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NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

LS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location)
{DD-Directionai Drilling] [SD-Simultaneous Dedication)
{DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
{PC-Pool Commingling] ({OLS - Off-Leass Storage] {OLM-Off-Lease Measurement)
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
{SWO-Sait Water Disposal] [IPl-Injection Pressure increase])
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response)

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[{A]  Logeation - Spacing Unit - Directional Drilling
NSL QNsp ODD QASD

4

L, DEG-yp997 s |

_ o co

Check One Only for [B] or [C] SR B

[B] Commingling - Storage - Measurement A J
dDHC CTB dpLc Qdpc QoLs QoM

[C]  Injection - Disposal - Pressure [ncrease - Enhanced Oil Recovery
Qwrx QpMmMx QAswp QiIpr QEOR UPPR

—~  [2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or (J Does Not Apply
fA]  ( Working, Royalty or Overriding Royalty Interest Owners

[B] @éﬁ'set Operators, Leaseholders or Surface Owner
[C] (I Application is One Which Requires Published Legal Notice

[D]  Q Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
%

or all of the above, Proof of Notification or Publication is Attached, and/or,

(E]
(F] (3 Waivers are Attached

31 INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

| hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, [ assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1,
RI, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any
omission of data, information or notification is cause to have the application package returned with no action
taken.

< -

JAMES BRUCE Notg. Statgment must
P.O. BOX 1056
SANTA FE, NM 87504

ed by an individual with supervisory capacity.

il %%%WWM«/%_Z/_//@

Title j Date

Print or Type Name - Signature




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

December 1, 1997

Hand Delivered

Michael E. Stogner

0il Conservation Divigion
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F(2), Chi Energy, Inc. ("Chi")
applies for administrative approval of an unorthodox gas well
location for the following well:

UsSA "9" Well No. 2

600 feet FNL & 510 feet FEL

E¥ §9, Township 20 South, Range 28 East, NMPM
Eddy County, New Mexico

The well will be drilled to test the Morrow formation (Undesignated

Burton Flat-Morrow Gas Pool). Well spacing is 320 acres, with
wells to be located no closer than 1980 feet from the end line and
660 feet from the side line of the unit. Attached hereto as

Exhibit A are an APD (BLM Form 3160-3) and a Form C-102.

The primary zone of interest is the Morrow formation. Attached as
Exhibit B 1is a combination structure/isopach map of the Lower
Morrow, which shows that the Morrow sands should be thick in the

proposed location, and should also be structurally high. The
Morrow "high" most likely exists due to a small north-south fault
in the W% of Section 10. These faults are common in the area.

Locating the well near the fault should result in encountering the
Morrow sands in the most structurally advantageous position.
Structure is the key: The well in the NEYSEYX of Section 9
encountered good Morrow reservoir, but was wet. Chi desires to
move the proposed well a significant distance from this wet well,
which will substantially lessens the risk in the Morrow.




Attached as Exhibit C is a land plat of the area. The offsetting
operators or lessees are:

§§3 and 10-20S8-28E
OXY USA, Inc.

P.O. Box 50250
‘Midland, Texas 79710

EY §4-10S-28E
Chi Energy, Inc.

Notice of this application was mailed to OXY USA, Inc. on this
date, as indicated by the letter attached hereto as Exhibit D.

This application is submitted in duplicate. Please call me if you
need anything further on this matter.

