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March 22, 2011

Mr. Randy Schmaltz

Environmental Manager

Western Refining Southwest, Inc. - Bloomfield Refinery
P.O. Box 159

Bloomfield, New Mexico 87413

Re:  Termination of Discharge Permit UICI-009
Disposal Well No. 1 (APH 30-045-29002) 2010 Fall-Off Test Report and
Annual Class I Well Waste Report (UICI-009) January 2011
Western Refining Southwest, Inc. - Bloomfield Refinery

Dear Mr. Schmaltz:

Staff of the Oil Conservation Division’s (OCD) Environmental Bureau (EB) and the Engineering
and Geological Services Bureau have completed a review of the “2010 Annual Bottom hole
Pressure Surveys and Pressure Fall-Off Test (FOT) for the Western Refining Southwest, Inc.
(Western) Waste Disposal Well #1” (Report) at the Bloomfield Refinery dated October 12, 2010.
In addition, OCD reviewed Western’s Annual Report.

The Annual Report indicates that Western belicves the disposal well has about 10 more years of
life subsequent to two well stimulations and the recent installation of a filtration system. OCD
has documented its concerns about Western’s Class I Injection Well in discussions with Western.
Water Quality Control Commission (WQCC) regulations specify the operating requirements for
UIC Class I Non-Hazardous Waste Injection Wells (see 20.6.2.5206(A)(1) NMAC and
20.6.2.5206(B)(1) NMAC). Western’s recent FOT Report did not resolve OCD’s concerns;
therefore, OCD is now considering requiring Western to terminate its discharge permit pursuant
t0 20.6.2.3109 NMAC and/or 20.6.2.5101(1) NMAC. This letter is to inform Western of OCD’s
tentative decision and to allow it one final opportunity to resolve OCD’s concerns in a technical
meeting.
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One of OCD’s primary responsibilities under the Underground Injection Control (UIC) Program
is to ensure that the well fractures.are not continuing to grow in ‘the:injection zonc(s) under
permitted operating conditions. OCD’s letter of April 9, 2010 (see attachment) documented
OCD’s reasons for requiring a:reduction in the maximum surface injection pressure (MSIP)
specified in Western’s discharge permit, which is pending rencwal.

OCD issued a draft discharge permit to Western.on Pebruary 25,2010. However, Western
objected to the reduced MSIP of 600 psig from 1150 psi. Subscqucnt]y, Westermn requested a
hearing in its April 19, 2010 letter to OCD Division Director Mark Fesmire.

" Director Fesmire was unable to.act on Western’s hearing request before leaving OCD.

Western conducted another FOT in- 2010 which documents, as did.the 2008 and 2009 FOTs, that.
the.injection zones are over-pressured. In fact, the-formations appear to have achieved maximum
capacity with formation(s) pressure build-up observed even at reduced injection rates.

OCD has determined that the 2010 FOT was unsuccessful, as were the'2008 and 2009 FOTs
because the minimum pressure differential of 100 psig werenot achieved (see FOT Figure 3
“Pressure vs. Time” Chart) as required under the “New Mexico Oil Conservation Division UIC
Class I Fall Off Test Guidance™ dated December 3, 2007. The requirement to achieve a
minimum pressure-differential-of 100 psng is specified in Western’s UIC Class T (non-hazardous)
Test Plan, which was. approvcd on June 11, 2008. Also, there has been a steady deterioration of
differential pressure, since 2007 that indicates that the reservoir has reached maximum capacity.
Consequently, the calculations in the EOT do not reflect the true- characteristics of the injection
zone(s) or formation(s). OCD hereby concludes that any existing formation fractures will
continue to grow as the over-pressured injection intervals continue to propagate or grow even at
the current reduced mjectlon rate (see FOT Figure 11 Average Injection Pressure vs. Total
Flow). :

OCD also has two other issues concerning the Bloomfield Refinery Discharge Permit (GW-001);
the nature of the remediation wastes that are disposed of in this Class I (NH) well and whether
contaminated and/or treated groiund water meets the UIC oilfield. dlsposal criteria now that the
facility is idle.

Therefore, in.order to evaluate these issués, the OCD requests that Western provide the following
‘information:

1. Western should ide‘ntify the source(s) of fluids (i.e., Waste stream, daily injection
volumes for each waste type, and percentage of total daily‘injection volume). injected into the
Class 1 injection well.. Please: specify the volume from the.refinery: operations; oilfield “exempt
vs. non-exempt” or nelther and'the volume from “ground water remediation” in barrels per day.

2. Western should iaenti’fy other RCRA remediation derived waste water treatment and
disposition options, i.e., surface treatment of waste water followed by Class V Injection , land
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EDMUND H. KENDRICK
Montgomery & Andrews PA
P.O. Box 2307

Santa Fe, NM 87504- 2307

Also via email: ekendrick@nontand.com

Re:  WESTERN REFINING SOUTHWEST, INC. - (OGRID 037218)
Class I Waste Disposal Well No. 1, API No. 30-045-29002

Discharge Plan Permit Renewal Application for UIC-[-9
Dear Mr. Kendri'ck,

This is in response to your correspondence dated March 25, 2010 regarding the request made by your
client, Western Refining Southwest Inc. (WRSW), that the OCD withdraw public notice issued relating to the
proposed Discharge Plan Permit Renewal of UIC-1-9.

In the OCD’s view, there are two separate issues raised by the March 25, 2010 letter: the procedural issue
of WRSW's notice obligations pursuant to WQCC Rules, and the substantive issue relating to what the
appropriate maximum surface injection pressure is for this well should the permit be renewed by the OCD
under WQCC Regulations. Vague reference was made to “other” substantive issues with the permit, but
these were not specifically identified and are therefore not being addressed at this time. Each of the two
issues specified in the March 25" letter is addressed in further detail, below.

PusLIC NOTICE ISSUE:

As WRSW notes in its March 25" letter, WQCC Regulations require operators to provide public notice
within 30 days of the OCD deeming an application for discharge permit renewal "administratively
complete.” 20.6.2.3108(C) NMAC. As you are aware, the OCD deemed WRSW's application for renewal of
UIC-1-9 "administratively complete” on February 25, 2010, meaning WRSW's deadline to provide public
notice was March 27, 2010. The OCD notes that WRSW waited until two days prior to its deadline to raise
concerns regarding the notice.

WRSW's statement that it would be "impossible” to provide public notice in this case is incorrect. Despite
WRSR’s assertion to the contrary, WRSW is not required to specify a maximum surface injection pressure in
the public notice made pursuant to WQCC Rules 20.6.2.3108(C) and (F). The Rules require only that it
include the following:

1) the name and address of the proposed discharger;

(2) the location of the discharge, including a street address, if available, and sufficient information to
locate the facility with respect to surrounding landmarks;
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discharge, and/or other proposed remedial processes need to be considered and proposed by the
operator.

OCD has discussed the possibility of Western installing a new well since 2008 when the
Environmental Protection Agency reviewed the 2008 FOT and also determined that the injection
zones were over-pressured. Western may wish to consider the feasibility of a replacement Class
I Injection Well? Western should also consider the two other issues specified above to ensure
that its RCRA corrective action program is not disrupted by an alternative disposition than use of
the Class [ well at the facility.

To schedule a meeting (Tuesdays/Wednesdays), please contact Carl Chavez by COB April 1,
2011. If Western chooses not to meet with OCD, then OCD will move forward with the
termination of Western’s Class I Injection Well discharge permit. Please contact Mr. Carl
Chavez of my staff at (505) 476-3490 or CarlJ.Chavez(@state.nm.us to schedule a meeting or if
you have questions.

Sincerely,

A=

Daniel Sanchez
UIC Director & Acting OCD Division Director

DJS/cjc
Attachment: OCD Letter of April 9, 2010

XC: Carl Chavez, UIC Quality Assurance Officer
Richard Ezeanyim, Engineering and Geological Services Bureau Chief
Will Jones, Engincering and Geological Services Bureau
Glenn von Gonten, Acting Environmental Bureau Chief
Charlie Perrin, Aztec District Supervisor
David Cobrain, NMED- Hazardous Waste Bureau
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(3) a brief description of the activities that produce the discharge described in the application,
(4) a brief description of the expected quality and volume of the dischargez‘ )

(5) the depth to and total dissolved solids concentration of the ground water most likely to be affected
by the discharge;

(6) the address and phone number within the department by which interested persons may obtain
information, submit comments, and request to be placed on a facility-specific mailing list for future
notices; and

) a statement that the department will accept comments and statements of interest régarding the
application and will create a facility-specific mailing list for persons who wish to receive future natices.

See 20.6.2.3108(F) NMAC. Public notice made by the applicant does not need to “match” that made by the
. department. Indeed, the notice provided by the department is required by the WQCC Regulations to be
more detailed as, when it is made in the way it was in this case, it constitutes combined public notice for
purposes of Subsections “E“ and “H" as provided by 20.6.2.3108(J) NMAC. While Subsection "E” only
requires the department to provide the'same above-enumerated information that the applicant is required
to provide in its notice (as set out in Subsection “F), Subsection “H” imposes an additional obligation on
the department to provide more detailed and technically specific public notice than that required by,
Subsection "E” (or that which is required of the applicant) because the department must also make
available a draft of the proposed permit. In this context, the department chooses to make the substance
of its notice more technically detailed and specific than the minimum required by Subsection “F,” and
therefore, the public notice provided in this case by the department for WRSW's waste disposal well was
technically detailed and included specifications such as the maximum surface injection pressure. In
contrast, WRSW can (and could have) issue(d) public notice in this case without specifying the maximum
surface injection pressure and will still meet the requirements of 20.6.2.3108(C) and (F) NMAC.

SUBSTANTIVE PERMIT ISSUES: .

The March 25, 2010 correspondence goes into great detail regarding WRSW's objection to the reduction
of the pressure limit for this well. As you know, the increased pressure of the reservoir is an issue of which
WRSW has been aware since before the 2007 fall-off test (FOT), and which was specifically brought to the
attention of WRSW by the OCD after the 2007 FOT. The OCD was assisted in the FOT data software
evaluation by the EPA at the OCD’s request in October of 2008. Further discussions continued into 2009
between the WRSW and OCD with the OCD discussing with WRSW the concerns of the OCD and the EPA
regarding propagation of existing fractures and potential for new fractures at the current discharge permit
limit. WRSW will recall that in June of 2009 a telephone conference call was conducted between WRSW
and the OCD at which time this issue was specifically discussed. At that time WRSW informed the OCD
that it felt that the pressure increase was due to a well bore “skin effect” problem and that it would like an
opportunity to attempt stimulation of the well to address and overcome the “skin effect.” The OCD
advised WRSW at that time that neither it nor the EPA felt the problem was attributable to a wellbore “skin
effect” as the FOT results were representative of the formation outward, away from the wellbore. However,
the OCD agreed to give WRSW an opportunity to at least try the acid stimulation approach to see if it
would be successful in remedying the situation. Also, during the June 2009 conference call with the OCD,
WRSW acknowledged that if the acid stimulation was not successful it would then have to consider drilling
another well for disposal.
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In an email on June 18, 2009, the OCD further informed WRSW regarding additional concerns it had
discussed with the EPA, and options for addressing those concerns. Also at that time the OCD informed
WRSW that it appeared that WRSW was operating in violation of the conditions of its permit because, by

continuing to inject at 1150 psig, WRSW was causing existing fractures to increase or actively inducing new
fractures to grow or develop (a violation of the permit).

It appears that WRSW first attempted an acid stimulation in July 2009, which WRSW deemed unsuccessful,
and that a second acid stimulation was then performed in September 2009. Our understanding is that the
acid stimulation(s) yielded at best a short-lived and/or marginal improvement in the reduction of pressure
and increase in injection rate, and that as of early February 2010, even at a reduced 50% rate of injection
due to what WRSW has referred to as "idling of the facility,” (which occurred in December of 2009) the well
was again operating at a pressure approaching the maximum discharge permit limit. In fact, OCD
reviewed the pressure, flow rate v. time chart from 1995 to 2010 and noticed that the operating pressure
was approaching the 1150 psig discharge permit limit regardless of what the injection rate into the well
was, indicating the formation was over-pressured or filled up. The radioactive survey and fall-off testing
were conducted in September and October, 2009 with the FOT report being completed on November 18,
2009. An annual report was provided to the OCD by WRSW on January 29, 2010.

The OCD reviewed the FOT report results and annual report and concluded that the concerns regarding
pressure were not assuaged by the data presented therein. On February 3, 2010 the OCD advised WRSW
by email that it would be calculating the maximum allowable surface injection pressure for this well for
purposes of the permit renewal by using the pressure, flow rate v. time chart from 1995 to 2010 for the
history of the well operations and the FOT data completed in 2009, and requested some additional data
from WRSW for purposes of performing these calculations. At that time, the OCD specifically informed
WRSW that the new limit was likely to be significantly less than the current assigned limit. WRSW
responded to the email by providing some of the requested materials for the calculations (the OCD was
able to obtain the rest from OCD files), but at no time did WRSW comment regarding either the OCD’s
means for calculating the new maximum surface injection pressure limit or the fact that it was anticipated
to be significantly less than before.

On February 22, 2010 the OCD informed WRSW via email that the OCD anticipated having a draft permit
ready for dissemination later in the week and that it had completed the calculations for the maximum
allowable surface injection pressure. The OCD advised that the new injection pressure limit for the UIC-1-9
renewal “._has been reduced to 600 psig in the discharge permit in order to prevent the half-fractures
from growing in the present injection formation.” On February 23, 2010, the OCD spoke with WRSW by
telephone to further discuss the reduction in maximum surface injection pressure limit. The OCD advised
WRSW regarding how the OCD arrived at the 600 psig figure and referred to and discussed a previously
issued order under which WRSW was required to monitor and report fracturing, a step-rate test and a
historical flow-rate, pressure v. time chart for the well, as well as the OCD’s persisting concerns (including
the concerns regarding fracturing). The OCD advised WRSW that the 600 psig was a final determination
and that if WRSW disagreed, it could request a hearing on the matter.

Discharge permits for Class 1 nonhazardous waste disposal wells are issued and, when appropriate,
renewed pursuant to Sections 20.6.2.3000-3999 (addressing- discharge permits, generally) as well as
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Sections 20.6.2.5000-5299 (addressing underground injection wells, specifically) of the WQCC Reguilations,
and must comply with both. Section 20.6.2.3109 NMAC sets out the basic framework for the approval,
disapproval, renewal, modification and termination of discharge permits, and provides that “[t]he secretary
shall, within 30 days after the administrative record is complete and all required information is available,
approve, approve with conditions or disapprove the proposed discharge permit, modification or renewal
based on the administrative record.” Emphasis added. In order to be approved, in addition to meeting all
other requirements, an operator seeking renewal of a Class I permit must establish in_its application for
renewal that “neither a hazard to public health nor undue risk to property will result” if approved. /d. at (C).
Emphasis added. Subsection “H" specifically prohibits the approval of a discharge plan renewal which
"may result in a hazard to public health.” /d. at (H).

Indeed, even where an operator's permit is not on review for renewal, the department has the authority —
and the duty - to require a modification of the permit (or if that is not adequate, to terminate that permit),
where data submitted to the department reveals that the WQCC discharge permit regulations are being
violated, or that continued operation under the current permit conditions may result in a hazard to public
health or undue risk to property. Subsection “E” of Section 20.6.2.3109 NMAC provides in relevant part:

I data submitted pursuant to any manitoring requirements specified in the discharge permit or other
information available to the secretary indicates that this part is being or may be violated ....

(3) The secretary may require modification, or may terminate a discharge permit for a class I non-
hazardous waste injection well, ..pursuant to the requirements of Subsection I of 20.6.2.5101 NMAC.

20.6.2.3109(E) NMAC. Emphasis added.
Subsection 1 of 20.6.2.5101, referenced above, provides in relevant part:

If data submitted pursuant to any monitoring requirements specified in. the discharge
permit or other information available to the secretary indicate that this Part are being or
may be violated, the secretary may require modification or, if it is determined by the
secretary that the modification may not be adequate, may terminate a discharge permit for
a Class I non-hazardous waste injection Well, or Class IIl well or well field, that was approved

pursuant to the requirements of this under Sections 20.6.2.5000 through 20.6.2.5299 NMAC
for the following causes:

(1) Noncompliance by the discharger with any condition of the discharge permit; or

(2) The discharger's failure in the discharge permit application or during the discharge permit review
process to disciose fully all relevant facts, or the discharger's misrepresentation of any relevant
facts at any time; or

(3) A_determination that the permitted- activity may cause a_hazard to public health or undue risk to
property and can only be regulated to acceptable levels by discharge permit_madification or
termination.

20.6.2.5101() NMAC. Emphasis added. Section 20.6.2.5206(A)(1) provides that "the maximum injection
pressure at the wellhead shall not initiate new fractures or propagate existing fractures in the confining
zone..," and Section 20.6.2.5206(B)(1) provides that “[e]xcept during well stimulation, the maximum
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injection pressure shall not initiate new fractures or propagate existing fractures in the injection zone.”
Section 20.6.2.5206(A)(1) and (B)(1) NMAC.

The regulatory duties of the department include ensuring that any discharge permit issued or renewed
meets the specific requirements set out in the WQCC regulations. This includes ensuring that any permit
issued or renewed will not create a hazard to public health or an undue risk to property. If such
circumstances exist with regard to a currently in-force permit, these duties include the duty to impose

modifications - or if appropriate, to terminate the permitted activity - in order to “regulate the risk to
acceptable levels.” id.

In this case, with regard to the application for renewal of UIC-1-9, the record reflects that WRSW is in fact
violating Part 2 of the WQCC regulations. Specifically, the maximum injection pressure being used at the
wellhead at this well (the 1150 psig for which it is currently permitted) is initiating new fractures and/or
propagating existing fractures in the confining and/or injection zones at this location. Further, this poses a
concern to all wells within one mile of the injection well that lack cement in the injection zone(s). WRSW
was advised long ago that this was an issue and of concern for both the EPA and the OCD, and WRSW was
given an opportunity to see if could remedy the pressure issue through well stimulation. The OCD has
‘reviewed the most recent FOT data and has concluded that continued surface injection pressure greater
than 637 psig may create a hazard to public health and/or an undue risk to property because continued
injection at a rate above this parameter will result in continued fracturing, fracture growth, and possibly
vertical fracturing to occur upward into regional aquifer systems, protectable ground water, and possibly
even surface water discharges along the San Juan River. This continued fracturing will also constitute an
ongoing violation of WQCC Section 20.6.2.5206 NMAC, as well as of the conditions of the discharge permit
{(which also prohibit injection at a rate that results in fracture creation or propagation).

