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PHILLIPS PETROLEUM COMPANY

FARMINGTON, NEW MEXICO 87401
5525 HWY. 64 NBU 3004

3 e
January 13, 1998 SRS ELYE {',"7
. ‘ ‘ -

State of New Mexico
Oil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

ATTN: CATHLEEN GARLAND
ACTING DIRECTOR

RE: REQUEST FOR ADMINISTRATIVE APPROVAL OF
UNORTHODCX WELL LOCATION
SAN JUAN 32 FED 28 #2MV
SAN JUAN COUNTY, NEW MEXICO
PHILLIPS G. F. 28350

Dear Ms. Garland:

Phillips Petroleum Company (Phillips) as Operator of the captioned well, requests administrative
approval of an unorthcdox well location for the San Juan 32 Fed 28 #2 MV well.

Phillips proposes to drill this well at a location of 911 feet FSL and 519 feet FWL of Section 28-
32N-9W. This unorthodox location was selected to accommodate topographical concerns. The
drillblock lands (W/2 of Section 28) are located on BLM lands.

Very truly yours,

e

S. Scott Prather, CPL
Senior Landman

San Juan Basin

(505) 599-3410

cc: J. L. Mathis -G. F. 28350
Ernie Busch - OCD, Aztec
Burlington Resources Oil & Gas Company
T. H. McElvain Oil & Gas Limited Partnership
Koch Exploration




22

|
l

L
A
"'“V'.‘""""

w3

Burlington Resources Phillips
Oil & Gas Company Petroleum
Phillips Burlington Resources Company
Petroleum 0Oil & Gas Company
9!} Company

y 0 O 0 v g g L 4

!
|
\

29
27 |

\
\
\
.
/:/3
LA L ) L L U 3

24

Koch Exploration

&

Burlington Resources
Oil & Gas Company

£01]

| &
7,

Burlington Resources
0il & Gas Company

/77

3
83
T

T.H. McElvain
Oil & Gas
X Ltd. Partnership

F @ O P P P P P P

/7227

i
|
H
|
!
!
|
l
|
|
;
.f
|

i
\
\

3

3

|
%

10
3

£ 2]

Builington Resources

ington Resources
B il & Gas Company

0il & Gas Company

37
>3

A

Eﬁ: Phillips Petroleum Company @
v .av.as  San Juan 32-9

Unit Boundary

AREA Qwner Data

V/////y/// Phillips CONTY =~~~ = SIATE JOB P7410369 USR00235
Petroleum
4~ = 2000 FEET — e 200
Company SCALE —

Drillblock




28 UNIT #2.

el

M

N.M.P

UNTY, NEW MEXICO

32N, ROW.,

T

’

28

SwW/4 SW/4 SEC

; S

17

=
/..t\l\..\ :
e

SAN JUAN CO

2 JA
A

&

27

&




AgminFinds Adminfindsd
OPERATOR | WELL_LEASE T__sectioNn | vownswiP | NS RANGE EW I
JUAN 32 FED 28 NO. MV 1 28 2N | — | 1118/58)
I 300 7S i E T 3412981 41/98] 421788 AR15810 © ISTOGNER ISIGNED BY LW &/ 1




e N]EW MDEXHC@ ENERGY, MU[N]ERALS OIL CONSERVATION DIVISION

2040 South Pacheco Streset

& NATURAL RESOURCES DEPARTMENT S Maw Moxico 8750
January 21,1998 -
Phillips Petroleum Company e \\g Y,
5525 Hwy. 64 - NBU 3004 o R | "“7/[;’
Farmington, New Mexico 87401 i i 2 D% ;¢ '

Attention: S. Scott Prather, CPL \N\Wj

Re:  Application dated January 13, 1998 for administrative approval to drill the
San Juan "32" Federal 28 Well No. 2 at an unorthodox location 911 feet from
the South Line and 519 feet from the West line (Unit M) of Section 28,
Township 32 North, Range 9 West, NMPM, San Juan County, New Mexico.

Dear Mr. Prather:

I am returning the subject application as incomplete. What Pool is this application
for? Tt often helps to provide me a copy of the APD and C-102 on the proposed well. What
specific topographic problems/BLM requests are there for this particular location that makes
it impossible to drill at least 790 feet from the West line of said Section 28? This needs to be
described 1n detail.

e,

ond administrative
inistrative order

Should Phillips wish to pursue this matter, I-wilonlyexcept
try for this well if you provide me an acceptable rough draft copy of an
that references the appropriate rule(s) applicab ’

‘Michael E. Stogner
Chief Hearing Officer/Engineer

cc:  New Mexico Oil Conservation Division - Aztec
W. Thomas Kellahin - Santa Fe
Phillips Petroleum Company - Odessa, Texas (Attn: Larry Sanders)
~ Kathy Valdes, NMOCD - Santa Fe

VN




PHILLIPS PETROLEUM COMPANY
FARMINGTON, NEW MEXICO 87401

5525 HWY. 64 NBU 3004

March 10, 1998

State of New Mexico

Qil Conservation Division
2040 South Pacheco
Santa Fe, NM 87505

ATTN: MR. MICHAEL E. STOGNER
CHIEF HEARING OFFICER/ENGINEER

RE: REQUEST FOR ADMINISTRATIVE APPROVAL OF UNORTHODOX WELL LOCATION
SAN JUAN 32 FED 28 #2 MV WELL
SAN JUAN COUNTY, NEW MEXICO
PHILLIPS G. F. 28350

Dear Mr. Stogner:

Thank you for your letter of January 21, 1998, in which you advise of the need on our part to furnish additional
information and data to support our request for administrative approval of an unorthodox location for the San Juan
32 Fed. 28 #2 well.

In support of this request, Phillips Petroleum Company (Phillips) offers the following information:

Phillips’ original application made reference to topographical concerns. In more detail, these concerns
are related to surface terrain factors and an effort to minimize surface use. The surface terrain is such
that to build a drilipad at an orthodox location of 790 from the West line would require a cut into a 35 to
40 foot high embankment to level the location. Not only would this have a negative economic impact on
our well costs, but, it is our belief that the BLM would deem this as unacceptable.

It is our understanding that this area is of major concern to the BLM. This is evidenced by the fact that an
offset operator received eighteen (18) pages of Special Stipulations from the BLM prior to drilling their
well in Section 34-32N-9W in the latter part of 1997.

Additionally, we are planning on drilling a coal seam well from this same drillpad location. Said well
will be directionally drilled to an orthodox bottomhole location. Our application for the coal seam well
has been submitted and determined to meet the provisions of the current directional drilling rules for
District Authorization (as per your letter dated February 2, 1998). By using the same drillpad for both
wells, this will reduce the amount of surface disturbance for the wells and associated water and gas lines.

