E

CONTOUR INTERVAL _10'

SURVEY N.M.P.M

WEST TEXAS CONSULTANTS, INC.-

COUNTY LEA STATE _NM
DESCRIPTION __1218' FNL & 908 FEL

ENGINEERS-PLANNERS-SURVEYORS

ELEVATION 3360

OPERATOR ENRON OIL & GAS CO.

MIDLAND, TEXAS

LEASE __ JAVELINA “21" FEDERAL NO. 2

915-685-3800

USGS TOPO MAP __ ANDREWS PIACE, NM.-TEX

WOQDLEY FLAT, NM




| hereby certify that this plat wos prepared from an actual
survey made on the ground and meets or exceeds all
requirements for land surveys as specified by the state of

New Mexico.

SECTION 21, TOWNSHIP 25 SOUTH, RANGE 34 EAST, NMPM.

LEA COUNTY, NEW MEXICO
N 0001'58" E 152.9'—;’r N _89’50'23".E 2872.9'
EXISTING ROAD -
Y N 0002'08" E 1118.0—_|

0+00 — EXISTING ROAD Y,
b

12+426.3 — ELECTRIC UNE
S 61°35'35" E 2004.9

20+04.9 — END ROAD AT WEST LINE OF
WELL PAD JAVELINA “21° FEDERAL NO. 2

USA LAND
21

ENRON OIL & GAS COMPANY
JAVELINA “21" FEDERAL NO. 2

N 89°50'29" E 1108.0'/

CENTERLINE DESCRIPTION OF A PROPOSED ROAD:

74

BEGINNING at a point in an Existing Road, from which the northeast corner of Section 21, T-25-S, R-34-E,
N.M.P.M., Lea County, New Mexico, bears N 00° 01' 58" E, 152.9 feet and N 89° 50' 29" E, 2872.9 feet;

THENCE N 61° 35' 35" E, 2004.9 feet to a point in the west line of a 400" x 400" Well Site for the end of this
road, from which point the northeast corner of Section 21 bears N 89° 50' 29" E, 1108.0 feet and N 00° 02' 08" E,
1118.0 feet.

PROPOSED ROAD TO SERVE

JAVELINA “21" FEDERAL NO. 2

ENRON OIL AND GAS COMPANY

2004.9 feet of proposed road in
Section 21, T-25-S, R-34-E, N M.P.M,,
Lea County, New Mexico

WEST TEXAS CONSULTANTS, INC.
ENGINEERS—PLANNERS—SURVEYORS

MIDLAND, TEXAS

Eorl Foote . Survey Date: 11-25-97 |Date: 11-25-97 Scale: 1° = 1000"
Registered Professional Surveyor
New Mexico Certificate No. 8278 WIC No. 44985 Drawn By: R.S. Sheet 1 of 1
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Mike Stogner

To: Donna Pitzer
Cc: Chris Williams
Subject: NSL-3912

Per your phone call concerning this application last Thursday or Friday. | called Enron Oil & Gas
Company about amending their request to indicate the appropriate 80-acres to be dedicated to this well. Pat
Tower informed me that this well was dry and has been plugged and abandoned; therefore, 80-acres is a moot
issue at this time. The original order | prepared was wrong in dedicating 40 acres to the well and that was my
mistake. Sorry. Thanks for catching it though.

Page 1




R. W. Byram & Co., - Nov., 1995

RED HILLS-BONE SPRING POOL
Lea County, New Mexico

Order No. R-10109, Adopting Special Operating Rules for the Red Hills-
Bone Spring Pool, Lea County, New Mexico, April 26, 1994, as Amended
by Order No. R-10109-A, October 31, 1995. .

Application of Enron Oil & Gas Company for
Special Pool Rules, Lea County, New Mexico

CASE NO. 10943
Order No. R-10109

ORDER OF THE DIVISION

BY THE DIVISION: This cause came on for hearing at 8:15 a.m. on
Isviarch 31, 1994, at Santa Fe, New Mexico, before Examiner Michael E.
togner.

NOW, on this 26th day of April, 1994 the Division Director, having
considered the testimony, the record and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT:
(1) Due public notice having been given asrequired by law, the Division
has jurisdiction of this cause and the subject matter thereof,

(2) By Division Order No. R-9792, dated December 3, 1992 and made
effective December 1, 1992, the Division created and defined the Red
Hills-Bone Spring Pool for the production of oil from the Bone Spring
formation. The horizontal limits for said pool, as currently designated,
comprise the NW/4 of Section 13, Township 25 South, Range 33 East,
NMPM, Lea County, New Mexico.