The OCD has reviewed the current and historical data for this well and, applying a reasonable safety factor
range to the upper-threshold determination of 637 psig as noted above, has determined that a safe
surface injection pressure for this well would 600 psig or less, such that the risk of fracture
propagation/creation would be cease if maintained at or below this level, but would be unacceptable
above this pressure limit. This modification to the permit draft was made pursuant to the OCD's regulatory
obligations and authority, and WRSW's request for a renewal of its permit was approved with conditions
pursuant to Section 20.6.2.3109 NMAC. The OCD notes that based upon the most recent data for this well
and the fact that WRSW is currently operating in violation of Section 20.6.2.5206 NMAC, even if the permit
were not on review for renewal at this time, the department would be requiring a permit modification or
termination pursuant to Sections 20.6.2.3109(E) and 20.6.2.5101(l) for the purpose of regulating this well to
acceptable levels (such that the growth/creation of new fractures has ceased and the potential for a hazard
to public health and/or undue risk to property has been minimized). '

WRSW has proposed that the OCD withdraw the notice issued on February 25, 2010 so that it and the OCD
can "meet and discuss any issues concerning an appropriate maximum injection pressure.” However, it is
important to recognize that, as discussed above, discharge permits are issued pursuant to this agency's
regulatory authority and obligations. Permits are not contractual agreements between operators and the
department, and do not represent the memorialization of a compromise between two parties. Rather, the
OCD is obliged to review data and information submitted by parties within very specifically defined
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parameters, to apply specific standards to that information, and to issue, decline to issue or issue modified
versions of permits or even terminate the permit accordingly. Thus we respectfully decline WRSW's
suggestion to meet to further discuss this matter.

That being said, the OCD feels that the matter has already been discussed in full between it and WRSW
over the course of the past year, that it understands WRSW's position with regard to its perception that a
higher injection pressure is justified, and, as the OCD has already advised WRSW, the OCD disagrees with
the findings and conclusions of WRSW regarding this well. As you know, the OCD issued public notice
regarding the draft permit. The public notice not only invited comments from interested parties, but also
included a statement that interested parties could request a hearing regarding the proposed permit, and
specification that such requests should be submitted in writing and should specify the basis for the
request.

At this time, if WRSW feels that it would like to further address the contents of the proposed permit
renewal for UIC-1-9, the appropriate course of action would be for WRSW to submit a written request for
hearing as provided in the OCD's public notice. If WRSW has data or expert testimony it feels that the OCD
has not considered or has failed to consider adequately in its review of the application for permit renewal,
it can present such evidence at the hearing. WRSW also mentioned in the 3/25/10 letter, although not
with any specificity, that there are “other” issues of concern with the permit draft. A hearing would also
allow WRSW to address those concerns. Of course, WRSW will be required to take immediate steps to
provide the public notice for which it has already technically missed the deadline.

If upon further reflection WRSW opts not to request a hearing, and prefers to simply allow the permit
renewal process to proceed, if WRSW immediately remedies the applicant notice issue, the OCD will
recalculate the public notice time period accordingly and proceed with issuance of the final permit
thereafter. Conversely, if WRSW does not request a hearing and continues to refuse to fulfill its obligations
for public notice, and if no public notice has been provided by WRSW by Friday April 16, 2010, the OCD
‘will consider the application for renewal withdrawn, and the current permit, UIC-I-9, expired,

If WRSW s still concerned regarding meeting its obligations under the notice regulations and would like
the OCD to review its public notice prior to publication, the OCD would be happy to review a draft and

provide feedback regarding whether it appears to meet the requirements of the WQCC regulations. Please
let us know if this is something with which WRSW would like assistance.

Sincerely,
NN N S —

Mikal Altomare
OCD Attorney

EC:

Carl Chavez, carl.chayez@state.nm.us

William Jones, William.v jones@state.nm us

Gail MacQuesten, Gail. nacguesten®state.nm.us

Glenn von Gonten, glenn.vongonten@state.nm.us

Charlie Perrin, Charlie.perrin@®state.nm.us




Chavez, Carl J, EMNRD

From: Altomare, Mikal, EMNRD

Sent: Monday, April 19, 2010 11:51 AM

To: VonGonten, Glenn, EMNRD; Macquesten, Gail, EMNRD; Chavez, Carl J, EMNRD; Perrin,
Charlie, EMNRD

Subject: FW: Western Refining: Injection Well

Attachments: Letter to Mark Fesmire 4-19-10 (00180814).PDF

Fyi

s,

:,";«313;,‘
: \Lx

: ixEf\/{fkal M. Altomare

Assistant General Counsel
Oil Conservation Division
Energy, Minerals & Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505
Tel 505.476.3480 ~ Fax 505.476.3462
mikal.altomare@state.nm.us

Sent: Monday, April 19, 2010 11:48 AM
To: Altomare, Mikal, EMNRD
Subject: Western Refining: Injection Well

Mikal,

Following up on my Friday (4/16) email, | am attaching Western'’s request for a public hearing on its discharge plan permit
renewal application. The original is being hand delivered to Mr. Fesmire.

Ned

Edmund H. Kendrick
Attorney at Law

Montgomery & Andrews, P.A.
325 Paseo de Peralta (87501)
P.O. Box 2307

Santa Fe, NM 87504-2307
ekendrick@montand.com
(505) 986-2527 (direct dial)
(505) 982-4289 (fax)

THIS MESSAGE MAY BE SUBJECT TO ATTORNEY-CLIENT PRIVILEGE OR CONTAIN CONFIDENTIAL
INFORMATION OR ATTORNEY WORK PRODUCT. UNLESS YOU ARE THE ADDRESSEE (OR AUTHORIZED TO
RECEIVE FOR THE ADDRESSEE), YOU MAY NOT USE, COPY, OR DISCLOSE TO ANYONE THE MESSAGE OR
ANY INFORMATION CONTAINED IN THE MESSAGE. IF YOU HAVE RECEIVED THIS MESSAGE IN ERROR,
PLEASE ADVISE THE SENDER BY REPLY E-MAIL [ekendrick @montand.com], AND DELETE THE MESSAGE.
THANK YOU.
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Aprit-19, 2016
VIA HAND DELIVERY

Mark Fesmire, Director

Oil Conservation Division
State of New Mexico

1220 South St. Francis Drive
Santa Fe, NM 87505

Re: Request for a Public Hearing
Waestern Refining Southwest, Inc. _
Class | Waste Disposal Well No. 1, APl No. 30-045-29002
Discharge Plan Permit Renewal Application for UIC-]-9

Dear Mr. Fesmire:

| am writing on behalf of Western Refining Southwest, Inc. {(“Western”) to
request a public hearing on the referenced Discharge Plan Permit Renewal
Application (“Application”) for the referenced injection well {(“Injection Well”). The
request is made under the New Mexico Water Quality Act, NMSA 1978, §74-6-5
and in accordance with New Mexico Water Quality Control Commission (“WQCC”)
Regulations, §20.6.2.3108.K.

A public hearing should be held for the following reasons:

(1) Past discharge plén permits issued by the Oil Conservation Division
(“OCD") to Western or Western’s predecessors for the Injection Well have
contained a surface injection pressure limit of 1,150 pounds per square inch gauge
(”psig”)-

{2) Western’s Application contained a surface injection pressure limit of

1,150 psig.

(3) OCD’s draft renewed discharge plan permit dated February 25, 2010
contained an injection pressure limit of 600 psig. On the same date, OCD
determined that the Application was administratively complete and issued a Notice
of Publication.

{00180666-1}

REPLY TO:

325 Paseo de Peralta 6301 Indian School Road NE, Suite 400

Santa Fe, New Mexico 87501 Albuguerque, New Mexico 87110

Telephone (505) 982-3873 - Fax (505) 982-4289 Telephone (505) 834-4200 » Fax (505) 888-8929
Paost Office Box 2307 Post.Office Box 36210

Santa Fe, New Mexico 87504-2307 Albuquerque, New Mexico 87176-6210
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{4)  Western was unsure how to issue its public notice required by WCCC
Regulations after reviewing OCD’s public notice for a draft permit in which OCD
reduced the surface injection pressure limit below the limit in Western’'s current
permit. After communications between OCD and Western, Western agreed to
complete its public notice requirements by April 16, 2010 with the knowledge that
the company was not waiving its objection to the 600 psig surface injection
pressure limit that OCD had placed in the draft permit.

(B)  Western objects to the 600 psig surface injection pressure limit that
OCD has placed in its draft permit. Western requests a continuation of the 1,150
psig injection pressure limit contained in its current permit. OCD has clearly stated
that further informal discussion between OCD and Western would not be
productive and that the only way to resolve the matter would be through a public
hearing.

(6) In addition to addressing the issue of an appropriate surface mjectlon
pressure limit, Western requests a public hearing to address its “other concerns”
with the draft permit mentioned in its March 25, 2010 letter to OCD. Western is
concerned that the draft permit contains a number of conditions not directly related
to the Injection Well. Further, many of the conditions in the draft permit duplicate
conditions in Western's other discharge plan permit for the Bloomfield Refinery,
GW-001.

Western urges OCD to grant its request for a public hearing because, as
shown by the above points, the parties disagree about the proper terms of the
discharge plan permit that they have not resolved by informal discussion. |{f
Western's request for a hearing is granted, Western intends to file a statement of
intent to present technical evidence in accordance with 820.6.2.3110.C of the
WQCC Regulations. Such a statement will provide a detailed basis for Western's
position.

Western appreciates OCD’s consideration of its request for a public hearing.

Sincerely,

Edmund H. Kendrick
EHK/dho

ce: Mikal Altomare, OCD Attorney (via email)

{00180666-1)



Chavez, Carl J, EMNRD

From: Altomare, Mikal, EMNRD

Sent: Tuesday, August 03, 2010 9:02 AM

To: Chavez, Carl J, EMNRD; 'Schmaltz, Randy'

Cc: VonGonten, Glenn, EMNRD; Perrin, Charlie, EMNRD; 'Allen, Ann'; shall@ montand.com
Subject: RE: Western Refining SW, Inc.- Waste Disposal Well No. 1 (AP# 30-045-29002) UICI-009

Draft Discharge Permit Renewal

Mr. Schmaltz,

Please disregard the email from Mr. Chavez. 1 actually spoke with your counsel on Friday, and as he 1s aware, we are still
awaiting formal appointment of an examiner for the hearing to proceed in this matter.

Mikal Altomare
QCD Counsel

f”g Mikal M. Altomare

Assistant General Counsel
Qil Conservation Division
Energy, Minerals & Natural Resources Department
1220 South St. Francis Drive
Santa Fe, NM 87505
Tel 505.476.3480 ~ Fax 505.476.3462

mikal.altomare@state.nm.us

From: Chavez, Carl J, EMNRD

Sent: Tuesday, August 03, 2010 8:01 AM
To: Schmaltz, Randy

Cc: VonGonten, Glenn, EMNRD; Perrin, Charlie, EMNRD; Altomare, Mikal, EMNRD; Allen, Ann

Subject: Western Refining SW, Inc.- Waste Disposal Well No. 1 (API# 30-045-29002) UICI-009 Draft Discharge Permit
Renewal

Randy:

On February 25, 2010 the OCD deemed your renewal application “Administratively Complete” and posted its public notice
on its website and in the local newspaper and Santa Fe New Mexican Newspaper.

To date the OCD has received no public comments. On April 26, 2010, Western mailed its public notice to the OCD and |
recall that no public comments were received by Western.

As the Underground Injection Control {UIC) Quality Assurance/Quality Control Officer and permit writer for the above
subject discharge permit facioilty, and to ensure the administrative process moves forward for this UIC Class | (non-
hazardous) oilfield exempt and non-exempt waste disposal well, | request to know if Western has submitted any request
for hearing associated with the permit to date. | am aware of Western's concerns about the OCD's new “maximum
surface injection pressure” reduction; however, | have not been informed that Western has made any request(s)
associated with the discharge permit for hearing to date.

If Western has submitted a request for hearing, please provide me (either scanned via e-mail or hardcopy) with a copy of
the request and any OCD personnel Western has been in contact for the Administrative Record. If | do not receivea
response to this message by COB on Friday, August 6, 2010, I will mail out 2 signed copies of new discharge permit for
Western’s signature with final remittance and final fee.

Thank you.



Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: CarlJ.Chavez@state.nm.us

Website: http://www,.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")




Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD

Sent: Tuesday, August 03, 2010 8:01 AM

To: ‘Schmaltz, Randy'

Cc: VonGonten, Glenn, EMNRD; Perrin, Charlie, EMNRD; Altomare, Mikal, EMNRD; 'Allen, Ann'
Subject: Western Refining SW, Inc.- Waste Disposal Well No. 1 (APl# 30-045-29002) UICI-009 Draft

Discharge Permit Renewal

Randy:

On February 25, 2010 the OCD deemed your renewal application “Administratively Complete” and posted its public notice
on its website and in the local newspaper and Santa Fe New Mexican Newspaper.

To date the OCD has received no public comments. On April 26, 2010, Western mailed its public notice to the OCD and |
recall that no public comments were received by Western.

As the Underground Injection Control (UIC) Quality Assurance/Quality Control Officer and permit writer for the above
subject discharge permit facioilty, and to ensure the administrative process moves forward for this UIC Class | (non-
hazardous) oilfield exempt and non-exempt waste disposal well, | request to know if Western has submitted any request
for hearing associated with the permit to date. | am aware of Western's concerns about the OCD’s new “maximum
surface injection pressure” reduction; however, | have not been informed that Western has made any request(s)
associated with the discharge permit for hearing to date.

If Western has submitted a request for hearing, please provide me (either scanned via e-mail or hardcopy) with a copy of
the request and any OCD personnel Western has been in contact for the Administrative Record. If | do not receive a
response to this message by COB on Friday, August 6, 2010, | will mail out 2 signed copies of new d|scharge permit for
Western's signature with final remittance and final fee.

Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environrmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications™)




\ Western -
'W. Relfining

BLOOMFIELD REFINERY

April 26, 2010

Carl Chavez

New Mexico Oil Conservation Division
Environmental Bureau

1220 South St. Francis Dr

Santa Fe, NM 87505

Certified Mail: 7007 2560 0002 5890 7253

RE: Western Refining Southwest, inc. — Bioomfield Refinery’s Class 1 (non-
hazardous) Injection Well Discharge Permit UIC-009 (GW-130).

Dear Mr. Chavez,

Please find enclosed the “Affidavit of Publication” for Western Refining
Southwest, Inc. — Bloomfield Refinery’s Class 1 (non-hazardous) Injection Well
Discharge Permit UIC-009 (GW-130) pubiic notice that was published in the
Farmington Daily Times on Friday April 16, 2010.

| have also included a certification for the additional postings at the locations
approved by the OCD.

if you need additional information, please contact me at (505) 632-4171.

incerely,

mes R. Schmaltz
Environmental Manager
Western Refining Southwest, Inc.
Bloomfield Refinery

Cc:  Allen Hains

50 Road 4990, Bloomfield, New Mexico 87413 ¢ 505 632-8013 ¢ www.wnr.com
Mail: P.O. Box 159, Bloomfield, New Mexico 87413



Posting of Public Notice — Certification

I, James R. Schmaltz, the undersigned, certify that on April 14, 2010, 1 posted the Oil
Conservation Division’s approved public notice, stating that a renewal application had
been submitted for Western Refining Southwest, Inc. — Bloomfield Refinery’s Class 1
(non-hazardous) Injection Well Discharge Permit UIC-009 (GW-130). The “Public
Notice™ was posted in the following locations:

v Bloomfield Post Office
= Bloomfield Public Library

Signed this 14" day of April, 2010

Date 4}//?""/2010

Signature L @, -

Printed Name j‘\"\mfz',/) R«SCM'W\'AGL Title '\/‘;N\}\R,O W\&L.




AFFIDAVIT OF PUBLICATION
Ad No. 355797 / Western Ref.

STATE OF NEW MEXICO
County of San Juan:

COPY OF PUBLICATION

¥

CONNIE PRUITT, being duly sworn says]

That she is the ADVERTISING DIRECTOR of

THE DAILY TIMES, a daily newspaper o
general circulation published in English ai
Farmington, said county and state, and thai
the hereto attached Legal Notice was
published in a regular and entire issue of the
said DAILY TIMES, a daily newspaper duly
qualified for the purpose within the meaning of|
Chapter 167 of the 1937 Session Laws of the
State of New Mexico for publication andi
appeared in The Daily Times on the following

Date: April 16, 2010

And the cost of the publication is $ 621.67

ON 4/”9’3/’23 _CONNIE PRUITT

appeared before me, whom | know personally

to be the person who signed the above
document.

Ollisotry, ddjm)

. New Mexico oil Conservation Division (“NMOCD”), 1220 S. Saint

NOTICE OF PUBLICATION
Notice is hereby given that pursﬁant-td Néw Mexico Water Quality Cofl‘

trol Commission Regulations (20.6.23108 NMAC), the following dis-
charge permit application(s) has been submitted to the Director of the

Francis Drive, Santa Fe, New Me_xicq 87505, Telephone (505) 476—3440:_

(UICI - 009) Western Refining Southwest, Inc. - Bloomfield Refinery
James R. Schmaltz, Environmental Manager, # 50 Road 4990 or PO Box
159,-Bloomfield, New Mexico 87413 has submitted a renewal applica-
tion for a Class 1 (non- hazardous) Injection Well Discharge Permit UIC-
CLI--009 (GW-130) for Disposal Well No. 1 (API#30-045-29002) lo-
cated in the NE/4, SE/4 of Section 7, Township 29 North, Range 11 West,
NMPM, San Juan County, New Mexico. The injection well is located
within the refinery property approximately 1.05 miles south of the inter-
section of Hwy-544 and Hwy 550 on Hwy-550 turn East on Road 4990
about 0.5 mile to the refinery, Qil field exempt and non-exempt non-haz-
ardous industrial waste water generated through refining operations and’
remediation activities will be injected into Disposal Well No. 1 for dis-
posal into the Cliff House Formation in the injection intervals from 3276
to 3408 feet and Menefee Formation in the injection interval from 3435
to 3460 feet. The Total Dissolved Solids (TDS) concentration of injected
waste fluid is about 15,600 mg/L. The TDS of the formation fluidsis
about 25,000 mg/L. Groundwater most likely to be affected by a spill,
leak or accidéntal discharge is at a depth of approximately 10 to 30 feet

- below the, gfound surface, with a TDS concentration of about 200 mg/L.

The discharge plan addresses well construction, operationt, monitoring,
associdted surface facilities, and provides a contingency plan in the event
of accidental spills, leaks, and other accidental discharges in order to pro-
tect fresh water. . : ' ’

The NMOCD has determined that the application is administratively .
complete and has prepared a draft permit. The NMOCD will accept com-
ments and statements of interest regarding this application and will create
a facility-specific mailing list for persons who wish to receive future no-
tices. Persons interested in obtaining further information, submitting -
comments or requesting to be on a facility-specific mailing list for future
notices may contact the Environmental Bureau Chief of the Oil Conser-
vation Division at the address given above. The administrative complete-
ness determination and draft permit may be viewed at the above address
between 8:00 a.m. and 4:00 p.m., Monday through Friday, or maybe also
be viewed at the NMOCD web site http://wwww.emnrd state nm.us/ocd/.
Persons interested in obtaining a copy of the application and draft permit
may contact the address above. Prior to ruling on any proposed discharge
permiit or major modification, the Director shall allow a period of at least

(30) days after the date of publication of this notice, during which inter-. .