Very truly yours,

James Bruce

Attorney for Chi Energy, Inc.

cc: John Qualls




N
CHI ENERGY INC.  TEL:915-687-2862 Nov 25°97 1?:1?’4:1{%.5;10 P.OZ
Tor 31483 SUBNID LY TRIPLICATR FORN APPRGVED
01 Guymg UNITED STATES (Ot imiragias oa o200 ';g,_,,, 213
DEPARTMENT OF THE INTERIOR S rtoaiteni Avthid \
BUREAL OF LAND MANAGEMENT
APPLICATION FOR PERMIT TO DRILL. OR DEEPEN el S !
18, TIPEHO0 WOAR - )
DRILL O DEEPEN [J BT T i
b, rIX9 P WRLL
N o B orem o Fio povren [~ RS e e SR
uS oF eremaTeR T =1 USA "$" Federal Com,
Chi Operating, Inc., Y15/685-5001 [W@wiw T
AR G BT E. - . 2 |
P. 0. Box 1789 Midland, Texas 73702 TR T R W VR |
3 ik L (Boport Joealint cwety ADd In serordanesy 7 oay Giala yoquivemonts.t ) uaur'_ GE uFl&t MOTTOW.
600* FNL & S10’ FEL ‘st oUsvEe Ba abhs

prepesed prod. sows
¥ - Sec. 9-T205-R2IBE

TN T Wi 175 T e PRk TV 08 PR TR : T4 FoiweT o Fama] 1B ST «
15 miles N of Carlaebad, NM Eddy New Mexico
Tuﬁa’m 18.%C. o avasd@ 1% Lnsoe it e HS. bF Stulla spdiens
A X L 28¢ ! i 2%
ma pron o fes i T8 FaiTosnp barTE “B5. " EOFANT O3 CABLA TOOLD
NIRRT WIM.. sAnLING, mmrunn, ’
o Aoviem o, S OFE LA, ; 11.800" y —
APPRDE. DAYE WOBK VILL UVARDY
Decembaxr L5, 1897
u’ PAOPOAED CASND AND URMRMTING PROORAY .
‘ Sina oF BOLP ARG RIS OF QAN wBIoHT iR p6T S¥NBY 08PN QuaNereY OF CSNBNT :
| A7 a2 *H-40 | 48&.08 350" fire, 38§ sx "C*
| n : 5/8%J-55 32.04 3,200 Cire, gy "L
%‘ 7780 1/293-56 & 18 .5/178 | 11,500 2 sLage t.eback 1595 86X "H"
. #as required !
Mud Program ‘ Mud Wt - Vis, - W/L Control '
0.  3%0': Frash warer Qlel/Lime: £6-90ppg 34-36 No WL costrol A
380/ . 3,200 Cut Brine: 10.0-102ppe 28-25  No W/L control - ;
3,200 - 10,500 Cut Brine, seep. contrnl: 180-102ppg 28-4%8 No W/ congol i
10,560’ . 11,500" Brine seep. control: 1006-108ppg  36-40  W/L control 10co+/- |

Ry

BO? Wogmm:
A L1Y 5000 psi wp Shaffor Type LWS BOP will inctalied on the i3 3/8" cazing. Casing and  BOP wll| be
weted boforo drilling out with 1 1¥and wiil be tested daily.

rors

B4 ABOVE SrACH DESCGUGE PROCOSERY FROGRAM: wat-wdqnﬁamhhmnmwnwwwmmmm ummnn«mw o

drepons Glosstiontiiy, give patineat dibe v wibmartue | ! depaia. Dive blowas provenior progumm, § ey, |
“’ | Agent foX,,.
——— wae Chi 0per§sw.x§, Tac. vy OV, 25, 19587
e TR e
(Thin spawe Sur Foderel or dtate olien Wow) C e
T A, APPROVOL DIPE .,
Wwﬂmmmummmwmmwuwummmwnpwummmummhmmm .
CONDINONE CP AMROVAL, 18 ANY: e 4
VL
APPROVED OV ms o e
“$oe Instretions On Revens Sido

Title 18 U.8.C. Baction 3001, maken it & crime for eny pervon hovwingly and willfully 1o make 1o sny dep "
United Statep any lator. fictivious or frandyien tigtements or raproaReAintinne o0 to ony meites Withie Jin &




CHI EMERGY TINC.

