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ADMINISTRATIVE APPLICATION C H E C K L I S T 
THIS CHECKLIST 13 MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATION'S 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SAN I A r c 

A p p l i c a t i o n A c r o n y m s : 

[NSL-Non-Standard L o c a t i o n ] [NSF-Non-Standard Prora t ion U n i t ] [SD-Simul taneous D e d i c a t i o n ] 

[DHC-Downhole C o m m i n g i i n g ] [CTE-Lease C o m m i n g l i n g ] [PLC-Pool/Lease C o m m i n g l i n g ] 

[PC-Fool C o m m i n g l i n g ] [OLS - Off-Lease S to rage ] [OLM-Off -Lease M e a s u r e m e n t ] 

[WFX-Water f lood E x p a n s i o n ] [PMX-Pressure M a i n t e n a n c e Expans ion] 

[SWD-Salt W a t e r Di sposa l ] [ l P l - l n j e c t i o n Pressure Inc rease ] 

[EOR-Qual i f ied Enhanced Oil Recovery C e r t i f i c a t i o n ] [PPR-Posi t ive P r o d u c t i o n Response] 

I!] TYPE OF' APPLICATION - Check Those Which Apply for [A] 
[A] Location - Spacing Unit - Simultaneous Dedication 

• NSL • NSP • SD 

Check One Only for [B] or [C] 
[Bl CommingiinH - Sioraae - Measurement 

• DHC S L T C T B . • PLC • PC D OLS • OLM 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recover,' 
• WFX • PMX • SWT) • IPI • EOR • PPR 

[D] Other: Specify firMl^a V , C T f t - ^ O 

[2] NOTIFICATICVN REQUIRED TO: - Check Those Which Apply, or • Does Not Apply' 
[A]. a/^Vorking, Royalty or Overriding Royalty Interest Owners 

|B] 1 1 Offset Operators, Leaseholders or Surface Owner 

[C] j | Application is One Which Requires Published Legal Notice". 
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[D] Q j Notification anchor Concurrent Approval by j3sM"o \S 
eau Df Land Management - Commissioner of Public Lands, State\and 

[Yf Notificat 
» U.S. Bureau c 

[E] Pll For al! ofthe above. Proof of Notification or Publication is Attached.'and/or, 

[F] y^Waivers are Attached 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS TELE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to the.best of my knowledge. 1 also understand that no action will be taken on this 
application until the required infonnation and notifications are submitted to the Division. 

Note: Statement must be completed by an individual with managerial and/or supervisory capacity. 

Print or Tvpe Name Sinnauivc " Title Date 

e-mail Address 



I 

Submit 3 Copies To Appropriate District Office S t a t e o f N g w M e x i c f J F o r m C-103 
District I 
1625 N. French Dr., Hobbs, NM 88240 Energy, Minerals and Natural Resources Revised March 25, 1999 
District II 
1301 W. Grand Ave., Artesia, NM 88210 „ 
District III OIL CONSERVATION DIVISION 
iooo Rio Brazos Rd., Aztec, NM 87410 U 2 0 South St. Francis Dr. 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa t e , N M 8 /5U5 

WELL API NO. 
30-015-36605 

District II 
1301 W. Grand Ave., Artesia, NM 88210 „ 
District III OIL CONSERVATION DIVISION 
iooo Rio Brazos Rd., Aztec, NM 87410 U 2 0 South St. Francis Dr. 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa t e , N M 8 /5U5 

5. Indicate Type of Lease 
STATE M FEE • 

District II 
1301 W. Grand Ave., Artesia, NM 88210 „ 
District III OIL CONSERVATION DIVISION 
iooo Rio Brazos Rd., Aztec, NM 87410 U 2 0 South St. Francis Dr. 
District IV 
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa t e , N M 8 /5U5 6. State Oil & Gas Lease No. 