-ested persons may submit comments or request that NMOCD hold a pub-
lic hearing. Requests for a public hearing shall set forth the reasons why
a hearing should be hold. A hearing will be held if the Direcfor deter-
mines that there is significant public interest. ’ o

b

" If no public hearing is held, the Director will approve or disapprove thé' -

proposed permit based on information available, including all comments
received. If a public hearing is held, the director will approve or disap-
prove the proposed permit based on information in the permit application
and information submitted at the hearing. o

NOTIFICACION PUBLICA -

Se Notifica por este medio que, de conformidad con los Reglamentos de Con-
trol de Calidad del Agua de Nuevo México (20.6.23108 NMAC, Eor sus siglas
en inglés), la siguiente solicitud del permiso para descargar agua ha'sido pre-
sentada a el Director de la Divisién para la Conservaci6n del Petréleo de

| Nuevo México (NMOCD, por sus sl las en inglés), 1220 S. Saint Francis

Drive, Santa Fe, Nuevo México 87505, Teléfono (505) 476-3440:

(UICI - 009) Western Refining Southwest, Inc. - James R. Schmaltz, Gerente *
Ambiental de Bloomfield Refinery localizada # 50 Road 4990 o PO Box 159,
Bloomfield, Nuevo México 87413 ha presentado una solicitud para renovar el
Permiso UIC-CLI-009 (Gw-130) de un Pozo de Descarga por Inyeccion Clase

1 (no-peligroso) para el Pozo de Descarga No. 1 (API#30-045-20002) ubicado- -

en los cuadrantes NE/4, SE/4 de la Seccién 7, Distrito Municipal (Township)
29 Norte, Zona (Range) 11 Oeste, NMPM, Condado de San Juan, Nuevo +°
Meéxico. El pozo de inyeccién esta localizado dentro de la proj

fineifa aproximadamente 1.05 millas al sur de la interseccign
Hwy-544 y Hwy-550, en la Hwy-550 dar vuelta al Este en la Carretera’ (Road)
4990 aproximadamente 0.5 millas de la refinerfa. Aguas residuales industri-
ales, no-peligrosos exentos y no-exentos, generadas a través de operaciones de
refinacién y actividades de remediaci6n en el campo de petréleo se inyectaran’
en el Pozo-de Descarga No. 1 para su elimiriacién en la ]?ormacién Geolégica
Cliff House en los intervalos de inyecci6n de 3276 a 3408 pies bajo la superfi-
cie y en la Formacién Geol6gica Menefee en los intervalos de inyeccién de
3435 a 3460 pies. La concentracién de S6lidos Totales Disueltos (TDS, por
sus siglas en ingles) en el fluido de residuo inyectado es aproximadaménte
15,600 mg/L.. El TDS de los fluidos en la formacién es aproximadamente
25,000 mg/L.. " El nivel del manto fredtico con mias probabilidad de ser afec-
tado por un derrame, una fuga, o una descarga accidental se encuentra a una”
profundidad 10 a 30 pies aproximada bajo la superficie, con una concen-
tracién de TDS de aproximadamente 200 mg/L. El plan de desechos incluye

| informacién sobre la construcci6n del pozo, operacién, monitoreo, instala-* .
ciones en superfici€ asociados al pozo, y a la vez proporciona un plan de'con-'

tingencia en caso de derrames accidentales, fugas, y otras descargas
accidentales con el fin de proteger el manto fredtico. )

EI NMOCD ha determinado que 1a soli¢itud estd administrativamente com-
pleta y ha preparado un borrador del permiso. EIl NMOCD aceptar4 comentar-
108 y declaraciones de interés respecto a esta solicitud y creara una lista de
correo especifica para estas instaﬁlciones, se creard una lista.de correo especi-
fica para las personas que deseen recibir anuncios posteriores. Las personas
interesadas en obtener.-mds informacién, enviar comentarios o solicitar a estar”
en una lista de correo, de instalaciones especificas, para recibir anuncios pos-

teriores pueden comunicarse con la Oficina Ambiental de Jefe de la Divisién
‘de Conservacién del Petréleo (Erivironmental Bureau Chief of the Oil Conser-

vation Division) en la direcci6n indicada mds arriba. La determinacién admin-
istrativa y el borrador del permiso podra ser revisado o vistos en la direccién
antes, mencionada entre 8:00 AM.y 4:00 PM, de lunes a viernes, o puede ser
tambiéh ser visto en el sitio de Internet http;//wwww.emnrd.state nm.us/ocd/.
Las personas interesadas en obtener una copia de Ia solicitud y el borrador del
permiso pueden comunicarse a la direccién antes mencionada. Antes de dictar
un fallo sobre la propuesta de cualquier permiso de descarga o alguna modifi-
cacién mayor, e} Director debe conceder un plazo de al menos (3%), dias de-
spués de la fecha de publicacién del presente anuncio, durante el cual las
personas interesadas podrdn presentar comentarios o solicitar que NMOCD-
celebre una audiencia piiblica. Lus solicitudes de audiencia priblica deberdn
establecer las razones por las cuales se deberia celebrar una' audiencia. La au-
diencia se llevard a cabo si el Director determina que existe un interés piiblico
significativo. o .

De no celebrarse una audiencia publica, el Director aprobara o rechazara el
permiso propuesto basado en la informacién disponible, incluyendo todos los
comentarios recibidos. Si una audiencia publica se leva a cabo, el Director
aprobara o rechazara la propuesta del permiso basado en la informacién de la
solicitud del permiso y la informaci6n presentada en la audiencia. ,

My Commission Expirds. ,,/ 05/,

iedad de la re-
e las Autci{'istas :




Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD

Sent: Thursday, February 25, 2010 1:42 PM

To: ‘legals @daily-times.com'; 'legals @ sfnewmexican.com'

Subject: Public Notice Request to Farmington Daily Times and Santa Fe New Mexican Newspapapers
Attachments: UICI-9 WDW-1 PN.doc

Dear Sir or Madam:

Please publish (for one day only) the attached Public Notice in the classified notice section of your respective
newspapers.

For billing purposes, the New Mexico Oil Conservation Division billing information is as follows:
Farmington Daily Times: PO# is 52100-0000020603 and Account # is 781442,
Santa Fe New Mexican: PO# is 52100-0000020600 and Account # is 56689.

Please send me an affidavit of proof of publication for each notice that you process and contact me if you have questions.
Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index.htm
{Pollution Prevention Guidance is under "Publications™)




Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD
Sent: Thursday, February 25, 2010 2:23 PM
To: Stevenson, Tod, DGF; Wunder, Matthew, DGF; Warren, Alvin, DIA; 'ddapr@nmda.nmsu.edu’;

'Linda_Rundell@nm.bim.gov'; 'psisneros @ nmag.gov'; 'r@rthicksconsult.com’;
‘sricdon @ earthlink.net’; 'nmparks @ state.nm.us'; Dantonio, John, OSE;
‘'seligman@nmoga.org’; Fetner, William, NMENV; 'lazarus @glorietageo.com’;
'marissa.stone @ state.nm.us'; 'ron.dutton @xcelenergy.com'’; 'cgarcia@fs.fed.us'; Kieling,
John, NMENV; 'bsg@ garbhall.com’; Olson, Bill, NMENV; 'claudette.horn@pnm.com’;
‘ekendrick @ montand.com’; ‘'staff @ipanm.org'; 'dseawright@gmail.com’; 'jharris @ rwdhc.com’;
Hill, Larry, EMNRD; Johnson, Larry, EMNRD; Bonham, Sherry, EMNRD;
'‘Dade.Randy@state.nm.us'; Bratcher, Mike, EMNRD; Perrin, Charlie, EMNRD; Powell,
Brandon, EMNRD; Martin, Ed, EMNRD; 'lynnb@ nmt.edu' '

Subject: New Mexico Oil Conservation Division (OCD) Public Notice {(Western Refining Southwest, Inc.
UIC Class | (non-hazardous) Disposal Well Discharge Permit Renewal (UICI-009)

Dear Sir or Madam:

| am writing to inform you that the OCD has posted a “Administratively Complete” Letter, Public Notice, and Draft
Discharge Permit far Western Refining Southwest, Inc., Bloomfield Refinery Underground Injection Control (UIC) Class |
(non-hazardous) Disposal Well.

To see the posted documents on the OCD Website, please go to: http://www.emnrd.state.nm.us/ocd/ENV-
DraftPublicEtc.htm.

Please allow a two day period for documents to actually be posted due to the OCD’s Administrative Process in posting
documents onto its website.

Please contact me if you have questions. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")




New Mexico Encrgg, Mincra[s and Natura[ Resources Department

Bill Richardson

Governor
Jon Goldstein Mark Fesmire
Cabinet Secretary Division Director

Oil Conservation Division

February 25,2010

Mr. James R. Schmaltz

Western Refining Southwest, Inc.
#50 Road 4990, P.O. Box 159
Bloomfield, New Mexico 87413

Re: Discharge Plan Permit (UICI-009 [1-009])
Western Refining Southwest, Inc.
Class 1 Non-Hazardous Qil Field Waste Disposal Well
Waste Disposal Well No. 1, APT No. 30-045-29002
2442 FSL and 1250 FEL UL: 1 Section 27, T29N,R 11 W
San Juan County, New Mexico

Dear Mr. Schmaltz:

The New Mexico Oil Conservation Division (OCD) has received Western Refining Southwest, Inc’s
application for Waste Disposal Well No. 1 to inject oil field exempt/non-exempt non-hazardous wastes
into the Cliff House and Menefee Formations at the intervals from 3276 to 3408 feet and 3435 to 3460
feet, respectively at a maximum surface injection pressure of 600 psig. The Class I waste disposal
injection well is located in the NE/4 SE/4 of Section 27, Township 29 North, Range 11 West, NMPM,
San Juan County, New Mexico. The initial submittal provided the required information in order to deem
the application “administratively” complete.

Therefore, the New Mexico Water Quality Control Commission regulations (WQCC) notice requirements
0f 20.6.2.3108 NMAC must be satisfied and demonstrated to the OCD. OCD will provide public notice
pursuant to the WQCC notice requirements of 20.6.2.3108 NMAC to determine if there is any public
interest.

Please contact me at (505) 476-3490 or carlj.chavez(@state nm.us if you have questions. Thank you for
your cooperation during this discharge permit review.

Sincerely,

Lt QJ\@?
Carl J. Chavez
Environmental Engineer

ClClejc

xc: OCD District IIT Office, Aztec

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505 A
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us R




3
S

New Mexico E_ncrgy, Mincrals and Natural Resources Department

Bill Richardson

Governor
Jon Goldstein Mark Fesmire
Cabinet Secretary Division Director

Oil Conservation Division

February 25,2010

Mr. James R. Schmaltz

Western Refining Southwest, Inc.
#50 Road 4990, P.O. Box 159
Bloomfield, New Mexico 87413

Re: DRAFT Discharge Plan Permit (UICI-009 [I-009])
Western Refining Southwest, Inc.
Class I Non-Hazardous Qil Field Waste Disposal Well
Waste Disposal Well No. 1, API No. 30-045-29002
2442 FSL and 1250 FEL UL: I Section 27, T29 N, R 11 W
San Juan County, New Mexico

Dear Mr. Schmaltz:

Pursuant to the Water Quality Control Commission (WQCC) Regulations 20.6.2 NMAC and more
specifically 20.6.2.3104 - 20.6.2.3999 and 20.6.2.5000-.5299, the Oil Conservation Division (OCD)
hereby authorizes Western Refining Southwest, Inc.’s Class I Waste Disposal Well No. 1 (AP1 No. 30-
045-29002) in San Juan County, New Mexico, under the conditions specified in the enclosed Attachment
To The Class I Injection Well Discharge Permit.

Enclosed are two copies of the conditions of approval. Please sign and return one copy to the New
Mexico Oil Conservation Division (OCD) Environmental Bureau within 30 working days of receipt
of this letter including permit fees.

Please be advised that approval of this permit does not relieve Western Refining Southwest, Inc. of
responsibility should operations result in pollution of surface water, ground water or the environment.
Nor does approval of the permit relieve Western Refining Southwest, Inc. of its responsibility to comply
with any other applicable governmental authority rules and regulations.

If you have any questions, please contact Car] Chavez of my staff at (505-476-3490) or E-mail address:
carlj.chavez@state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff for your
cooperation during this discharge permit review.

Sincerely,

Glenn von Gonten
Acting Environmental Bureau Chief

GvG/ce
Attachments-1

xc: OCD District III Office, Aztec

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us




Western Refining Southwest, Inc.
Draft Discharge Permit

February 25, 2010

Page 2

ATTACHMENT TO THE DISCHARGE PERMIT
Western Refining Southwest, Inc. Waste Disposal Well No. 1 Class I Waste Disposal Well
UIC-CLI-009 (UICI-009)
DISCHARGE PERMIT APPROVAL CONDITIONS

February 24, 2010
Please remit a check for $4,500.00 made payable to Water Quality Management Fund:

Water Quality Management Fund
C/o: Oil Conservation Division
1220 S. Saint Francis Drive
Santa Fe, New Mexico 87505

1. Payment of Discharge Plan Fees: All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be assessed
a filing fee of $100.00, plus a renewal flat fee (see WQCC Regulation 20.6.2.3114 NMAC). The
Oil Conservation Division (“OCD”) has received the required $100.00 filing fee and the Western
Refining Southwest, Inc. shall pay the remaining $4500.00 permit fee. The total fee amount due
is $4500 for the Class I Well.

2. Permit Expiration and Renewal Conditions and Penalties: Pursuant to WQCC
Regulation 20.6.2.3109.H.4 NMAC, this permit is valid for a period of five years. The permit
will expire on November 4, 2013 and an application for renewal should be submitted no later
than 120 days before that expiration date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC,
if a discharger submits a discharge permit renewal application at least 120 days before the
discharge permit expires and is in compliance with the approved permit, then the existing
discharge permit will not expire until the application for renewal has been approved or
disapproved. Expired permits are a violation of the Water Quality Act (Chapter 74, Article 6,
NMSA 1978) and civil penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the operator must ensure that all discharges shall be consistent
with the terms and conditions of the permit. In addition, all facilities shall abide by the
applicable rules and regulations administered by the OCD pursuant to the Oil and Gas Act,
NMSA 1978, Sections 70-2-1 through 70-2-38. All injection operations related to oil and natural
gas production in New Mexico are regulated under the provisions of the Oil and Gas Act, NMSA
1978, Sections 70-2-1 et seq. and the Water Quality Act, NMSA 1978, Sections 74-6-1 et seq.
These Acts delegate authority for enforcement of their provisions relating to oil and natural gas
drilling, production, processing, and transportation to the Oil Conservation Division (OCD) of
the New Mexico Energy, Minerals and Natural Resources Department, and to the Oil
Conservation Commission (OCC) and the Water Quality Control Commission (WQCC). To
carry out its authority, the OCC has promulgated rules (19 NMAC) and numerous orders.
Western Refining Southwest, Inc. shall comply with WQCC Regulations 20.6.2 ef seg. NMAC
relating to Class [ Waste Disposal Wells.
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4. Operator Commitments: The owner/operator shall abide by the recommendations cited
in the William Cobb & Associates, Inc. Report “2009 Annual Bottom hole Surveys and Pressure
Fall-Off Tests for Waste Disposal Well #1” dated November 2, 2009 within 12 months of permit
issuance, or other alternative as approved by the OCD. In addition, the owner/operator shall
comply with Section 17(A)(B)(C) herein. Permit applications that reference previously approved
plans on file with the division shall be incorporated in this permit and the owner/operator shall
abide by all previous commitments of such plans and these conditions for approval.

5. Modifications: WQCC Regulation 20.6.2.3107.C, 20.6.2.3109 and 20.6.2.5101.I NMAC
addresses possible future modifications of a permit. The owner/operator (discharger) shall notify
the OCD of any facility expansion, production increase or process modification that would result
in any significant modification in the discharge of water contaminants. The Division Director
may require a permit modification if any water quality standard specified at 20.6.2.3103 NMAC
1s or will be exceeded, or if a toxic pollutants as defined in WQCC Regulation 20.6.2.7 NMAC is
present in ground water at any place of withdrawal for present or reasonably foreseeable future
use, or that the Water Quality Standards for Interstate and Intrastate streams as specified in
20.6.4 NMAC are being or may be violated in surface water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all other non-injected
wastes at an OCD-approved facility. Only oil field RCRA-exempt (non-hazardous) wastes may be
disposed of by injection in a Class I well. RCRA non-hazardous, exempt and non-exempt oil ficld
wastes may be disposed of at an OCD-approved facility upon proper waste determination pursuant
to 40 CFR Part 261. Any waste stream that is not listed in the discharge permit application must be
approved by the OCD on a case-by-case basis.

A. OCD Part 35 Waste: Pursuant to OCD Part 35 (19.15.35 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED permitted solid
waste facilities if the waste stream has been identified in the discharge permit and existing process
knowledge of the waste stream does not change.

B. Waste Storage: The owner/operator shall store all waste in an impermeable
bermed area, except waste generated during emergency response operations for up to 72 hours. All
waste storage arcas shall be identified in the discharge permit application. Any waste storage area
not identified in the permit shall be approved on a case-by-case basis only. The owner/operator
shall not store oil field waste on-site for more than 180 days unless approved by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. The owner/
operator must store empty drums on their sides with the bungs in place and lined up on a horizontal
plane. The owner/operator must store chemicals in other containers, such as tote tanks, sacks, or
buckets on an impermeable pad with curbing.

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and curb or
have some type of spill collection device incorporated into the design at all process, maintenance,
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and yard areas which show evidence that water contaminants from releases, leaks and spills have
reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks have
impermeable secondary containment (e.g., liners and berms), which will contain a volume of at
least one-third greater than the total volume of the largest tank or all interconnected tanks. The
owner/operator shall retrofit all existing tanks before discharge permit renewal. Tanks that contain
fresh water or fluids that are gases at atmospheric temperature and pressure are exempt from this
condition.

10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers to
identify their contents and other emergency notification information. The owner/operator may use
a tank code numbering system, which is incorporated into their emergency response plans.

11. Below-Grade Tanks/Sumps and Pits/Ponds.

A. All below-grade tanks and sumps must be approved by the OCD prior to

- installation and must incorporate secondary containment with leak detection into the design. The
owner/operator shall retrofit all existing systems without secondary containment and leak
detection before discharge permit renewal. All existing below-grade tanks and sumps without
secondary containment and leak detection must be tested annually or as specified herein.
Systems that have secondary containment with leak detection shall have a monthly inspection of
the leak detection system to determine if the primary containment is leaking. Small sumps or
depressions in secondary containment systems used to facilitate fluid removal are exempt from
these requirements if fluids are removed within 72 hours.

