
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVER S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

Appl ica t ion Acronyms: 
[NSP-Non-Standard Prorat ion Uni t ] [NSL-Non-Standard Locat ion] 

[DD-Dlrect ional Dr i l l ing] [SD-Simultaneous Dedicat ion] 
[DHC-Downhole Commingl ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 

[PC-Pool Commingl ing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterf lood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal ] [ IPI- lnJection Pressure Increase] j 
[EOR-Qualif ied Enhanced Oi l Recovery Cer t i f i ca t ion ] [PPR-Posit ive Product ion Response] » 

R E C E I V E D 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling APR 1 £ 7998 

a NSL QNSP ODD QSD 
Oil Conservation Division 

Check One Only for [B] and [C] U 
[B] Commingling - Storage - Measurement 

• DHC QCTB QPLC QPC QOLS QOLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QLPI Q E O R • PPR 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or S Does Not Apply 
[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, RI, 
ORRI) is common. I understand that any omission of data (including API numbers, pool codes, etc.), pertinent 
information and any required notification is cause to have the application package returned with no action taken. 

Note: Statement must be completed by an individual with supervisory capacity. 

Paul R. Owen Attorney / "fQ'<lJ> 

Print or Type Name Signature Title Date 
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April 16, 1998 

HAND-DELIVERED R E C R W ^ 

APR 1 6 1998 
Lori Wrotenbery, Director 
Oil Conservation Division 0 i l Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources . . . 
2040 South Paeheco Street 
Santa Fe, New Mexico 87505 

Re: Application of Nearburg Producing Company for Administrative Approval 
of an Unorthodox Well Location for its Jade "34" Federal Com Well No. 1 
to be drilled 1650 feet from the South line and 1150 feet from the East Line 
ofSection 34, Township 19 South, Range 33 East, NMPM, Lea County, New 
Mexico 

Dear Ms. Wrotenbery: 

Nearburg Producing Company hereby seeks administrative approval pursuant to the 
provisions of Division Rule 104 F (2) adopted on January 18, 1996, of an unorthodox well 
location for its Jade "34" Federal Com Well No. 1 to be located in the Morrow formation, 
Undesignated East Gem-Morrow Gas Pool, at a point 1650 feet from the South line and 1150 
feet from the East line of Section 34, Township 19 South, Range 33 East, NMPM, Lea 
County, New Mexico. The S/2 of Section 34 will be dedicated to the well. 

This location is unorthodox because it is governed by the Division's statewide rules which 
provide for wells on 320-spacing units to be located no closer than 660 feet to the nearest 
side boundary of the dedicated tract nor closer than 1650 feet to the nearest end boundary. 



Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
April 16, 1998 
Page 2 

This unorthodox location is required by because of its proximity to the R-lll-P Potash Area 
(See Exhibit A). The Bureau of Land Management has refused to approve a standard 
location for this well and the proposed unorthodox well location is the location the BLM will 
approve for a well on this spacing unit. 

Attached hereto as Exhibit A is a plat as required by Rule 104.F (3) showing the subject 
spacing unit, the proposed unorthodox well location, the offsetting wells and the diagonal 
and adjoining spacing units. Matador Petroleum Corporation is the operator of Section 35, 
Township 19 South, Range 33 East, the only offsetting operator affected by this application. 
Attached hereto as Exhibit B is Matador's waiver of objection to this proposed unorthodox 
well location. There are no other affected parties to whom notification of the application 
should be provided. 

Your attention to this matter is appreciated. 

Very truly yours, 

WILLIAM F. CARR 

Attorney for Nearburg Producing Company 

Enclosures 

cc: Mr. Bob Shelton 
Nearburg Producing Company 
3300 North A Street, Building 2, Suite 120 
Midland, Texas 79705 
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Nearburg exploration Company, LLC. 

Frxpkeaifcn sr.fi PtoducJor. 
3300 MSCfc 'A'StfCQ! 
BvHctiKt 2. Suite 190 
Midland. T&xafr ?070i 

April 6. 1*>JS 

Matador Petroleum Corporation , 
Suiie 158. Pccaa. Creek 
8340 Meadow Road 
Dallas. Texas 75231 -3751 

Al*tT>f:-^^BtMB«r..,.. .. 

RE: Jade -*.VT Fed. Cons. #1 Wdl 
1.650" FSL and 1.150' FHL 
Section 34. T-I9-S. R-SJ^E 
Eddv County. New Mexico 
Jade Prospect 

Gentlemen: 

Pursuant to oar recent meeting. Nearburg Exploration Company. L.L.C. (Nearburg) plans to drill the Jade "34" 
Fed. Com. #1 well al tbe captioned unorthodox location to a depth of 13.700* to adequately test the Morrow 
formation. Wc will dedicate the S/2 or Section 34, T-19-S. R-33-E to the 320 acre spacing unit. As we 
discussed, the proposed location would be encrooching on acreage you own in the W/2 of Section 35. and we 
hereby request that yon waive any objectioc to said location by executing a copy or this letter in Lhc space 
provided below. 

