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MACK ENERGY CORPORATION

. Post Office Box 960
Artesia, New Mexico 88211-0960
(505) 748-1288 / FAX (505) 746-2362

November 17, 1999

Oil Conservation Division
Attn: Mike Stogner | A
2040 South Pacheco

Santa Fe, NM 87505

Dear Mr. Stogner:

Mack Energy Corporation respectfully requests an amendment to NSL-4020-A to
abandon the deeper Chalk Bluff Wolfcamp Pool and recomplete up-hole into the Und.
Red Lake Yeso/Glorietta. After testing the Und. Red Lake Yeso/Glorietta, if it is decided
to abandon and move up-hole and recomplete Mack Energy requests that the Red Lake
Queen/Grayburg/San Andres pools be included in the amendment.

The well location and legal description is as follows:

Lucky Mack Federal #1

APIL #: 30-015-30265

1650 FSL & 1450 FEL

Sec. 6, T18S, R27E

Eddy County, New Mexico

Attached to this application are the following exhibits.

A.) Well location and acreage dedication plat (form C-102) filed with the
Artesia office of the Oil Conservation Division (Exhibit A).

B.) A plat showing the proposed unorthodox location, the respective proration
units, and the offsetting proration units (Exhibit B).

The location is unorthodox for a recompletion in the 40-acre il proration unit.
By copy of this letter including the exhibits to all parties, we are notifving them by
certified mail return-receipt requested of the unorthodox location.

Wsiyueo (nir18) Mthods ~Fnsyfonnnn &le Sod (S ge e,

A5l 5020~A (§-3-71)  flfen v,y 00/ gy, 561 (o —ae a/éc/'(&.//;;’-j

:.\
N




Oil Conservation Division
November 17, 1999
Page 2

Also included is a term assignment from Devon Energy Corporation to Chase Oil
Corporation for Mack Energy Corp. (Operator and affiliate of Chase Oil Corp) to
complete the well in the Und. Red Lake Yeso/Glorietta.

Thank you for your assistance in this matter. If you have any questions, please feel free
to call.

Sincerely,
MACK ENERGY CORPORATION

SUHY Fwer

Matt J. Brewer
Geological Engineer

MB/

Enclosures

cc: CERTIFIED MAIL:

Devon Energy Corporation
20 N. Broadway #1500
Oklahoma City, OK 73102
Attn: Steve LaFollette




A
" DISTRICT 1

v

P.0. Box 1980, Hobbs, NM 88241-108C

DISTRICT II

P.0. Drewwr DO, Artesia, NM 88211-0718

DISTRICT UI
1000 Rio Brazos ld., Aztec, NM 87410

DISTRICT [V

P.0. BOX 2088, SANTA FE. N.M. 87534-2088

- State of New Mexico

R
by

Energy. Mineruis and Netural Resources Department

P.0. Box 2088

Santa Fe, New Mexico 87504~-2088 -

Form C-102

Ravised February 10, 1004

Submit ta Appropriate Dlatrict Office
Stato Leass —~ 4 Coples

Fee Lease — 3 Copies

OIL CONSERVATION DIVISION

0 -AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

AP{ Number Pool Cade Pool Name
. REP-1AKES - PEN i
30-015-30265 [Ind_Chalk BIinff Wolfcamp ?
Property Code Property Name Well Number .
Lucky Mack Fedeg"af LR Bt ERAL-COM. ! ’
OGRID No. Operator Name Elevation ;
013837 14045 MACK MARBEB ENERGY CORPORATION 3430° |
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County i
J 6 18 S 27 E 1650 SOUTH 1450 EAST EDDY |
Bottom Hole Location If Different From Surface
UL or lot No. Section | Townshlp Range Lot Idn Feet from the | North/South line Feet from the East/West lne County i
Dedicated Acrecs Joint ov [afill Consolidation Code Order No.

40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

\

OPERATOR CERTIFICATION
I herady ceortify thae tha {nformciion
contained herein {s true and complete to the
LoT 4 Lot 3 LoT 2 LOT 1 beft \of my knowlsdge and belief.
33.32 ACRES 40.64 ACRES 40.31 ACRES 41.21 ACRES 7} E;
'Slgnature \
RHONDA NELSON
Printed Name
PRODUCTION CLERK
LOT 5 Title
39.48 ACRES APRIL 14, 1998
Date
SURVEYOR CERTIFICATION
I hereby certify that the well location shoum
on this plat was ploited from field notes of
aofual surveys made Ody Mmse or under my
supervisons ond that the same {3 true and
LOT 6
40.14 ACRES 34234 |3447.0 corract #o tha best of my beitsf.
| o~ 1450° MARCH 26, 1998
Date S
3398.3L' T L'3421.2' : urif\&\(‘i‘““\\u . cee
e TP
Prog!gﬂbl_ -Suryeyop i,
:O .‘_- | '._"‘D Y
Sy 2
o) .' o /l
LoT 7 Ive}
40.67 ACRES 2 7,
ATINGS T =
Certfificate No. RONALO. L FDSON 3239
%E?&* e W’:\,ESN 12641
i PROFE SO S
L - VAN
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MACK ENERGY CORPORATION

. Post Office Box 960
Artesia, New Mexico 88211-0960
(505) 748-1288 / FAX (505) 746-2362

November 17, 1999

VIA CERTIFIED MAIL Z 266 869 290
RETURN RECEIPT REQUESTED

Steve LaFolletic

Devon Energy Corporation

20 N. Broadway Ste.1500
Oklahoma City, OK 73102-8260

RE: Lucky Mack Federal Unorthodox Location
Dear Mr. LaFollette:

This letter will serve as a notice that Mack Encrgy Corporation has requested
administrative approval from the NMOCD for unorthodox location for the Lucky Mack
Federal #1 under Rule 104.F. (3). The reason for the unorthodox application is duc to
abandoning the Chalk Bluff Wolfcainp and moving up-hole to the Und. Red Lake
Yeso/Glorieta and alsa the Red Lake Queen/Gravburg/San Andres if the Und. Red Lake
Yeso/Glorieta is non-productive. The location jor this well is 1650 FSL & 1450 FEL in
. Section 6-T18S-R27E, Eddy County, New Mexico. The well is encroaching the NE/4
SE/4 of Sec. 6-T18S-R27E in the above mentioned pools.

