
Mallon Oil C ompany a Mallon Resources subsidiary 

Denver/Colorado • Carlsbad/New Mexico 

March 19, 1998 

Mr. Mike Stogner 
Oil Conservation Division 
2040 South Paeheco Street 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Mallon Oil Company is requesting an unorthodox location for the Jicarilla 459-17 
Well No. 9 (1850' FNL 2510' FEL, Unit G) Sec. 17, T30N, R3W, Rio Arriba County, 
New Mexico. Mallon Oil Company is the offset operator to the acreage shown. The 
reason for this request is due to the topography in the unit. The only part of the 160 
acres suitable for drilling by topographical standards other than the location applied for 
would be in the NE % NE % . However, this area is used for grazing cattle and hay 
production. The surface leaseholder would not negotiate for surface damages. The 
relief in the remaining quarter quarter section was too prohibitive. 

Please feel free to contact me at (505) 885-4596 should you have additional 
questions. 

Sincerely, 

Terry Lmaeman 
Operations Superintendent 

• P.O. Box 3256 • Carlsbad, New Mexico 88220 • Phone: 505/885-4596 • Fax: 505/885-0022 • 
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OIL CONSERVATION DIVISION 
P.O. Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised Febuary 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease — 4 Copies 
Fee Lease - 3 Copiea 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
1 APT Number 'Pool Cade 'Pool Nama 

72400 East Blanco P i c t u r e d C l i f f 
'Property Coda •Property Suae 

JICARILLA 459-17 
• T e l l if umber 

9 
'OCHm Mo. 'Operator Heme 

MALLON OIL CO. 
' glemtlmn 

7165 
10 Surface Location 

QL ar Int no. Section Towsamp Bauge Lot Idn feet tram tbe North/Sooth Una 7 ect tram the t a r t /Te r t line County 

17 30-N 3-W 1850 NORTH 2510 EAST RIO ARRIBA 

"Bottom Hole Location If Different From Surface 
OL or Lot TXO. Section Townmolp Bsngo Lot Idn Feet tram the North/Souta Una Feet tram tha East/Test Una County 

•Dedicated Acrae 

160 

a J o m t or Tnfni "CanaoUdaiinn Coda "Qrdor No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

ie 

2510 

1 7 OPERATOR CERTIFICATION 
/ bnt| certify that the eytamllin n«We«ui« kmk ie 
true end ranptesj ta the beet af mv CMstadoa and beat/ 

a a t n r a S ^ 

T e r r y T.inrfpman 
Printed Nama 

Production Superintendent 
Title 

10/9/97 
Data 

1 8 SURVEYOR CERTIFICATION 
/ fancy earatfV *•* Om wett a 
•>rUMJta>JW«ai ef 

ehemm ae tMe plot 
mm 1mm* 

Exhibit A 
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MALLON OIL COMPANY 

East Blanco Field • San Juan Basin 
Townships 29-30 North 

Rio Artiba County, New Mexico 
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NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering 3ure*u -

ADMINISTRATIVE APPLICATION COVERSHEET 

Apolicabon Acronym*.: 
rNSP-r+wvSbuvdard Proration Unit] [NSL-Non-8Un<i»rd Location} 

[00-OtrarctJonai PniunoJ CSQ-SbnuKaiwoue Otdicatlon} 
[OHC-Oownhole Commingling] [ C T B - U B W CornmingllnQ] [PLC-PooW-**** CommlngiirVfl] 

[PC-Poo4 Comm<n8llnaJ {OtS - 0tT4.«*»* Storage] [OLM-OfT-L aae* *e«»ur«m«rrtl 
CWFX-WaUrflood Expansion] [PMX-PrwMure Montananca Expansion] 

[5W0-3aft Water Otepoaal] [lPMnjectlon Prewure Increase] 
[EO«-au*iifi«<j Ennancad OH Recovery Certification] [PPIR^Mmv.-ProductJoo.Baapc.oa*] 

111 W if p [I] TYPE OF APPLICATION - Check; Those Which Apply for [A] J; /< F j | U • f 
[A] Location - Spacing Unit - Directional Drilling *« j- j j y f l D n rt Jj ji j 