S W | i Fihecha At

TEL:915~687-2ER2 Mow 2597 1?11:5: No 010 P.0O3

Suta of Now MO‘M Form C1302
Brargy, Minerals and Newral Resoarces Department Hovevd 1,109
OIL CONSERVATION DIVISION
‘ P.O. Box 2088 :
Sarug Pe, New Mexico §7504-2038
i) WELL LOCATION AND ACREAGE DEDICATION PLAT
Az Ciolarveds muvt ko from tho evter baundieres of B o0l
' p7iT
CEX OPBRATIRG, IRC USA "9" FPELERAL ¢OM, 2
Em Eoadon Yowawip Tange sty T
’ A $ 20 8QUTH 28 BAST RBIM EDDY COUWTY, W
{Roid Veutogs Locetlon of Wok ] ’
6 NORTH 510 feel from the RABT A
- vt ool ‘ Mu%km
3274. Burton Flat Morrow 320 femwt

T, Outis ths serage Gedaiad 1 e ibjest Wil 5y oovnd pouci] o NGB B337ks w9 154 phad b,
2. 1if e thas oas 19300 Us Stsbiusted bo the woll, outling wich sed ideatlly the ownazdhip treof (O a8 10 Working (miarast s SovEly).
5. ¥ mow than o2 lesos of differeat ewnonhip Ja dedicniad to e wall hivw the inferadi of ail owsers hane ronsolibnted by sormrmoilizaiicn,

osos-puniing, de?
You O™ ¥ aaroer is "yod" Lype of ctmsolkdation
I earwrer ia “po flst tho owaurs wey Uuet deooriptions which Rove acautly bien consoltnied, (Use mverse 53¢ of
Eeln foum & ecoesonty.

mmwmummwmwnmmmunmmmwmwu,mw“, forsd pooling. or cieraios)

or ekl & oow-etmadesd unil, eilmbnnting moh isteroat, has boen apgroved by tu Divigio,

l T j i OPERATUR CERTIFICATION
{ 1 Mvedy coviify thar thy information
| ' covainast herein (@ irve oall complsts G the
l g | Bect of my dvowicigs ond o,
| | e
{ fmto13232 | |
i SQM Bnergy, Ine.jetal 1 (
‘ . '
ST U S —— —m e Ceorge R. Smith
f i e
| | Agent fore
| | Cooany
| ! | Chi Oparating, Inc,
} { “Novesbar 15, 1097
! ! SURVEYOR CERTIFICATION
[
!
]
[
|
{
!
h---na---m!-u—-n———— ——————
i
5 u
| }
| i
{ f
i )
wswrswny
e = e e e et
6:«&0mmou‘mu§omom

e atmrh e o




000C=.ul BIPOS
OL="12 « PUDS SSOIS MOLIOW IMT - D Yoodos

0G="1"D - MOLIOW JomQ] doj - Ao ainonys

P3IY ¢ 'ON 6 VSN

-

N3

EXHIBIT
533

TINI AT




o,
= S 5igy

l”L’ 1?"" Stete v

o1~ R ) ok

Now 25797 1950

{0 N R SVE 8

il 1sf.~nk h':“..m N o

geac th Vh'ﬁ‘ve ey

’of&d»v"‘o"":‘ ‘uo- .m ";"'

"".': Poet vse
e oy “ 14 1“”},

gﬂ'ﬁn .I')S:‘ T/A?;:: ﬂ%

8t L Dreydus ey ztal-vYoles

e
2 drete

1“ Dregfes Goy, thl‘)
RHon
ZHBC L g0t | ok

] .i ‘z"«ullf

nae ot
L [REL)
wr bob i

I

Siale

L J r\_)

T i aCopitor s
Meoc & 2 mit | grdpape

L Dreyivs Gos chl) O S "}
e jae

cXrac: A .

[ AI - - _ichioper.