Should vou or your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
unorthodox location if no objection to the unorthodox location has been made within the
20 days after the application has been received.

Sincerely,

MACK ENERGY CORPORATION

Matt J. Brewer
Geological Engineer

MB\

Enclosures




3

- -~ TOWNSHIP

]




o v

“TOWNSHIP /J Jou ],

T

DI SO VIR

-~ il

ot

: . SWAW ' T AR
- Deletion: G Jec SU-#ey31-71) By t:55 50T (R-1097

Sec. 18 (R~

Eyy: e Sor 12 (A~ bﬁ;,‘z’:«

-9&)

Exi




"Page: 1 Document Name: untitled

CMD ONGARD 11/30/99 10:20:47
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TPF®

API Well No : 30 15 795 Eff Date : 01-01-1200 WC Status : A

Pool Idn : 51300 RED LAKE; QUEEN-GRAYBURG-SA
OGRID Idn : 13837 MACK ENERGY CORP

Prop Idn : 6140 MALCO B FEDERAL

Well No : 001

GL Elevation: 99999

U/L Sec Township Range North/South East/West Prop/Act (P/A)

B.H. Locn : Jd 6 18S 27E FITG 999 F S FTG 999 F E P
Lot Identifier:

Dedicated Acre: 40.00

Lease Type : F

Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/0)

M0025: Enter PF keys to scroll
PF01 HELP PFO0O2 PF0O3 EXIT PF04 GoTo PFO5 PFO6
PEFO7 PFO8 PF0O9 PF10 NEXT-WC PF11 HISTORY PF12 NXTREC

Date: 11/30/1999 Time: 10:33:11 AM




N]EW MI]EMC@ ]EN]ERGY9 MHNERAJLS OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL RES@URCES DEPARTMDEN]I‘ (S;on;)usl;e.,,-;i::v‘ Mexico 87505

April 28, 1998

Marbob Energy Corporation

P. O. Box 227

Artesia, New Mexico 88211-0227
Attention: Raye Miller

Administrative Order NSL-4020
Dear Mr. Miller:

Reference is made to your application dated April 20, 1998 for an unorthodox Morrow gas
well location for the proposed Chalk Bluff Federal Com. Well No. 1 to be drilled 1650 feet from the
South line and 1450 feet from the East line (Unit J) of Section 6, Township 18 South, Range 27 East,
NMPM, Red Lake-Pennsylvanian Gas Pool, Eddy County, New Mexico. Lots 1 and 2, the S/2
NE/4, and the SE/4 (E/2 equivalent) of said Section 6 being a standard 321.65-acre gas spacing and
proration unit for said pool is to be dedicated to said well.

The application has been duly filed under the provisions of Rule 104.F of the General Rules
and Regulations of the New Mexico Oil Conservation Division (“Division”).

By the authority granted me under the provisions of Division Order No. R-4611, issued in
Case No. 5034 and dated August 13, 1973, and Division General Rule 104.F(2), the above-described
unorthodox gas well location is hereby approved.

Director
LW/MES/kv

cc: New Mexico Oil Conservation Division - Artesia
U. S. Bureau of Land Management - Carlsbad




& NATURAL RESOURCES DEPARTMENT Samon o o onins, 87505

(505) 827-7131

® NEW MEXICO ENERGY, MINERALS OIL CONSERVATION DIVISION

Noveml)er 30, 1999

Mack Energy Corporation

P. O. Box 960
Artesia, New Mexico 88211-0960

Attention:  Matt J. Brewer

Re:  Administrative application dated November 1 7, 1900 for
Mack Energy Corporation’s Luc]ey Mack Federal Well No.
1 (API No. 30-015-30265) located at an unorthodox oil
well location in both the Red Lalee-gueen-GrayLurg-San
Andres Pool and the Undesignated Red Lake-Gloricta-
Yeso Pool 16050° FSL & 1450’ FEL (]) of Section 0,
Townsln’p 18 Soutlz, Range 27 East, NMPM, Eddy
County, New Mexico, within a standard 40-acre oil
spacing and proration unit comprising the NW/4 SE/4 of

Section
Dear Mr. Brewer:

In reviewing the subject applica‘cion clarification as to requirecl notification is needed. The
current Division Rules 104.F (3), 104.F (4), and 1207.A (2) require that, in the absence of an
operator, any lessees of diagonal or adjoining eases owning interests in the same poo] as the roposecl

well be notified (see copy of applicable rules attached). Was this done for those owners of mineral
interests in the Glorieta/Yeso interval underlying the NE/4 SE/4 (Unit 1) and the SE/4 SE/4 (Unit
P) of Section 67

Sincerelg

UL,

Michael E. Stogner
Chief Hearing Qﬁicer/Engineer

cc: New Mexico Qil Conservation Division - Artesia

U. S. Bureau of Land Management - Carlshad




MACK ENERGY CORPORATION

Post Office Box 960
ArteSIa_, New Mexico 88211-0960
(505) 748-1288 / FAX (505) 746-236%},‘ e

" December 7, 1999
DEC - 91999

I e T LR,

0il Conservation Division SN
Attn: Mike Stogner

2040 South Pacheco

Santa Fe, NM 87505

Dear Mr. Stogner:

Pursuant to your letter dated 11/30/1999, Mack Energy Corporation respectfully
requests an amendment to NSL-4020-A. Please add the following interest owners in the
SE/4 SE/4 & NE/4 SE/4 of Sec. 6-T18S-R27E for notification of the unorthodox location
administrative request for the Lucky Mack Federal #1 in the Red Lake Glorieta/Yeso and
the Red Lake Queen/Grayburg/San Andres pools.

