FOSSIL OPERATING, INC.

October 6, 2003

Mr. Mike Stogner RE @E}EVED

New Mexico Oil Conservation Division

- B 2 - v
oyl JF03

9870 Plano Road [:/ £

Dallas, Texas 75238 s as
972-681-8047 JAESC 32557482

972-681-9687 Fax

9.10p 1177

1220 South St. Francis Drive /-”’”/”*\\\ oy
Santa Fe, New Mexico 87505 / 0CT 1 412 _— P ,1,‘,»)%' - OUZ a /
OLL/C@NS”E’RVATION
D1VISION

Dear Mr. Stogner:

Fossit Operating, Inc. hereby applies for an administrative approval for an unorthodox location. Please

note the following:

1. Wellis on Federal Lease in Chaves County. — see enclosed APD

2. Wellis a Wolfcamp gas re-entry at location shown on enclosed Form C-102. Fossil Operating,
Inc. has 320 contiguous acres comprising the N ¥z of Section 27.

3. There is one contiguous lessee. Yates Petroleum Corporation has a Federal Lease covering
the SE % of Section 27. Yates Petroleum has drilled no wells on their lease.

4. P&A weils on the lease include:

a. BTA Oil Producers Honolulu Federal No.1; 2310° FN & EL of Section 27; 7-23-61 (Re-

entry well)

b. British-American Oil Prod. Co. Honolulu Federal No.1; 660 FNL & 1980’ FEL of

Section 27, 7-21-59

c. Bridge Oil Yates Federal No. 1; 660’ FNL & 990’ FWL of Section 27; 2-25-93

d. Fossil Operating Fossil Federal No. 1; 1550’ FNL & 1200’ FEL of Section 27; 2-22-03

5. Fossil Operating, Inc. plans to re-enter the BTA QOil Producers well as a potential Wolfcamp
gas producer. Fossil Operating, Inc. believes that the Wolfcamp is potentially productive in this

well-bore for the following reasons:

a. While drilling the well, the mud log indicated an extremely good gas show while drilling
the Wolfcamp Formation starting at approximately 8,218'. The gas show continued
throughout the Wolfcamp interval to approximately 8,520°. (See Mud Log)

b. The Microlog shows excellent separation from 8,212°-8,224' and from 8,276'-8,316".
These zones indicate the existence of good permeability in the formation and coincide
exactly with the beginning of the excellent gas show on the mud log. (See Microlog)



® Page 2 October 6, 2003

¢. The Induction Electrical Log shows very good resistivity across the Wolfcamp in the
intervals mentioned above. Resistivity readings above 100 ohms indicate the
potential for gas production. (See Induction Electrical Log)

6. Fossil Operating, Inc. believes that the Wolfcamp Formation is a difficult exploration target.
Whenever enough information is present to warrant the re-entry of a previously drilled well,
such as the BTA Oil Producers well, it should be attempted. The BTA well was drilled in 1961.
At that time there were no nearby pipelines or ready market for the gas. Currently there is a

gas pipeline less than one mile from the well-bore and the purchasers are extremely interested
in purchasing any gas discovered on Fossil’s lease.

7. Fossil Operating, Inc. believes that re-entering the BTA Oil Producers Honolulu Federal No. 1
would be necessary to prevent waste.

Please call me if you have any questions. Thank you.

Sincerely,

Richard M Sepulvado i

Exploration Manager
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9870 Plano Road
FOSSIL OPERATING, INC. Dallas, Texas 75238

972-681-8047

972-681-9687 Fax

October 6, 2003

Fossil Operating, Inc. hereby attests that, on or before the date that the application was submitted to
the Division, sent notification to Yates Petroleum Corporation, 105 S. 4™ Street, Artesia, New Mexico
88210 by submitting a copy of the application by certified mail, return receipt requested, advising them
that if they have an objection it must be filed in writing within 20 days from the date the Division receives
the application.

- .
W -
Richard M. Sepulvado
Exploration Manager
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UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT NM-103285

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Alfottee or Tribe Name

5. L.ease Serial No.

. Type of Work: ] pROA, & REENTER T. If Unit or CA Agreement, Name and No.
1b, Type of Well: D Qil Well @ Gas Well D Other m Single Zone (I Multiplc Zone lFosslgLieluoepz:‘::l;? :’::, ’g’o.m, #2
2. Name of Operator . 9. APl Well No.
Fossil Operating, inc.
3a. Address Ib. Phone Na. (include area code) 10. Field and Poul, or Fxploratory
P.0. Box 181688 Dallas, TX 75218 972-681-8047 Wildcat (Wollcamp)

4. location of Well (Report lacation clearly and in accordance with any State requirements, *) 11, Sec.. T..R.. M., or Bik. and Survey or Arca

Atsurface 2310' FNL & 2310° FEL

At proposed prod. zone game Sac. 27-T14S-R29€

14. Distance in miles and direction [rom nearest town or post office? (2. County or Parish 13, State
24 miles east of Hagerman, NM Chaves NM

15. Distance from proposed* 16. No. of Acres in lcase 17. Spacing Unit dedicated to this well

location to nearest

properly or lessc line, fi.