In view of these facts, Phillips Petrolenm Company respectfully requests that you reconsider our request for
administrative approval of an unorthodox location for the San Juan 32 Fed 28 #2 MV Well to be drilled at a
location of 911 feet FSL and 519 feet FWL of Section 28-32N-9W.




Oil Conservation Division
San Juan 32 Fed 28 #2 MV
March 10, 1998

Page 2

In addition to the above noted information we are providing the following:

1. A nine section plat which shows offset operations

2. A topographical plat of the area

3. A form C-102 for the subject well

4. An APD packet for the subject well (note that this well is located in the Blanco Mesaverde Field)

The offset operators have been furnished with a copy of this correspondence and accompanying data by certified
letter.

Thank you for your consideration of this request and should you need additional information or clarification on this
matter, please do not hesitate to contact the undersigned.

Very truly yours,

S. Scott Prather, CPL
Senior Landman

San Juan Basin
(505) 599-3410

cc: J. L. Mathis - G. F. 28350
Ernie Busch - OCD, Aztec
Burlington Resources Oil & Gas Company
T. H. McElvain Oil & Gas Limited Partnership
Koch Exploration
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Listrict |
1) Mox 1980, Hlobbas,

Piatrivt M

BLL South Fiest, Artesin, NMEN2L0

Disteict HH

NN KR4 1RO

JHA) Riu Brwzos R, Aztee, NM 87310

Disteict [V

2040 South Puchecu, Sunta Fe, NM BTSUS

- WELL LOCATION AND ACRE

Siale of New Mexico . Form C-J
Revised October 18, 19

NMincoudy & Nutucd Resources Do weni

Fnery. !
Instructions on ba

OIL CONSERVATION DIVISION Submit to Appropriate District Ofli-
State Leuse - 4 Copi

2040 South Pacheco

NM 87505 Fee Leuse -3 Copi

Santa Fe,
D AMENDLED REPOR

~AGE DEDICATION PLAT

F ' Al'T Number ! Pool Code , ’ Pool Numc
72319 | Blanco Mesaverde
‘Property Code I > Property Nutuce * Well Number
007473 SAN JUAN 32 FED 28
TOGRID Na. ' Operntor Nuwe * Elevation
017654 PHILLIPS PETROLEUM COMPANY 6781
" Surface Location
UL or lut no. Section Township | Range Lot Idn Feet from the Norh/South line Feet from the East/West linc County -
M 28 32N 9w 911" SOUTH 519" WEST AN JUAN
' ! Boutom Hole Location If Different From Surface -~
UL ur lot no. [ Sectivn | Towmlip | Runge Lot Idn Foeet from the North/Ssuth line Fect from the East/Wal linc County
M

" Order No.

H Dadicated Acrea " Joint or Lafill | ** Consolidution Cude
317.78 N None

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A
_ NON- ST‘\NDARD UNIT HAS BEEN APPROVED BY THE DIVISION

?“ 7 y
5 | Sohh. 36" I | oPERATOR CERTIFICATION)|
° i 1 herdby certify that ihe information contained herein is
) | irue and complete to the best of my knowledge and beli¢f
!
)
X S )g U &/Ca&
R SF-078048 & ! Signature
N Richard A. Allred
‘!f I'rinted Name
y Drilling Superintendent
lf /1 lllc
" “1 & sEnary2, 1998
Datc VARG "7
JSEC 28 5 i
HSPR O)VEY OR CERTIFICATION
I F f 1 ‘/ircby certl /y that Uzc wcll locasion shown on this plal
,& kMY~ 1 s ploucdjromfcld noles of aciuul surveys made by me
I lU'de{ my Jupcn'mon ‘and that the same is truc and
(-f')} hﬁ)"rrccl Ig i best of m ))ybcltcf
T e d
- 11/19797
\\.g - Dalc of Survey
c" é I Signature and Scal of Profcssional Surveycr:
£ |
~ b I
N
y & 4 2 I
R
4 7 5243.04"




.
g

SUBMIT IN TR LICATE*
{Other instructions on
reverse side)

Porm 31060-3

(July Juu2y

UNITED STATES
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

FORM APPROYED
OMB NO. 1004-0130
Expires: February 28, 1995

5. LEASE DESIGNATION AND SERIAL NO.

SF-079048

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

6. I INDIAN, ALLOTTEE OR TRIBE NAME

lu. TYPE OF WORK
DRILL DEEPEN ||

b TYPE OF WELL

7. UNIT AGREEMENT NAME

San Juan 32 fed 28

MULTIPLE
ZONE

O, GAS
WiLE Wil

- SINGLE -

OTHER

2. NAME OF OPERATOR

Phillips Petroleum Company

8. FARM OR LEASE NAME, WELL NO.

SJ 32 Fed 28 #2 MV

3. ADDRESS AND TELEPHONE NO.

9. APIWELL NO,

30-045-

5525 Highway 64, NBU 3004, Farmington, NM 87401 505-599-3454

4. LOCATION OF WELL (Report location clearly and in accordance with any State requirements. ™)
At surfaee

10. FIELD AND POOL, OR WILDCAT

Blanco Mesaverde

Unit M, 911" FSL & 519" FWL,

At proposed prod. zone

Same as_above

1. SEC., T., R, M., OR BLK.
AND SURVEY OR AREA

Sec. 28, T32N, R9W

14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE”

13 mites Northwest of Aztec, NM

12. COUNTY OR PARISH 13. STATE

San Juan NM

15 DISTANCE FROM PROPOSEL! 16. NO. OF ACRES IN LEASE
LOCATION TO NEAREST
PROPERTY OR LEASE LINE, FT s
a0y 519

(Also o nearest dely unie Bue 2080.00

17. NO. OF ACRES ASSIGNED
TO THIS WELL

317.78 W/2

18, DISTANCE FROM PROPOSED LOCATION*® 19. PROPOSED DEPTH
TO NEAREST WELL, DRILLING, COMPLETED,

20. ROTARY OR CABLE TOOLS

OR APPLIED FOR, ON THIS LEASE, FT. 6500° Rotar
21. ELEVATIONS (Show whether DF,RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
Unprepared ground level - 6781° March 1, 1998
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZEOF HOTLE GRARIL SIZE OF CASING WEIGHT PER FOQT. SETTING DEPTI QUANTITY OF CEMENT
12-1/4" 9-5/8" 36#, J/K-55 +/- 350" 170 sx C1 B
8-3/4" 7" 204, J/K-55 4100° L-400 sx 65/35 POZ: T-150 sx C1 B
6-1/4" 4-1/2" 10.5# J-55 3900° - 6500° L-325 sx 50/50 POZ; T-25 sx C1 B *
* Cement for the surface and intermediate casing will be circulated to the surface. The 4-1/2"
casings’ cement is designed to cover openhole section (with 30% excess) & 100" inside the 7" shoe
(with 10% excess).
See the Drilling Prognosis for details on the cement and mud programs.
See attached for details on BOP Equipment and Cathodic Protection.
See attached survey for details on the access road.
The pipeline company has not been selected to date. As soon as details are worked out, the
pipeline survey will be submitted. '
Y ABOVE SPACLE DESCRIBLE PROPOSED PROGRAM:  If proposal is to deepen, give data on present productive zone aud proposed new productive zone. If proposai i5 1o drill or