NSL QNSP • DD Q S D W MAR 2 31998 
5 j j I 

Check One Only for [B] or [Cj S2!~5'2^R V A^OWD!visiON 
[B] Commingling - Storage - Measurement " .»_>..„„.,..,, _j 

• DHC • CTB Q P L C Q P C • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD • IPI Q E O R QPPR 

NOTIFICATION REQUIRED TO: - Check Those Which Apply, or • Does Not Apply 
[A] £D Working, Royalty or Overriding Royalty Interest Owners 

[B] " V Offset Operators, Leaseholders or Surface Owner 

[C] Application is One Which Requires Published Legal Notice 

PI 
Notification and/or Concurrent Approval by BLM or SLO 

U. S. Sursau or LWM Marieamant - Commttuonar at Puoitc Lino*. Stam Una Ofllea 

CE] Na For all of the above, Proof of Notification or Publication is Attached, anchor, 

IF] 
Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I, or personnel under my supervision, have read and complied with ail applicable Rules and 
Regulations ofthe Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, 
Rl, ORRI) is common. I further verify that ail applicable API Numbers are included. I understand that any 
omission of data, information or notification is cause to have the application package returned with no action 
taken. 

*e«t: Staamaw Hum oa qynptatag By tn individual with mnatvawy caaatay. 

. Oceraticns SucaArtertsnt 3 v W 3 
Print or Type Name Signature ; Tide Date 



Form 3160-3 

(July 1992) UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF LAND MANAGEMENT 

SUBMIT IN TRIPLICATE 

(Other instructions on 
reverse side) 

FORM APPROVED 

OMB NO. 1004-0136 

Expires February 28, 1995 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
1a. TYPE OF WORK 

Drill [X] 
b TYPE OF WELL 

Oil Well Gas Well [ X ] Other 

Deepen | | 

Single Zone | . | Multiple Zone | | 

5. LEASE DESIGNATION AND SERIAL NO 

JIC459 
6. IF INDIAN, ALLOTTEE OR TRIBE NAME 

Jicarilla Apache 
7. UNIT AGREEMENT NAME 

N/A 

2 NAME OF OPERATOR 

Mallon Oil Company /^^gj>~ 
8! FARM OR LEASE NAME, WELL NO. 

Jicarilla 459-17 No. 9 JL2J2JI 
ADDRESS AND TELEPHONE NO. 

P.O. Box 3256 
Carlsbad, NM 88220 (505) 885-4596 

9. API WELL NO. 

4. LOCATION OF WELL (Report location clearly and in acccraance with any State requirements.*) 

At surface 1850' FNL and 2510' FEL (SW NE) Unit G 

10. FIELD AND POOL, OR WILDCAT / 

E. Blanco, Pictured Cliffs 

At proposed prod, zone 1850" FNL and 2510" FEL (SWNE) UnitG 

11. SEC, T , R . M , OR BLK. 
AND SURVEY OR AREA 

Sec. 17, T30N-R03W 
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE * 

50 miles east of Sloomfield, New Mexico 
12. COUNTY OR PARiSH ! « . STATE 

Rio Arriba j NM 
15. DISTANCE FROM PROPOSED * 
LOCATION TO NEAREST 
PROPERTY OR LEASE LINE, FT. 
(Also to nearest drlg. unit line, if any) 

1850' 

16. NO. OF ACRES IN LEASE 

2267.2 

17. NO. OF ACRES ASSIGNED 
TO THIS WELL 

160 

18. DISTANCE FROM PROPOSED LOCATION* 
TO NEAREST WELL, DRILLING, COMPLETED, 
OR APPLIED FOR, ON THIS LEASE FT. 

2400' 
19. PROPOSED DEPTH 

4500' 

20. ROTARY OR CABLE TOOLS 

Rotary 
21. ELEVATIONS (SHOW WHETHER DF, RT. GR, Etc.) 7165' 22. APPROX DATE WORK WIU START October 20, 1997 
23. PROPOSED CASING AND CEMENTING PROGRAM 

SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT 

8-3/4" T 500' Circ. to surface j 
6-1/4" 4-1/2" 11.6# 4500' 365-sks- s " , ^ y^^» ^— 