By copy of the I' request to amend NSL-4020-A dated 11/17/1999, including the exhibits
to all parties, we are notifving them by certified mail return-receipt requested of the
unorthodox location.

Please find the attached documents from Federal Abstract describing the interest owners
in the SE/4 SE/4 & NE/4 SE/4 of Sec. 6-T18S-R27E.

Thank you for your assistance in this matter. If you have any questions, please feel fiee
to call.

Sincerely,
MACK ENERGY CORPORATION

Sl B

Mazt J. Brewer
Geological Engineer

MB/

Enclosures




Page 2
0il Conservation Division
12/07/1999

cc: CERTIFIED MAIL:

Susan Terry

6112 N. Mesa

No. 216

El Paso, TX 79912

Sandra Terry
P.O. Box 12617
El Paso, TX 79913

Ben CopaSs, Jr.
P.O. Box 357
Waxahachie, TX 75165

FEugene Nearburg
3303 Lee Parkway
Dallas, TX 75219

Joe A. Wari’en
P.O. Box 374
- Waxahachie, TX 75165

Barbara Frynkenfield
12 Laura Elizabeth Court
Mansfield, TX 76063 .

Mildred Crane Hudson Trust
c/o Jane Ann Hudson

6770 Wolf Creek

Rio Rancho, NM 87124




MACK ENERGY CORPORATION
' Post Office Box 960

Artesia, New Mexico 88211-0960
(505) 748-1288 / FAX (505) 746-2362

December 7, 1999

VI4 CERTIFIED MAIL Z 266 869 399
RETURN RECEIPT REQUESTED

Eugene Nearburg
3303 Lee Parkway
Dallas, TX 75219

Dear Mr. Nearburg:

This letter will serve as a-notice that Mack Energy Corporation has requested
administrative.approval-fiom the NMOCD for unorthodox location for the Lucky Mack
Federal #] under Rule 104.F. (3). The reason for the unorthodox application is due to
abandoning the Chalk Bluff Wolfcamp and moving up-hole to the Und. Red Lake
Yeso/Glorieta and also.the Red .ake Queen/Grayburg/San Andres if the Und. Red Lake
Yeso/Glorieta is non-productive. The location for this well is 1650 FSL & 1450 FEL in
Section 6-T18S-R27E, Eddy County, New Mexico. The well is encroaching the NE/4
SE/4 SE/4 SE/4 of Sec. 6-T18S-R27E in the above mentioned pools.

Should you or your company have any objection, it must be filed in writing within tw enty
(20) days from the date of this notice. The Division Director may approve the
unorthodox location if no-objection to the unorthodox location has been made within the
20 days after the application has been received.

Sincerely,
MACK ENERGY CORPORATION

s

Matt J. Brewer
-Geological Engineer

MB\

Enclosures




MACK ENERGY CORPORATION

Post Office Box 960
Artesia, New Mexico 88211-0960
(505) 748-1288 | FAX (505) 746-2362

December 7, 1999

VIA CERTIFIED MAIL Z 266 869 400
- RETURN RECEIPT REQUESTED

Joe A. Warren
P.O. Box 374
Waxahachie, TX _751 65

Dear Mr. Warren:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD for unorthodox location for the Lucky Mack
Federal #1 under Rule 104.F. (3). The reason for the unorthodox application is due to
abandoning the Chalk Bluff Wolfcamp and moving up-hole tc the Und. Red Lake
Yeso/Glorieta and also the Red Lake Queen/Grayburg/San Andres if the Und. Red Lake
Yeso/Glorieta is non-productive. The location for this well is 1650 FSL & 1450 FEL in
Section 6-T18S-R27E, Eddy County, New Mexico. The well is encroaching the NE/4
SE/4 & SE/4 SE/4 of Sec. 6-T185-R27E in the above mentioned pools.

Should you or your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
unorthodox location if no objection to the unorthodox location has been made within the
20 days after the application has been received.

Sincerely,

MACK ENERGY CORPORATION

Matt J. Brewer
Geological Engineer

MB\

Enclosures




- MACK ENERGY CORPORATION
, ' Post Office Box 960

Artesia, New Mexico 88211-0960
(505) 748-1288 / FAX (505) 746-2362

December 7, 1999

VIA CERTIFIED MAIL Z 266 869 402
RETURN RECEIPT REQUESTED

Susan Terry .

6112 N. Mesa

No. 216 ’

El Paso, TX 79912

Dear Ms. Terry:

This letter will serve as a notice that Mack Energy Corporation has requested

~ administrative approval from the NMOCD for unorthodox location for the Lucky Mack
Federal #1 under Rule 104.F. (3). The reason for the unorthodox application is due to
abandoning the Chalk Bluff Wolfcamp and moving up-hole to the Und. Red Lake
Yeso/Glorieta and also the Red Lake Queen/Grayburg/San Andres if the Und. Red Lake
Yeso/Glorieta is non-productive. The location for this well is 1650 FSL & 1450 FEL in
Section 6-T18S-R27E, Eddy County, New Mexico. The well is encroaching the NE/4

- SE/4 & SE/4 SE/4 of Sec. 6-T18S-R27E in the above mentioned pools.

