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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVER SHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
[DD-Directional Drilling] [SD-Simuitaneous Dedication])
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion} .
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase] '
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response] :

RECEIVER
[1] TYPE OF APPLICATION - Check Those Which Apply for [A] , B
[A]  Location - Spacing Unit - Directional Drilling APR 16 1998
RKINSL WNSP ADD [MSD
' Qil Conservation Division
Check One Only for [B] and [C]
'[B]  Commingling - Storage - Measurement »
UpHCc OctB WPLC Opc QOoOLS QOOLM

iy

[C]  Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
QOwrx QpMx QAswb Qi QEOR [OPPR

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or & Does Not Apply -
[A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] [ Offset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

[D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Offics

[E] [ For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] O Waivers are Attached

[3] INFORMATION/DATA SUBMITTED IS COMPLETE - Statement of Understanding

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1, RI,
ORRI) is common. I understand that any omission of data (including API numbers, pool codes, etc.), pertinent
information and any required notification is cause to have the application package returned with no action taken.

Note: Statement must be completed by an individual with supervisory capacity.

Paul R. Owen W Attorney | #-l6-9F

Print or Type Name Signature Title Date
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LAWYERS

MICHAEL B. CAMPBELL : JEFFERSON PLACE
WILLIAM F., CARR
BRADFORD C. BERGE
MARK F, SHERIDAN
MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208
ANTHONY F. MEDEIROS
PAUL R. OWEN

SUITE | - 11O NORTH GUADALUPE

POST OFFICE BOX 2208

TELEPHONE: {505) @288-4421|

FACSIMILE: (805) 983-6043

JACK M. CAMPBELL E-MAIL: ccbspa@ix.netcom.com

OF COUNSEL Aprll 16, 1998

HAND-DELIVERED | RECFIVER
APR 16 1998

Lori Wrotenbery, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

2040 South Pacheco Street

‘Santa Fe, New Mexico 87505

Qil Consearvation Division

Re:  Application of Nearburg Producing Company for Administrative Approval
of an Unorthodox Well Location for its Jade ''34" Federal Com Well No. 1
to be drilled 1650 feet from the South line and 1150 feet from the East Line
of Section 34, Township 19 South, Range 33 East, NMPM, Lea County, New
Mexico

Dear Ms. Wrotenbery:

Nearburg Producing Company hereby seeks administrative approval pursuant to the
provisions of Division Rule 104 F (2) adopted on January 18, 1996, of an unorthodox well
location for its Jade "34" Federal Com Well No. 1 to be located in the Morrow formation,
Undesignated East Gem-Morrow Gas Pool, at a point 1650 feet from the South line and 1150
feet from the East line of Section 34, Township 19 South, Range 33 East, NMPM, Lea
County, New Mexico. The S/2 of Section 34 will be dedicated to the well.

This location is unorthodox because it is governed by the Division’s statewide rules which
provide for wells on 320-spacing units to be located no closer than 660 feet to the nearest
-side boundary of the dedicated tract nor closer than 1650 feet to the nearest end boundary.




Lori Wrotenbery, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

April 16, 1998

Page 2

This unorthodox location is required by because of its proximity to the R-111-P Potash Area
(See Exhibit A). The Bureau of Land Management has refused to approve a standard
location for this well and the proposed unorthodox well location is the location the BLM will
approve for a well on this spacing unit.

Attached hereto as Exhibit A is a plat as required by Rule 104.F (3) showing the subject
spacing unit, the proposed unorthodox well location, the offsetting wells and the diagonal
and adjoining spacing units. Matador Petroleum Corporation is the operator of Section 35,
Township 19 South, Range 33 East, the only offsetting operator affected by this application.
Attached hereto as Exhibit B is Matador’s waiver of objection to this proposed unorthodox
well location. There are no other affected parties to whom notification of the application
should be provided. ~

Your attention to this matter is appreciated.