B. All pits and ponds, including modifications and retrofits, shall be designed by a
certified registered professional engineer and approved by the OCD prior to installation. In
general, all pits or ponds shall have approved hydrologic and geologic reports, location,
foundation, liners, and secondary containment with leak detection, monitoring and closure plans.
All pits or ponds shall be designed, constructed and operated so as to contain liquids and solids in
a manner that will protect fresh water, public health, safety and the environment for the
foreseeable future. The owner/operator shall retrofit all existing systems without secondary
containment and leak detection before discharge permit renewal.

C. The owner/operator shall ensure that all exposed pits, including lined pits and open
top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise rendered
non-hazardous to wildlife, including migratory birds.

D. The owner/operator shall maintain the results of tests and inspections at the facility
covered by this discharge permit and available for OCD inspection. The owner/operator shall
report the discovery of any system which is found to be leaking or has lost integrity to the OCD
within 15 days. The owner/operator may propose various methods for testing such as pressure
testing to 3 pounds per square inch greater than normal operating pressure and/or visual inspection
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of cleaned tanks and/or sumps, or other OCD-approved methods. The owner/operator shall notify
the OCD at least 72 hours prior to all testing.

12. Underground Process/Wastewater Lines:

A. The owner/operator shall test all underground process/wastewater pipelines at least
once every five (5) years to demonstrate their mechanical integrity, except lines containing fresh
water or fluids that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be
tested by pressuring up to one and one-half times the normal operating pressure, if possible, or for
atmospheric drain systems, to 3 pounds per square inch greater than normal operating pressure, and
pressure held for a minimum of 30 minutes with no more than a 1% loss/gain in pressure. The
owner/operator may use other methods for testing if approved by the OCD.

B. The owner/operator shall maintain underground process and wastewater pipeline
schematic diagrams or plans showing all drains, vents, risers, valves, underground piping, pipe
type, rating, size, and approximate location. All new underground piping must be approved by the
OCD prior to installation. The owner/operator shall report any leaks or loss of integrity to the
OCD within 15 days of discovery.

The owner/operator shall maintain the results of all tests at the facility covered by this discharge
permit and they shall be available for OCD inspection. The owner/operator shall notify the OCD
at least 72 hours prior to all testing.

13. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems,
leach fields, dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of industrial
wastes and domestic wastes unless it can be demonstrated that ground water will not be impacted
in the reasonably foreseeable future. Leach fields and other wastewater disposal systems at OCD-
regulated facilities that inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V Waste Disposal Wells under the EPA UIC program. Class V wells
that inject domestic waste only must be permitted by the New Mexico Environment Department
(NMED).

14. Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to prevent
over topping or system failure. All spill collection and/or secondary containment devices shall be
emptied of fluids within 72 hours of discovery. The owner/operator shall maintain all records at
the facility and available for OCD inspection.

15. Spill Reporting: The owner/operator shall report all unauthorized discharges, spills, leaks
and releases and conduct corrective action pursuant to WQCC Regulation 20.5.12.1203 NMAC
and OCD Part 29 (19.15.29 et seq. NMAC). The owner/operator shall notify both the OCD
District Office and the Environmental Bureau within 24 hours and file a written report within 15
days.
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16. OCD Inspections: The OCD may place additional requirements on the facility and
modify the permit conditions based on well emergencies, OCD inspections, and/or quarterly
reporting information.

17. Other Requirements:

A. Corrective action shall be taken within 12 months of permit issuance to cement
the interval(s) of injection at the Calvin Well No. 1 (API# 30-045-12003) approximately 0.51
miles away from the injection well.

B. An injection well filtration system shall be installed within 6 months of permit
issuance to prohibit debris from clogging the formation interval(s).

C. The operator shall upgrade its current well bond amount within 3 months of
permit issuance to comply with Section 22(J).

18. Storm Water: The owner/operator shall implement and maintain run-on and runoff plans
and controls. The owner/operator shall not discharge any water contaminant that exceeds the
WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams) including any oil sheen in any storm water run-off. The
owner/operator shall notify the OCD within 24 hours of discovery of any releases and shall take
immediate corrective action(s) to stop the discharge.

19. Unauthorized Discharges: The owner/operator shall not allow or cause water pollution,
discharge or release of any water contaminant that exceeds the WQCC standards listed in
20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate
Streams) unless specifically listed in the permit application approved herein.

An unauthorized discharge is a violation of this permit.

20. Vadose Zone and Water Pollution: The owner/operator shall address any contamination
through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116 NMAC (Prevention
and Abatement of Water Pollution). The OCD may require the owner/operator to modify its
permit for investigation, remediation, abatement, and monitoring requirements for any vadose zone
or water pollution. Failure to perform any required investigation, remediation, abatement and
submit subsequent reports will be a violation of the permit.

21.  Additional Site Specific Conditions: The owner/operator shall notify the OCD within 24
hours after having knowledge of ground water pollution complaints or well problems within a 1-
mile radius of WDW-2.

A. Notification: The owner/operator shall notify the OCD within 24 hours after having

knowledge of ground water pollution complaints or well problems within a 1-mile
radius of WDW-2.
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B. Hydrogen Sulfide (H,S) Contingency Plan: If concentrations of H,S at the facility
may exceed 100 ppm as specified in 19.15.11.12 et seq. NMAC, a H,S Contingency
Plan per 19.15.11.9 et seq. NMAC shall be submitted within 3 months of permit
issuance.

22. Class I Injection Well(s) Identification, Operation, Monitoring, Bonding and
Reporting.

A. Well Identification: API # 30-045-29002

B. Well Work Over Operations: OCD approval will be obtained prior to performing
remedial work, pressure test or any other work. Approval will be requested on OCD
Form C-103 "Sundry Notices and Reports on Wells" (OCD Rule 1103.A) with
appropriate copies sent to the OCD Environmental Bureau and District Office.

C. Injection Formation, Interval & Waste: Injected refinery exempt/non-exempt non-
hazardous wastes will be injected into the Cliff House Formation in the injection
intervals from 3276 to 3408 feet and Menefee Formation in the injection interval from
3435 to 3460 feet. Tubing shall be surrounded by surface casing set to a depth
protective of fresh ground water (< 10,000 ppm TDS). The owner/operator shall take
all steps necessary to ensure that the injected waste enters only the above specified
injection intervals and is not permitted to escape to other formations or onto the
surface. The operator shall provide written notice of the date of commencement of
injection to the OCD Environmental Bureau of the Division.

D. Well Injection Pressure Limits: The wellhead surface injection pressure on the well
shall be limited to no more than 600 psig. In addition, the injection well or system
shall be equipped with a pressure limiting device which shall, at all times, limit
surface injection pressure to the maximum allowable pressure for this well. A 72-hr.
or longer pressure vs. flow rate chart recorder device shall be installed and used to
record pressure (i.e., max. 1000 lb. spring on 7-day chart recorder) and flow. The
charts shall be maintained and available to the OCD for a period of five (5) years.
The well pressure and flow rate shall be reported quarterly or submitted in the Annual
Report to the OCD. The operator shall take all steps necessary to ensure that the
injected fluids enter only the proposed injection intervals and is not permitted to
escape to other formations or onto the ground surface. Any pressure that causes new
fractures or propagation in existing fractures or causes damage to the system shall be
reported to OCD within 24 hours of discovery.

The Director of the OCD may authorize an increase in injection pressure upon
demonstration by the operator of said well that such higher pressure will not result in
fracturing. Such demonstration shall consist of a valid step-rate test conducted in
association with a pressure fall-off test with required corrective action(s) to
uncemented injection zone wells within a one-mile AOR.
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E. Mechanical Integrity Testing (MIT):

The owner/operator shall complete an annual casing-tubing annulus pressure test
from the surface to the approved injection depth and below the depth of fresh ground
water (< 10,000 ppm TDS) to assess casing and tubing integrity. The MIT shall
consist of a 30-minute test at a minimum pressure from 300 to 500 psig measured at
the surface. A Bradenhead test(s) shall also be performed annually along with the
casing-tubing annulus test. A Bradenhead test(s) shall be performed in all annular
spaces including surface casing if not cemented.

The owner/operator shall complete an annual pressure fall-off test to monitor the
pressure buildup in the injection zone. The well shall be shut down for a period
sufficient to conduct the test and shall be submitted to the OCD in the annual report
(see Section 22(K)(11)). All well testing shall be performed annually or shall also be
performed whenever the tubing is pulled or the packer reseated or when the injection
formation will be isolated from the casing/tubing annuals. The operator shall notify
the OCD Santa Fe Environmental Bureau and the Aztec District Office of the date,
time and time of the installation of disposal equipment and of any MIT so that it may
be inspected and witnessed.

1. General Requirements:

a. Ifthe testing requires a packer then casing-tubing annulus must be loaded
with inert fluid 24 hours prior to testing.

b. Have manpower and equipment available for pressure test. Wellhead shall
be prepared for test and all valves and gauges should be in good working
order.

¢. Pumps, tanks, external lines etc. must be isolated from the wellhead during
test. -

d. A continuous recording pressure device with a maximum 4-hour clock
shall be installed on the casing-tubing annulus. The pressure range shall
not be greater than 500 psig. The operator must provide proof that the
pressure-recording device has been calibrated within the past 6 months.

e. A minimum of one pressure gauge shall be installed on the casing/tubing
annulus.

f.  OCD must witness the beginning of test (putting chart on) and ending of
test (removing chart). At the end of test, the operator may be required to
bleed-off well pressure to demonstrate recorder and gauge response.
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g. The owner/operator shall supply the following information on the pressure
chart that the inspector will file in the well records:

1. Company Name, Well Name, API #, Legal Location.
2. Test Procedure with “Pass/Fail” designation.
3. Testing Media: Water, Gas, Oil, Etc.
4. Date, time started and ending.
5. Name (printed) and signature of company representative and OCD
Inspector
2. Test Acceptance:

The OCD will use the following criteria in determining if a well has passed the
Mechanical Integrity Test:

a. Passes if zero bleed-off or pressure gain during the test.

b. Passes if final test pressure is within + 10% of Starting Pressure, if
approved by the OCD inspector.

c. Fails if any final test pressure is greater than + 10% of starting pressure.
Operators must investigate for leaks and demonstrate that mechanical
integrity of the well(s) by ensuring there are no leaks in the tubing, casing,
or packer, and injected/produced fluids are confined within the piping
and/or injection zones. Wells shall not resume operations until approved
by OCD.

Note: OCD recognizes that different operations, well designs, formation
characteristics and field conditions may cause variations in the above
procedures. If the operator wishes to make or discuss anticipate changes,
please notify the OCD for approval. All operators are responsible to
notify OCD of any procedure that may cause harm to the well system or
formation. Please be advised that OCD approval does not relieve any
operator of liability should operations result in pollution of surface water,
groundwater, or the environment,

d. When the MIT is not witnessed by an OCD Representative and fails, the
owner/operator shall notify the OCD within 24 hours after having
knowledge of well MIT failure.

F. Loss of Mechanical Integrity: The operator shall report within 24 hours of discovery
any failure of the casing, tubing or packer, or movement of fluids outside of the
injection zone. The operator shall cease operations until proper repairs are made and
receive-OCD approval to re-start injection operations. In addition, any associated
fresh ground water monitor wells, which exhibit anomalous static water levels,
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detection of elevated general chemistry constituents, public health issues, etc. shall be
immediately reported to the OCD.

. Injection Record Volumes and Pressures: The owner/operator shall submit quarterly

reports of its disposal, operation and well workovers provided herein. The minimum,
maximum, average disposal volumes (including total volumes) and surface injection
pressures of waste (oil field exempt/non-exempt non-hazardous waste) injected shall
be recorded monthly and submitted to the OCD Environmental Bureau on a quarterly
basis or in the Annual Report.

The casing-tubing annulus shall contain fluid and be equipped with a pressure gauge
or an approved leak detection device in order to determine leakage in the casing,
tubing, or packer. The well shall be equipped with an expansion tank or other
approved device under constant 100 psig pressure connected to the casing-annulus
within 6 months of permit issuance. The expansion tank shall initially be filled
half-full (250 gallon expansion tank) with an approved fluid to establish an
equilibrium volume and fluid level. Weekly monitoring of fluid levels in the
expansion tank coupled with documented additions/ removals of fluids into or out of
the expansion tank is required to maintain the equilibrium volume. Any loss or gain
of fluids in the expansion tank shall be recorded, and if significant, reported to the
OCD within 24 hours of discovery. The owner/operator shall provide the following
information on a quarterly basis: weekly expansion tank volume readings shall be
provided in a table in the cover letter of each quarterly report. The owner/operator
shall monitor, record and note any fluid volume additions or removals from the
expansion tank on a quarterly basis. In addition, any well activity (i.e., plugging,
changing injection intervals, etc.) shall be conducted in accordance with all applicable
New Mexico OCD regulations.

. Analysis of Injected Waste: Provide an analytical data or test results summary of the

injection waste water with each annual report. The analytical testing shall be
conducted on a quarterly basis with any exceedence reported to the OCD within 24
hours after having knowledge of an exceedence(s). Records shall be maintained at
the facility for the life of the well. The required analytical test methods are:

a. Aromatic and halogenated volatile hydrocarbon scan by EPA Method 8260C
GC/MS. Semi-volatile Organics GC/MS EPA Method 8270B including 1 and 2-
methylnaphthalene.

b. General water chemistry (Method 40 CFR 136.3) to include calcium, potassium,
magnesium, sodium, bicarbonate, carbonate, chloride, sulfate, total dissolved
solids (TDS), pH, and conductivity.

¢. Heavy metals using the ICP scan (EPA Method 6010) and Arsenic and Mercury
using atomic absorption (EPA Methods 7060 and 7470).
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23.

L

d. EPA RCRA Characteristics for Ignitability, Corrosivity and Reactivity (40 CFR
part 261 Subpart C Sections 261.21 ~261.23, July 1, 1992).

Arca of Review (AOR): The owner/operator shall report within 24 hours of
discovery of any new wells, conduits, or any other device that penctrates or may
penetrate the injection zone within a 1-mile radius from the Class 1 Well.
Documentation of new wells shall be added to the existing AOR information in the
well file within 30 days of the discovery.

Bonding or Financial Assurance: The owner/operator shall maintain at a minimum, a
one well plugging bond in the amount of $95,000 or the actual amount required to
plug/abandon the well pursuant to OCD and WQCC rules and regulations within 3
months of permit issuance. If warranted, OCD may require additional financial
assurance to ensure adequate funding to plug and abandon the well or for any
corrective actions.

K. Annual Report: All operators shall submit an annual report due on January 31 of

each year. The report shall include the following information:

I. Cover sheet marked as “Annual Class I Well Report, name of operator, permit
#, API# of well(s), date of report, and person submitting report.

2. Brief summary of Class I Well(s) operations including description and reason
for any remedial or major work on the well with a copy of OCD Form C-103.

3. Production volumes as required above in 22(G) including a running total
should be carried over to each year. The maximum and average injection pressure
vs. flow rate. A copy of any expansion tank monitoring pressure, fluid
removals/additions, well problems, drinking water impacts, lcaks and spills reports.
4. A copy of the chemical analysis as required above in 22(H)

5. A copy of any mechanical integrity test chart, including the type of test, i.c.
duration, gauge pressure, etc.

6. Brief explanation describing deviations from normal production methods.

7. Ifapplicable, results of any groundwater monitoring.

8. An Arca of Review (AOR) update summary.

9. Sign-off requirements pursuant to WQCC Subsection G 20.6.2.5101.

10. A summary with interpretation of MITs, Fall-Off Tests, etc., with
conclusion(s) and recommendation(s).

I'l. Annual facility training.

Transfer of Discharge Permit: Pursuant to WQCC 20.6.2.5101(H) the owner/operator
and any new owner/operator shall provide written notice of any transfer of the permit in
accordance with WQCC 20.6.2.3104 (Discharge Permit Required), 20.6.2.3111 (Transfer of
Discharge Permit), 20.6.2.5101 (Discharge Permit and Other Requirements for Class 1 Non-
Hazardous Waste Disposal Wells, and Class 111 Wells). Both parties shall sign the notice 30 days
prior to any transfer of ownership, control or possession of a Class | Well with an approved
discharge permit. In addition, the purchaser shall include a written commitment to comply with
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the terms and conditions of the previously approved discharge permit. OCD will not transfer Class
I Well operations until: correspondence between the transferor and transferee is submitted along
with a signed certification of acceptance by the transferee, and proper bonding or financial
assurance is in place and approved by the division. OCD reserves the right to require a major
modification of the permit during the transfer process.

24.  Training: All personnel associated with operations at the facility’s Class I disposal well
shall have appropriate training in accepting, processing, and disposing of Class I non exempt non-
hazardous refinery waste to insure proper disposal. Provide training documentation in annual
report under Section 22(K)(12).

25. Closure: The operator shall notify the OCD when operations of the facility are to be
discontinued for a period in excess of six months. Prior to closure of the facility, the operator shall
submit for OCD approval, a closure plan including a completed C-103 form for plugging and
abandonment of the well(s). Closure and waste disposal shall be in accordance with the statutes,
rules and regulations in effect at the time of closure.

26. CERTIFICATION: (OWNER/OPERATOR) by the officer whose signature appears
below, acknowledges receipt of this Discharge Permit, and has reviewed its terms and conditions.

Company Name- print name above

Company Representative- print name

Company Representative- Signature

Title

Date:




NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations (20.6.2.3108
NMAC), the following discharge permit application(s) has been submitted to the Director of the New Mexico Oil
Conservation Division (“NMOCD”), 1220 S. Saint Francis Drive, Santa Fe, New Mexico 87505, Telephone (505)
476-3440:

(UICI-009) Western Refining Southwest, Inc.- Bloomfield Refinery James R. Schmaltz,
Environmental Manager, #50 Road 4990 or P.O. Box 159, Bloomfield, New Mexico 87413 has
submitted a renewal application for a Class I (non-hazardous) Injection Well Discharge Permit
(UIC-CLI-009) for Disposal Well No. 1 (AP1# 30-045-29002) located in the NE/4, SE/4 of Section
27, Township 29 North, Range 11 West, NMPM, San Juan County, New Mexico. The injection well
is located within the refinery property approximately 1.05 miles south of the intersection of Hwy-544
and Hwy-550 on Hwy-550 turn East on Road 4990 about 0.5 mile to the refinery. Oil field exempt and
non-exempt non-hazardous industrial waste will be injected from the raw water evaporation pond
into Disposal Well No. 1 for disposal into the Cliff House Formation in the injection intervals from
3276 to 3408 feet and Menefee Formation in the injection interval from 3435 to 3460 feet. The Total
Dissolved Solids (TDS) concentration of injected waste fluid is about 15,600 mg/L and the injection
rate shall not exceed 100 gpm and a maximum surface injection pressure of 600 psig during
operations. The TDS of the formation fluids is about 25,000 mg/L. Groundwater most likely to be
affected by a spill, leak or accidental discharge is at a depth of approximately 10 to 30 feet below the
ground surface, with a TDS concentration of about 200 mg/L. The San Juan River is within about 0.3
mile W-NW of the well at it closest point. The discharge plan addresses well construction,
operation, monitoring, associated surface facilities, and provides a contingency plan in the event of
accidental spills, leaks, and other accidental discharges in order to protect fresh water.