Upon execution, please return one copy to the attention of the undersigned for further Iandling. 

If wc can be of further assistance, please advise. 

Yours truly.. 

MATADOR PETROLEUM CORPORATION 

EXHIBIT B 



NEW MEXICO ENERGY, MINERALS 
<& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 S o u t h Paeheco S t ree t 
S a n t a Fe, New M e x i c o 87S0S 
(SOS) 827-7131 

April 20, 1998 

Nearburg Producing Company 
c/o Campbell, Carr, Berge & Sherdian, P.A. 
P. O. Box 2208 
Santa Fe, New Mexico 87504-2208 

Attention: William F. Carr 

Re: Administrative application on behalf of Nearburg Producing 
Company of an unorthodox gas well location in the Undesignated 
East Gem-Morrow Gas Pool for its proposed Jade "34" Federal 
Com. Well No. 1 to be drilled 1650feet from the South line and 
1150 feet from the East line (Unit I) ofSection 34, Township 19 
South, Range 33 East, NMPM, Lea County, New Mexico, in 
which the S/2 of said Section 34 is to be dedicated to said well in 
order to form a standard 320-acre gas spacing and proration unit 
for said pool. 

Dear Mr. Carr: 

Subsequent to my initial review of the subject application, I feel it necessary that the 
operator of the corresponding off-set East Gem-Morrow Gas Pool production from the N/2 
equivalent of Section 2, Township 20 South, Range 33 East, Lea County, New Mexico be 
notified of this application. Please reference Division General Rule 104.F(3). 

I have attached a copy of this well's C-102 which illustrates my reasoning for this 
request. 

Should you have any questions or comments concerning this matter, please contact me 
in Santa Fe at (505) 827-8185. Thank you for your cooperation in this matter. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 





MZ 
ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVER S H E E T 
THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

Appl ica t ion Acronyms: 
[NSP-Noin-Standard Prorat ion Uni t ] [NSL-Non-Standard Locat ion ] 

[DD-Dlrect ional Dr i l l ing] [SD-Slmultaneous Dedicat ion] 
[DHC-Downhole Commingl ing] [CTB-Lease Commingl ing] [PLC-Pool/Lease Commingl ing] 

[PC-Pool Commingl ing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement ] 
[WFX-Waterf iood Expansion] [PMX-Pressure Maintenance Expansion] 

[SWD-Salt Water Disposal ] [ IPI- lnJection Pressure Increase] 
[EOR-Qualif led Enhanced Oil Recovery Cer t i f i ca t ion ] [PPR-Posit ive Product ion Response] 

[ 1 ] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Directional Drilling 

&NSL QNSP O D D Q S D 

Check One Only for [B] and [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB QPLC QPC • OLS 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX QPMX QSWD QIPI QEOR QPPR 

• OIL, CONSERVATION * 1 

• OLM / • 

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or S Does Not Apply 

[A] • Working, Royalty or Overriding Royalty Interest Owners 

[B] • Offset Operators, Leaseholders or Surface Owner 

[C] • Application is One Which Requires Published Legal Notice 

[D] • Notification and/or Concurrent Approval by BLM or SLO 
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] • For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

[3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding 

I hereby certify that I , or personnel under my supervision, have read and complied with all applicable Rules and 
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative 
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI, RI, 
ORRI) is common. I understand that any omission of data (including API numbers, pool codes, etc.), pertinent 
information and any required notification is cause to have the application package returned with no action taken. 

Note: Statement must be completed by an individual with supervisory capacity. 

Wil l iam F. Carr 

Print or Type Name 
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Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
2040 South Paeheco Street 
Santa Fe, New Mexico 87505 

2 I 

OIL CONSERVATION DMSiOi 

Re: Amended Application of Nearburg Producing Company, for Administrative 
Approval of an Unorthodox Well Location for its Jade "34" Federal Com 
Well No. 1 to be drilled 1980 feet from the South line and 1150 feet from the 
East Line of Section 34, Township 19 South, Range 33 East, NMPM, Lea 
County, New Mexico 

Dear Ms. Wrotenbery: 

Nearburg Producing Company hereby seeks administrative approval pursuant to the 
provisions of Division Rule 104 F (2) adopted on January 18, 1996, of an unorthodox well 
location for its Jade "34" Federal Com Well No. 1 to be located in the Morrow formation, 
Undesignated East Gem-Morrow Gas Pool, at a point 1980 feet from the South line and 1150 
feet from the East line of Section 34, Township 19 South, Range 33 East, NMPM, Lea 
County, New Mexico. The S/2 of Section 34 will be dedicated to the well. 

This location is unorthodox because it is governed by the Division's statewide rules which 
provide for wells on 320-spacing units to be located no closer than 660 feet to the nearest 
side boundary of the dedicated tract nor closer than 1650 feet to the nearest end boundary. 