Very truly yours,

FTZ

WILLIAM F. CARR
Attorney for Nearburg Producing Company

Enclosures

cc: Mr. Bob Shelton
Nearburg Producing Company
3300 North A Street, Building 2, Suite 120
Midland, Texas 79705




Jade “34” Fed. Com. #1

1650° FSL, 1150’ FEL
Section 34, T19S, R33E
Lea County, New Mexico
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Nearpurg Exploratior: Company, L.L.C.
Expluralon ane Frocucton

3200 Nort: "A” Strcot

Buding 2. Swite 197

Mialund. Taxas 7070

2156472235

Fax 075/588~"R00

April 6. 1998

Matader Petroleum Corporation |
Suite 158, Pecan Cresk

8340 Meadow Roud

Dallas. Texas 75231-3751

RE: Jade ~34" Fed. Com. #1 Well

1.630° FS1, and 1,150 FEL
Section 54, T-19-8. R33-E

Eddy County. New Mexies
Jade Prospect
Gentlerncn:

Purguznt to oor recenl reeering. Nearburg Exploration Company. L.L.C. (Neurburg) plans to drill the Jade <347
Fed. Com, ¥1 well at the captioned unorthodax location to a depth of [3.700° to adequatcly test the Marrow
formation. We will dedicate the $/2 of Section 34, T-19-S. R-33-E 10 the 320 acro Spacing umiL  As we
discussed. (he proposed location would be encroaching on acreuge you own in the W/2 of Scclion 35. and we
hereby request that you wuive anv objectior to said loculion by exeenling a copy of this {efier in the spmice
provided below.
Upon exceurion. please rotwrn one copy 1o the attention of the nndorsienced for further Iandling,
If we cun be of further assistance, please advise.
Yours truly,
—

Duke Roush
Senior Lundman
MMG/dw

. wl
AGREED TO AND ACCEPTED THIS /4~ DAY OF APRIL. 1998

MATADOR PETROLEUM CORPQRATION

By:

¥

Trs: Lowd Hewssar
v

EXHIBIT B




N]EW MHEX][C@ ENERGY MH[NERA]LS OIL CONSERVATION DIVISION

2040 South Pacheco Street

NATURAL RESOURCES DEPARTMENT - Santa Fe, New Wexico 87608

April 20, 1998

Nearburg Producing Company

c/o  Campbell, Carr, Berge & Sherdlan, P.A.
P. O. Box 2208

Santa Fe, New Mexico 87504-2208

Attention: William F. Carr

Re: Administrative application on behalf of Nearburg Producing
Company of an unorthodox gas well location in the Undesignated
East Gem-Morrow Gas Pool for its proposed Jade “34" Federal
Com. Well No. 1 to be drilled 1650 feet from the South line and
1150 feet from the East line (Unit I) of Section 34, Township 19
South, Range 33 East, NMPM, Lea County, New Mexico, in
which the S/2 of said Section 34 is to be dedicated to said well in
order to form a standard 320-acre gas spacing and proration unit
Jor said pool.

Dear Mr. Carr:

Subsequent to my initial review of the subject application, I feel it necessary that the
operator of the corresponding off-set East Gem-Morrow Gas Pool production from the N/2
equivalent of Section 2, Township 20 South, Range 33 East, Lea County, New Mexico be
notified of this application. Please reference Division General Rule 104.F(3).

I have attached a copy of this well’s C-102 which illustrates my reasoning for this
request.

Should you have any questions or comments concerning this matter, please contact me
in Santa Fe at (505) 827-8185. Thank you for your cooperation in this matter.

Sincerely,

Michael E. Stogner
Chief Hearing Officer/Engineer
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/ ABOVE THIS LINE FOR DIVISION USE ONLY / N
NEW MEXICO OIL CONSERVATION DIVISION -
- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVER SHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
[DD-Directional Drilling] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Loase. Commingiing] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Loase Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]}

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A]  Location - Spacing Unit - Directional Drilling
®NsL ONSP ODD QSD

Check One Only for [B] and [C] ,
[B] Commingling - Storage - Measurement /[l CONSERVATION - e
UpHc QOcrtB UpLc QApc QoLs O OLM a

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Qwrx OpMxX QswbDp QI QEOR QOPPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or &l Does Not Apply
' [A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] [ Offset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice

[D] U Notification and/or Concurrent Approval by BLM or SLO -

U).S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [ For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [ Waivers are Attached

K] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

[ hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1, RI,
ORRI) is common. I understand that any omission of data (including API numbers, pool codes, etc.), pertinent
information and any required notification is cause to have the application package returned with no action taken.