deepen diveetionelly, give pertinent dita on subsurface Jocations and measured and true vertical depths. Give blowont preventer program,

if anv.

¥
i

2. v/ J

/-’
Regulatory Assistant

1-7-98

\ ’ - /s
ety S
/ ey / /»'x’/”i} 7 LAY TITLE
/ ~ : R

SIGNED

-

DATE

. 4
(This space for Federal ogState oilice use)

APPROVAL DATE:

PERMIT NO.

Application approval does not warrant of certify that the upplicant holds logal or equitable titie 1o these rights i the subject fease which wonld eatitle the applicant 1o canduct operations theteon.

CONDITIONS OF APPROVAL, IF ANY:

TITLE
*See Instructions On Reverse Side

APPROVED BY

DATE

Tithe 18 U.S.C. Scction 1001, makes it a crime for any person knowingly and willfully to make to anyv department or agency of the United States any false,

fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
A J
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193 Hox 180, Hloblis, NNTER2LL- 1930

Phistrict U
K11 Sauth i, Arteaia,
Ihsteict HI

FRK) Kio Lewnns Kd., Autee, NMTRT4O

Diateict 1V
2040 South Muchiccn, dan

Form C-|

Revised October 18, 16
Instructions on b

Subunt to Appropriade District Ofh
State Lease - 4 Cop:

Fee Lease - 3 Copi

State of Now Mexico

Facrgy. Mineesls & Natacud Resources Do went

OlL CONSERVATION DIVISION
2040 South Pacheco
Santa Fe, N 87505

NM KK

[:] AMUNDLD REPOR

ta Fe, NvI BTSOS

- WELL LOCATION AND ACREAGE DEDICATION PLAT

! pPyol Cade ? I'aul Nutuc

PAPT Number
I 72319 I Blanco Mesaverde
Property Code > Progrerty Nutic * Well Number
007473 SAN JUAN 32 FED 28
"OGRID No. * Opwrntar Nuwme * Elevatioa
017654 PHILLIPS PETROLEUM COMPANY 6781"
1 Surface Location
UL, e dot ao. J Section J Tuwnship (RunucT Lot Ida Feet from the 1 North/South finc Feet from the East/West line Couuty -
M 28 32N 9w 911’ SOUTH 519’ WEST SAN JUAN
' "' Bottom Hole Location If Diffcrent From Surface - -
UL ar lot no. Section | Townahip | Range Lot Idn Foct from the North/Seuth line Feet from the East/West line County |
] 1
¥ Dedicated Acraa] P Joint or Lafill | ** Consolidution Code | ** Order No.
317.78 l N None J

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A

_ NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

# Z — 7 ¥ i
[ T oot 36" o ' OPERATOR CERTIFICATION
@ B (z2) | ” 1 herdby certify that the inforination contained hercin is
o @ . 9 | g 6* 4 3 truc and compleic to the best of my knowledge and belief
4 39 srée
L Wle 7 ez | | :
- [ ™
7922 L g 2 f
S sr-078048 &~ J.061 %9 Same '
~ - . Richard A. Allred
o~ .
é 4 @ 3 4 é @ ggéo 3 9' é < Printed Namce
121 A Drilling Superintendent
i Title
{ “} January 2, 1998
7%3 7—;‘ SEC 28 2y
@ @ ' 7> (D 8 || *SURVEYOR CERTIFICATION
: Cal 1 hereby cenify what the well locasion shown on this pla
f i 37’ 8‘{ 39.$3 was ploylrali}romﬁ:ld notes q;fzc"luul surveys made Zy jnc
or under my supervision, and that the same is truc and
4 b . ).% correct to l/yx blc751 of my belicf. ‘ ’
. 11/19/97
\\g - 79‘ é g Date of Survcy
o 5’ Signaturc and Scal of Profesaional Surveyer:
~r
oy O
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COMPANY: _PHILLIPS PETROLEUM CO.

LEASE:_SAN JUAN 32 FED 28 #2MV

FOOTAGE:_911 FSL 519 FWL
SEC._28 TWN_32 N RNG._9 W NMPM.
COUNTY, _SAN_JUAN STATE, __NM.
FLEVATION:_6781

LATITUDE: _36-57-04

LONGITUDE: 107—47-30

FARMINGTON, NEW MEXICO

PHILLIPS PETROLEUM CO.

SURVEYED:

11/19/97

REV. DATE:

12/22/97

APP. BY H.8.

ORAWN BY: g g

DATE DRAWN: 12/03/97

FILE NAME: P2B#2CF

FIELD SERVICES INC.

OFFICE:

P.0. BOX 3651

FARMINGTON, NM 87499
(505)325-5319
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A SURVEY FOR

SAN JUAN 32 FED 28 #QMV ACCESS ROAD

SW/4 SEC.28, SE/4 SEC.29, T.32 N, R.9 W., N.M.P.M.,
SAN JUAN COUNTY, NEW MEXICO

20 ‘ 21 21 122
- - e e e ]
! ! !
|
29 | 28 | 28 } 27
| i
| |
] H
| |
i
QTR. COR.
Fd. Bc. I
B.LM.
1966
(TE) ,  |[E0L- EXISTNG ROAD
S 52-25-02 W —15TA. 9+63.5
7156.45 END SURVEY
- PL NO.5 STA. 74745
— X 05-00 RT.
‘ N 48-00 W
/// : i PJ. NO.4 STA. 4+65.48
o f X 4500 R
e PJ. NO.3 STA. 3+68.5 N 53-00 W
| 3 20-00 LT
= S 82-00 W
\
| P.. NO.2 STA. 2493.5
t X 36-00 T,
5‘“\\ PJ. NO.1 STA. 0+43.5 N 42-00 W
X 30-00 T
N 78-00 W
g%)s—w—os W P.O.T.— EDGE P.P.Co. SJ 32 FED 28 f2MV WELL PAD=
S WL 0400 ON P.P.Co. S.J. 32 FED 28 #2MV ACCESS ROAD
: N 12-00 W
BEGIN SURVEY
29 | 28 'l 28 | 27
SEC. COR-—#g -
Fd. Be. i
gim 32 | 33 33 | 34
1966 :
0 500 1000
1. OFFSETS ARE SHOWN FOR CLARITY AND PR )
ARE NOT TO SCALE. SCALE: 17=1000’
2. BASIS OF BEARING: SOLAR OBSERVATION
OWNERSHIP FOOTAGE FT/RODS g - A‘,
B, 500 T0 9635 9635/ 5.5 LIPS PETRCOLEUM CO
FARMINGTON, NEW MEXICO