Mallon Oil Company proposes to drill to a depth sufficient to test the Pictured Cliffs formation. If productive, 
5-1/2" casing will be cemented at TD. If non-productive, the well will be plugged and abandoned in a manner 
consistent with Federal regulations. Specific programs as per on-shore Oil and Gas Order No. 1 are outlined 
in the following attachments: 

Drilling Program 
Exhibit 1: Blow Out Preventor Equipment/Plan Exhibit D: Drilling Site Layout 
Exhibit A Location and Elevation Plat Exhibit E: Production Facilities 
Exhibit B: Roads and Pipelines Exhibit F: H2S Contingency Plan 
Exhibit C: One Mile Radius Map Exhibit G: Environmental Assessment 
IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is 

to drill or deepen directionally. give pertinent data on subsurface locations and measured and true vertical depths. Give blowout preventer program, if any. • 
24. 

SIGNED: \ , r ,AAAg-—. . \ [ ,_ ,. - TITLE: Production Superintendent DATE io/is/97 

(This space for Federal or State office use) 

PERMIT NO. \ APPROVAL DATE 

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct 

operations thereon. 

CONDITIONS OF APPROVAL, IF ANY: 

{Original Slgne'd) HECTOR A. VILLALOBOS £jg£ g 
APPROVED BY TITLE DATE ~ 

•See Instructions On Reverse Side ~ 

Trtle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States 

any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction, r—̂  
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UI2RU1CT M 
1000 Rio Hi, Aitee. NJL 87410 
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State of New Mexico 
Energy, Mlaexal* £ Natural ReaonrcM Dapartmant 

OIL CONSERVATION DIVISION 
P.O. Box 208B 

Santa Fe. NM 87504-2088 

Form C—102 
Revised Febuaxy 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Nnmber 'Pool Coda 'Pool Name 

4 Proparty Coda 'Proparty Nama 

JICARILLA 459-17 
• Tell Number 

9 
"OGRID No. •Operator Kama 

MALLON OIL CO. 
' Homtloa 

7165 
10 Surface Location 

TJX, or lot no. 

Or 
Seotion 

17 
Township 

30-N 
Bazuje 

3-W 
Lot Ida Feet from the 

1850 
North/South Una 

NORTH 
Feet tram the 

2510 
Eaat/Treat Une 

EAST 
County 

RIO ARRIBA 

"Bottom Hole Location I Different From Surface 
DL or lot no. Section Township Bange Lat Idn Feet tram the North/South Una Feet tram the East/tat Una County 

"Dedicated Aerea 

/t0 
n Joint or '"**" "ConaolldaUon Coda "Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

ira DEC 1 2 Hi 

LDO01L § 
dm v? 

1 8 SURVEYOR CERTIFICATION 
/ aaraay earnft «•* Ma wad taoatfoa a a a oa. Mt Bust 
taaa a a a fr—* fltU nmtm tf —taal n n t « wmmt ty IM 

voder my iiaaa alalua. amt that Ma m a im tntm ana 
same* (a ikt bm* tf nm aaa*/. 

CaiUOuaia Ffarabar 

Exhib i t A 
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NEW MEXICO OCL CONSERVATION DrVTSION 

ADMIN I STRATI VE APPLICATION C O V E R S H E E T 

AoolicaUofl Acronymt: 
[NSP-Noo-3t»/*d«rd Prtxitien Unit] [NSL-Non-atandwd LscaUon] 

[DO-Ow-wctJonaj prilling] (SQ-SlmurWi«ou« Owdicartionl 
[OMC-OownhoJo Commingling] [CTa-Leaee CommingllnaJ p»l_C-Pooi/L*»»* Carnmlr>g!lrTg] 

[PC-Poo* Co*nnvnnKrvaJ ( Q L 3 - C*T-4.«**« Storage] [ O U - O f f - l i * H l*eeiur«m«rrt] 
•nee Expansion] 

[SVyTO-Sart Wata*- OV»poaal] [IPt-lnjection Pressure Increase] 
[SO«-Ou*Jrrfad Ennencaci Oil Recovery Certification] (PP**-*o*rtlve Production Raapcnsaj 