VA-2974 
SUNDRY NOTICES AND REPORTS ON WELLS 

(DO NOT USE THIS FORM FOR PROPOSALS TO DRILL OR TO DEEPEN OR PLUG BACK TO A DIFFERENT RESERVOIR. 
USE "APPLICATION FOR PERMIT" (FORM C-101) FOR SUCH PROPOSALS.) 
1. TypeofWell: 

Oil Well M Gas Well • Other • 

7. Lease Name or Unit Agreement Name: 

Canyon BJK State 

2. Name of Operator 
Yates Petroleum Corporation 

8. Well No. 
1Y 

3. Address of Operator 
105 South Fourth Street, Artesia, NM 88210 

9. Pool name or Wildcat 
East Pierce Crossing/Bone Spring, 

4. Well Location 

Unit Letter_A_NWNW : 330' feet from the FNL line and 360' feet from the FEL line 

Section 1 Township 25S Range 29E NMPM County Eddy 
10. Elevation (Show whether DR, RKB, RT, GR, etc.) •? ;,V,> 

11. Check Appropriate Box to Indicate Nature of Notice, Report or Other Data 
NOTICE OF INTENTION TO: SUBSEQUENT REPORT OF: 

PERFORM REMEDIAL WORK • PLUG AND ABANDON • REMEDIAL WORK • ALTERING CASING • 

TEMPORARILY ABANDON • CHANGE PLANS • COMMENCE DRILLING OPNS.D PLUG AND • 
ABANDONMENT 

PULL OR ALTER CASING • MULTIPLE • CASING TEST AND • 
COMPLETION CEMENT JOB 

OTHER: Addition to Lease Commingle of Oil OTHER: • 

12. Describe proposed or completed operations. (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work). SEE RULE 1103. For Multiple 
Completions: Attach wellbore diagram of proposed completion or recompilation. 

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State #1Y to Lease Commingle of Oil 
CTB-590 approved on June 9 t h 2008. 

State State State 
Ohkay BHH State #1 Wyatt BHT State #1 Canyon BJK State #1Y 
Sec 6-T25S-R30E Sec 6-T25S-R30E Sec 1-T25S-R29E 
Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring Pierce Crossing/Bone Spring 
Nash Draw/Delaware Nash Draw/Delaware Nash Draw/Delaware - Possible DHC not yet applied for 
AP1# 30-015-34551 API# 30-015-34553 API# 30-015-36605 
Eddy County, NM Eddy County, NM Eddy County, NM 
Lease# VO-6711 Lease# VO-6699 Lease # VA-2974 

The Battery is located at the Ohkay BHH State #1. Please see attached plat and site facility diagram. 

Diversified ownership by percentages. All in house subsidiaries. Attached Waivers 

Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being commingled for sales. The oil sales point for this commingled 
production shall be located at the battery near the Ohkay BHH State #1 in Lot #4 of Sec 6, Township 25South, Range 30 East. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or improper measurement of production. Estimated daily oil 
production for the Canyon BJK State #1 is 1 - 20 barrels of oil per day. 

The purpose ofthe commingling, is to reduce operating costs for storage and treating, thereby extending the economic life of each well. Without approval for utilizing existing batteries 
on adjacent leases, it will become necessary to built separate facilities for each well. This will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

1 hereby certify that the information above is true and complete to the best of my knowledge and belief. 

S I G N A T U R E ^ V ^ A J ^ i x P ^ Q / U TlTLE_Production Secretary DATE_September 17, 2008_ 

Type or print name Mayte Reyes Telephone No. (575) 748-4213 

(This space for State use) 

APPPROVED BY TITLE DATE 
Conditions of approval, i f any: 



District I 
1625 N. French Dnve, Hobbs, NM 88240 

District I I 
1301 W. Grand Ave, Artesia, NM 88210 
District I I I 
1000 Rio Brazos Road, Aztec, NM 87410 
District IV 
1220 S. St Francis Dr, Santa Fe, NM 
87505 

State of New Mexico 

Energy, Minerals and Natural Resources Department 

O I L C O N S E R V A T I O N D I V I S I O N 
1220 S. St Francis Drive 

Santa Fe, New Mexico 87505 

FormC- 107-B 

,200-

Submit the original 
application to the Santa Fe 
office with one copy to the 
appropriate District Office. 