(Also to nearest drig. unit line, if any) 330 360 320
8. Distance from proposcd location® 9. Proposed Depth 20. BLLM/BIA Bond No. on file

to n'e:&e;l wcll.(ggil:ing, C'D‘mplcled.

X ase, fl.

spplied fot, on this Tease 1345" 10,242’ NMB-000038

21. Elevations (Show whether DF, KB, RT., GL.. etc.) 22, Approximale datc work will start® 23. Estimated durstion
3327° GL 8127103 30 days
24. Attachments

The following. commpleted in accordance with the requireinents of Onshare Ol and Gag Order No. |, shall be attached 10 thix form:
1. Well plat certified by a registered surveyor. 4. Band 1o cover the aperations untess covered by an existing hond on file (see

2. A Drilling Pan. 1tem 20 abovc).

3. A Surface Use Plan (if the location is on National Forest System 1ands, the 3. Operator certification. )
SUPO ghall be filed with the appropriate Forest Setvice Office). 6. Such other silc specific information and/or plans ns may be required by the

authorized officer.

+ Name (Printed Typed) 1 Date
s ‘George R.. Smith 1 9/12/03

25. Signature

Title
agent for Foasll Operating, Inc.

ety CETIGALARAY D. BRAY N T RARHRY 0. BRAY LT 07 2009

Title Assistant Field Manager, oMo N
Lands And Minerals : ROSWELL FIBLD OFPICE APPROVED FOR | YRAR

Application approval does not warrant or ceriify that the applicant holds legat or equitable titic to those rights in the subject lease which would entitle the applicant to conduct
operations theteon.

Conditions of approval, if any, are attached.

Title'18 U.S.C. Section 1001 and Title 43 U.S.C. Section 212, make it a crime for any rem)n knowingly and willfully to make to any depariment or agency of the United
States any fulse, fictitious or fraudulent statements or representations as {o any matter within its jurisdiction.

*(Instructions on reverse)

Leas‘e Responsibility Statcment: Fossil Operating, Inc. accepts all applicable terms, conditions, stipulations, and
restrictions conceming operations conducted on the leased land or pottion thereof.
ld

George R. Smith, agent




NEW MEXICO OIL CONSERVATION COMMISSION RORM shv®
WELL LOCATION AND ACREAGE DEDICATION PLAT

SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE

SECTION A
Opetator  J'ossil Operating, Iic. Lease Fossil Operating Fede. Com. - Vell No.
B. T, A. OIL PRODUGERS "HE" 2

tait Letter Section Township Range | Courty

(¢ Y 29 14 South 29 Ingt _CHAVES
«wetual Footage Location of %cli: '

2310 feet from the NoxXth line and . 8310 feet from the Eagt line

Ground Level Elev, Producing Formation Vo1l fcamp(l Pool Indesignated Wolfcamp Dedicated Acreage:

3886.8 DEVONIAN-(2nd 0bj.)| KING GAMP (ABANDONED) : 320 40 Actes

1. ls the Operator the only owner in the dedicated acreage outlined on the plat below? vyrs_X NO
who bas the right to drill intn and to produce from any pool and to appropriate the produrtion either for himself or for himselfl and
another. (65—3—29 (e) NMSA 1935 Comp.)

2. If the answer to question one is ‘'no,’’ have the interests of all the owners been consolidated by communitization agreement or othec-
wise? YES NO

3. If the answer to question two is

. If answer is ''yen,’”’ Type of Consolidation

s {"'Ouner’’ means the person

“no,’’ list all the owners and their respective interests below: ':Q E\.,EEE U E: D

Owner Land Description

_JUN191861

U. S. GEOLOGICAL SUR

SECTION B . . CERTIFICATION

ARTESHA-NEW-MEXIC
Ea UYL TALaT

Tor §

1 hereby certify that the information

in SECTION A above is true and com-
plete to the best of my knowledge and
belief.
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| f
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, | ; Be Ts_As 01l FProdueere
| " | h Date . »
é- ' g ’ | T\ Juns 15, 19461.
o | ! '
{ - AT r ~ Ny ' hid S}YJ(YYYXYY‘(Y!XX" o 0ol ele'de esidd

| I hereby certify that the well location
shown on the plat in SECTION B was
plotted Irom field notcs of actual

surveys made by me or under my
supervision, and that the same is true
and correct to the best of my knowledge

[
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|

| n
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