This unorthodox location is required by because of its proximity to the R-lll-P Potash Area 
(See Exhibit A). The Bureau of Land Management has refused to approve a standard 
location for this well. Originally the BLM approved a location 1650 feet from the South line 
and 1150 feet form the East line of this Section. This week the BLM required the well be 



Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
April 21, 1998 
Page 2 

moved 330 feet to the North to the present location. The proposed unorthodox well location 
for which Division approval is sought with this amended application is the location the BLM 
will approve for a well on this spacing unit. 

Attached hereto as Exhibit A is a plat as required by Rule 104.F (3) showing the subject 
spacing unit, the proposed unorthodox well location, the offsetting wells and the diagonal 
and adjoining spacing units. Matador Petroleum Corporation is the operator of Section 35, 
Township 19 South, Range 33 East, and, with the new location, is the only offsetting 
operator affected by this application. Attached hereto as Exhibit B is Matador's waiver of 
objection to this new proposed unorthodox well location. Accordingly, there are no other 
affected parties to whom notification of the application should be provided. 

Your attention to this matter is appreciated. 

Very truly yours, 

WILLIAM F. CARR 

Attorney for Nearburg Producing Company 

Enclosures 

cc: Mr. Bob Shelton 
Nearburg Producing Company 
3300 North A Street, Building 2, Suite 120 
Midland, Texas 79705 
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O F C O U N S E L 

HAND-DELIVERED 

April 23, 1998 

J E F F E R S O N P L A C E 

S U I T E I - I I O N O R T H G U A D A L U P E 

P O S T O F F I C E B O X 2 2 0 8 

SANTA FE, NEW MEXICO 87504-2208 

T E L E P H O N E : ( 5 0 5 ) 9 8 6 - 4 4 2 1 

F A C S I M I L E : ( 5 0 5 ) 9 8 3 - 6 0 4 3 

E - M A I L : ccbspa@ix.netcom.com 

Mr. Michael E. Stogner 
Hearing Examiner 
Oil Conservation Division 
New Mexico Department of Energy, 

Minerals and Natural Resources 
2040 South Paeheco Street 
Santa Fe, New Mexico 87505 

m 2 2 1998 

Oil Conssrvation Division 

Re: Amended Application of Nearburg Producing Company for Administrative 
Approval of an Unorthodox Well Location for its Jade "34" Federal Com 
Well No. 1 to be drilled 1980feet from the South line and 1150 feet from the 
East line of Section 34, Township 19 South, Range 33 East, NMPM, Lea 
County, New Mexico 

Dear Mr. Stogner: 

By letter dated April 20, 1998, you advised that notice of the above-referenced application 
would have to be provided to BTA Oil Producers, the operator of the N/2 of Section 2, 
Township 20 South, Range 33 East, NMPM, Lea County, New Mexico. Pursuant to your 
directive, Nearburg contacted BTA and obtained the enclosed waiver of objection. 

I f you need any additional information from Nearburg to proceed with your consideration 
ofthis matter, please advise. 

WILLIAM F. CARR 
Attorney for Nearburg Producing Company 
Enc. 
cc: Mr. Duke Roush 

Nearburg Producing Company 



NPC Midland 
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Nearburg Exploration Company; L.L.C. 

ExptoraiiQi; and Production 

Building ?, Suite 120 
M/fi'sritf, Tevas 79705 

April 23,1998 

BTA Oil Producers 
104 S. Pecos 
Midland, Texas 79701 

Arm: Bob Crawford 

RH: 

post-it" Fax Note 7671 

CoJDepL Co, 

Phone# Pbatie # 

Fax* 

Jade "34" Fed. Com. #1 Well 
1,980* FSI. and US0" Flit 
Section 34f T-I R-33-E ' 
Lea CoaTilv. New Mexico 
Jade Prospect 

APR23 

0ilConst 
7% 

Gentlemen: 

Nearburg Expioraiioc Company, L.T..C. (Nearburg) phas to drill the Jade "34" Fed, Com. #t well al the 
captioned unorthodox location io a depth of 13.700* to adequately test the Morrow formation. We will 

. dedicate ihe Sft of Secaon 34, T49-S, to the 320 acre spacing unit. As we discussed, the proposed 
location would be ejicrsactdng on acreage yea ov*a in the WI of Section 2, T-20-S, R-33-E> and wc hereby. 
request that you waive any objectioa to said location by cxecyxing a copy of this letter in the space provided 
below. 

Upon execution, please rcium one copy to the attention of tlic undersigned for further tendUag. 

If we can be cf further assistance, please advise. 

Yours truly, 

Duke Roush 
Senior Landman 

-A AGREED AND ACCEPTED THIS 2 2 £>AY OF APR11., 1998 

BTA OH, PRODUCE RS 

By: 
Its: 
•JUJLJk 
: Lard/teqa3? Man 

Manager 