1. HENRY P, {JROADHURST, JR. A DULY Qu&tﬁEu}Sly&Nrf'Gb 57OR LICENSED UNDER

THE LAWS OF THE STATE OF NEW MEXKCO.DUE L HEREBYACERTIEY THAT THIS PLAT SURVEYED: 11/19/97 REV. DATE: 12/22/97 | app. BY H.B.
CORRECTLY REPRESENTS A SURVEY ::Aoﬁgm’,uu OR. AINDER" ¥ »’ﬁlRéCf SUPERVISION

AND THAT THIS SURVEY MEETS THE AMERD

N NEw MEXICO. K - R DRAWN BY: g Rg. DATE DRAWN: 12/2/97 FILE NAME: P329282

o ,-.

HENRY P) BROM)HU‘?ST JR
STATE OF NEW MEXICO PLS élua

P.0. BOX 3651
—— UNITED —— FARMINGTON, NM 87499

FIELD SERVICES INC. OFFICE:  (505)325-5319




SURFACE USE PLAN

Phillips Petroleum Company, San Juan 32 Fed 28, Well No. 2 MV, SW/4 SW/4, Section 28. T32N,
RIOW ., San Juan County, New Mexico. (Federal Lease No. SF-079048).

This plan is to accompany “Application tor Permit to Drill” the subject well which is located
approximately 13 miles northwest of Aztec, New Mexico. The following is a discussion of pertinent
information concerning the possible effect which the proposed drilling well may have on the
environment of the well and road sites and surrounding acreage. A copy will be posted on the derrick
floor so that all contractors and sub-contractors will be aware of all items of this plan.

o

LI

s

Existing Roads:
A. To reach the proposed location, start from Aztec. NM on US 550 and ¢o north 4 miles.
Turn right on Hart Canvon Rd.. g0 6 %4 miles then left on Arkansas Loop Rd 7 miles.

Turn left (west) 1 %2 miles turn right (north) - mile. turn right (east) % mile to location.

Planned Access Roads:

A. The access road is shown on the attached map. All existing roads used to access the
proposed location shall be maintained in the same or better condition than presently
found. The access road 1s to be classified *Temporary Resource Road”.

B. Turnouts: None
C. Culverts. Cuts and Fills: See cut and Fill Sketch.
D Surfacing Material: Natural materials at the well site.

k. Gates, Cattlesuards. Fences: As required
I. Proposed Road: 964" of new access is needed.
G. Drainage: As needed. 3:1 cut & fill slopes.

TS
Location of Existing Wells: 7226, NE/4 of Sec. 32, T32N, R9W /f' \ 45 g
237 NEA of See. 32, T3N.ROW 7/ 1. X W/ .
=283. sw/4 of Sec. 33 I'32N, R9Wi £ ,-,,%,/ ”\, /‘7\7’
£1. SE/4 of Sec. 29. T32N. ROW (P&Acadon. ”99@
N C/“l/{: . -’;,’/

‘l

l

‘< =

. - . . . . 10,
Location of Tank Batteries, Production Facilities, Production Gathcrlnﬂ, ll](l bmvlcc
Lines: «J\,‘/

In the event of production. production factlities will be located on the drill pad. The actual
placement of this equipment will be determined when the well’s production characteristics can
be evaluated after completion.  The condensate tank will be enclosed by a dike. Upon
completion of drilling, the location and surrounding arca will be cleared of debris.

The flow-line from Well No. 2 MV is to run from a measurement point to a point on the

access road which is approximately 1/3" a mile away.
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9.

Water Supply Source: Will be provided by the drilling contractor and trucked to the drilhing
site. See Attachment No. 1 - WATER SUPPLY SOURCES.

Source of Construction Materials:

No additional construction materials will be required to build the proposed location. The dint
from the reserve pit will be back-sloped and saved for use when the pit is rehabilitated.

Methods for Handling Waste Disposal:

A. A Conventional Drilling System will be used. The drill cuttings, flmds and
completion fluids will be placed in the reserve pit. The reserve pit will be fenced with
wire mesh on three sides away from the pad during drilling and the fourth side fenced
as soon as the rig moves out. The reserve pit will be backfilled and leveled as soon as

practical.

B. All garbage and trash will be placed in specially constructed wire mesh containers.
Upon cleanup, the refuse in the containers will be hauled to an approved landfill site.

All produced water will be collected n tanks until hauled to an approved disposal
system, or separate disposal application will be submitted for appropriate approval.

Auncillary Facilities: None

Well Site Layout: Attached sketch shows the relative location and dimensions of the well
pad, and reserve pit. Location will be 275" X 210".

Plans for Restoration of Surface:
Pit will be filled and leveled as soon as practical. 1t well 1s productive. drilling pad will
remain as well service pad. If drv hole, the pad will be ripped and re-seeded per regulations.

Reserve pit dirt will be saved to be used during restoration of the pit area.

Other Information:

A Terrain: See Archacolovical Survey

13. Soil: See Archaeological Survey

C. Vegetation: See Archaeological Survey

D. Surface Use: See Archacoioaical Surveyv

& Ponds and Streams: See Archacoloaical Survev

k. Water Wells: No water wells are located in Section

G. Residences and Buildings: There are no occupied residences or buildings within one

quarter of a nule of the proposed well locaton.
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.

R. A. Allred i( 4

Other Information: (cont.)

H. Arroyos, Canyons, etc.: See Archaeological Survey
[ Well Sign: Sign identifying and locating the well will be maintained at drill site with

the spudding of the well.
1 Archaeological Resources: See Archaeological Survey.  No cultural resources
/ . .
encountered. No archaeoloeical protection necessary.

