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NEW MEJ}(ICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR .@M.L ADMINISTRATIVE 2PPLICATIONS FOR EXCEPYIONS TO DIVISION RULES AND REGULATIONS

Application Acrohyms: . )
’ [NSP-Man- Standard Proration Unit] [NSL-Non-Standard Location)
{DO- Directmnai Orifling] [SD-Simultaneous Dedication)

[DHC-Downhole Ccmmmglmgj [CTB-Lease Commingling] [PLC-PooliLease Commingling)
(PC-Pool Commingling) | [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement)
[WFX-Waterflood ‘Expanslon] (PMX-Pressure Maintenance Expansion)

[SWD-Salt Water Dispasal] [IPi-injection Pressure increase)

[EOR-Qualified Enhanced Oil Recovery Certification) [PPR- Posmve Production Response]

]E@Enwlsr;’?

i
H f,’,r
’F [N
i

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Logétion - Spacing Unit - Directional Drilling o
NSL  QNsp UDD  Qsp i APR -31998

Check One Only for (B] or [C] | L LOSIRATON DVISION {
[B] Commingling - Storage - Measurement R o

ADHC QctB  QpeLc Qpc QOLS  QAOLM

[C] Injection - Disposal - Pressure Increase - Enhanced Gil Recovery
Qwrx OQpMmMx dswp Al GEOR [QAPPR

W (2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Q”E{es Not Apply
[A]  [J Working, Royalty or Overriding Royalty Interest Owners

(B] Offset Operators, Leaseholders or Surface Owner
[C] (3 Application is One Which Requires Published Legal Notice

D}  QJ Notification and/or Concurrent Approval by BLM or SLO

U.§. Bureau of Lafjd Manageman! - Gommissioner of Pubiic Lanas, State Land Office

[E] & For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ Waivers are Attached

(3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

[ hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and

Regulations of the Oil Conservation Division. Further, [ assert that the attached application for administrative

approval is accurate and complete to the best of my knowledge and where applicable, verify that ali interest (W1,

RI, ORRI) is common. ! further verify that all applicable API Numbers are included, | understand that any

omission of data, information or notification is cause to have the application package returned with no action
P.0. BOX 1056

taken,
ote:/ Statoment my. ho completed by an individual with supsivisory capacity,
SANTA FE, NM 87504 ) W (e /%W 7@ %M %é@

4
Print or Type Name / Signature Title Date

JAMES BRUCE




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

April 3, 1998

Hand Delivered

Michael E. Stogner

01l Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mike:

Enclosed are an original and one copy of an administrative
application for approval of an unorthodox location, filed on behalf
of Pogo Producing Company. There are no offsets to notify, and
Pogo has a rig available. Thus, Pogo requests that the 20 day
waiting period be waived. Thank you.

Very truly yours,

James Bruce

Attorney for Pogo
Producing Company




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

SUITE B
612 OLD SANTA FE TRAIL
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

April 3, 1998

Hand Delivered

Michael E. Stogner

01l Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F.(2), Pogo Producing Company
("Pogo") applies for administrative approval of an unorthodox gas
well location for the following well:

Merit State "33" Well No. 1

990 feet FNL & 990 feet FEL 23

E% 8§33, Township wSouth, Range 2§/East, NMPM
Bddy County, New Mexico

The well will be drilled to test the Devonian formation, at an
approximate depth of 15,250 feet. The well will be a wildcat
Devonian gas well,' with spacing of 320 acres, and wells to be
located no closer than 1650 feet from the end line of the well
unit. Pogo requests unorthodox Ilocation approval for all
formations or pools spaced on 320 acres. A C-102 for the well is
attached as Exhibit A.

The proposed location is based upon geological reasonsg. Attached
as Exhibit B is a structure map on top of the Siluroc-Devonian
formation, derived from a 3-D seismic survey. The proposed
location igs at the highest structural position on a small four-way
closed structure. The upper portion of the Siluro-Devonian is
usually non-porous, and thus it is necessary to locate the well at
the highest structural position. The unorthodox location
substantially increases the chance of encountering commercial
quantities of hydrocarbons.

The nearest Siluro-Devonian production is in the Anderson Ranch-Devonian
Pool, about 7 miles northwest of the proposed location.




Attached as Exhibit C is a land plat of the area. The working
interest owners in the proposed well unit are Pogo and Marathon 0il
Company ("Marathon") . The working interest owners in the
offsetting affected acreage are as follows:

EY 28
Pogo and Marathon

WY 27
Pogo

Altura Energy Ltd. is an overriding royalty interest owner in the
E¥ §28, and it has waived objection to the location. See Exhibit
D. In addition, the well unit and all offsetting acreage is state
minerals, and thus there is no effect on royalty owners. As a
result, there are no offset interest owners to notify of this
application, and Pogo requests that the usual 20 day waiting period
be waived.

This application is submitted in duplicate. Please call me if you
need anything further regarding this matter.