Should you or your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the

unorthodox location if no objection to the unorthodox location has been made within the
20 days after the application has been received.

Sincerely,
MACK ENERGY CORPORATION

Matt J. Brewer
Geological Engineer

MB\

Enclosures




MACK ENERGY CORPORATION

Post Office Box 960
Artesia, New Mexico 88211-0960
(505) 748-1288 / FAX (505) 746-2362

December 7, 1999

VIA CERTIFIED MAIL Z-266 869 401
RETURN RECEIPT REQUESTED

Sandra Terry
P.O. Box 12617
El Paso, TX 79913

Dear Ms. Terry:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD for unorthodox location jor the Lucky Mack
Federal #1 under Rule 104.F. (3). The reason for the unorihodox application is due to
abandoning the Chalk Blujf Wolfeamp and moving up-hole to the Und. Red Lake
Yeso/Glorieta and also the Red Lake Queen/Grayburg/San Andres if the Und. Red Lake
Yeso/Glorieta is non-productive. The location for this well is 1650 FSL & 14350 FEL in
Section 6-T18S-R27E, Eddy County, New Mexico.- The well is encroaching the NE/4
SE/4 & SE/4 SE/4 of Sec. 6-T18S-R27E in the above mentioned pools.

Should you or your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the

unorthodox location if no objection to the unorthodox location has been made within the
20 days afier the application has been received.

Sincerely,

MACK ENERGY CORPORATION o

Maztt J. Brewer
Geological Engineer

MB\

Enclosures




MBCK ENERGV CORPORATION

. Post Office Box 960
- Artesia, New Mexico 88211-0960
(505) 748-1288 / FAX (505) 746-2362

December 7, 1999

VIA CERTIFIED EIAIL Z 266 869 403
RETURN RECEIPT REQUESTED

Barbara Frynkenfield
12 Laura Elizabeth Court
Mansfield, TX 76063

Dear Ms. Frynkenfield:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD for unorthodox location for the Lucky Mack
Federal #1 under Rule 104.F. (3). The reason for the unorthodox application is due o
abandoning the Chalk Bluff Wolfcamp and moving up-hole to the Und. Red Lake
Yeso/Glorieta and also the Red Lake Queen/Grayburg/San Andres if the Und. Red Lake
Yeso/Glorieta is non-productive. The location for this well is 1650 FSL & 1450 FEL in

Section 6-T18S-R27E, Eddy County, New Mexico. The well is encroaching the NE/4
SE/4 & SE/4 SE/4 of Sec. 6-T18S-R27E ir the above mentioned pools.

Should you or your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the :

unorthodox location if no objection to the unorthodox location has been made within the
20 days after the application has been received.

Sincerely,
MACK ENERGY CORPORATION

Aty Biuae

Matt J. Brewer
Geological Engineer

MB\

Enclosures




MACK ENERGY CORPORATION

Post Officé Box 960
Artesia, New Mexico 88211-0960
(505) 748-1288 / FAX (505) 746-2362

December 7, 1999

VIA CERTIFIED MAIL Z 266 869 398
RETURN RECEIPT REQUESTED

Ben Copass, Jr.
P.O. Box 357
Waxahachie, TX 75165

Dear Mr. Copass:

This letter will serve as a notice that Mack Fnergy Corporation has requested
administrative approval from the NMOCD for unorthodox location for the Lucky Mack
Federal #1 under Rule 104.F. (3). The reason for the unorthodox application is due to
abandoning the Chalk Bluff Wolfcamp and moving up-hole to the Und. Red Lake
Yeso/Glorieta and also the Red Lake Queen/Gravburg/San Andres if the Und. Red Lake
Yeso/Glorieta is non-productive. The location for this well is 1650 FSL & 1450 FEL in
Section 6-T18S-R27E, Eddy County, New Mexico. The well is encroaching the NE/4
SE/4 & SE/4 SE/4 of Sec. 6-T18S-R27E in the above mentioned pools.

Should you or your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
unorthodox location if no objection to the unorthodox location has been made within the
20 days after the application has been received.

Sincerely,
MACK ENERGY CORPORATION

A, Gl

Matt J. Brewer
Geological Engineer

MB\

Enclosures




MACK ENERGY CORPORATION

Post Office Box 960
Artesia, New Mexico 88211-0960 -
(505) 748-1288 / FAX (505) 746-2362

December 7, 1999 :

' VIA CERTIFIED MAIL Z 266 869 404
RETURN RECEIPT REQUESTED

Mildred Crane Hudson Trust
c/o Jane Ann Hudson

6770 Wolf Creek

Rio Rancho, NM 87124

Dear Ms. Hudson:

This letter will serve as a notice that Mack Energy Corporation has requested
administrative approval from the NMOCD for unorthodox location for the Lucky Mack
Federal #1 under Rule 104.F. (3). The reason for the unorthodox application is due to
abandoning the Chalk Bluff Wolfcamp and moving up-hole to the Und. Red Lake
Yeso/Glorieta and also the Red Lake Queen/Grayburg/San Andres if the Und. Red Lake
Yeso/Glorieta is non-productive. The location for this well is 1650 FSL & 1450 FEL in
Section 6-T18S-R27E, Eddy County, New Mexico. The well is encroaching the NE/4
SE/4 & SE/4 SE/4 of Sec. 6-T18S-R27E in the above mentioned pools.