Note: Statement must be completed by an individual with supervisory capacity.

William F. Carr éﬂﬂ‘“/g% %{4 Attorney @ﬁ( 2l 1993

Print or Type Name Signature Title Date




CAMPBELL, CARR, BERGE
& SHERIDAN, r.A.

LAWYERS

MICHAEL B. CAMPBELL JEFFERSON PLACE
1AM F. R
WiLL CAR SUITE | - 11O NORTH GUADALUPE
BRADFORD C. BERGE
MARK F. SHER)D AN POST OFFICE BOX 2208
MICHAEL H. FELDEWERT SANTA FE, NEW MEXICO 87504-2208

ANTHONY F, MEDEIROS
PAUL R. OWEN

TELEPHONE!: (505) @88-442]

FACSIMILE: (505) 983-6043
JACK M. CAMPBELL

E-MAIL: ccbspa@ix.netcom.com
OF COUNSEL .

April 21, 1998

HAND-DELIVERED

ECETUE
APR 2 | 1998

Lori Wrotenbery, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources OlL. CONSERVATION DIVISiO# a

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re:  Amended Application of Nearburg Producing Company, for Administrative
Approval of an Unorthodox Well Location for its Jade ""34" Federal Com
Well No. 1 to be drilled 1980 feet from the South line and 1150 feet from the
East Line of Section 34, Township 19 South, Range 33 East, NMPM, Lea
County, New Mexico

Dear Ms. Wrotenbery:

Nearburg Producing Company hereby seeks administrative approval pursuant to the
provisions of Division Rule 104 F (2) adopted on January 18, 1996, of an unorthodox well
location for its Jade "34" Federal Com Well No. 1 to be located in the Morrow formation,
Undesignated East Gem-Morrow Gas Pool, at a point 1980 feet from the South line and 1150
feet from the East line of Section 34, Township 19 South, Range 33 East, NMPM, Lea
County, New Mexico. The S/2 of Section 34 will be dedicated to the well.

This location is unorthodox because it is governed by the Division’s statewide rules which
provide for wells on 320-spacing units to be located no closer than 660 feet to the nearest
side boundary of the dedicated tract nor closer than 1650 feet to the nearest end boundary.

This unorthodox location is required by because of its proximity to the R-111-P Potash Area
(See Exhibit A). The Bureau of Land Management has refused to approve a standard
location for this well. Originally the BLM approved a location 1650 feet from the South line
and 1150 feet form the East line of this Section. This week the BLM required the well be



Lori Wrotenbery, Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

April 21, 1998

Page 2

moved 330 feet to the North to the present location. The proposed unorthodox well location
for which Division approval is sought with this amended application is the location the BLM
will approve for a well on this spacing unit.

Attached hereto as Exhibit A is a plat as required by Rule 104.F (3) showing the subject
spacing unit, the proposed unorthodox well location, the offsetting wells and the diagonal
and adjoining spacing units. Matador Petroleum Corporation is the operator of Section 35,
Township 19 South, Range 33 East, and, with the new location, is the only offsetting
operator affected by this application. Attached hereto as Exhibit B is Matador’s waiver of
objection to this new proposed unorthodox well location. Accordingly, there are no other
affected parties to whom notification of the application should be provided.

Your attention to this matter is appreciated.

Very truly yours,

%\Wo%%w\

WILLIAM F. CARR
Attorney for Nearburg Producing Company

Enclosures

cc:  Mr. Bob Shelton
Nearburg Producing Company
3300 North A Street, Building 2, Suite 120
Midland, Texas 79705



Jade “34” Fed. Com. #1
1980' FSL, 1150' FEL

Section 34, T19S, R33E
Lea County, New Mexico
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Nsarburg Exploration Company, L L C.