The NMOCD has determined that the application is administratively complete and has prepared a draft permit. The
NMOCD will accept comments and statements of interest regarding this application and will create a facility-
specific mailing list for persons who wish to receive future notices. Persons interested in obtaining further
information, submitting comments or requesting to be on a facility-specific mailing list for future notices may
contact the Environmental Bureau Chief of the Oil Conservation Division at the address given above. The
administrative completeness determination and draft permit may be viewed at the above address between 8:00 a.m.
and 4:00 p.m.,, Monday through Friday, or may also be viewed at the NMOCD web site
http://www.emnrd.state.nm.us/ocd/. Persons interested in obtaining a copy of the application and draft permit may
contact the NMOCD at the address given above. Prior to ruling on any proposed discharge permit or major
modification, the Director shall allow a period of at least thirty (30) days after the date of publication of this notice,
during which interested persons may submit comments or request that NMOCD hold a public hearing. Requests for
a public hearing shall set forth the reasons why a hearing should be held. A hearing will be held if the Director
determines that there is significant public interest.

If no public hearing is held, the Director will approve or disapprove the proposed permit based on information
available, including all comments received. If a public hearing is held, the director will approve or disapprove the
proposed permit based on information in the permit application and information submitted at the hearing.

Para obtener mas informacion sobre esta solicitud en espariol, sirvase comunicarse por favor: New Mexico
Energy, Minerals and Natural Resources Department (Depto. Del Energia, Minerals y Recursos Naturales de
Nuevo México), Oil Conservation Division (Depto. Conservacio’'n Del Petréleo), 1220 South St. Francis Drive,



Santa Fe, New México (Contacto: Dorothy Phillips, 505-476-3461)

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 25"

February 2010.

day of

STATE OF NEW MEXICO
OJL CONSERVATION DIVISION

SEAL Mark Fesmire, Director



AFFIDAVIT OF PUBLICATION

Ad No. 64227

STATE OF NEW MEXICO
County of San Juan:

TIA AVILES, being duly sworn says: That she
is the CLASSIFIED MANAGER of THE DAILY
TIMES, a daily newspaper of general
circulation published in English at Farmington,
said county and state, and that the hereto
attached Legal Notice was published in a
regular and entire issue of the said DAILY
TIMES, a daily newspaper duly qualified for
the purpose within the meaning of Chapter
167 of the 1937 Session Laws of the State of
New Mexico for publication and appeared in
the internet at The Daily Times web site on
the following day(s):

Wednesday, March 3, 2010

And the cost of the publication is $170.80
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ON -3/1.9/10 TIA AVILES appeared
befcre me, whom | know personally to be the

person who signed the above document.
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COPY OF PLIRI ICATION
‘NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, - MINERALS AND NATU -
RAL RESOURCES DEPARTMENT

OIL CONSERVATION DIVISION
Notice ‘is ‘hereby given that pursuant to
New Mexico ‘Water Quality Control

. Commission  -Regulations  (20.6.2.3108

NMAC), the following discharge permit
application(s) ‘has been ‘submitted fo

" “the Director of'the New Mexico Oil Con-

‘. servation Division (“NMOCD"), 1220 S.

'

.Saint ‘Francis-, Drive, JSanta ‘Fe, New
Mexico 87505, Telephone (505) 476-3440:
(UICI-009)-"Western -Refining South-
west, . ..Inc.- .Bloomfield Refinery
.James’ R. Schmaltz, Environmental
-Manager, #50°Road 4990 or P.O. Box
159,. ‘Bloomfield, -iNew- Mexico 87413
‘has ssubmitted -a ‘renewal application
-»for ‘a.Class "} (non-hazardous) Injec-
tion Well Discharge Permit (UIC-CLI-
-009) for- Disposal Welt No. 1 .(API# 30-
-045-29002) located in the NE/4, SE/4 of
‘Section :27, Township 29 ‘North, Range
‘11 ‘West, NMPM, .San Juan County,
-+-New ‘Mexico. The injection -well is lo-
. =cated .within"the refinery property ap-
_proximately '1.05 miles 'south of the in-
tersection ;of Hwy-544 .and:Hwy-550 on
Hwy-550 ‘turn East ‘on Road 4990 about
~0:5 mile :to-the refinery. .0il field ex-
empt and ‘hon-exempt non-hazardous
industrial waste .will be ‘injected -from
the raw-water "evaporation pond .into
‘Disposal Well No. 1-for disposual info
the «Cliff. . House -Formation in the in-
jection intervals from.3276 to 3408 feet
and Menefee "Formation -in the injec-
tion .interval from .3435 :to 3460 'feet.
The Total Dissolved :Solids (T.DS) con-
centration of ‘injected waste fluid is
about 15,600 ‘mg/L' and the .injection
.rate shall not exceed 100 gpm and o .
* maximum -surfaceinjection pressure
of 600 -psig during operations. The
_ IDS .of ‘the formation fluids -is about.
25,000-mg/L." Groundwafer most like-
ly to be affected by a spill, leak or ac-
cidental «discharge ‘is -at~a.depth of ap-
proximately -10 to 30 feet below the -
-ground . surface, .with .a TDS concen-
tration of about 200 mg/L. The San,
"Juan River “is within -about 0.3 mile
W:NW of the well at it closest point.
The discharge plan addresses well..
.construction,. operation,. monitoring,
-associated ‘surface facilities, and pro-
" vides:a contingency ‘plan .in the event
. of. accidental .spills, -leaks, .and other
accidental .discharges in order fo pro-
__‘tect fresh water.. - >
“The. NMOCD _has - determmed that. the
application -4s. -administratively ~.com-

"_pleté and has prepared o draft permit.
, -The' NMOCD-will accept comments and

statements “of' interest regarding this
-opplication and will create a facility-
specific -mailing list for persons who.

. _wishto receive future notices. Persons’
“linterested’ in .obtaining further ‘informa-,

tion, ‘submitting ‘comments or request-

. -ing to be on a facility-specific,.mailing

list.for future notices may contact the
‘Environmental . Bureau -Chief of the Oil
‘Conservation - ‘Division- at the address

. given .gbove. -The administrative com-
. ‘pleteness determination ond droft per-
mit -may be viewed at the -above ad-

‘dress-between 8:00 a.m. and 4:00 p.m.,
Monday: Through Friday, or.may also be'
viewed .ot the .NMOCD  web .site
Chitp: Jlwww.emnrd. state.nm. us/ocd/..’
"#Persons. inferested win obfaining .G .copy

1 of the application and droft permit may

,contact the NMOCD .at the address giv-,
‘en dbove:- ‘Prior 1o ruling on any pro-
-posed discharge ‘permit.or maijor ‘modi-
“fication;*the Director shall allow o peri-"
;od:of at least “thirty -(30) days after the
'datesofipublication ‘of. this notice, during.
which- interested persons .may. submit.
rcommems or request that. NMOCD hold -
"a' public .hearing:” \Requests for a. public -
_hearing 'shall-set forth the reasons:why
.o hearing’should bé held. A hearing will,
"be held if -the Direcfor ‘determines ’rhcnf N

: there-is significant public interest. "

"If.no public- hearing is held, the Dlrec-
tor will- -approve -or disopprove the pro--
‘posed " permit: based .on jnformation’.

'avmlcble, including all: commenfs re-

ceived. -If o public’ hearing is ‘held, the
director will ‘approve or disapprove the-
Droposed permit bosed on information
m The perml’f apphcohon and informa-



TIA AVILES, being duly sworn says: That she
is the CLASSIFIED MANAGER of THE DAILY
TIMES, a daily newspaper of general
circulation published in English at Farmington,
said county and state, and that the hereto
attached Legal Notice was published in a
regular and entire issue of the said DAILY
TIMES, a daily newspaper duly qualified for
the purpose within the meaning of Chapter
167 of the 1937 Session Laws of the State of
New Mexico for publication and appeared in
the Internet at The Daily Times web site on
the following day(s):

Wednesday, March 3, 2010

And the cost of the publication is $170.80

N %@h ( Lol

ON .3/7.0/1D TIA AVILES appeared

befcre me, whom | know personally to be the

person who signed the above document.

O\ iitine O { i

My Commission Expires - ,t /95 /4

>,r" /—‘\
D
R
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‘servation ‘Division -("NMOCD"), '1220 'S.
Saint -Francis Drive, .Santa Fe, New
Mexico 87505, Telephone (505) 476-3440:
- (UICI-009) 'Western - Refmmg South-
west, .Inc.- Bloomfield -.Refinery
James' R. Schmaltz, Environmental
.Manager, #50 ‘Road 4990 ‘or -P.O. .BOX
159, ‘Bloomfield, New Mexico 87413
has -submitted o renewal - application
“for .a Class | (non-hazardous) Injec-
tion Well Discharge Permif (UIC-CLI-
-009) for ‘Disposal Well No. 1 (APl#.30-
045-29602) located in the NE/4, SE/4 of
Section 27, Township 29 North, Range
11 West, NMPM, San Juan County,
New -Mexico. The ‘injection -well is lo-
‘cated ‘within ‘the refinéry property ap-
proxnmately 1.05 'miles-south.of. the in-
“tersection of Hwy-544 and Hwy-550 on
Hwy-550 turn East.on Road 4990 about
+0.5 ‘miie. to' thexrefinery. -Qil field ex-
“-empt and non-exempt non-hazardous
industrial waste will be injected from
;the raw wuter:evuporation pond info
"Disposal Well No. 1 -for disposal .info
the Cliff ‘House .Formation in the in-
jection intervals.from 3276 t0:3408 feet
and Menefee Formation ~in the injec-
tion inferval from 3435 ‘to 3460 :feet.
The Total Dissolved Solids (T.DS) con-
‘centration of .injected waste fluid is
about .15,600 mg/L and :the .injection

rate shall .hot exceed 100*gpm and a .

" maximum_ surface iniection pressure
of 600 ‘psig. during operations. The
TDS -of :the formation -flvids “is -about
25,000 mo/L. "Groundwater most like-
-ly to be affected .by a'spill, leak or ac-
cidental discharge ‘is at a depth of ap-
proximately 10 to ‘30 "feet below -the
ground .surface, with .a TDS concen-
tration -of -about 200 mg/L. ‘The San
.Juan ‘River ‘is within about 0.3 mile
W:NW of the well at it closest point.
‘The - discharge plon addresses .well
.. construction, .operation, monitoring,
.associated surface facilities, and pro-
“~vides. ¢ contingency plan in the event
-of accidental spills, leaks, and other
saccidental discharges in order ‘to pro-
.__tect fresh water..

The - NMOCD: has. determiined that the
uppllca’non ais’ -adminisfratively -com:
:_plete .and ‘hds prepared @ draft sermiit.
i The: NMOCD will accept.commenis and
“statements . .of-~interest regarding this
application dnd ‘will. create o facility-

specific \mdiling Ilist -for persons who.

.“wish ‘fo. receive future notices. Persons
interested in obtaining further ‘informa-
. -tion, ‘submitting..comments or request-

‘ing to be on a facility-specific, mailing-

list for, future ‘notices may contact the
‘Environmental .Bureau :Chief of the Oil
--Conservation " Division ot the address
given-above. ' The administrative com-
--pleteness determination and draft per-
" mit . may be viewed ot the ghbove -ad-
" dress :between 8:00 a.m. and 4: 00 p.m.,
- Monday ithrough Friday, or may also be
viewed: .-af . the "NMOCD .web .site

http://www.émnrd.state.nm.us/ocd/.. -

Persons -inferesfed in ‘obiaining o copy
~of. the.application. and droft.permit may

contact .the 'NMOCD ot the address giv-.

~en above: Prior ‘to :ruling on any pro-

posed-discharge. permit. or maior modiz,

fication;the Director 'shall allow a:peri-

-od .of at fleast fhirty (30) days offer the
wdatesof ipublicotion of this notice, during"

‘which dnterested . .persons -may. submit:

’commenfs or.re ues’r that NMOCD hold

| thereiis mgmfscqnf public interest. .

‘If .no-public -hearing is held, the D|rec-'

tor’ W|ll ‘approve -or disapprove ‘the pro-
«posed *.permit: based - on - information,

. availgble,. including all: comments re-

* ceived” I @ public heoring ‘s held, ‘the
director will dpprove- or. dlsapprove the
.. proposed permit: based on .information

A tion submitted at'the:hearing.
| Para,.obtener .mds informacion sobre
s-esta, hsolicitud® ‘en  espan?al, * 'sirvase

iin the ‘permit - application ‘and xnforma-

{ comunicarse’ por_favor: ‘New Mexico :

‘Energy;. Minerals” and Natural Resour-

" ‘Nuevo,: Mexmo), Qil «Conservation Divi-
sion

: Pe'rroleo), 1220 South St Francis ‘Drive;

Santa  iFe€,  New México (Contacto

- Dorothy Phillips; 505-476- 3461) .

=Qil -Conservation® .Commlssmn ot Santa
" Fe New I\/\exlco on, fhls 25th doty of
. “February 2010, i .t
"STATE:OF NEW MEX COE K
‘ ;s gILEONSERVATION DlVISION

s N\m‘k Fesmwe, Dwector

" Legdl No. 64227 publlshed in | The Dmly
Times on March 3, 2010

ces” Department (Depto. Del "Energiq,
“Minerdls’ y:i Recursos’s Naturdles de

(Depto. -Conservacio’n * Del

. GIVEN" Under “the " Seal” of -New Mexu:o‘
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THE SANTA FE
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NM EMNRD OIL CONSERV

SANTA FE NM 87505 AD NUMBER: 00310857 ACCOUNT: 00002212
LEGAL NO: 88860 P.O. #: m\ /
225 LINES 1 TIME(S) 227.50 * h/’\
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AFFIDAVIT: 0.00 Xp
TAX: 18.34 QNVQ\ MV
TOTAL: 245.84
AFFIDAVIT OF PUBLICATION

STATE OF NEW MEXICO

COUNTY OF SANTA FE
I, V. Wright, being first duly sworn declare and say that I am Legal
Advertising Representative of THE SANTA FE NEW MEXICAN, a daily
newspaper published in the English language, and having a general
circulation in the Counties of Santa Fe and Los Alamos, State of New
Mexico and being a newspaper duly qualified to publish legal notices and
advertisements under the provisions of Chapter 167 on Session Laws of
1937, that the publication # 88860 a copy of which is hereto attached was
published in said newspaper 1 day(s) between 03/03/2010 and 03/03/2010
and that the notice was published in the newspaper proper and not in any
supplement; the first date of publication being on the 3rd day of March, 2010
and that the undersigned has personal knowledge of the matter and things set
forth in this affidavit. ‘

N V/(J/

LEGAIATSVERTISEMENT REPRESENTATIVE

Subscribed and sworn to before me on this 3rd day of March, 2010

Notary //) &)M 71/1\/(A/wjl Q#’Lf JQM/ /77@/1/
* Commission Explres: u’ // /5 ~ :;(/)

». OFFICIAL SEAL
4\ MaryMargaret Vigil-Weideman
/ NOTARY PUBLIC

X : STATE OF NE;\Z_ EX
C issi Expires: i X
;Mi ﬁ";m,‘iiuﬂ‘hﬁ— wa—ﬁ |

e

e

SantaFeNewMexican.com

202 East Marcy Street, Santa Fe, NM §7501-2021 « 505-983-3303 « fax: 505-984-1785 « P.O. Box 2048, Sanw Fe, NM 87504-2048




:NOTICE:OF
UBLICATION
STATE DF .
<NEWIMEXICO" Y™
ENERGY;: MINERALS '

+ JANDINATURAL . ..

:Notice:is*hereby
-that :pursuantzto iNew
“Mexico swater* Quallty
; Commlssmn
‘Regulations .
(20:6.2:3108. ::+
the ' :following -
‘chargeuper’gmtt

sNlexico Oll ‘Conserva-
: ivision|

‘Refining /-
sBloomfi eld iRefi t'\!-'

‘Road 4990 ]
X Bloomf eld,
413;has:sub-

\apprommatel 1:05;
‘miles’south: of ithe lin--
‘tersection-of ‘Hwy:544,
. THwy=550

the irefinery.;
0 I eld exemptuand‘

_ liin Ah in‘i
: vals ‘from 3276 0;3408!

|is ;about ‘15,600 *mg/L‘
| and"the |mect|on rate

| .orou

h
Jay TDS concentrahon

e smlls,w

:¢charges:in sorder:to

:of :about 200 *mg/L.
‘The:San.Juan:Riveriis
:withinzabout :0:3 :nille
<WNW of:the:wellsatiit
.closest- spoint. .. iThe
.discharge . gplan :ad-
:dresses.: swell :<con-
.struction, -operation,
smonitoring, . associ-
-ated:surfaceifacilities,
.and jprovides ;a con-
i lan iin ithe

:other’ eaccldental d

tprot ct*fnesh'w £

rplication”sis. zadmiris-
stratively complete
rand. ,hasnprepared ki
.draft.cpermit. The
‘NMOCD -~ will’ eaccept
.comments zandstate-
sments«of finterest :re-
:garding this_;applica
-tion :andiwill icreatesa
facility« pecmc mail-
‘ing -list #for *persons
:who “wish-sto zreceive .
Hfuture™ ynotices.,
sons dnterested:
‘taining further «
:mation, . ubimitting
comments" g
“t0 -
facmty specmcr, ma||-
‘ing ‘list ffor:future 2Ao-
‘tices»mayscontact:the
gEnwronmental ‘Bureau
(Chief ‘of the :0il.iCon-
-servation /Division : ;at
the- -address .igdiven
rabove.”.;The « dmlnls-
trative . :completeness
.determination -, iand
-draft jpermit tmay. he
wiewed:.at ‘the bo%g

Jate nmius/ocd;

ssons interested:in: :ob-

‘taining:a 'copy f ithe

;application. nd idraft
3 ontact

pubhcatlon
‘tice, *durin Wthh n-.
ersonss m_ay

Requeéts fo
hearlng sha||-se horth

“prov ]
tpermit based‘“ z
i dl vailable;

Lpubllc hearing:is
‘the: d ector -will:.ap-
“the" pr

g p o
‘based on’ mformatlon
“in-the. permit -applica-

_“Pub.Mar.’3,2010

ition .and -information
isubmitted -at the
hearing. -

[Para .obtener :mas :in-
iformacién -sobre :esta
ssolicitud:en respan_:ol,
ssirvase <comunicarse’
¢por*favor:. iNew Mex-
‘ico :Energy, iMinerals
and - ‘Natural-  iRe-
ssources  iDepartment

«Depto. :Del ‘Energia,

“Minerals =

By ?Recursos
‘Naturales :de* “Nuevo
\r\l/;éti(lco), ELelll ‘@gonser-

on: <Divisi
(Depto." - o,
cion. “Del
11220 South
‘Drive, :SantasFe, *‘New
“México .  -(Contacto:
-Dorothy- Phll\\os,

'505-476- 3461)
“GIVEN :under+ the“SeaI
of. *New., #NMexico_-Oil,
\‘Conser;vatlon .com-,
mission at *Santa ke,
‘New MexXico, ;on thls
25th < day 20
2010

STATE OF
‘NEW:? MEXICO
‘OIL ~ "CONSERVA¥
‘DIVISION -

'zMark=Fesm|re, )
‘Director - :
{Legal #88860
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THE DAILY TIMES
201 NORTH ALLEN
FARMINGTON NM 87401
P-(505)564-4566 F-(505)564-4567

FACSTMILE TRANSMITTAL SHEET

T FROM:
Catl Chavez Sarah Emmert

COMPANY: DATT:
Oil And Conservaton Division 2/26/10

TARX NUMBER: TOTAL NGO, QF PAGES INCLUDING COVER:
5(5-476-3462 3 with cover

FHONR NUMBER: SENTIER'S REFRRENGE NUMBER:

RE: YOUR REFTRENCE NUMBER:
Ad:- Notice of Publication PO# 52100-0000020603
Acct #: 49617
Ad. #: 331964

{1 urcenT X FOR REVIEW O eLEase commenT [ PLEASE REPLY [ PLEASE RECYCLE

NOTTS/COMMENTS:

Agached is a copy of your legal notce as it will appear in The Daily Times on Match 3",
2010. Also attached is an Order Confirmation with the total cost.