Should you or your company have any objection, it must be filed in writing within twenty
(20) days from the date of this notice. The Division Director may approve the
unorthodox location if no objection to the unorthodox location has been made within the
20 days after the application has been received.

Sincerely,
MACK ENERGY CORPORATION

il .

Matt J. Brewer
Geological Engineer

MB\
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1. LEASE NO: LC 049648-B

Lease Issued 04/16/1935
This lease is out of LC 026874-B and is held by production
Renewal lease issued 11/1/1961
Renewal lease issued 11/1/1971
Renewal lease issued 11/1/1981
Renewal lease issued 11/1/1991
LESSEES:

100% - Exxon Company USA, P.O. Box 1600, Midland, Texas 79702

OPERATING RIGHTS:

as to Section 6 - NESE - surface to base of the San Andres formation: DQUOW :S O?C ralof
12.050% - Eugene Nearburg, 3303 Lee Parkway, Dallas, Texas 75219

2.950% - Ben A. Copass, Jr., P.0. Box 357, Waxahachie, Texas

1.667% - Joe A. Warren, P.0. Box 374, Waxahachie, Texas

83.333% - PC Ltd., P.0. Box 911, Breckenridge, Texas 76024 Dpypu Lbs OL’L;kEJ DFCM\L\“? Z\)Hs

as to Section 6 - SWSE - surface to base of San Andres formation:
18.075% - Eugene Nearburg

2.500% - Joe A. Warren

79.425% - Devon Energy Corporation, 20 N. Broadway #1500, Oklahoma City,

P T IR I S

£

A‘ _
R ACESNE
A R e e

Oklahoma 73102 ﬁgx)
- i
Below base of San Andres formation: . . , f}
100% - Atlantic Richfield Company, P.0. Box 1610, Hidland, Texas 79702 — WeuUéw \\AS o\a)-mv\e\ OFem‘\wj Ricl\\‘ks s
v .ﬂ
Abstracters Note: The following assignments of Operating Rights have %@
been approved by the BLM, however, the assignor does not appear to own 5
an interest: . .g'
1. Dated 2/4/1997, approved effective 3/1/1997 from PC Ltd. to States, éﬁg
Inc., P.0. Box 911, Breckenridge, Texas 76424 - 86.283333% - as to ﬁﬁ:
Section 6 - NESE - surface to base of San Andres formation. (We show ' %

PC Ltd. to own 83.333%).

2. Dated 8/27/1997, approved effective 11/1/1997 from States, Inc. to
Devon Energy Corporation, 20 N. Broadway #1500, Oklahoma City,
Oklahoma 73102 - 86.283333% - as to Section 6 - NESE - surface to
base of San Andres formation.

3. Dated 2/16/1998, approved effective 4/1/1998 from Gretchen B.
Nearburg, a widow, to Hearburg Exploration Company L.L.C., 3300
North "A" Street, Bldg. 2-Suite 120, Midland, Texas 79705 -
13.71667% - as to Section 6 - NESE - less & except the wellbore of
the Julia B. Federal No. 1 Well.

4, Dated 2/16/1998, approved effective 4/1/1998 from Gretchen B.
Nearburg, a widow, to Mearburg Exploration Company, L.L.C. -
20.575% - as to Section 6 - SWSE - less & except the wellbore of the
Compton Federal No. 1 Well.

OVERRIDING ROYALTY:

as to all lands: Susan Terry
12.5% - Fred & Julia Brainard, P.0. Box 368, Artesia, New Mexico X)icecse). Heics Sondta Teit

Bat\)al‘a Fry‘!\kc»\f\'e! 5

ROYALTY SCHEDULE: 12-1/27 - 33-1/3% from 4/16/1935 thru 10/31/1991
12-1/2% from 11/1/1991 thru present
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1. [LEASE ¥O: LC 026874-A

Lease Issued 05/13/1931
This lease is held by production
Renewal Lease issued 5/1/1951
Renewal Lease issued 5/1/1961
LESSRES:

Lease No. NMLC 026874-A:

as to the Stratigraphic interval between the top of the Grayburg
formation & a correlative point in the San Andres formation:
100% - Devon Energy Corporation (Nevada), 20 N. Broadway #1500,
oOklahoma City, Oklahoma 73102

Lease No. NMNM 7711:

as to all formations except the Stratigraphic interval between the top
“of the Grayburq formation & a correlative point in the San Andres
formation:

1003 - Altura Energy Ltd., P.0. Box 4294, Houston, Texas 77210

OPERATING RIGHTS:

Fron 100’ above the top of the Abo formation to the top of the
Mississippian formation:
100% - Altura Energy.Ltd.

As to qll depths below 2,500’ except from 100’ above the top of the Abo
formation to the top of the Mississippian formation:
100% - Devon Enerqy Corporation (Nevada)

All other depths:
100% - Devon Energy Corporation (Nevada)

OVERRIDING ROYALTY:
Susan ‘—EHY’
as to all lands: . o
7.50% - Fred Brainard, Artesia, New Mexico —-"E)ZC€0$€> : tkears ‘ %;Z:C;ﬁ;:T:;;ZLeAASéf&g
-50% - Mildred Crane Hudson, Artesia, New Hexico—Decease' Heuir: Tome Aan tads
o A

Production payment of $2000.00 out of 5% - Walter B. & Eva Gant
as to 100’ above the top of the Abo formation down to the top of the

Mississippian formartion:
100% - Hopan Corporation

ROYALYY SCHEDULE:12.5-25%
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PARTIAL TERM ASSIGNMENT OF OIL, GAS AND MINERAL LEASE

TS
[

T hlS Partial Term Assignment of Oil, Gas and Mineral Lease ("Assignment"), made and entered
into this 14" day of September, 1999, by and between Devon Energy Corporation (Nevada), a Nevada
corporation with a mailing address at 20 North Broadway, Suite 1500, Oklahoma City, Oklahoma 73102
("Assignor") and Chase Oil Corporation, with a mailing address at P.O. Box 1767, Artesia, New Mexico
88211-1767 ("Assignee").