Operator’s Representives: Iield personnel who can be contacted concerning compliance of

the Surface Use Plan” 1s as fotlows:

Drilling and Production

W. D. Jaap or R. A Allred

5525 Hwy. 64 3525 Hwy. 64
FFarmington, NM 87401 Farmington, NM 87401
Phone: 505-599-3485 Phone: 505-599-3403

Surface Ownership: Federal

Certification:

I hereby certify that 1. or persons under my direct supervision, have inspected the drill site and
access route, that I am familiar with the conditions which presently exist; that the statements
made in this plan are, to the best of my knowledge, true and correct, and that the work
associated with the operations proposed herein will be performed by Phillips Petroleum
Company and its contractors and sub-contractors m conformity with this pian and the terms
and conditions under which 1t is approved.

Typed or Printed Name Signature

/- - 95

Date

ONAriTNACdINE 2sup




PHILLIPS PETROLEUM COMPANY

WELL NAME: San Juan 32 Fed 28 Well No.2 MV

DRILLING PROGNOSIS
. Location of Proposed Well: _Unit M. 911" FSL & 519° F'WL
Section 28, T32N. ROW. San Juan County. NM

2. Unprepared Ground Elevation: (@ 6781  (unprepared)
3. The geological name of the surtace formation 1s San Jose .

4 Type of drilling tools will be _rotary .

3. Proposed drilling depth is 6500° :
0. The estimated tops of important geologic markers are as follows:
0jo Alamo - 2010° Cliff House - 5600°
Fruitland - 3250° Pt. Lookout - 3695
Pictured Cliffs - 3660° Greenhorn - 65000 (1TD)
Lewis Shale - 3860°
7. The estimated depths at which anticipated water. otl, gas or other mineral bearing
formations are expected to be encountered are as follows:
Water: Ojo Alamo - 2010- 212¢°
Gas & Water: Fruittand - 3400° - 3650°
Gas: Mesaverde - 5600’ - TD
S The proposed casing program is as follows:
Surface String: __9-5/8", 36#, J/K-55 (@) 350°
Intermediate String: 7", 20#. J/K-55 @ 4100’
Production String: _4-1/2". 10.5#. J-55 @3 3900° - TD
9. Cement Program:

170 sx Cl “B” with 2% CaCl; + 1/44/sx Cello-Flake:
15.6 ppe. 1.2 cu. ft/sx vield . (204 c¢f) 3.23 val H20 sx. or
sufficient to circulate to surface.

Surface Strine:
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Intermediate String:  Lead Cement: 400 sx. 65/35 (Cl “B"/POZ) with 5#/sx Gilsonite &

(880 cf) 11.9 eal H20 sx.

Tail: 150 sx.(+/-) Cl “B” with Y #/sx Cello-Flake. 5# sx Gilsonite.
& 0.3% FL-62 & 2% CaCl;: 15.6 ppe. 1.2 cu. ft./sx vield (180 ¢h):
4.7 cal H20 sx. or guanuty sufficient to circulate cement to

Centralizer Program:
Surface: Total three (3) - one at shoe & one at 2™ & 6 Jts.

Intermediate: Total seven (7) - one at shoe, 2 (@ jt 3 - 7 and opposite significant
formations per geologist.

Turbulators:  Total Three (3) - one at 1 jt below Ojo Alamo: 2 & 3 next 2 jts up.

Production String:

Ist Stage: Lead

325 sx (+/-) 50/50 (Cl “B"/POZ) with 4# /sx_Gel. Yit/sx
Celloflake. 3% FFL-32., 2% KCI. 8#/sx Hi-seal @ 135 ppe &
1.5 ft3/sx. (487.5 cb)

Tail 25 sx (+/-) Class B w/ Vi#i/sx CelloFlake.: vield 1.18113/sx

(28cth)
2nd Stage: Lead
Tail
10, The minimum specifications for pressure controi equipment which are to be used. a

schematic diagram thereof showing sizes, pressure ratings (or) API series and the testing
procedure and testing frequency are enclosed within the APD packet.

R Drilling Mud Prognosis: Surface - spud mud on surface casing.
Intermediate - water w/Polymer sweeps.
Below Intermediate - air drilled.
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12. The testing, logging, and coring programs are as follows:
D.S.T.s or cores:
Logs: GR-CAL-FDC-CNL - Temperature - DIL

13. Anticipated no abnormal pressures or temperatures to be encountered or any other

potential hazards such as Hydrogen Sulfide Gas. Low risk H.S equipment will be used.

Estimated Bottomhole pressures:
Fruitland - 600 psi
Mesaverde - 1300 psi

4. The anticipated starting date s approximately March 1, 1998 with duration of drilling /
completion operations for approximately 20 days thereafter.

O8drit\32fed28#2mvprg



SJ 32 Fed 28 #2 MV
SF-079048; Unit M, 911" FSL & 519° FWL
Section 28, T32N, R9W; San Juan County, NM

Cathodic Protection

Phillips proposes to drill a cathodic protection deep well groundbed for the subject well.
Will drill a 6-7/8” hole to an anticipated minimum depth of 300° (maximum depth of
5007). Cement plugs will not be used unless more than one water zone is encountered.
Prior drilling history for the area indicates only one zone to that depth. If more than one
water zone 1s encountered, notification will be made and details ot cement and casing will
be provided.

All drilling activity will remain on existing well pad and “Tierra Dynamic Company” of
Farmington will be doing the drilling for Phillips.




BOP AND RELATED EQUIPMENT CHECK LIST
3M SYSTEM:

2 hydr. rams (pipe & blind) or hydr. ram and annular with blind ram on bottom
Kill Line (2-inch minimum)
I kill line valve (2-inch minimum)

| choke line valve

2 chokes (refer to diagram in attachment 1) on choke manifold
Upper kelly cock valve in open position with handle available

Safety valve (in open position) and subs to fit all drill strings in use (with handle available)
Pressure gauged on choke manifold
Zanch mimmmum choke fine

Fill-up Ime above the uppermost preventer

The BOPs will be pressure tested according 1o Onshore Order #2 111, A 1 and 30% safety facior.

drlling \BOPCR st
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Well Control Second Edition, Revision Two, August ‘94

2.8  TESTING BLOWOUT PREVENTER EQUIPMENT

2.8.1 Pressure Test Frequency

All rams, annulars, valves, choke and kill lines, choke manifold, kelly valves,
and safety valves should be pressure tested at the following frequencies:

1. On 1nstallation ot blowout preventers.
2. After setting casing and before drilling cement.
3. Every 7 days or on first trip out of hole after 7 days

Since previous pressure test.