Py v

4
Purchrﬂer Espl
45’

Ch "3

(NBHGOUT G} L! f Wllhumtﬁﬂl
CATRRY | G4 TNIRD
oxy

& Hegan etol
Lol

“Arve-Fed ”

sexe dteng ;'nu AT
AW (1lp g6 8 oOE

oxy . < "
iszaz V" Ay

el sels ’”'EHUF
e 19618
: ﬁ (h»l}f{?& M "3-1 ’md
e ML
o
> Wik rres

6-1) *g{ -
Ls; 4 7‘%?‘ 34 ‘P'QY’
®

ety
riar -0 gltie IS
ov?P ™ 19,303

L

0
7
o a-«/

f?ld '”5"" Saa e

x
o8 35 h-m,n »500d
p,., r#\:r?":.;::‘ ar

i“ uuggo“, @
B g o

"ru,w-unu.lcssn"
Xo tmonm- r,.y PR

S ¢ e
L v
Govt”  wBFO”n
oxy !
Wer ! oxy :'rf?"
c35engt GaT
’ {, Speren DA 3w
I = \U’V’ | f
VOxy St
{uBp <

X i
(0s354a0) a5k |

02y T (E.me'
t“”l‘ | %,w 9‘&20“

LU0 el v adior

sdwills | a2
m 2° IWIVT ) gwy dw
Owe ., ossane
(G1 Spevy i 9398

'S
'll J
‘:lliu

4t
F % !
2hQ ac
-
Ay us
L8850~ t BHP A
LAWes 1
1 ELLLE 17401 oOxy
Towgr 1 MBC NIT g2 e
Xy oF -

"S!l Giu : vision Enar

EXHIBIT




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
{505) 982-2151 (FAX)

December 1, 1997
CERTIFIED MAIL
RETURN RECEIPT REQUESTED
OXY USA Inc.

P.O. Box 50250
Midland, Texas 79710

Dear Sirs:

Enclosed is a copy of an application for adminigtrative approval of
an unorthodox gas well location, filed at the New Mexico 0il
Conservation Division by Chi Energy, Inc., regarding the E¥ of
Section 9, Township 20 %guth, Range 28 East, NMPM, Eddy County, New
Mexico. Chi Energy’s  records indicate that you are an offset
operator to the proposed well unit. If you object to this
application, you must nptify the Division in writing no later than
Monday, December 22, 1997. The Division’s address is 2040 South
Pachecc Street, Santa Fe¢, New Mexico 87505 (Attention: Michael E.
Stogner) . If you have| no objection to the location, Chi Energy
would appreciate signing below and returning the letter to me.

Very truly yours,

ames Bruce

Attorney for Chi Energy, Inc.

R Y
EXHIBIT




We waive objection to the above location.

OXY USA Inc.

By:

Date:




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
DIVISION FOR THE PURPOSE OF
CONSIDERING:

CASE NO. 9872
ORDER NO. R-8170-E-1

IN THE MATTER OF CASE 9872 BEING REOPENED PURSUANT TO THE
PROVISIONS OF DIVISION ORDER NO. R-9463, WHICH, AMONG OTHER
THINGS, PROVIDED FOR THE REOPENING OF SAID CASE 9872 IN ORDER
THAT ALL OPERATORS IN THE BURTON FLAT-MORROW GAS POOL, EDDY
COUNTY, NEW MEXICO, MAY APPEAR AND PRESENT EVIDENCE RELATIVE TO
THE PERMANENT TERMINATION OF GAS PRORATIONING FOR SAID BURTON
FLAT-MORROW GAS POOL.

ORDER OF THE DIVISION
BY THE DIVISION:

This cause came on for hearing at 8:15 a.m. on September 19, 1991, at Santa Fe,
New Mexico, before Examiner David R. Catanach.

NOW, on this 28th day of Octobef, 1991 the Division Director, having
considered the testimony, the record and the recommendations of the Examiner, and
being fully advised in the premises,

FINDS THAT:

(1) Due public notice having been given as required by law, the Division has
jurisdiction of this cause and the subject matter thereof.