NOW, THEREFORE, for and in consideration of Ten Dollars ($10.00) and other consideration

paid, and upon the terms, conditions and covenants hereinafter stated, Assignor and Assignce agree as
follows:

1. Assignor does hereby assign, convey and transfer unto Assignee, all of Assignor's right,
title and interest in and to the following described lease(s) INSOFAR AND ONLY INSOFAR as said
lease(s) cover(s) the following described lands, except as otherwise specifically set forth below, to-wit:

United States Oil and Gas Lease dated November 1, 1991 bearing Serial Number LC-026874 (b), |
is recorded at Oil and Gas Book 21, page 317, covering the NW/4 SE/4 of Section 6-718S-R27E,

Eddy County, New Mexico, limited in depth from the base of the San Andres Formation to 100

feet above the top of the Abo Formation.

2. Subject to Paragraph [8. hereof, the term of this Assignment shall be for a period of
one(1) year (the "Initial Term") and so long thereafter as oil and/or gas is produced in paying quantities
from the interval under the lease(s) and land(s) assigned herein, Said interest in the lease(s) and land(s)
assigned herein is sometimes hereinafter referred to as "land(s)" or "lease(s)".

3. Assignor excepts and reserves from the lease(s) and lands assigned herein (1) all rights
granted by said lease(s) above and below the depth interval to which this Assignment is made, together
with all the rights appropriate to the drilling of welis for and to produce and market any and all minerals

“appearing in said lands above and below said depth interval and (2) an overriding royalty cqual to the
difference between present lease burdens as reflected in the County Records for Eddy County, New
Mexico on the date first set forth above and twenty-one and one-half percent (21.5%) of all oil, gas,
casinghead gas, distillate and/or condensate and other minerals produced and saved from the lands and
horizons assigned herein under the said lease(s), however, in no event shall Assignor's overriding royalty
reserved herein be less than five percent (5%). Therefore, in no event shall Assignor be required to make
up any deficiency in net revenue and there shall be no offset against another lease assigned herein with
regard to any lease yielding a net revenue to working interest ratio that is less than seventy-eight and one-
half percent (78.5%).

4. Insofar as it is necessary to allow the drilling of a well or an additional well and secure a
full production allowable therefore, Assignor grants Assignee, insofar as Assignor has the right to do so
and subject always to the terms and conditions of the lease(s) herein assigned, the right to pool or
combine said lease(s) either in whole or in part with other leases or lands. In the event any leise assigned
herein is pooled or unitized with other leases or lands for production, the overriding royaity reserved
herein shall, as to the lands covered by this Assignment and so unitized, be paid to Assignor in the
proportion that the number of acres assigned herein and so unitized bears to the total number of acres in
such unit.

5. If a lease described herein covers less than a full oil and sas leaschold estate in any lands
described herein under such lease, or if Assignor's interest in such les:e covering any lands described
herein under such lease is less than the full oil and gas leasehold estate {excluding and disregarding any
applicable royalty, overriding royalty, production payment or other burden to which such leaschold estate
is subject}, then the overriding royalty reserved out of the production from the lands in which Assignor's
interest is less than the full oil and gas leasehold estate in such lands herein described under such lease
shall be payable in the proportion that Assignor's interest in the oil and gas lease bears to the full oil and
gas leasehold estate in such lands.

6. Each extension of any of the said lease(s), in whole or in part, shall maintain and continue
in effect the rights and interests reserved by Assignor in each of said lease(s) so extended and in the said
lands covered thereby. Should a renewal or new icase or leases covering the said lands, or a part of or
interest in the said lands, or a part of or interest in such a lease, be acquired by Assignee, or by a third
party wholly or partly for Assignee or Assignee's benefit, within two (2) years from either the date of the
explratlon of the primary term of the lease(s) having the latest date, for the lease(s) remammg in their
primary termn; or from the date of this Assignment, for the lease(s) which are beyond their primary term,
the rights and interest herein reserved by Assignor shall attach and apply to each such rencwal or new

Zflﬁ J(/N/Efb .~
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lease, the land described therein and the estate created thereby with the same result and effect as such
reserved rights and interests attach and apply to the said lease(s), the said lands or the estatcs created by
the said lease(s).

7. (a) If Assignee should elect to abandon any well either drilled on the lands assigned
hereunder or on a unit for production which includes any part of the said lands, or if any well cither on the
said lands or on a unit including any of the said lands ceases to produce in paying quantities and if actual
drilling operations for a well or reworking operations are not commenced within thirty (30) days
thereafter, Assignee shall immediately notify Assignor in writing of such fact and Assignor, in addition to
its right to a reassignment of the land(s) and lease(s) attributed to the unit for production for such well,
shall have the option, to be exercised within thirty (30) days, to acquire such well, together with the
material in and around such well then on said lands and necessary in the operation of such well at a price
equal to the reasonable salvage value of said materials. If Assignor does not elect to acquire such well,
Assignec shall promptly plug and abandon the same.