(3) The Red Hills-Bone Spring Pool is currently governed by the
ﬁeneral Statewide Rules and Regulations with development on standard
0O-acre spacing and proration units each having a top unit depth bracket
allowable of 410 barrels of oil per day and a limiting gas/oil ratio of 2,000
cubic feet of gas per barrel of oil which results 1n a casinghead gas
allowable of 20 MCF per day. This depth bracket aliowable was estab-
lished and set by said Order No. R-9792 to correspond with the top-most
perforation in the discovery well for the pool, being the Enron Qil and Gas
Company Vaca *13” Federal Well No. 1 located in the NE/4 NW/4 (Unit
C) of said Section 13 [see Finding Paragraph No. (7) on page 2 of said
Order No. R-9792].

(4) The applicant, Enron Qil and Gas Companfy (“Enron™), seeks the
grox_'nulﬁation of rules and operating procedures for the Red Hills-Bone
pring Pool including provisions for gO-acre spacing and proration units
and designated well location requirements whereby wells can beno closer
than 330 fect from the outer boundary of a spacing unit.

5) Accordinlf the testimony offered at the hearing, Enron currendy
operates seven Bone Spring wells that are either located within the subject
?%ol or its production can be attributed to the Red Hills-Bone Spring Pool.

ese seven wells are the only wells in the immediate area completed in
the Bone Spring formation. .

(6) The applicant presented productiondecline curves on all seven wells
and the volumetric analysis indicates that each well is capable of draining
in excess of 40 acres.

(7) The geological parameters presented in this matter also indicates
that one well in this reservoir is capable of adequately draining an 80-acre
area.

(8) The accumulation of evidence presented in this case justifies the
establishment of 80-acre spacing for the Red Hills-Bone Spring Pool on
a permanent basis.

SECTION I

NMPM,

New Mexico Page 649

(9) The proposed 330-foot set-back requirement is a departure from the
established set-back requirements for pools with 80-acre development,
which restricts well locations to an area of 150 feet radius of the center of
either quarter-quarter section or lot in the unit. This 150 foot set-back
requirement for 80-acre units was established to assure orderly develop-
ment in a pool and to prevent the grouping of wells in corners where four
80-acre proration units converge.

(10) There was insufficient evidence presented in this matter to support
the need for an exception to these established ““150 foot” set-back require-
ments; therefore, this portion of the application should be denied.

(11) Approval of this application with the proposed alterations is in the
best interest of conservation, will serve to protect correlative rights, will
also serve to prevent the economic loss caused by the drilling of unneces-
sary wells, avoid the augmentation of risk arising from the drilling of an
excessive number of wells, and will otherwise prevent waste.

IT 1S THEREFORE ORDERED THAT:

(1) Effective May 1, 1994, special rules and regulations for the Red
Hills-Bone Spring Pool, previously defined and classified, and currently
consisting of the NW/4 of Section 13, Township 25 South, Range 33 East,
a County, New Mexico, are hereby promulgated as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
RED HILLS-BONE SPRING POOL

RULE 1. Each well completed or recompleted in the Red Hill-Bone
Spring Pool or in the Bone Spring formation within one mile thereof, and
not nearer to or within the limits of another designated Bone Spring pool,
shall be spaced, drilled, operated and produced in accordance with the
Special Rules hereinafter set forth.

RULE 2. (As Amended by Order No. R-10109-A, October 31, 1995.)
Each well shall be located on a standard unit containing 80 acres, more or
less, consisting of the N/2, S/2, E/2 or W/2 of a governmental quarter
section; provided however, that nothing contained herein shall be con-
strued as prohibiting the drilling of a well on each of the quarter-quarter
sections in that unit.

RULE 3. The Director of the Oil Conservation Division, hereinafter
referred 10 as the “Division”, may grant an exception 1o the requirements
of Rule 2 without hearing when an application has been filed for a non-
standard unit comprising one or more governmental quarter-quarter
sections or lots, or the unorthodox size or shape of the tract is due to a
variation in the legal subdivision of the United States Public Lands Survey.
All operators offsetting the proposed non-standard unit shall be notified of
the application by registered or certified mail, and the application shall
state that such notice has been furnished. The Director may approve the
application upon receipt of written waivers from all offset operators or if
no ofiset operator has entered an objection to the formation of the non-
standard unit within 30 days after the Director has received the application.

RULE 4. (As Amended by Order No. R-10109-A, October 31, 1995.)
Each well shall be located no nearer than 330 feet to any governmental
quarter-quarter section or lot.

RULE S. The Division Director may grant an exception to the require-
ments of Rule 4 without hearing when an application has been filed for an
unorthodox location necessitated by topographical conditions or the
recompletion of a well previously drilled to a deeper horizon. All operators
offsetting the proposed location shall be notified of the application by
registered or certified mail, and the application shall state that such notice
has been fumished. The Director may aFfprove the application uponreceipt
of written waivers from all operators offsetting the proposed location or if
no objection to the unorthodox location has been entered within 20 days
after the Director has received the application.