Please review and contact me as soon as possible. Have A Great Day!

*Approval Required before publication.*

Thanks,

Sarah Emmerr

Legal Cletk
505.564.4566
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NOTICE OF PUBLICATION

STATE OF NEW MEXICQ
ENERGY, MINERALS AND NATU-
RAL RESOURCES DEPARTMENT

O1iL CONSERVATION DIVISION
Notice Is hereby glven that pursyant ta ‘
New Mexico Water Quatity Contrel .
Commission  Regulations  (20.6.2,3108
NMALCY, the following digcharge permit
application(s) haos been submitted fo
the Director of the New Maxlco Ol Con-
servatign Division ("NMOCD"), 1220 5.
Saint Eroncis Drive, Sonta Fa, New
Mexlco 87505, Teiephone (505) 476-3440:

(U1C1-009) Western Refining South-
west, Inc.- Bloomfiaid Refinery
James R. Schmdilz, Environmental
Maondgar, #50 Road 4990 or P.O. Box
159, Bloomfield, New Mexico 87413
has submitted o renewal application
for a Clmss | (non-hozardous) Injec-
tion well Discharge Permit (UIC-CLI-
00%) far Dispasal Well Ne. 1 (AP 30-
pa5-28002) lacated in the NE/4, SE/4 of
Section 27, Tewnship 29 North, Runae
11 Wesf, NMPM, San Juan Counly,
New Mexico. The injectian well is lo-
cated within the refinery property dp-
proximately 1.05 miles south of the in-
tersection of Hwy-544 and Hwy-550 on
Mwy-550 turn Edst on Rond 4990 about
0.5 miie to the rafinery. Oil field ex-
empl and non-axempl non-hozardous
Industrial waste will be iniected from
the raw water evaporatian pond into
Disposgl Well No, 1 for disposal lato
the Cliff House Formation in the in-
jection intervals from 3276 to 3408 feet
and Menefee Formation In the injec-
fion interval from 3435 1o 3460 feet,
The Total Dissolved Solids (TDS) con-
centration of injected waste fluid s
nbaut 15,600 mg/L and the injection
rate shall not exceed 100 apm and o
maximurn surface Injection prassure
of 600 pslg during operations. The
TDS of the formation flulds is obout
25,000 mo/L.. Groundwater most like-
Iv 10 bhe daffected by o spill, leak or ac-
cldentnl discharge 1s a1 a depth of op-
proximataly 10 fo 30 feet Below the
ground surfoce, with o TDS_concen-
tration of about 200 mﬂ., The Son
Juan RIver is within nbout 0,3 mlle
W-NW of the well at it closeat point,
The discharge plon udddresses weil
construction, operdtion, monitoring,
associated syrface fucilfﬂes, and pro-
vides o contingency plan in the event
ot accidentdl spills, leaks, and ather
gccidental discharges in order to pro-
tect frash water. .
The NMOCD has determined that the
ooplication Is adminlstratively conl-
plete and has prepgred o draft permit.
The NMOCD wlll aceept comments and
statements of Interest regarding this
epplication ond will create @ facility-
specific mailing list for persons who
wish to receive future nofices, Persons
inferested in phtaining further informao-
tlon, submitting comiments or reayest-
ing fo be en o facility-specific moiling
ilst for future notices may conkact the
Environmental Bureau Chlef of the Qil
Conservation Division ot the oddrass
given obove. The odministrative com-
pletencss determination und draft per-
mit may be viewed ot the above ad-
dress between A:00 e.m. and 4:00 p.M..
Monday throush Friddy, or moyv alzo be
viewed at the NMOCD web site

ersong inferasted in obraining A capy
of the npplication and draft permit may
contact the NMOCD at tha oddress ¢iv-

an ghove. Priar to ruling on any pro-
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osed discharge permit or maotor modi-
\cation, the Director shall allow a peris
od of af lanst thirty (30) davs after the
date of pyblication of tms nottce, during
which interestad persons mdy subrmit
commants or reavest thot NMOCD hold
o public hearing, Reguests for o public
heoring shall sef forth the rensons why
@ heoring shauid be held, A hearing will
be held if the Directar determines that
thera I8 glanificant public Inferest.
I na public hearing is held, the Direc- :
tor will approve or disapprove the pro-
posad permit bosed on information
avalloble, including ol comments re-
celved. If o public hearing Is held, the
director will approve or dlsopgrove the
proposed permit bosed on information
in the permlit appiication ond informa-
tion submitted at the heoring.
Pgra obtener mas Informacian sobre
ecta solicitud en  espan?ol, sirvose
comunicarse por fovar: New Mexlco
Energy, Minerals and Natyral Resour-
ces Department (Depto. Del Energid,
Minerals y Recursos Nofurdles de
Nuevo Méxlco), Ol Congervation Dlvi-
slon (Depta,  Conservacio n Del
Patréleo), 1220 South St, Francis Drive.
Sonta F@ aw Mexico (Contacto:
Dorathy Phillips, 505-476-3461)
GIVEN under the Seal of New Mexico
Qil Conservalion Commission ot senta
Ee, New Mexico, on this 25th day of
Eebruary 2010.

STATE OF NEW MEXICO

OiL CONSERVATION DiVISION

EAL
mark Fesmire, Director

Leaol No. 64227 published in The Dally
Times on March 3, 2010.
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Chavez, Carl J, EMNRD

From: Legals [legals @sfnewmexican.com]

Sent: Thursday, February 25, 2010 3:48 PM

To: Chavez, Carl J, EMNRD

Subject: Re: Public Notice Request to Farmington Daily Times and Santa Fe New Mexican
Newspapapers

Attachments: receipt_ad #310857.pdf; proof_ad #310857.pdf

Hello Carl:

Attached is the proof and the receipt for ad #310857.
Scheduled for: Mar. 3rd

Thank You,
Valerie Wright
Legal Clerk

The New Mexican
(505)995.3818

On 2/25/10 1:41 PM, "Chavez, Carl J, EMNRD" <Carl).Chavez@state.nm.us> wrote:

Dear Sir or Madam:

Please publish (for one day only) the attached Public Notice in the classified notice section of your respective
newspapers.

For billing purposes, the New Mexico Oil Conservation Division billing information is as follows:
Farmington Daily Times: PO# is 52100-0000020603 and Account # is 781442.
Santa Fe New Mexican: PO# is 52100-0000020600 and Account # is 56689.

Please send me an affidavit of proof of publication for each notice that you process and contact me if you have questions.
Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.

Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505

Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: Carld.Chavez @state.nm.us <mailto:Carld.Chavez @ state.nm.us>

Website: hitp://www.emnrd.state.nm.us/ocd/ <http://www.emnrd.state.nm.us/ocd/> index.htm
(Pollution Prevention Guidance is under "Publications")
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contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is prohibited
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended

recipient, please contact the sender and destroy all copies of this message. -- This email has been scanned by the Sybari -
Antigen Email System.

Confidentiality Notice: This e-mail,including all attachments is for the sole use of the intended recipient(s) and may
contain confidential and privileged information. Any unauthorized review,use,disclosure or distribution is prohibited
unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not the intended
recipient, please cantact the sender and destroy all copies of this message.

This email has been scanned using Webroot Email Security.

This inbound email has been scanned for malicious software and transmitted safely to you using Webroot
Email Security.




Advertising

Receipt

The New Mexican

202 E. Marcy
P.O. Box 2048

Santa Fe, NM 87504-204
Phone: (505) 983-3303

Fax: (505) 820-1635

NM EMNRD OIL CONSERVATION DIV Alt#: 56689
Cust#: 00002212
1220 S ST FRANCIS DR Ad#: 00310857
Phone: (505)476-3492
SANTA FE , NM 87505 Date: 02/25/2010
Ad taker: 38 Salesperson: 40 Classification: 6000
Sort Line Start Stop Runs Lines Cost
NOTICE OF PUBLICATION STATE O 03/03/2010 03/03/2010 1 225 227.50
Ad Text: Tax: 18.34
NOTICE OF Net: 245.84
Prepaid: 0.00

Total Due 245.84




NOTICE OF
PUBLICATION

STATE OF
NEW MEXICO
ENERGY, MINERALS
AND NATURAL
RESOURCES
. DEPARTMENT
OIL CONSERVATION
DIVISION

Notice is hereby given
that pursuant to New
Mexico Water Quality
Control Commission
Regulations
(20.6.2.3108 NMACQC),
the following dis-
charge permit appli-
cation(s) has been
submitted to the Di-
rector of the New
Mexico Oil Conserva-
tion Division
(“NMOCD"), 1220 S.
Saint Francis Drive,
Santa Fe, New Mexico

7505, Telephone
(505) 476-3440;

(UICI-009) Western
Refining Southwest,
Inc.- Bloomfield Refin-
ery James R.
Schmaltz, Environ-
mental Manager, #50
Road 4990 or P.O. Box
159, Bloomfield, New
Mexico 87413 has sub-
mitted a renewal ap-
plication for a Class |
(non-hazardous) In-
|ect|on Wwell Dis:

Permit
(UIC CLI -009) for Dis-
posal Well No. 1 (API#
30-045-29002) located
in the NE/4, SE/4 of
Section 27, Township
29 North, Range 11
West, NMPM, San
Juan County, New
Mexico. The injection
well is located within
the refinery property
approximately 1.05
miles south of the in-
tersection of Hwy-544
and. Hwy-550 on
Hwy-550 turn East on
Road 4990 about 0.5
mile to the refinery.
Oil field exempt and
non-exempt non-haz-
ardous industrial
waste will be injected
from the raw water
evaporation pond into
Disposal Well No. 1
for disposal into the
Cliff House Formation
in the injection inter-
vals from 3276 to 3408
feet and Menefee For-
mation in the injec-

tion interval from
2435 tn AN feet. The



Total Dissolved Solids
(TDS) concentration
of injected waste fluid
is about 15,600 mg/L
and the injection rate
shall not exceed 100
apm and a maximum
surface injection
pressure of 600 psig
during operations.
The TDS of the forma-
tion fluids is about
25,000 ma/L. Ground-
water most likely to
be affected by a spill,
leak or accidental dis-
charge is at a depth
of approximately 10
to 30 feet below the
ground surface, with
a TDS concentration
of about 200 mg/L.
The San Juan River is
within about 0.3 mile
W-NW of the well at it
closest point. The
discharge plan ad-
dresses well con:
struction, operation,
monitoring, associ-
ated surface facilities,
and provides a con-
tingency plan in the
event of accidental
spillis, leaks, and
other accidental dis-
charges in order to
protect fresh water.

The NMOCD has de-
termined that the ap-
plication is adminis-
tratively complete
and has prepared a
draft permit. The
NMOCD will accept
comments and state-
ments of interest re-
garding this applica-
tion and will create a
facility-specific mail-
ing list for persons
who wish to receive
future notices. Per-
sons interested in ob-
taining further infor-
mation, submitting
comments or request-
ing to be on a
facility-specific mail-
ing list for future no-
tices may contact the
Environmental Bureau
Chief of the Oil Con-
servation Division at
the address given
above. The adminis-
trative completeness
determination and
draft permit may be
viewed at the above
address between 8:00
a.m. and 4:00 p.m.,
Monday through Fri-
day, or may also be
viewed at the NMOCD
web site

[ W R S R



atp:://www.emnra.st
ate.nm.us/ocd/. Per-
sons interested in ob-
taining a copy of the
application and draft
permit may contact
the NMOCD at the ad-
dress given above.
Prior to ruling on any
proposed dlscharge
permit or major modi-
fication, the Director
shall aIIow a period of
at least thirty (30)
days after the date of
ublication of this no-
tice, during which in-
terested persons may
submit comments or
request that NMOCD
hold a public hearing.
Requests for a public
hearing shall set forth
the reasons why a
hearing should be
held. A hearing will be
held if the Director
determines that there
is significant public
interest.
If no public hearing is
held, the Director will
approve or disap:
prove the proposed
permit based on in-
formation available,
including all com-
ments received. If a
public hearing is held,
the director will ap-
prove or disapprove
the proposed permit
based on information
in the permit applica-
tion and information
submitted at the
hearing. L.
Para obtener mas in-
formacion sobre esta
solicitud en espan_ol,
sirvase comunicarse
por favor: New Mex-
iIco Energy, Minerals
-and Natural Re-
sources Department
(Depto. Del Energia,
Minerals y Recursos
Naturales de Nuevo
México), Oil Conser-
vation Division
(Depto. Conserva-
cio’'n Del Petrdéleo),
1220 South St. Francis
Drive, Santa Fe, New
México (Contacto:
Dorothy Phillips,
505-476-3461)
GIVEN under the Seal
of New Mexico Oil
Conservation Com-
mission at Santa Fe,
New Mexico, on this
25th day of February
2010.

STATE OF

NEW MEXICO
OIL CONSERVATION



DIVISION

Mark Fesmire,
Director

Legal #

Pub. Mar. 3, 2010




Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD
Sent: Thursday, February 25, 2010 2:23 PM
To: Stevenson, Tod, DGF; Wunder, Matthew, DGF; Warren, Alvin, DIA; 'ddapr@nmda.nmsu.edu’;

'Linda_Rundell@nm.blm.goVv'; 'psisneros @nmag.gov'; 'r @rthicksconsult.com';
'sricdon @ earthlink.net'; ‘nmparks @ state.nm.us'; Dantonio, John, OSE;
'seligman@nmoga.org'; Fetner, William, NMENV; 'lazarus @ glorietageo.com’;
'marissa.stone @state.nm.us'; ‘ron.dutton@ xcelenergy.com’; 'cgarcia @fs.fed.us'; Kieling,
John, NMENV; 'bsg@ garbhall.com’; Olson, Bill, NMENYV; 'claudette.horn@pnm.com’;
‘ekendrick @ montand.com'; 'staff @ipanm.org'; 'dseawright @ gmail.com’; 'jharris @ rwdhc.com’;
Hill, Larry, EMNRD; Johnson, Larry, EMNRD; Bonham, Sherry, EMNRD;
'‘Dade.Randy@state.nm.us'; Bratcher, Mike, EMNRD; Perrin, Charlie, EMNRD; Powell,
Brandon, EMNRD; Martin, Ed, EMNRD; 'lynnb@nmt.edu'

Subiject: New Mexico Qil Conservation Division (OCD) Public Notice (Western Refining Southwest, Inc.
UIC Class | (non-hazardous) Disposal Well Discharge Permit Renewal (UICI-009)

Dear Sir or Madam:

I am writing to inform you that the OCD has posted a “Administratively Complete” Letter, Public Notice, and Draft
Discharge Permit for Western Refining Southwest, Inc., Bloomfield Refinery Underground Injection Control (UIC) Class |
(non-hazardous) Disposal Well.

To see the posted documents on the OCD Website, please go to: hitp://www.emnrd.state.nm.us/ocd/ENV-
DraftPublicEtc.htm.

Please allow a two day period for documents to actually be posted due to the OCD’s Administrative Process in posting
documents onto its website.

Please contact me if you have questions. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: CarlJ.Chavez @state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")




Chavez, Carl J, EMNRD

From: Chavez, Carl J, EMNRD

Sent: Thursday, February 25, 2010 1:42 PM

To: 'legals @daily-times.com’; 'legals @ sfnewmexican.com'

Subject: Public Notice Request to Farmington Daily Times and Santa Fe New Mexican Newspapapers
Attachments: UICI-9 WDW-1 PN.doc

Dear Sir or Madam:

Please publish (for one day only) the attached Public Notice in the classified notice section of your respective
newspapers.

For billing purposes, the New Mexico Oil Conservation Division billing information is as follows:
Farmington Daily Times: PO# is 52100-0000020603 and Account # is 781442,
Santa Fe New Mexican: PO# is 52100-0000020600 and Account # is 56689.

Please send me an affidavit of proof of publication for each notice that you process and contact me if you have questions.
Thank you.

Cart J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.
Oil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505
Office: (505) 476-3490

Fax: (505) 476-3462

E-mail: Carld.Chavez @ state.nm.us

Website: http://www.emnrd.state.nm.us/ocd/index.htm
(Pollution Prevention Guidance is under "Publications")




Bill Richardson

Governor
Jon Goldstein Mark Fesmire
Cabinet Secretary Division Director

Oil Conservation Division

February 25,2010

Mr. James R. Schmaltz

Western Refining Southwest, Inc.
#50 Road 4990, P.O. Box 159
Bloomficld, New Mexico 87413

Re: Discharge Plan Permit (UICI-009 [1-009])
Western Refining Southwest, Inc.
Class 1 Non-Hazardous Oil Field Wastc Disposal Well
Waste Disposal Well No. 1, API No. 30-045-29002
2442 FSL and 1250 FEL UL: I Scction 27, T29 N, R 11 W
San Juan County, New Mexico

Dear Mr. Schmaltz:

The New Mexico Oil Conservation Division (OCD) has received Western Refining Southwest, Inc’s
application for Waste Disposal Well No. 1 to inject oil field exempt/non-exempt non-hazardous wastes
into the Cliff House and Menefee Formations at the intervals from 3276 to 3408 feet and 3435 to 3460
feet, respectively at a maximum surface injection pressure of 600 psig. The Class I waste disposal
injection well is located in the NE/4 SE/4 of Section 27, Township 29 North, Range 11 West, NMPM,
San Juan County, New Mexico. The initial submittal provided the required information in order to deem
the application “administratively” complete.