(b) As to each well that Assignee drills on the said lands, or on lands within a unit
for production which includes any lands described herein, Assignee shall provide all the information
required in the Geological Requirements attached hereto as Exhibit "A" and notify Assignor in writing of
the following items:

(M The exact legal description of the location.

) The date actual drilling is commenced.

3 The total depth drilled.

4) The date of completion.

(%) Whether completed as a producer of oil and/or gas, or as a dry hole.
6) The date any production commences.

O The date the well is shut-in.

® The date and amount of payment of any shut-in royalty.

-Such information shall be given to Assignor within fifteen (15) days after the occurrence of each of said
items. :

8. In the event Assignor does not elect to take its share of production in kind then Assignee
shall deliver to Assignor in the pipeline to which Assignee's wells may be connected the fraction of the
minerals reserved herein, all free and clear of cost and expense, and Assignee shall execute any contract
or division order which may be necessary in connection with payment or proceeds of said reserved
minerals to Assignor or appropriate to effectuate such payments.

9. (a) Assignor reserves the right to take in kind or separately dispose of the share of oil
production applicable to its reserved and/or retained interest.

(b) Assignor reserves the right to take in kind or separately dispose of the share of gas,
casinghead gas and other minerals applicable to its reseryed and/or retained interest.

10. Within one hundred twenty (120) days following the first sale of oil and/or gas from the
lands or leases described herein or lands pooled therewith, Assignee shall pay, or cause to be paid, to
Assignor such sums as shall have accrued to Assignor as overriding royalties under this lease and
thereafter such payments shall be made monthly without the necessity of the execution by Assignor, or
any other party, of a division or transfer order. Notwithstanding anything herein to the contrary, in the
event such amounts accruing to Assignor as overriding royalty total less than twenty-five dollars ($25.00)
such amounts may be remitted the earlier or annually or when such amounts shall exceed twenty-five
dollars ($25.00). All sums not paid timely shall bear interest at the highest lawful rate from the date they
are due until the date payment is received by the Assignor. Assignee shall reimburse Assignor for all
reasonable attorneys' fees and other costs or expenses incurred in connection with any legal action or
other collection effort initiated by Assignor due to Assignee's failure to pay overriding royalties hereunder
in a timely manner in which Assignor is found to be entitled to recover any overriding royalties or
interest. In the event of a conflict between the terms and conditions of any division or transfer order as
Assignor may execute and this Assignment the latter shall prevail and shall not be amended thereby.

11. This Assignment is made subject to, and Assignee shall comply with, all applicable rules,
regulations, laws and orders issued or promulgated by any court or governmental agency having
jurisdiction over operation, production or marketing on and from the lands covered hereby.

i2. Assignor agrees upon written request to furnish Assignee copies of the said lease(s) and
all material title information in its possession. Assignor shall neither be liable for any inaccuracy or
incompleteness of any title information furnished to Assignee nor does Assignor warrant title, either
express or implied, to the said lease(s). Assignee agrees upon request to provide Assignor a copy of any
title opinions or other title information in its possession without cost or expense to Assignor.
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13. All notices authorized or required between Assignee and Assignor by any of the
provisions of this Assignment shall, unless otherwise specifically provided, be given in writing by United
States mail, commercial overnight delivery service, or electronic facsimile transmission, properly
addressed with postage or charges prepaid, and addressed to Assignor, unless otherwise specifically
provided, to the attention of the Land Manager, for Devon Energy Corporation (Nevada), 20 North
Broadway, Suite 1500, Oklahoma City, Oklahoma 73102, and to Assignee at the address first set forth
above unless Assignee, or any successor in interest to Assignee, has designated or notified Assignor in
writing of another address.  The originating notice to be given under any provision of this Assignment
shall be deemed given only when received by the party to whom such notice is directed. The time for
such receiving party to give any notice in response thereto shall begin to run on the day following the date
the originating notice is received, and responsive notice shall be deemed given when transmitted, when
deposited in the United States mail or with a commercial overnight delivery service, properly addressed
and with postage or charges prepaid. Any notice delivered by electronic facsimile transmission shall be
effective upon receipt by the addressee.

14. During the initial term of this Assignment, including any extension thereof, the Assignee
shall keep the said lease(s) free and clear from all liens. Assignee shall defend, indemnify and save
Assignor harmless from all loss, cost, or expense (including attorneys' fees) for Assignee's failure to do
S0.

15. All operations pursuant to this Assignment shall be conducted at the sole expense of
Assignee in a proper and workmanlike manner and in accordance with all applicable laws and regulations
of the constituted authorities, and Assignee shall defend, indemnify and hold Assignor and its officers,
directors, agents, employees and invitees harmless from all liability for damage (including attorneys' fees)
to the person (including death) and/or property (including the contamination or pollution thereof or other
environmental damage thereto) of all persons arising from the performance or non-performance of
Assignee's operations conducted hereunder.

16. While operations are being conducted hereunder on any leasehold interest covered
hereby, Assignee agrees to acquire and/or maintain insurance coverage.

17. In the event Assignee fails to comply with the express or implied covenants and
conditions of said lease(s), Assignee shall, at Assignor's option, reassign the acreage remaining undrilled
to Assignor, retaining around each producing well, if any, the lands attributed to the unit for production
for such well under any valid well spacing rule or regulation of any governmental authority or attributed
to such well for allowable purposes by any governmental authority.