Explaration e Production
3300 Nerth *A~ Sfreet
Suileing 2 Sute 120
Midiand, Texgs 29705
9155568235

Far 915/888.7808

Al 21, 1998

Matador Petrolemm Corporation

Suite 158, Pree= Creck:

8340 Meadow Rosd

Dallss, Texzs 75251-5751

ATTN: Anstin Mo

RE:  Jede“54"Fed. Com #1 Well
1,880" FSL and 1,150" FEL
Secrion 34, T-19-8, R-33-F

Riale]
Jade Prospenr
Gentlemes:
Pousnent i oor recent meeting, Nearbars Exploration Company, L.1..C, ('wau.g)ﬁmslodrﬂllhcladc‘.’u‘"
Fed Com. #1 well 2t the capvioned wnorthodex lostion to 2 ek of 13,700 to adecately fact the Morrow
Loematlen. We will dedicate the 8/2 of Sectisn 34, T-I9-5, Re33-E {0 ths 320 z0rs spacing unit  As we

discumad,mmwonmhmmmmominihswaefSec&mBS,:mdwa
heselry tequest that you waive &y sbiestion to said location by seruning = copy of thic Jetter i the gace

Upnmﬁmm‘mmymmmﬁmmmmmmg

I we can be of fixther assistence, please advire,

S ==

Drke Roash
Senior Landman

MG/
AGREED TQ AND ACCEPTED THIS 21 5+DAY OF AFRIL. 1998

MATADOR PETROLEUM CORPORATION

——r——

Iee _Tard Manager

EXHIBIT B

N T e ———
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CAMPBELL, CARR, BERGE
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LAWYERS

MICHAEL 8. CAMPBELL JEFFERSON PLACE
WILLIAM F. CARR SUITE I - 11O NORTH GUADALUPE
BRADFORD C. BERGE
MARK F. SHERIDAN POST OFFICE BOX 2208
MICHAEL H, FELDEWERT SANTA FE, NEW MEXICO 87504-2208

ANTHONY F, MEDEIROS
PAUL R. OWEN

TELEPHONE!: (505) @88-4421

FACSIMILE: (505) 983-6043

JACK M. CAMPBELL - Aprll 23, 1998 E-MAIL: ccbspa@ix.netcom.com

OF COUNSEL

HAND-DELIVERED

RECEIVER
Mr. Michael E. Stogner e
Hearing Examiner : APR 2 3 1998
Oil Conservation Division

New Mexico Department of Energy,

Minerals and Natural Resources

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Oil Consarvation Division

b4
7

Re:  Amended Application of Nearburg Producing Company for Administrative
Approval of an Unorthodox Well Location for its Jade ""34" Federal Com
Well No. 1 to be drilled 1980 feet from the South line and 1150 feet from the
East line of Section 34, Township 19 South, Range 33 East, NMPM, Lea
County, New Mexico

Dear Mr. Stogner:

- By letter dated April 20, 1998, you advised that notice of the above-referenced application

would have to be provided to BTA Oil Producers, the operator of the N/2 of Section 2,
Township 20 South, Range 33 East, NMPM, Lea County, New Mexico. Pursuant to your
directive, Nearburg contacted BTA and obtained the enclosed waiver of objection.

If you need any additional information from Nearburg to proceed with your consideration
of this matter, please advise.

Very truly yours,
@qg&u\

WILLIAM F. CARR

Attorney for Nearburg Producing Company
Enc.

cc: ~ Mr. Duke Roush
Nearburg Producing Company
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Gentlemen: {
Nearburg Exploration Compeny, LY. C. (Neatbure) plans 1o drill the Jade “34” Fed. Com, #1 well al the !
eaptioned unorthodoy Tocation 0 8 depth of 13,7007 fo adequately test the Momow formation. We will !

. dedicate the $72 of Section 34, T-19-5, Ra33.E (o the 320 acre spacing unit.  As we discussed, the proposed
location would be encroaching on acreaze you own in the N/2 of Section 2, T-20-8, R=33-E, and we horchy
roquest that You walve any ohjestion to said iocation by executing a copy of this letter in the spuce provided e

below.
Upon exscution, please relurm oné copy to the attention of the imdersigned foe further handling, N
M we can be of farther assistance, please advise.

Yours tuly,
N TR e

Duke Roush
- Scnior Landman

AGREED ANTY ACCEPTED THIS 2 # pavor APRIL, 1998

.BTA OIT. PRODUCERS )