Therctore, the New Mexico Water Quality Control Commission regulations (WQCC) notice requirements
0f20.6.2.3108 NMAC must be satisfied and demonstrated to the OCD. OCD will provide public notice
pursuant to the WQCC notice requirements of 20.6.2.3108 NMAC to determine if there is any public
interest.

Plcase contact me at (505) 476-3490 or carlj.chavez@state.nm.us it you have questions. Thank you for
your cooperation during this discharge permit review.

Sincerely,

i

Carl J. Chavez
Environmental Engincer

CIC/eje

xc: OCD District 111 Office, Aztec

Oil Conservation Division * 1220 South St. Francis Drive

* Santa Fe, New Mexico 87505 Y S—
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us X\




NOTICE OF PUBLICATION

STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

Notice is hereby given that pursuant to New Mexico Water Quality Control Commission Regulations (20.6.2.3108
NMAC), the following discharge permit application(s) has been submitted to the Director of the New Mexico Oil
Conservation Division (“NMOCD?”), 1220 S. Saint Francis Drive, Santa Fe, New Mexico 87505, Telephone (505)
476-3440:

(UICI-009) Western Refining Southwest, Inc.- Bloomfield Refinery James R. Schmaltz,
Environmental Manager, #50 Road 4990 or P.O. Box 159, Bloomfield, New Mexico 87413 has
submitted a renewal application for a Class I (non-hazardous) Injection Well Discharge Permit
(UIC-CLI-009) for Disposal Well No. 1 (API# 30-045-29002) located in the NE/4, SE/4 of Section
27, Township 29 North, Range 11 West, NMPM, San Juan County, New Mexico. The injection well
is located within the refinery property approximately 1.05 miles south of the intersection of Hwy-544
and Hwy-550 on Hwy-550 turn East on Road 4990 about 0.5 mile to the refinery. Oil field exempt and
non-exempt non-hazardous industrial waste will be injected from the raw water evaporation pond
into Disposal Well No. 1 for disposal into the Cliff House Formation in the injection intervals from
3276 to 3408 feet and Menefee Formation in the injection interval from 3435 to 3460 feet. The Total
Dissolved Solids (TDS) concentration of injected waste fluid is about 15,600 mg/L and the injection
rate shall not exceed 100 gpm and a maximum surface injection pressure of 600 psig during
operations. The TDS of the formation fluids is about 25,000 mg/L. Groundwater most likely to be
affected by a spill, leak or accidental discharge is at a depth of approximately 10 to 30 feet below the
ground surface, with a TDS concentration of about 200 mg/L. The San Juan River is within about 0.3
mile W-NW of the well at it closest point. The discharge plan addresses well construction,
operation, monitoring, associated surface facilities, and provides a contingency plan in the event of
accidental spills, leaks, and other accidental discharges in order to protect fresh water.

The NMOCD has determined that the application is administratively complete and has prepared a draft permit. The
NMOCD will accept comments and statements of interest regarding this application and will create a facility-
specific mailing list for persons who wish to receive future notices. Persons interested in obtaining further
information, submitting comments or requesting to be on a facility-specific mailing list for future notices may
contact the Environmental Bureau Chief of the Oil Conservation Division at the address given above. The
administrative completeness determination and draft permit may be viewed at the above address between 8:00 a.m.
and 4:00 p.m., Monday through Friday, or may also be viewed at the NMOCD web site
http://www.emnrd.state. nm.us/ocd/. Persons interested in obtaining a copy of the application and draft permit may
contact the NMOCD at the address given above. Prior to ruling on any proposed discharge permit or major
modification, the Director shall allow a period of at least thirty (30) days after the date of publication of this notice,
during which interested persons may submit comments or request that NMOCD hold a public hearing. Requests for
a public hearing shall set forth the reasons why a hearing should be held. A hearing will be held if the Director
determines that there is significant public interest.

If no public hearing is held, the Director will approve or disapprove the proposed permit based on information
available, including all comments received. 1f a public hearing is held, the director will approve or disapprove the
proposed permit based on information in the permit application and information submitted at the hearing.

Para obtener mds informacion sobre esta solicitud en espariol, sirvase comunicarse por favor: New Mexico
Energy, Minerals and Natural Resources Department (Depto. Del Energia, Minerals y Recursos Naturales de
Nuevo México), Oil Conservation Division (Depto. Conservacio'n Del Petrdleo), 1220 South St. Francis Drive,



Santa Fe, New M¢xico (Contacto: Dorothy Phillips, 505-476-3461)

GIVEN under the Seal of New Mexico Oil Conservation Commission at Santa Fe, New Mexico, on this 25" day of

February 2010.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

SEAL Mark Fesmire, Director
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New M'exico Energﬂ, Minera[s and Natura[ Resources Department

Bill Richardson

Governor
Jon Goldstein Mark Fesmire
Cabinet Secretary Division Director

Oil Conservation Division

February 25,2010

Mr. James R. Schmaltz

Western Refining Southwest, Inc.
#50 Road 4990, P.O. Box 159
Bloomfield, New Mexico 87413

Re: DRAFT Discharge Plan Permit (UICI-009 [1-009])
Western Refining Southwest, Inc.
Class I Non-Hazardous Oil Field Waste Disposal Well
Waste Disposal Well No. 1, API No. 30-045-29002
2442 FSL and 1250 FEL UL: I Section 27, T29 N, R 11 W
San Juan County, New Mexico

Dear Mr. Schmaltz:

Pursuant to the Water Quality Control Commission (WQCC) Regulations 20.6.2 NMAC and more
specifically 20.6.2.3104 - 20.6.2.3999 and 20.6.2.5000-.5299, the Oil Conservation Division (OCD)
hereby authorizes Western Refining Southwest, Inc.’s Class I Waste Disposal Well No. 1 (API No. 30-
045-29002) in San Juan County, New Mexico, under the conditions specified in the enclosed Attachment
To The Class I Injection Well Discharge Permit.

Enclosed are two copies of the conditions of approval. Please sign and return one copy to the New
Mexico Oil Conservation Division (OCD) Environmental Bureau within 30 working days of receipt
of this letter including permit fees.

Please be advised that approval of this permit does not relieve Western Refining Southwest, Inc. of
responsibility should operations result in pollution of surface water, ground water or the environment.
Nor does approval of the permit relieve Western Refining Southwest, Inc. of its responsibility to comply
with any other applicable governmental authority rules and regulations.

If you have any questions, please contact Carl Chavez of my staff at (505-476-3490) or E-mail address:
carlj.chavez@state.nm.us. On behalf of the staff of the OCD, I wish to thank you and your staff for your
cooperation during this discharge permit review.

Sincerely,

Glenn von Gonten
Acting Environmental Bureau Chief

GvG/ce
Attachments-1

xc: OCD District III Office, Aztec

Oil Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505 B e ——
* Phone: (505) 476-3440 * Fax (505) 476-3462* http://www.emnrd.state.nm.us




Western Refining Southwest, Inc.
Draft Discharge Permit

February 25, 2010

Page 2

ATTACHMENT TO THE DISCHARGE PERMIT
Western Refining Southwest, Inc. Waste Disposal Well No. 1 Class I Waste Disposal Well
UIC-CLI-009 (UICI-009)
DISCHARGE PERMIT APPROVAL CONDITIONS

February 24, 2010
Please remit a check for $4,500.00 made payable to Water Quality Management Fund:

Water Quality Management Fund
C/o: Oil Conservation Division
1220 S. Saint Francis Drive
Santa Fe, New Mexico 87505

1. Payment of Discharge Plan Fees: ‘All discharge permits are subject to WQCC
Regulations. Every billable facility that submits a discharge permit application will be assessed
a filing fee of $100.00, plus a renewal flat fee (see WQCC Regulation 20.6.2.3114 NMAC). The
Oil Conservation Division (“OCD?”) has received the required $100.00 filing fee and the Western
Refining Southwest, Inc. shall pay the remaining $4500.00 permit fee. The total fee amount due
is $4500 for the Class I Well.

2. Permit Expiration and Renewal Conditions and Penalties: Pursuant to WQCC
Regulation 20.6.2.3109.H.4 NMAC, this permit is valid for a period of five years. The permit
will expire on November 4, 2013 and an application for renewal should be submitted no later
than 120 days before that expiration date. Pursuant to WQCC Regulation 20.6.2.3106.F NMAC,
if a discharger submits a discharge permit renewal application at least 120 days before the
discharge permit expires and is in compliance with the approved permit, then the existing
discharge permit will not expire until the application for renewal has been approved or
disapproved. Expired permits are a violation of the Water Quality Act (Chapter 74, Article 6,
NMSA 1978) and civil penalties may be assessed accordingly.

3. Permit Terms and Conditions: Pursuant to WQCC Regulation 20.6.2.3104 NMAC,
when a permit has been issued, the operator must ensure that all discharges shall be consistent
with the terms and conditions of the permit. In addition, all facilities shall abide by the
applicable rules and regulations administered by the OCD pursuant to the Oil and Gas Act,
NMSA 1978, Sections 70-2-1 through 70-2-38. All injection operations related to oil and natural
gas production in New Mexico are regulated under the provisions of the Oil and Gas Act, NMSA
1978, Sections 70-2-1 et seq. and the Water Quality Act, NMSA 1978, Sections 74-6-1 et seq.
These Acts delegate authority for enforcement of their provisions relating to oil and natural gas
drilling, production, processing, and transportation to the Oil Conservation Division (OCD) of
the New Mexico Energy, Minerals and Natural Resources Department, and to the Oil
Conservation Commission (OCC) and the Water Quality Control Commission (WQCC). To
carry out its authority, the OCC has promulgated rules (19 NMAC) and numerous orders.
Western Refining Southwest, Inc. shall comply with WQCC Regulations 20.6.2 ef seg. NMAC
relating to Class I Waste Disposal Wells.



Western Refining Southwest, Inc.
Draft Discharge Permit

February 25, 2010

Page 3

4. Operator Commitments: The owner/operator shall abide by the recommendations cited
in the William Cobb & Associates, Inc. Report “2009 Annual Bottom hole Surveys and Pressure
Fall-Off Tests for Waste Disposal Well #1” dated November 2, 2009 within 12 months of permit
issuance, or other alternative as approved by the OCD. In addition, the owner/operator shall
comply with Section 17(A)(B)(C) herein. Permit applications that reference previously approved
plans on file with the division shall be incorporated in this permit and the owner/operator shall
abide by all previous commitments of such plans and these conditions for approval.

5. Modifications: WQCC Regulation 20.6.2.3107.C, 20.6.2.3109 and 20.6.2.5101.1 NMAC
addresses possible future modifications of a permit. The owner/operator (discharger) shall notify
the OCD of any facility expansion, production increase or process modification that would result
in any significant modification in the discharge of water contaminants. The Division Director
may require a permit modification if any water quality standard specified at 20.6.2.3103 NMAC
is or will be exceeded, or if a toxic pollutants as defined in WQCC Regulation 20.6.2.7 NMAC is
present in ground water at any place of withdrawal for present or reasonably foresecable future
use, or that the Water Quality Standards for Interstate and Intrastate streams as specified in
20.6.4 NMAC are being or may be violated in surface water in New Mexico.

6. Waste Disposal and Storage: The owner/operator shall dispose of all other non-injected
wastes at an OCD-approved facility. Only oil field RCRA-exempt (non-hazardous) wastes may be
disposed of by injection in a Class I well. RCRA non-hazardous, exempt and non-exempt oil ficld
wastes may be disposed of at an OCD-approved facility upon proper waste determination pursuant
to 40 CFR Part 261. Any waste stream that is not listed in the discharge permit application must be
approved by the OCD on a case-by-case basis.

A. OCD Part 35 Waste: Pursuant to OCD Part 35 (19.15.35 NMAC) disposal of
certain non-domestic waste without notification to the OCD is allowed at NMED permitted solid
waste facilities if the waste stream has been identified in the discharge permit and existing process
knowledge of the waste stream does not change.

B. Waste Storage: The owner/operator shall store all waste in an impermeable
bermed area, except waste generated during emergency response operations for up to 72 hours. All
waste storage areas shall be identified in the discharge permit application. Any waste storage area
not identified in the permit shall be approved on a case-by-case basis only. The owner/operator
shall not store oil field waste on-site for more than 180 days unless approved by the OCD.

7. Drum Storage: The owner/operator must store all drums, including empty drums,
containing materials other than fresh water on an impermeable pad with curbing. The owner/
operator must store empty drums on their sides with the bungs in place and lined up on a horizontal
plane. The owner/operator must store chemicals in other containers, such as tote tanks, sacks, or
buckets on an impermeable pad with curbing.

8. Process, Maintenance and Yard Areas: The owner/operator shall either pave and curb or
have some type of spill collection device incorporated into the design at all process, maintenance,



Western Refining Southwest, Inc.
Draft Discharge Permit

February 25, 2010
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and yard areas which show evidence that water contaminants from releases, leaks and spills have
reached the ground surface.

9. Above Ground Tanks: The owner/operator shall ensure that all aboveground tanks have
impermeable secondary containment (e.g., liners and berms), which will contain a volume of at
least one-third greater than the total volume of the largest tank or all interconnected tanks. The
owner/operator shall retrofit all existing tanks before discharge permit renewal. Tanks that contain
fresh water or fluids that are gases at atmospheric temperature and pressure are exempt from this
condition.

10. Labeling: The owner/operator shall clearly label all tanks, drums, and containers to
identify their contents and other emergency notification information. The owner/operator may use
a tank code numbering system, which is incorporated into their emergency response plans.

11. Below-Grade Tanks/Sumps and Pits/Ponds.

A. All below-grade tanks and sumps must be approved by the OCD prior to
installation and must incorporate secondary containment with leak detection into the design. The
owner/operator shall retrofit all existing systems without secondary containment and leak
detection before discharge permit renewal. All existing below-grade tanks and sumps without
secondary containment and leak detection must be tested annually or as specified herein.
Systems that have secondary containment with leak detection shall have a monthly inspection of
the leak detection system to determine if the primary containment is leaking. Small sumps or
depressions in secondary containment systems used to facilitate fluid removal are exempt from
these requirements if fluids are removed within 72 hours.

B. All pits and ponds, including modifications and retrofits, shall be designed by a
certified registered professional engineer and approved by the OCD prior to installation. In
general, all pits or ponds shall have approved hydrologic and geologic reports, location,
foundation, liners, and secondary containment with leak detection, monitoring and closure plans.
All pits or ponds shall be designed, constructed and operated so as to contain liquids and solids in
a manner that will protect fresh water, public health, safety and the environment for the
foreseeable future. The owner/operator shall retrofit all existing systems without secondary
containment and leak detection before discharge permit renewal.

C. The owner/operator shall ensure that all exposed pits, including lined pits and open
top tanks (8 feet in diameter or larger) shall be fenced, screened, netted, or otherwise rendered
non-hazardous to wildlife, including migratory birds.

D. The owner/operator shall maintain the results of tests and inspections at the facility
covered by this discharge permit and available for OCD inspection. The ownet/operator shall
report the discovery of any system which is found to be leaking or has lost integrity to the OCD
within 15 days. The owner/operator may propose various methods for testing such as pressure
testing to 3 pounds per square inch greater than normal operating pressure and/or visual inspection
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of cleaned tanks and/or sumps, or other OCD-approved methods. The owner/operator shall notify
the OCD at least 72 hours prior to all testing.

12. Underground Process/Wastewater Lines:

A. The owner/operator shall test all underground process/wastewater pipelines at least
once every five (5) years to demonstrate their mechanical integrity, except lines containing fresh
water or fluids that are gases at atmospheric temperature and pressure. Pressure rated pipe shall be
tested by pressuring up to one and one-half times the normal operating pressure, if possible, or for
atmospheric drain systems, to 3 pounds per square inch greater than normal operating pressure, and
pressure held for a minimum of 30 minutes with no more than a 1% loss/gain in pressure. The
owner/operator may use other methods for testing if approved by the OCD.

B. The owner/operator shall maintain underground process and wastewater pipeline
schematic diagrams or plans showing all drains, vents, risers, valves, underground piping, pipe
type, rating, size, and approximate location. All new underground piping must be approved by the
OCD prior to installation. The owner/operator shall report any leaks or loss of integrity to the
QOCD within 15 days of discovery.

The owner/operator shall maintain the results of all tests at the facility covered by this discharge
permit and they shall be available for OCD inspection. The owner/operator shall notify the OCD
at least 72 hours prior to all testing.

13. Class V Wells: The owner/operator shall close all Class V wells (e.g., septic systems,
leach ficlds, dry wells, etc.) that inject non-hazardous industrial wastes or a mixture of industrial
wastes and domestic wastes unless it can be demonstrated that ground water will not be impacted
in the reasonably foreseeable future. Leach fields and other wastewater disposal systems at OCD-
regulated facilities that inject non-hazardous fluid into or above an underground source of drinking
water are considered Class V Waste Disposal Wells under the EPA UIC program. Class V wells
that inject domestic waste only must be permitted by the New Mexico Environment Department
(NMED).

14, Housekeeping: The owner/operator shall inspect all systems designed for spill
collection/prevention and leak detection at least monthly to ensure proper operation and to prevent
over topping or system failure. All spill collection and/or secondary containment devices shall be
emptied of fluids within 72 hours of discovery. The owner/operator shall maintain all records at
the facility and available for OCD inspection.

15.  Spill Reporting: The owner/operator shall report all unauthorized discharges, spills, leaks
and releases and conduct corrective action pursuant to WQCC Regulation 20.5.12.1203 NMAC
and OCD Part 29 (19.15.29 et seq. NMAC). The owner/operator shall notify both the OCD
District Office and the Environmental Bureau within 24 hours and file a written report within 15
days.



Western Refining Southwest, Inc.
Draft Discharge Permit

February 25, 2010

Page 6

16. OCD Inspections: The OCD may place additional requirements on the facility and
modify the permit conditions based on well emergencies, OCD inspections, and/or quarterly
reporting information.

17. Other Requirements:

A. Corrective action shall be taken within 12 months of permit issuance to cement
the interval(s) of injection at the Calvin Well No. 1 (API# 30-045-12003) approximately 0.51
miles away from the injection well.

B. An injection well filtration system shall be installed within 6 months of permit
issuance to prohibit debris from clogging the formation interval(s).

C. The operator shall upgrade its current well bond amount within 3 months of
permit issuance to comply with Section 22(J).