Very truly yours,

ttorney for Pogo
Producing Company

cc: Terry Gant

aap.ugl
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DISTRICT I ~ State of New Mexico

P2, Bzt 1E80, b, FM BADLL 1680 Form C-102
Tnergy, Momrely snd lstooul Bustarowm Doparanest 5 10, 1694
DISTRICT U Submit to sppropeisis Dlstrtet Otilce
PY. Droser G0, Ayteyls, M GmSy-Iv10 Slate Lease — 4 Copier
Tes loass - 3 Coplew

DISTRICT NI OIL CONSERVATION DIVISION

1580 Reo Gvascs R4, &rteo, NU 87610 P.C. Box 2088
Y x -

T W Seuta Fe, New Mexico 875042088 o NDED oRT

PO, Box OO, Gante Ve, NE CYo0i-Roas

WELL LOCATION AND ACREAGE DEDICATION PLAT

APT Number Pooal Code Pool Narae
Property Code Properiy Nume Wall Number
MERIT STATE " 33" : i
OGRIG No. Opuretor Neme Kievation
POGO PRODUCING COMPANY 4207

Surface Location
Tl or Ik Ro. | Sectica | Fowmahip Range Lot lan Fost from the | North/South line | Fost from the Bast/Wost Wae Couaty

A 33 16 S 33 E 990 NORTH 8380 EAST LEA

Bottom Hole Locstion If Different From Surface
UL or ot Mo. | Seotiom | Towmadip Hange Lot lan Poet from the | Movth/Bouth line | Fect from the | Bast/Wost oo | Couaty

Dedicatod Acvey | Jolnt or lafill Conwolidotios CTodz Urder No.

NO ALLWOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL AlLL INTERESTS HAVE BEEN CONSOLIDATED
Ok A NON-STANDARD UNIT HAS BEEN APPROVED -BY TEE-DIVISION

|~ OPERATOR: CERTIFICATION

4 hovedy oertify ths the information
confatacd Rerotn € drus ond conplsts b the

*
-]

baot of my Inaeindpe exd bollef
L——SQO'———--

Synaturs
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|
|
I
I
I

Printed Wameo

Tde

Dateo

e ————————— |
SURVEYOR CERTIFICATION

I havoly cordify tot dhe wall lboatlon shown
on this plat was ploited from fivld woter of
otival owvepy ciade Dy s or  wRber wy
FupErvicers ond that the meme 4 twon ond
eorrect to TAr “&!“ﬁ(\\w Sutiaf.
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- PR 21988 3:16PM ALTURA ENERGY N0 540 P 0
P | '
[ K
- M
M POGO PRODUCING COMPANY
VIA FAX (281-552-1622) / MAIL
March 25, 1998
@ @ Q
Altura Energy Ltd. |
P! O.Box 4294
Houston, Texas 77210-4294 A

Attention: Mr. Alan J. Schwartz

Re:  KemfitzProspect NM-631 ¢
Lea County, New Mexico
Waiver Request for Unorthodox Location
' Merit State “33” No. 1 Well o

Gentlemen:

Reference is made 1o ti2 recent telephone conversations between Mr. Schwartz and the .
uhdersigned regarding Pogo’s and Marathon’s desire t0 drill a 15,25¢” Devonian Test Well 990°
FNL and 990° FEL of Section 33, T-16-8, R-33-E, NMP.M,, Lea County, New Mexico, being

_ at an unorthodox location for a gas well, with such well being a due south offset to Section 28, T-
16-8, R-33-E, NM.P.M.,"Lea County, New Mexico, which Altura has granted Marathon a Term

Assignment covering same.

As you are aware, Marathon has assigned fifty percent (50%) of its interest in said Section 28 to
Pogo. '

Due to rig availability, Pogo/Marathon desire to drill the subject Devoman Test Well in the very
near future and therefore respectfully requests Altura’s waiver to such unorthodox gas well

location.

If Altura is agreeable to granting Pogo/Marathon the heretin requested Waiver, please date and
execute both copies of this letter and retum one copy to Pogo at your earliest convenience.

EXHIBIT

 JOONORTH MARENFRLD SUTE 600+ PONT OFCEBOX 10340 o MOUANG TOAS 797027340 o pICESRIG e FAKPIN/GR58IS0



o APRT21998 3.16PM ALTURA ENERGY N0 5242 P, 3

-

Altura Energy Ltd.
March 25, 1998
Page 2

If you have any questions and/or need any additional information, please contact the undersigned.
Very truly yours,

POGO PRODUCING COMPANY

=

~ Division Landman

c:\amé63 1\altura, Jtr

' N
Alura Energy Ltd., successor in title to Amoco Production Company, hereby grants a waiver to
thfe drilling of the Merit State “33” No. 1 well located 990 FNL and 990° FEL of Section 33, T-
16-S, R-33-E, NM.P M., Lea County, New Mexico, with such location being an unosthodox
location for a gas well. ’

ALTURA ENERGY LTD.

B&:M

Name: £Hw @ M. WERTHER\LL

Title: GEoL oG ST

Date: 4{’qu§

LA

cc Marathon Oil Company
P. O.Box 552
Midland, Texas 79702-0552
Attention: Mr. Joe Rusnak
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