[! j TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

"^3 NSL • N S P QDD QSD 

Check One Only for [B] or (Cj 
[B] Commingling - Storage - Measurement 

• DHC GCT3 Q?LC Q?C • OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • ?NC< • 5 WD • IP1 • EOR • PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Aoply. or • Does Not Apply 
[A] ^ Working, Royalty or Overriding Royalty [merest 0wncr3 

[B] " V Offset Operators, Leaseholders or Surface Owner 

[C] Application is One Which Requires Published Legal Notice 

PI 
Notification and/or Concurrent, Approval by BLM or SLO 

U.S. 3urtau of Laoe Marigamars- Qjmmtiioriar of Puoite Lino*. Scaw Lara CfSsa 

[El N For all of the above, Proof of Notification or Publication is Attached, and/or, 

N Waivers are Attached 
[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understandiog 

I hereby certify that I , or personnel under my supervision, have read and complied with ail applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval ia accurate and complete to the bear of my knowledge and where applicable, verify tnat all interest (WL 
RI, ORRI) ia common. I farther verify that all applicable API Numbers are included. I understand that any 
omission of data, informatiori or notificalion is cause to have the application package returned with no action 
taken. 

Oceraticrs SLrerirrtandgrt 3 ' / V ? ^ 
Print or Type Name Signature c\ Trde Que 



Mallon Oil C ompany a Mallon Resources subsidia 

Denver/Colorado • Carlsbad/New Mexico 

March 19, 1998 

Mr. Mike Stogner 
Oil Conservation Division 
2040 South Paeheco Street 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Mallon Oil Company is requesting an unorthodox location for the Jicarilla 459-17 
Well No. 9 (1850' FNL 2510' FEL, Unit G) Sec. 17, T30N, R3W, Rio Arriba County, 
New Mexico. Mallon Oil Company is the offset operator to the acreage shown. The 
reason for this request is due to the topography in the unit. The only part of the 160 
acres suitable for drilling by topographical standards other than the location applied for 
would be in the NE % NE 1 / 4 . However, this area is used for grazing cattle and hay 
production. The surface leaseholder would not negotiate for surface damages. The 
relief in the remaining quarter quarter section was too prohibitive. 

Please feel free to contact me at (505) 885-4596 should you have additional 
questions. 

Sincerely 

Terry LfRaeman 
Operations Superintendent 

• P.O. Box 3256 • Carlsbad, New Mexico 88220 • Phone: 505/885^596 • Fax: 505/885-0022 • 
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Form C-102 
Revised Febuary 21, 1994 

Instructions on back 
Submit to Appropriate District Office 

State Leaae — 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
'API Nmnber 'Pool Coda 

72400 

'Pool Nama 

East B lanco P i c t u r e d C l i f f 
*Property Coda 'Proparty Kama 

JICARILLA 459-17 

•Te l l Ntm-hrr 

9 
'OCKD Ho. • Operator Nama 

MALLON OIL CO. 
• ELarraiian 

7165 

10 Surface Location 
UL ar 1st no. Sectirm 

17 
Tawnamp 

3 0 - N 
Hango 

3-W 
Lot Ids Teet brum tha 

1850 

H r r r r h / * m t h I m f l 

NORTH 
feet tram tha 

2510 
Eaat/Teat Una 

EAST 
County 

RIO ARRIBA 

"Bottom Hole Location I : Different From Surface 
QL or lot oa. Section Tawnabip Banf a Lot Idn feat tram Uu North/South Una Feet from ths East/Test Una County 

"Deelcatad Acrse 

160 

a J o m t ar Tnffll uCanmllrliiUnn Coda •Ordar No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

is 

2510' 

1 7 OPERATOR CERTIFICATION 

tn*t md cownp-rt* *n bmxt of bw%vL*dg* and b*H*f 

*eJL 
Terry Lindeman 
Printed Nama 

Production Superintendent 

10/9/97 
Data 

1 8 SURVEYOR CERTIFICATION 
/ tmremm aerttfe ami Om tad h i l l a ehmmx em. Ode f lat 
M f U M > i a J k U a a i ef a M rm-mve wmmt be m 

emmet m Om "hm* 'mf'm\ mmfef. 

Exhib i t A 