4. After any component of the blowout preventer assembly
1s disassembled, replaced, or repaired (this includes
lines, valves. or choke manifold). In this case, the
component changed may be the only component tested.

5. Any time the Wellsite Supervisor requests testing.
6. In addition to the above tests, subsea BOPs shall be

tested on test stump, prior to nstallation or reinstallation
of the blowout preventer assembly. Operating chambers
are to be tested 1n addition to all pipe rams, valves etc.

2-42
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Well Control

2.8.2 Function Test Frequency

Surface BOPS

All rams, annulars, valves, and other items specified below, should be function-

tested at the following intervals:

On initial installation from all control panels.

After each trip out of hole alternating between driller’s
and remote control panel but not more than once every
twenty-four (24) hours. Close pipe/blind rams only.

NOTE: Pipe rams will only be closed with pipe in the
hole.

Sub-Surface BOPs

All rams, pipe ram locks, fail-sate valves, or other subsea items specitfied below
should be function-tested at the following intervals:

]

Prior to running the assembled blowout preventer stack,
function test all components with both control pods from

the driller's and remote control panels.

After imtial installation of the blowout preventer stack or
after any control components have been repaired or
replaced. Function test all components, except wellhead
connector, using both control pods from the driller's and

remote control panels.

Blind/shear rams each trip out of the hole alternating
between the driller's and remote control panels.

NOTE: Do not leave blind/shear rams closed while out
of the hole.



Well Control

Second Edition, Revision Two, August '9+

2.8.3 Test Pressures

The following Tables 2.3 and 2.4 shall be used to identify which test is
appropriate and at what pressure shall be applied for surface and subsea BOPs.

Table 2.3
SURFACE BOPE PRESSURE TEST

TEST

INTERVAL

LLow Pressure

Test to 200-300 psi prior to each high pressure test.

Initial Installation

Test all rams, annulars, valves, choke manifold, kelly valves, and safety valves to
the lesser of the following pressures.

¢ Rated working pressure of the component in the blowout preventer assembly with
the exception of annular preventer which is to be tested to 70% of the rated

working pressure.

® The API rated casing burst pressure of the last casing to be utilized in the well

with the BOP assembly being tested.
e Rated working pressure of the casing head.

® [f "Cup Tester" is used, do notexceed 80% of the API rated burst pressure of the

casing.

Repair

Repaired or replaced components are to be tested to the same pressures used in the

Initial Test.

Subsequent  Test
and After Setting

Casing

Test all rams, annulars. valves, choke and kill tines, choke manifold, kelly valves,

and safety valves, to the lesser of the following pressures.
® 50% of the rated working pressure of the component o be tested.
® 80% of the API rating of the casing burst pressure then in the well.

® Test blind rams during internal casing pressure test. (Refer to drilling program

for test pressures.)

Accumulator and
BOP  Operating
Chambers

Test to the manufacturer's rated working pressure, with a fluid that meets or
exceeds the manufacturer's recommended practices. Test the accumulator for time
to purp up to specifications. A accumulator performance test as per Section 2.8.7

should be performed on initial installation and subsequenty as deemed neccssarv.J

2-44
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Table 2.4
SUBSURFACE BOPE PRESSURE TEST

TEST

INTERVAL

[Low Pressure

Test to 200-300 psi prior to each high pressure test.

Test Stump

Test all rams, annulars, fail-safe valves, operating chambers, choke manifold, kelly

Well Control

valves, and safety valves to the lesser of the following pressures.

o Rated working pressure of the component in the blowout preventer assembly with
the exception of annular preventer which is to be tested to 70% of the rated

working pressure.

® The API rated casing burst pressure of the last casing to be utilized in the well
with the BOP assembly being tested.

Test connector seal, choke line, and kill line to that pressure specified for testing the
pipe rams during the stump test. Test remainder of the BOP stack to that pressure

specified during weekly tests.

Iniual Installation

Repair Test Same as Stump Test. Surface component repairs or replacements can be tested

scparately.

Subsequent  Test | Testall rams, annuolars, fal-safe valves, choke and kill lines, choke manifold, kelly
and After Sctung | valves, and safety valves, o the lesser of the following pressures:
Casing

® 50% of the rated working pressure of the component 1o be tested.

® 80% of the API rating of the casing burst pressure then in the well. |

® Test blind rams during internal casing pressure test. (Refer to drilling program

for test pressures).

NOTE: Wihen testing Subsea BOPs, the actuating pressure on the ramlocks
should be bled prior to testing the rams. In a drive-off situation there would be
no pressure on these wedgelocks. Wedgelocks do not always work, and wear
could result in loss of ability to hold pressure.
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2.8.4 Blowout Preventer Test Practices

All pressure tests shall be witnessed by Wellsite Supervisor on location. Charts
shall be certified by the Wellsite Supervisor. All tests shall be recorded on
Phillips’ Daily Drilling Report, the IADC Report, and the Phillips BOP Test
Form. A reproducible copy of the Phillips BOP Test Forms can be found in

Chapter 9. :

Drilling Contractor form can be acceptable if comparable to the Phillips BOP

form.

Hold all low-pressure tests for three minutes and high pressure tests for ten
minutes or until the Wellsite Supervisor is satisfied that there are no leaks.

The following items should be addressed:

I.  Prior to testing, all lines and valves will be thoroughly
flushed to ensure that the system is clear. Test all opening
and closing control lines to 1500 psi and inspect for leaks.

If nceessary, run a stand of drill collars below the test plug
to properly scat the test tool.

)

3. Precautions should be taken to avoid pressuring the casing
below the test tool.

4. The running string is to be full of {luild (or antifreeze
solution) for immediate indication of test tool leakage.

5. All pipe rams, blind/shear rams, blind rams, annular
preventers, valves, fail-safe valves, choke and kill lines are
to be tested at the frequencies and pressures outlined 1n this

section.,

6. Drillpipe safety valve and lower and upper kelly valves,
imside BOP are to be tested from below at pressures and

frequencies outlined in this section.

7. Test fluids are to be bled back to pump unit in a safe

manner.



WATER SUPPLY SOURCE
Surface Use Plan

Attachment No 1

Depending on which drilling contractor is used, the water for drilling and completion
operations will come from one of the following locations:

o

(S}

n

0.

9.

San Juan River at Blanco Bridge, NW SE SE Section 18, T29N, ROW.
29-6 Waterhole in Unit L, Section 28, T29N, R6W.

Navajo Reservoir, SW NW SE Section 14, T30N, R7W.

Sims Mesa (SJ #14) NW SW Section 35. T3IN, R7W.