18. NOTWITHSTANDING ANYTHING HEREIN TO THE CONTRARY, at the end of the
initial term hereof all of the lands described above that are not attributed to a spacing unit for production
for a well which has been completed as a well capable of producing oil and/or gas in paying quantities
shall automatically revert to Assignor, together with all zones or horizons more than one hundred (100)
feet below the greatest depth drilled hereunder in each unit for production surrounding a well completed
as a well capable of producing oil and/or gas in paying quantities, provided, however, in the event that
Lessee shall then be engaged in actual drilling operations for a well located on the said lands or on lands
pooled therewith, or shall have completed a well on the said lands or on lands pooled thercwith within
one hundred twenty (120) days prior to the end of the initial term, this Assignment shall not terminate as
to any of the said lands or horizons so long as Assignee shall continue to drill on the said lands or lands
pooled therewith with no cessation of opcrations more than one hundred twenty (120) days from the
completion of one well and the commencement of actual drifling operations for the next succeeding well
on the said lands or lands pooled therewith. Failure to commence actual drilling operations: within one
hundred twenty (120) days of the completion date for any well shall terminate this Assignment as to all of
the said lands which shall not then be attributable to the spacing unit for production for a well completed
as capable of producing oil and/or gas in paying quantities and all formations or horizons more than one
hundred (100) feet below the deepest drilled in any spacing unit for production. In the case of such
termination of all such lands. horizons, and formations shall revert to Assignor automatically and without
the necessity of action on the part of a person or entity. For the purposes of this pavagraph, the
completion date for any well shall be the earlier of thirty (30) days following the release of the drilling rig
from the lecation, or the date the official completion report is filed with the appropriate state or federal
agency having jurisdiction thereof. Notwithstanding, the automatic character of this reversion, Assignee
shall promptly prepare a recordable reassignment both in a form suitable for recording in the county and a
form designated by the BLM for presentation to the BLM covering such reversionary lands and horizons
and provide it promptly to Assignor. Said reassignments shall contain a special warranty of title to the
effect that said interest shall be free and clear of any agreements, easements, liens, mortgages, pledges,
security interests or other encumbrances, whether similar or dissimilar claimed by any person or entity by,
through, or under Assignee herein, but not otherwise. Assignor's right to receive such reassignment shall
be enforceable in equity.

5:11bY¢
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19. For the purposes of this instrument, the following definitions and/or interpretations shall
apply.

(a) A completion has occurred when a well has been fully equipped for the taking of
production, through and including the tanks for an oil well and through and including the christmas tree
for a gas well, or plugged and abandoned after being drilled to contract depth, if a dry hole.

b) Paying quantities mean a quantity (in the judgement of a reasonable and prudent
operator) of oil (including any gaseous hydrocarbons produced with oil) and/or gas (including any liquid
hydrocarbons produced with gas) sufficient (not considering the cost of drilling) to repay, with a
reasonable profit, the cost and expense of testing, completing and equipping a well, together with the cost
of operations. ‘

20. The terms and conditions of this Assignment are founded on factors personal and unique
to the Assignee, therefore, during the initial term of this Assignment Assignee may not assign any part of
its rights hereunder without the prior written consent of Assignor. Such consent shall not be unreasonably
withheld. Should Assignee, any successor or assign, fail to secure such prior consent the attempted
transfer shall wholly fail and this Assignment shall terminate without further act required by Assignor.

21, Notwithstanding anything herein to the contrary, no assignment of the said lease(s) or any
portion thereof by Assignee, shall be effective to relieve Assignee or any subsequent Assignee, their heirs,
successors and assigns, of any liability hereunder until Assignor shall have received a copy of the
recorded instrument of transfer showing the recording information therefor. Assignee shall remain jointly
and severally liable with its Assignee, their heirs, successors and assigns for the faithful discharge of all
obligations and duties hereunder until Assignor shall have received a copy of such instrument.

TO HAVE AND TO HOLD the same unto the said Assignee, its successors and assigns, subject
to and according to the terms and conditions hereof and of said lease(s), the said Assignee to perform all
of such terms, conditions and covenants thereof as to the portion of lands herein assigned. This
Assignment is made without warranty of title either express or implied.

The reservations herein made and the provisions and covenants contained herein shall attach to
-and run with the lease(s) assigned and the land(s) herein described or referred to and shall be binding
upon and inure to the benefit of Assignor and Assignee and their respective successors and assigns.

IN WITNESS WHIZREOF, the parties hereto have exccuted this instrument this _24th  day of
September, 1999. '

ASSIGNOR:

DEVON ENE CORPORATION (NEVADA)

By:

R. D. Clark, Vice President a
ASSIGNEE:
CHASE OIL CORPORATION

By: WM 2. /M

"Mack C. Chase
Title; Vice President
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STATE OF OKLAHOMA )
) ss:
COUNTY OF OKLAHOMA )

The foregoing instrument was acknowledged before me this ,?jf +h day of __September _,
1999, by R. D. Clark as Vice President of Devon Energy Corporation (Nevada), a Nevada corporation.

Witness my hand and official scal.

My Commission expires: ‘/VHCZAJC.. 56&;’&1 !

Notary Public
8 -9-2002 _
COTR MARSHA BARTLETT
i .J‘ Oklahoma County
@ Notary Public in and for
5 6,7 State of Oklahoma
UBL\ My commission expires Aug. 9, 2002.
STATE OF NEW MEXICO )
) ss:
COUNTY OF EDDY )
The foregoing instrument was acknowledged before me this _ 27¢p  day of __ September
1999, by Mack C. Chase, Vice Presidentof Chase Oil Corporation, a _New Mexico
corporation.
Witness my hand and official seal. D
My Commission expires: @L/ . )ﬁmw
Notary Public

February 15, 2001

OFFICIAL SEAL
<\ STACI D. SANDERS
NOTARY PUBLIC—STATE OF NEW MEXICO

My commission expires; 3?55,/,45 -0 ) f