RULE 6. (As Amended by Order No. R-10109-A, October 31, 1995.)
The alloable for a standard oil spacing and proration unit (79 through 81
acres) shall be subject to a special depth bracket allowable of 660 barrels
of oil perday and a limiting gas/oil ratio of 2,000 cubic feet of gas per barrel
of oil which results in a casinghead gas allowable of 1,320 MCF per day.
Inthe event there are two wells on an 80-acre proration unit, the operator
may produce the allowable assigned to_the unit from both wells in any
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proportion. The allowable assigned to a non-standard oil spacing and
proration unit shall bear the same ratio to a standard allowable as the
acreage in such non-standard unit bears to 80 acres.

IT IS FURTHER ORDERED THAT:

(2) The locations of all wells presently drilling to or completed in the
Red Hills-Bone Spring Pool or in the Bone Spring formation within one
mile thereof, and not nearer to or within the limits of another designated
Bone Spring pool are hereby approved; the operator of any well having an
urorthodox location shall notify the Hobbs District Office of the Division
in writing of the name and location of the well within thirty days from the
date of this order.

(3) Pursuant to Paragraph A of Section 70-2-18, NMSA (1978),
contained in Chapter 271, Laws of 1969, existing wells in the Red Hills-
Bone Spring Pooi shalt have dedicated thereto 80 acres in accordance with
the foregoing pool rules; or, pursuant to Paragraph C of said Section 70-
2-18, existing wells may have non-standard spacing or proration units
established by the Division and dedicated thereto.

Failure to file new Forms C-102 with the Division dedicating 80 acres
to a well or to obtain a non-standard unit approved by the Division within
sixty days {rom the date of this order shall subject the well to cancellation
of allowable. Until said Form C-102 has been ililed or until 2 non-standard
unithas becn approved. and subject to said sixty-day limitation, each well
presently drilling to or completed in the Red Hills-Bone Spring Pool or in
its corresponding vertical limits as described in Decretory Paragraph No.
(1), above, or within one mile thereof shall receive no more than one-half
of a standard allowable for the pool.

(4) The special rules and regulations promulgated herein are hereby
permanently ecstablished. In the event that further development of the
subject pool demonstrates that 80-acre spacing is inappropnate, this case
may be reopened at the request of any operator in the pool, or by the
Division on its own motion.

(5) Jurisdiction of this cause is retained for the entry of such further
orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated.

SECTION II

R. W. Byram & Co. - Nov., 1995

RIO PUERCO-MANCOS OIL POOL
(Ceja Pelon Unit Rules Rescinded)
Sandoval County, New Mexico

Order No. R-9902-A, Rescinding the Operating Rules for the Ceja Pelon
Unit in the Rio Puerco-Mancos Oil Pool, Sandoval County, New Mexico,
Effective July 20, 1994.

In the Matter of Case No. 10714 Being Reopened
Pursuant to the Provisions of Division Order No. R -
9902 which Order Approved the Ceja Pelon Unit in
the Rio Puerco-Mancos Qil Pool, Sandoval County,
New Mexico, and Promulgated Temporary Special
Operating Rules and Regulations within the Unit
Area,

CASE NO. 10714 (Reopened)
Order No. R-9902-A

ORDER OF THIS DIVISION

BY THE DIVISION: This cause came on for hearing at 8:15 a.m. on
July 7, 1994, at Santa Fe, New Mexico, before Examiner David R.
Catanach.

NOW, on this 20th day of July, 1994, the Division Director, having
considered the testimony, the record, and the recommendations of the
Examiner, and being fully advised in the premises,

FINDS THAT:
(1) Due public notice having been given asrequired by law, the Divisicen
has jurisdiction of this cause and the subject matter thereof.

(2) By Order No. R-9902, issued in Case No. 10714 on June 23, 1993,
the Division, upon application of The Gary Williams Company, approved
the Ceja Pelon Unit Area in Sandoval County, New Mexico, and promul-
gated Special Operating Rules and Regulations regarding drilling and
operating high angle/horizontal wellbores within the unit area.

(3) Pursuant to the provisions of Division Order No. R-9902, this case
was reopened to allow the operator and interest owners within the unit the
opportunity to appear and show cause why the Special Operating Rules
and Regulations for the Ceja Pelon Unit should remain in effect.

(4) The Gary Williams Company and Samuel Gary & Associates
appeared through legal counsel at the hearing but presented no evidence
or testimony in this case.

(3) Counsel for the above-described parties stated that the horizontal
drilling project within the Ceja Pelon Unit has not been successful and that
the special opera[ir:ig rules and regulations are unnecessary and therefore
should be rescinded.

(6) No other operator and/or interest owner appeared at the hearing.

(7) The Special Operating Rules and Regulations for the Ceja Pelon
Unit, as promulgated by Division Order No. 5-9902, should be rescinded.

IT IS THEREFORE ORDERED THAT:
(1) The Special Operating Rules and Regulations for the Ceja Pelon
Unit, as promulgated by Division Order No. R-9902, are hereby rescinded.

(2) Jurisdiction of this cause is hereby retained for the entry of such
further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year hereinabove
designated. ‘
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