(2) By Division Order No. R-8170-E, dated April 2, 1990, issued in Case No.
9872 and made effective April 1, 1990, the following provisions affecting the Burton Flat-
Morrow Gas Pool, encompassing portions of Townships 20 and 21 South, Ranges 26, 27
and 28 East, NMPM, Eddy County, New Mexico were instituted:

a) the prorationing of gas production, pursuant to the
provisions of Division Order No. R-8170, as amended, was
suspended for a temporary testing period commencing April
1, 1990 and ending June, 1991;




Case No. 9872
Order No. R-8170-E-1
Page No. 2

b) the General Rules and Regulations applicable for Morrow
gas wells in Southeast New Mexico were applied to said
pool during the testing period;

c) production records were kept on said pool and reported on
the Proration Schedule for Southeast New Mexico during
the testing period for statistical purposes only;

d) the Division retained jurisdiction in this matter should it had
been determined at any time during the test period that the
pool should again be prorated, each well would have been
reassigned its classification and over or under production
status as of April 1, 1990; and,

e) if gas prorationing had been reinstated, each non-marginal
well would be assigned a minimum allowable of 750 MCF
per day.

(3)  The temporary testing period and the provisions of said Order No. R-8170-
E were extended to September, 1991 by Division Order No. R-9463, dated March 22,
1991, in order to evaluate the effects of the new six-month allocation periods established
by Division Order No. R-8170-H on said pool and to avoid having the pool return to
proration in the middle of an allocation period should conditions warrant.

(4) - OXY USA, Inc., the applicant in the original hearing, appeared at this
hearing and presented evidence showing that since February 1990 the Burton Flat-
Morrow Gas Pool:

a) has shown an increase in gas production;

b) several new wells have been drilled;

) compression installation and work-over activity has
increased;

d) there continues to be a market for all the gas from the pool;

e) there continues to be support from the vast majority of the
interested parties within the pool for deproration;

f) no objections were received; and,




Case No. 9872
Order No. R-8170-E-1
Page No. 3

g) no extenuating circumstances have occurred within the pool
to support reinstatement of prorationing within the pool.

(5)  Testimony also indicates that correlative rights would not be adversely
affected since market demand exceeds the pool deliverability.

(6)  Prorationing of gas production from the Burton Flat-Morrow Gas Pool
should therefore terminate and the Special Rules and Regulations for said pool, as
promulgated by Division Order No. R-8170, as amended, should be suspended;
concomitantly said pool should be governed by all applicable provisions prov1ded by the
Division’s Statewide Rules and Regulations.

(7)  Allowables established for the Burton Flat-Morrow Gas Pool in the
"Proration Schedule for the Six-Month Period October 1991 through March 1992" or any
subsequent period should be null and of no effect.

IT IS THEREFORE ORDERED THAT:

(1)  The Special Rules and Regulations for the Burton Flat-Morrow Gas Pool,
as promulgated by Division Order No. R-8170, as amended, are hereby terminated.

IT IS FURTHER ORDERED THAT:

(2) The provisions of Division Order No. R-8170-E, dated April 2, 1990, issued
in Case No. 9872 and made effective April 1, 1990, which suspended gas prorationing
within said pool for a temporary period is hereby continued in full force and effect until
further notice of the Division.

(3) Allowables established for the Burton Flat-Morrow Gas Pool in the
"Proration Schedule for the Six-Month Period October 1991 through March 1992" or any
subsequent period shall be null and of no effect.

(4)  Said pool shall be governed by the General Rules and Regulations
applicable for gas wells in Southeast New Mexico currently completed in the Morrow
formation.

(5)  Jurisdiction of this cause is retained for the entry of such further orders
as the Division may deem necessary.




Case No. 9872
Order No. R-8170-E-1
Page No. 4

DONE at Santa Fe, New Mexico, on the day and year hereinabove designated.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

WILLIAM J. LE
Director

SEAL
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