18. Storm Water: The owner/operator shall implement and maintain run-on and runoff plans
and controls. The owner/operator shall not discharge any water contaminant that exceeds the
WQCC standards specified in 20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for
Interstate and Intrastate Streams) including any oil sheen in any storm water run-off. The
owner/operator shall notify the OCD within 24 hours of discovery of any releases and shall take
immediate corrective action(s) to stop the discharge.

19.  Unauthorized Discharges: The owner/operator shall not allow or cause water pollution,
discharge or release of any water contaminant that exceeds the WQCC standards listed in
20.6.2.3101 NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate
Streams) unless specifically listed in the permit application approved herein. -

An unauthorized discharge is a violation of this permit,

20. Vadose Zone and Water Pollution: The owner/operator shall address any contamination
through the discharge permit process or pursuant to WQCC 20.6.2.4000-.4116 NMAC (Prevention
and Abatement of Water Pollution). The OCD may require the owner/operator to modify its
permit for investigation, remediation, abatement, and monitoring requirements for any vadose zone
or water pollution. Failure to perform any required investigation, remediation, abatement and
submit subsequent reports will be a violation of the permit.

21. Additional Site Specific Conditions: The owner/operator shall notify the OCD within 24
hours after having knowledge of ground water pollution complaints or well problems within a 1-
mile radius of WDW-2.

A. Notification: The owner/operator shall notify the OCD within 24 hours after having

knowledge of ground water pollution complaints or well problems within a 1-mile
radius of WDW-2.
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B. Hydrogen Sulfide (H,S) Contingency Plan: If concentrations of H,S at the facility
may exceed 100 ppm as specified in 19.15.11.12 et seq. NMAC, a H,S Contingency
Plan per 19.15.11.9 et seq. NMAC shall be submitted within 3 months of permit
issuance.

22, Class I Injection Well(s) Identification, Operation, Monitoring, Bonding and
Reporting.

A. Well Identification: API # 30-045-29002

B. Well Work Over Operations: OCD approval will be obtained prior to performing
remedial work, pressure test or any other work. Approval will be requested on OCD
Form C-103 "Sundry Notices and Reports on Wells" (OCD Rule 1103.A) with
appropriate copies sent to the OCD Environmental Bureau and District Office.

C. Injection Formation, Interval & Waste: Injected refinery exempt/non-exempt non-
hazardous wastes will be injected into the Cliff House Formation in the injection
intervals from 3276 to 3408 feet and Menefee Formation in the injection interval from
3435 to 3460 feet. Tubing shall be surrounded by surface casing set to a depth
protective of fresh ground water (< 10,000 ppm TDS). The owner/operator shall take
all steps necessary to ensure that the injected waste enters only the above specified
injection intervals and is not permitted to escape to other formations or onto the
surface. The operator shall provide written notice of the date of commencement of
injection to the OCD Environmental Bureau of the Division.

D. Well Injection Pressure Limits: The wellhead surface injection pressure on the well
shall be limited to no more than 600 psig. In addition, the injection well or system
shall be equipped with a pressure limiting device which shall, at all times, limit
surface injection pressure to the maximum allowable pressure for this well. A 72-hr.
or longer pressure vs. flow rate chart recorder device shall be installed and used to
record pressure (i.e., max. 1000 1b. spring on 7-day chart recorder) and flow. The
charts shall be maintained and available to the OCD for a period of five (5) years.
The well pressure and flow rate shall be reported quarterly or submitted in the Annual
Report to the OCD. The operator shall take all steps necessary to ensure that the
injected fluids enter only the proposed injection intervals and is not permitted to
escape to other formations or onto the ground surface. Any pressure that causes new
fractures or propagation in existing fractures or causes damage to the system shall be
reported to OCD within 24 hours of discovery.

The Director of the OCD may authorize an increase in injection pressure upon
demonstration by the operator of said well that such higher pressure will not result in
fracturing. Such demonstration shall consist of a valid step-rate test conducted in
association with a pressure fall-off test with required corrective action(s) to
uncemented injection zone wells within a one-mile AOR.
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E. Mechanical Integrity Testing (MIT):

The owner/operator shall complete an annual casing-tubing annulus pressure test
from the surface to the approved injection depth and below the depth of fresh ground
water (< 10,000 ppm TDS) to assess casing and tubing integrity. The MIT shall
consist of a 30-minute test at a minimum pressure from 300 to 500 psig measured at
the surface. A Bradenhead test(s) shall also be performed annually along with the
casing-tubing annulus test. A Bradenhead test(s) shall be performed in all annular
spaces including surface casing if not cemented.

The owner/operator shall complete an annual pressure fall-off test to monitor the
pressure buildup in the injection zone. The well shall be shut down for a period
sufficient to conduct the test and shall be submitted to the OCD in the annual report
(see Section 22(K)(11)). All well testing shall be performed annually or shall also be
performed whenever the tubing is pulled or the packer reseated or when the injection
formation will be isolated from the casing/tubing annuals. The operator shall notify
the OCD Santa Fe Environmental Bureau and the Aztec District Office of the date,
time and time of the installation of disposal equlpment and of any MIT so that it may
be inspected and witnessed.

1. General Requirements:

a. [f the testing requires a packer then casing-tubing annulus must be loaded
with inert fluid 24 hours prior to testing.

b. Have manpower and equipment available for pressure test. Wellhead shall
be prepared for test and all valves and gauges should be in good working
order.

c. Pumps, tanks, external lines etc. must be isolated from the wellhead during
test.

d. A continuous recording pressure device with a maximum 4-hour clock
shall be installed on the casing-tubing annulus. The pressure range shall
not be greater than 500 psig. The operator must provide proof that the
pressure-recording device has been calibrated within the past 6 months.

e. A minimum of one pressure gauge shall be installed on the casing/tubing
annulus.

f. OCD must witness the beginning of test (putting chart on) and ending of
test (removing chart). At the end of test, the operator may be required to
bleed-off well pressure to demonstrate recorder and gauge response.
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g. The owner/operator shall supply the following information on the pressure
chart that the inspector will file in the well records:
1. Company Name, Well Name, API #, Legal Location.
2. Test Procedure with “Pass/Fail” designation.
3. Testing Media: Water, Gas, Oil, Etc.
4. Date, time started and ending.
5. Name (printed) and signature of company representative and OCD
Inspector

2. Test Acceptance:

The OCD will use the following criteria in determining if a well has passed the
Mechanical Integrity Test:

a. Passes if zero bleed-off or pressure gain during the test.

b. Passes if final test pressure is within + 10% of Starting Pressure, if
approved by the OCD inspector.

c. Fails if any final test pressure is greater than * 10% of starting pressure.
Operators must investigate for leaks and demonstrate that mechanical
integrity of the well(s) by ensuring there are no leaks in the tubing, casing,
or packer, and injected/produced fluids are confined within the piping
and/or injection zones. Wells shall not resume operations until approved
by OCD.

Note: OCD recognizes that different operations, well designs, formation
characteristics and field conditions may cause variations in the above
procedures. If the operator wishes to make or discuss anticipate changes,
please notify the OCD for approval. All operators are responsible to
notify OCD of any procedure that may cause harm to the well system or
formation. Please be advised that OCD approval does not relieve any
operator of liability should operations result in pollution of surface water,
groundwater, or the environment.

d. When the MIT is not witnessed by an OCD Representative and fails, the
owner/operator shall notify the OCD within 24 hours after having
knowledge of well MIT failure.

F. Loss of Mechanical Integrity: The operator shall report within 24 hours of discovery
any failure of the casing, tubing or packer, or movement of fluids outside of the
injection zone. The operator shall cease operations until proper repairs are made and
receive OCD approval to re-start injection operations. In addition, any associated
fresh ground water monitor wells, which exhibit anomalous static water levels,
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detection of elevated general chemistry constituents, public health issues, etc. shall be
immediately reported to the OCD.

. Injection Record Volumes and Pressures: The owner/operator shall submit quarterly

reports of its disposal, operation and well workovers provided herein. The minimum,
maximum, average disposal volumes (including total volumes) and surface injection
pressures of waste (oil field exempt/non-exempt non-hazardous waste) injected shall
be recorded monthly and submitted to the OCD Environmental Bureau on a quarterly
basis or in the Annual Report.

The casing-tubing annulus shall contain fluid and be equipped with a pressure gauge
or an approved leak detection device in order to determine leakage in the casing,
tubing, or packer. The well shall be equipped with an expansion tank or other
approved device under constant 100 psig pressure connected to the casing-annulus
within 6 months of permit issuance. The expansion tank shall initially be filled
half-full (250 gallon expansion tank) with an approved fluid to establish an
equilibrium volume and fluid level. Weekly monitoring of fluid levels in the
expansion tank coupled with documented additions/ removals of fluids into or out of
the expansion tank is required to maintain the equilibrium volume. Any loss or gain
of fluids in the expansion tank shall be recorded, and if significant, reported to the
OCD within 24 hours of discovery. The owner/operator shall provide the following
information on a quarterly basis: weekly expansion tank volume readings shall be
provided in a table in the cover letter of each quarterly report. The owner/operator
shall monitor, record and note any fluid volume additions or removals from the
expansion tank on a quarterly basis. In addition, any well activity (i.e., plugging,
changing injection intervals, etc.) shall be conducted in accordance with all applicable
New Mexico OCD regulations.

. Analysis of Injected Waste: Provide an analytical data or test results summary of the

injection waste water with each annual report. The analytical testing shall be
conducted on a quarterly basis with any exceedence reported to the OCD within 24
hours after having knowledge of an exceedence(s). Records shall be maintained at
the facility for the life of the well. The required analytical test methods are:

a. Aromatic and halogenated volatile hydrocarbon scan by EPA Method 8260C
GC/MS. Semi-volatile Organics GC/MS EPA Method 8270B including 1 and 2-
methylnaphthalene.

b. General water chemistry (Method 40 CFR 136.3) to include calcium, potassium,
magnesium, sodium, bicarbonate, carbonate, chloride, sulfate, total dissolved
solids (TDS), pH, and conductivity.

¢. Heavy metals using the ICP scan (EPA Method 6010) and Arsenic and Mercury
using atomic absorption (EPA Methods 7060 and 7470).
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23.

I.

d. EPA RCRA Characteristics for Ignitability, Corrosivity and Reactivity (40 CFR
part 261 Subpart C Sections 261.21 - 261.23, July 1, 1992).

Area of Review (AOR): The owner/operator shall report within 24 hours of
discovery of any new wells, conduits, or any other device that penetrates or may
penctrate the injection zone within a 1-mile radius from the Class [ Well.
Documentation of new wells shall be added to the existing AOR information in the
well file within 30 days of the discovery.

Bonding or Financial Assurance: The owner/operator shall maintain at a minimum, a
one well plugging bond in the amount of $95,000 or the actual amount required to
plug/abandon the well pursuant to OCD and WQCC rules and regulations within 3
months of permit issuance. If warranted, OCD may require additional financial
assurance to ensure adequate funding to plug and abandon the well or for any
corrective actions.

K. Annual Report: All operators shall submit an annual report due on January 31 of

each year. The report shall include the following information:

1. Cover sheet marked as “Annual Class I Well Report, name of operator, permit
#, API# of well(s), date of report, and person submitting report.

2. Brief summary of Class I Well(s) operations including description and reason
for any remedial or major work on the well with a copy of OCD Form C-103.

3. Production volumes as required above in 22(G) including a running total
should be carried over to each year. The maximum and average injection pressure
vs. flow rate. A copy of any expansion tank monitoring pressure, fluid
removals/additions, well problems, drinking water impacts, leaks and spills reports.
4. A copy of the chemical analysis as required above in 22(H)

5. A copy of any mechanical integrity test chart, including the type of test, i.c.
duration, gauge pressure, etc.

6. Brief explanation describing deviations from normal production methods.

7. 1f applicable, results of any groundwater monitoring.

8. An Arca of Review (AOR) update summary.

9. Sign-off requirements pursuant to WQCC Subsection G 20.6.2.5101.

10. A summary with interpretation of MITs, Fall-Off Tests, etc., with
conclusion(s) and recommendation(s).

11. Annual facility training.

Transfer of Discharge Permit: Pursuant to WQCC 20.6.2.5101(H) the owner/operator

and any new owner/operator shall provide written notice of any transfer of the permit in
accordance with WQCC 20.6.2.3104 (Discharge Permit Required), 20.6.2.3111 (Transfer of
Discharge Permit), 20.6.2.5101 (Discharge Permit and Other Requirements for Class I Non-
Hazardous Waste Disposal Wells, and Class I1I Wells). Both parties shall sign the notice 30 days
prior to any transfer of ownership, control or possession of a Class T Well with an approved
discharge permit. In addition, the purchaser shall include a written commitment to comply with
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the terms and conditions of the previously approved discharge permit. OCD will not transfer Class
I Well operations until: correspondence between the transferor and transferee is submitted along
with a signed certification of acceptance by the transferee, and proper bonding or financial
assurance is in place and approved by the division. OCD reserves the right to require a major
modification of the permit during the transfer process.

24. Training: All personnel associated with operations at the facility’s Class I disposal well
shall have appropriate training in accepting, processing, and disposing of Class I non exempt non-
hazardous refinery waste to insure proper disposal. Provide training documentation in annual
report under Section 22(K)(12).

25. Closure: The operator shall notify the OCD when operations of the facility are to be
discontinued for a period in excess of six months. Prior to closure of the facility, the operator shall
submit for OCD approval, a closure plan including a completed C-103 form for plugging and
abandonment of the well(s). Closure and waste disposal shall be in accordance with the statutes,
rules and regulations in effect at the time of closure.

26. CERTIFICATION: (OWNER/OPERATOR) by the officer whose signature appears
below, acknowledges receipt of this Discharge Permit, and has reviewed its terms and conditions.

Company Name- print name above

Company Representative- print name

Company Representative- Signature

Title

Date:
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Carl Chavez

New Mexico Oil Conservation Division

Environmental Bureau

1220 South St. Francis Dr
Santa Fe, NM 87505 ' {

Certified Mail: 7006 0810 0003 7020 7148 M/7

October 2, 2008 l/ /‘\\6 Z @O

RE: Bloomfield Refinery — Western Refining Southwest, inc. , k\ 3\ \ @J
Renewal Application for Class | C ,\)6 | Q{

Non-Hazardous Injection Well pe Y v

uICL-9 , @

EPA ID #NMD089416416
Mr. Chavez,
Bloomfield Refinery submits this notice of application for renewal of the Discharge .
Permit for the Bloomfield Refinery Class | (Non-Hazardous) Disposal Well UICL-9
operated by Western Refining Scuthwest, inc. The well is located in the NE/4, SE/4 of
Section 27, Township 29 North, Range 11West, NMPM, San Juan County, New Mexicg. 6}
“No elements.of the Discharge Plan have been changed.

Enciosed is a check for'$100.00 for.thefiling fee.

If you need more information; please contact me -at (505) 632-4171.

'\\incerely, » '
| DG\

es R. Schmaltz
Environmental Manager -
Western Refining Southwest, Inc. - Bloomfield Refinery

Cc: Wayne Price— NMOCD Santa Fe
Brandon Powell —- NMOCD Aztec District Office
Todd Doyle — Bloomfield Refinery

50 Road 4990, Bloomfield, New Mexico 87413 » 505 632-8013 « www.wnr.com
Mail: P.O. Box.159, Bloomfield, New Mexico 87413




Chavez, Carl J, EMNRD
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From: Chavez, Carl J, EMNRD

Sent:  Tuesday, October 07, 2008 8:43 AM
To: Schmaltz, Randy

Cc: Price, Wayne, EMNRD; Perrin, Charlie, EMNRD
Subject: EPA UIC Class | Well (UICL-9) Renewal Application

Randy:

Re:

SAN JUAN REFINING
CcO

GIANT
BLOOMFIELD
CLASS |

30-045-29002

-27-29 N-11
w

San Juan

Aztec

After talking to Wayne, he indicated that you spoke to him about the renewal and not completing an application for
the renewal because everything is the same.

Please double check to make sure a new AOR was recently completed and that nothing has changed (no new
wells drilled within a 1-mile radius, etc.). This may have been performed during the EPA Fall-Off test?

If anything has changed in the application, Western Refining SW- Bloomfield Refinery will need to submit a signed

application and attach anything that has changed from past applications for the well.

Please contact me if you have questions. Thank you.

Carl J. Chavez, CHMM

New Mexico Energy, Minerals & Natural Resources Dept.

Qil Conservation Division, Environmental Bureau

1220 South St. Francis Dr., Santa Fe, New Mexico 87505

Office: (505) 476-3491
Fax: (505) 476-3462

E-mail: CarldJ.Chavez @state.nm.us

Website: hitp://www.emnrd.state.nm.us/ocd/index.htm

(Pollution Prevention Guidance is under "Publications")

10/7/2008




ACKNOWLEDGEMENL OF RECEIPT
OF CHECK/CASH

dated /(:7/13’ OfF

[ hereby acknowledge receipt of check No..

or cash recetved on __ inthe amountof $__ /& —

i
/
i

{from K‘, At ¢,A{f / 3 W/\n o \” & B g

PR

for JTCL ~9F

o s pac:__so/v/oe

Submitted by: Lkm F el f ~C A g 0

Submitted to ASD by: _&.\x._/f o o /';/»,u ,< - Date: /8 / ~/0&
Received in ASD by: Date:
Filing Fee _* _ NewFuacility ___ Renewal _s»—"
Modification __ Other
Organization Code 521.07 _ Applicable FY___2004

To be deposited in the Water Qualily Management Fund,

Full Payment ~or Annual Increment
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Carl Chavez

New Mexico Oil Conservation Division
Environmental Bureau

1220 South St. Francis Dr

Santa Fe, NM 87505

Certified Mail: 7006 0810 0003 7020 7148
October 2, 2008

RE: Bloomfield Refinery — Western Refining Southwest, Inc.
Renewal Application for Class |
Non-Hazardous [njection Well
“UICL-9
EPA ID #NMD089416416

Mr. Chavez,
Bloomfield Refinery submits this notice of application for renewal of the Diécharge
Permit for the Bloomfield Refinery Class | (Non-Hazardous) Disposal Well UICL-9
operated by Western Refining Southwest, Inc. The well is located in.the NE/4, SE/4 of
Section 27, Township 29 North, Range 11West, NMPM, San Juan County, New Mexico.
No elements of the Discharge Plan have been changed.
Enclosed is a check for $100.00 for the filing fee.
If you need more information, please contact me at (505) 632-4171.

incerely,bv

es R. Schmaltz

Environmental Manager _ A
Western Refining Southwest, Inc. - Bloomfield Refinery

Cc: Wayne Price— NMOCD Santa Fe
Brandon Powell —- NMOCD Aztec District Ofﬂce
Todd Doyle — Bloomfield Refinery

50 Road 4990, Bioomfield, New Mexico_87413 . >505 632-8013 » www.wnr.com
. Mail: P.O. Box 159, Bloomfield, New Mexico 87413
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