La Jara Water Hole, Unit M, Section 11. T30N, R6W.

Pine River

City of Ignacio, CO.

Produced Water

City of Aztec, NM.




KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING

‘ TELEPHONE (505) 982-4285
PE
W. TrHoMAS KELLAnINT N7 NORTH GuapALy TELEFAX {(SOS) 982-2047
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION POST OFFICE Box 2265
RECOGNIZED SPECIALIST IN THE AREA OF 2265
NATURAL RESOURCES-QIL AND GAS LAW SANTA FE, NEW MEXICO 87504 G
JASON KELLAHIN (RETIRED 1991} MarCh 12’ 1998

HAND DELIVERED
Mr. Michael E. Stogner

Oil Conservation Division o PW?\
2040 South Pacheco ' i NM"M"‘! ’ﬁj
Santa Fe, New Mexico 87501 [

MAR 1 21008 |/ui]
Re:  San Juan "32" Federal 28 Well No 2. /H, //,.2% / //'4/ broon [t |

Administrative Application of-Merathon=60il- Company for &pprQKaIJSERVAF or *—-j
of an Unorthodox Gas Well Location, San Juan County, NeW Mexieoma ot DIISION

Dear Mr. Stogner:

In accordance with your letter dated January 21, 1998 (copy enclosed), Phillips

Petroleum Company ("Phillips") has sent me its revised application which I have
reviewed and now forward to you for consideration.

I have enclosed the requested draft copy of a proposed administrative order for
your consideration.

Phillips would like to use this same location for the subject Mesaverde well and
for a Fruitland Coal Gas well which will allow for one location, one rod and one pipeline
right of way. This APD has been filed but not yet approved. Phillips has had an onsight -
inspection with the BLM and has obtained verbal approval for the staked location.

Please call me if I can be of assistance in this matter.

W. Th0m7! Kellahin

fxc: Phillips Petroleum Company
Attn: S. Scott Prather




March___, 1998

Phillips Petroleum Company DRAFT ORDER
5525 Hwy. 64-NBU 3004

Farmington, New Mexico §7401
Attn: S. Scott Prather

Administrative Order NSL-
Dear Mr. Prather:

Reference i1s made to (i) you original application dated January 13, 1998 for
administrative approval to drill the San Juan "32" Federal 28 Well No. 2 (API No. 30-0........ )
at an unorthodox gas well location 911 feet from the South line and 519 feet from the West line
(Unit M) of Section 28, Township 32 North, Range 9 West, San Juan County, New Mexico;
(ii) the New Mexico Oil Conservation Division’s ("Division") initial response to said application
by letter from Michael E. Stogner dated January 21, 1998; (iii) your amended application for

administrative approval dated March 10, 1998; (iv) the records of the Division in Santa Fe, New
Mexico.

Said well is to be dedicated to a standard 320-acre gas proration and spacing unit
consisting of the W/2 of said Section 28 for any production from the Blanco-Mesaverde Gas
Pool. The Special Rules and Regulations for the Blanco-Mesaverde Gas Pool as promulgated
by Division Order R-8170-H provide that pursuant to Rule 2(b) said well location is unorthodox
becuase it is closer than 790 feet to the west boundary of said Section 28.

This application has been duly filed under the provisions of Rule 104.F of the Division’s
General Rules and Regulations. Applicant seeks an exception based upon topographical
limitations within the subject spacing unit and has demonstrated that there is no legal location

hat can be drilled and that the proposed unorthodox well location is a close as possible to a
standard location.

1t is therefore ordered that:

By authority granted me under the provisions of RULE 2 (d) of the "General Rules for
the Prorated Gas Pools of New Mexico/Special Rules and Regulations for the Blanco-
Mesaverde Pool"”, as promulgated by Division Order R-8170, as amended, the above
described unorthodox Mesaverde gas well location for the San Juan "32" Federal 28
Well No. 2 is hereby approved.

Sincerely,

Lori Wrotenbery,
Director

cc:  Oil Conservation Division-Aztec
U.S. Bureau of Land Management-Farmington
W. Thomas Kellahin, Counsel-Santa Fe




KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW

EL PATIO BUILDING

TELEPHONE (S0OS) 982-42835
T
W. THOMAS KELLAHI.N" 117 NORTH GUADALUPE O son) oan.0047
*NEW MEXICO BOARD OF LEGAL SPECIALIZATION PoOsST QOFFICE BOXx 22865
RECOGNIZED SPECIALIST IN THE AREA OF
NATURAL RESOURCES-OIL AND GAS LAW SANTA FE, NEW MEXICO 87504-2265

JASON KELLAHIN (RETIRED 1991}

May 20, 1998

HAND DELIVERED

Mr. Michael E. Stogner

Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87501

Re:  San Juan "32" Federal 28 Well No 2.
Administrative Application of Phillips Petroleum Company

for approval of an Unorthodox Mesaverde Formation Gas Well Location,
San Juan County, New Mexico

Dear Mr. Stogner:

By letter dated March 18, 1998, you requested clarification of
Phillips amended application filed on March 12, 1998. You questioned why
Phillips, who desired to use the same unorthodox surface location (911 feet
FSL and 519 feet FWL) for a Fruitland coal-gas well and for a Mesaverde
gas well, was able to propose to directionally drill a Fruitland coal-gas well
to a standard bottom hole location but yet could not also drill the Mesaverde
well to a standard bottom hole location. The following is a clarification of

this request:
Background

- (1) Phillips is the proposed operator for the W/2 of Section 28 which
does not contain either a Mesaverde well or a Fruitland coal-gas well.

(2) Standard locations for both the coal-gas well and Mesaverde gas
well would be not closer than 790 feet from the outerboundary.
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(3) Phillips has planned a coal-gas well in the SW/4 which is the
"on-pattern” quarter-section in which to locate a coal-gas well pursuant to
the Basin Fruitland Coal Gas Pool Rules. It originally staked this coal-gas

well at an unorthodox gas well location 432 feet FSL and 783 feet FWL for
topographical reasons.

(4) By letter dated September 9, 1997, the BLM inquired of Phillips
about drilling a Mesaverde well in the SW/4 of Section 28. because of

offsetting Mesaverde production to the west and southwest. (See Enclosure
#1)

(5) Phillips originally wanted to place the Mesaverde well at an
unorthodox gas well location 911 feet FSL and 519 feet FWL for
topographical reasons.

(6) The Mesaverde well would be drilled vertically because the well
is marginal at best even if drilled vertically.

(7) The SW/4 of Section 28 has topographical problems which make
it very difficult to locate any well at a standard location closest to the south
and west boundaries of the W/2 of Section 28. For example, the most
southwestern standard location (790" x 790") would require cutting into a
35-40 foot high embankment causing scarred appearance and increasing site
preparation costs. (See Topo-map, Enclosure #2)

(8) Anticipating that the BLM would limit surface disturbance in the
SW/4, Phillips presumed that the BLM would require that Phillips use a
single surface location for both wells. Accordingly, Phillips:

(a) determined that the original coal-gas well
location had a surface area too small for two
wellbores and decided to try to place both
wellbores at the Mesaverde surface location;
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(b) applied with the OCD to directionally drill { ) E @ [ [ v E “‘“‘7
the coal-gas well from an unorthodox surface i
location (901" FSL x 520" FWL which is !g q
within the same drill site pad as the Mesaverde ,?
well) to a standard bottom hole location (850" ]
FSL and 850" FWL) recognizing that it WouldLL CONS iy
increase the costs of the well by about $34,800.
(See Enclosure #3)
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(c) Phillips applied with the OCD to vertically
drill the Mesaverde well at the same surface
location (911 feet FSL and 519 feet FWL).

Change in Circumstances

(9) Since March 12, 1998, Phillips has had the SW/4 inspected with
BLM personnel (Bill Leisse-505-599-6321) who did not limited Phillips to
a single well pad, but instead, approved two surface locations; one being
the original surface location for the coal-gas well and another being the
original surface location for the Mesaverde gas well. Both of these

locations are unorthodox because there is not an acceptable surface location
in the SW/4 which is standard.

(10) Phillips has compared the costs of two well pads versus one well
pad and the costs are only increased by approximately $2,500.00, while two
directional wellbores versus two vertical wellbores would increase the cost
by between an estimated $70,000 to $100,000. Phillips has concluded that

if both wells are drilled vertically an estimated total savings of at least
$70,000 will result.

(11) Phillips has also re-evaluated the economics of the coal-gas well
and determined that the additional costs ($34,800.) to directionally drill this
well will adversely affect its economics. (See Enclosure #3) More
importantly, it is anticipated that this well will require the installation of a
progressive cavity pump to "de-water" the coal seam. The installation and
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operation of this downhole equipment will be at best difficult if not
impossible in a directional well of this angle. Because of these factors,
Phillips is withdrawing its plan to directionally drill the coal-gas well.

Requested Approvals

(12) Phillips requests:

(a) approval of the subject unorthodox
Mesaverde well location to be drilled vertically;

(b) cancellation of its administrative request for
approval of directional wellbore for the
Fruitland coal-gas Well which is currently
pending before the OCD-Aztec; and

(c) approval of a vertical Fruitland coal-gas well
location to be drilled at an unorthodox well
location 432 feet FSL and 783 feet FWL which

will be submitted as a separate administrative
application.

Phillips apologizes for the inconvenient manner in which this case
has been presented to you. Please call me if I can be of assistance.

Very truly yours,

W. Thomas/Kellahin

fxc: Phillips Petroleum Company
Attn: S. Scott Prather




United States Department of the Interior ?
BUREAU OF LAND MANAGEMENT j:_g CONSERVATION Drvigiosy
Farmiagton District Office o

1235 La Plaa Highway, Suite A
Farmiogton, New Mezioo 87401

INREPLY REFER TO September 9, 1997

NMSF-079048 (DR)
3162.2(07400)

Phillips Petroleum Company
5525 Highway 64, NBU 3004
Farmington, NM 87401

Re: Leasc No. NMSF-079048
W1/2, Sec. 28, T. 32N,, R. 9W.

Genllemen®

The Farmington District Office (FDO) is conducting a review in which Federal leases may be affected by offset wells.
According to our records you are the lessee of Federal lease no. NMSE-079048, W1/2, Sec. 28, T. 32N., R. 9W. This
lease is currently being reviewed for potential drainage based upon its proximity to the following well: No. 37 $an Juao
Unit, 1800 FNL, 1150 FEL, Sec, 32, T. 32N,, R, 9W,, producing from the Mesaverde formaticn. The well began
producing in April 1957 acd the cumulative production of this well through May 1997 is 3,365,527 MCF of gas. A
protective well has pot been drillcd. Also, a new well, the No. IR Tank Mountain, 1190 FSI., 1460 FEL, Sec. 29, T.
32N. R. 9W began producing on June 1996 and the cumulative production of this well through May 1997 is 185,785
MCEF, of gas. The No, 1R Tank Mountain is not an offending well since it is on a Federa! lease excluded from the San
Tuan 32-90 Uait, however, it is mentioned because it is 2 good producing well close to the W1/2, Sec. 28, T. 32N., R,
IW. ’

Both the terms of your lease and the oil and gas operation regulations require you to protect Federal lands from drainage.
Even though you are not required to respond to this initiaf letier, you are encouraged to reply if you agree that drainage
did eccur. 1f you don’t agree, you arc encouraged to submit engineering aad geological data which supports your
contention. Qur techaical staff will then review your data and make a drzinage determination. [f we reccive no reply and
our final determination after geological and engineering work is done shows that drainage did occur, you may be subject
10 the assessment of cornpensatory royaltics. If you have any questions concerning this matter, please call Paul Bougeant
or David Dupre at (503) 539-6356, (505) 599-6357 respectively.

Sincerely,

%//'-hw?’f-

Duane Spedeer
Team Leader, Petroleum Management
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INTEQ Directional Drilling Cost Estimate
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Transportation for BHI service personnel | Miles | 2 x 1200 $1 $2400
From Casper
Lost in Hole Insursace Day 4 $250 $£1000
Directional BHA. without MWD
.Lost in Hole lasurance Day 4 $350 $1400
MWD
- Meals & lodging Day 2x6 $75 $900
Inspection per $1500 $1560
well
 Trucking (to be paid by customer) - - - ICC Rate
“TOTAL $34,800
3/5/98 4
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OCD ENGINEERING
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TRANSMITTAL COVER SHEET

OIL CONSERVATION DIVISION
ENGINEERING BUREAU
(505) 827-7131 (OFFICE)
(505) 827-1389 (FAX)
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no place for [EEENS

PLEASE DELIVER THIS FAX TO:

TO: /;:ﬁ Ae/ // 2.; 7

FROM: ket ! Sty

SUBJECT: M

DATE: L-7/-58

PAGES: 2 (INCLUDING COVER SHEET)

IF YOU HAVE ANY PROBLEMS RECEIVING THIS FAX, PLEASE CALL THE
OFFICE NUMBER ABOVE.