APPLICATION FOR SURFACE COMMINGLING (DIVERSE OWNERSHIP) 
OPERATOR NAME: Y rVp£> flU±Ur<\ CO tLfD^ ATJ OH 

OPERATOR ADDRESS: j AC SOUTH STZE^T 

DOff-Lease Storage and Measurement (Only if not Surface Commingled) 

APPLICATION TYPE: 

D Pool Commingling LTJCease Commingling [TJPooI and Lease Commingling 

LEASE TYPE: • Fee E s t a t e • Federal 

Is this an Amendment to existing Order? 0 Y e s [~jNo I f "Yes", please include the appropriate Order N o . C l T T f t ~ f \ 7 Q 
Has the Comm. of Public Lands (BLM) and State Land office (SLO) consented in writing to the proposed commingling Yes No 

(A) P O O L C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Names and Codes 
Gravities / BTU of 
Non-Commingled 
Production 

Calculated Gravities / 
BTU of Commingled 
Production 

Value of Non-
Commingled 
Production 

Calculated Value of 
Commingled 
Production 

Volumes 

(2) Are any wells producing at top allowables? CVes ICjNo 
(3) Are all working, royalty and overriding royalty interests common between pools? 
(4) Include proof of notice to all interests i f the answer to No. 3 is "No". 
(5) Measurement type: •Metering OWell Test •Subtraction Method 
(6) Will commingling decrease the value of production? ^Yes QNo If "yes", 

•Yes U<<o 

describe why commingling should be approved 

(B) L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Pool Name and Code. ^ 
(2) Is all production from same source of supply? 0 i es QNo ^ 
(3) Are all working, royalty and overriding royalty interests common between leases? QYes [ B N O 
(4) Include proof of notice tc all interests if the answer to No. 3 is "No". 
(5) Measurement type: Elvletering • W e l l Test •Subtraction Method (only when No. 3 is "Yes) 

( C ) P O O L and L E A S E C O M M I N G L I N G 
Please attach sheets with the following information 

(1) Complete Sections A and E. 

(D) O F F - L E A S E S T O R A G E and M E A S U R E M E N T 
Please attached sheets with the following information 

(1) Is all production from same source of supply? QYes ONo 
(2) Include proof of notice to all interest owners. 

( E ) A D D I T I O N A L I N F O R M A T I O N (for all application types) 
Please attach sheets with the following information 

(1) A schematic diagram of facility, including legal location. 
(2) A plat with lease boundaries showing all well and facility locations. Include lease numbers i f Federal or State lands are involved. 
(3) Lease Names, Lease and Well Numbers, and API Numbers. 
(4) If production is to be measured by well test, include testing frequency. 

1 hereby certify that tlie information above is true and complete to the best of my knowledge and belief. 

SIGNATUREHTYA/1^.T^£>/^2J TITLE Vn/ynMlrJO^ CtgfLlC DATE. ^-KP- Q% 

TYPE OR PRINT NAME KA Avj £-frAtS TELEPHONE ^ S l ^ ) l ^ - ^ 13 



DISTRICT I 
1S2S N. Proaoh Dr.. Bette, KV SS240 

DISTRICT H 
811 South H u r t . . ir tasU. NM 88210 

DISTRICT HI 
1000 Bio Brnxoa B L , A r U c NU 87410 

DISTRICT IV 
£040 South Pacheco. Santa Fe, KM 87WW 

O I L 

State of New Mexico 
grargj , aBnoral* an4 Natural Beaoorcaa Department , 

C O N S E R V A T I O N D I V I S I O N 
P.O. Box 2088 

Santa Fe, New Mexico 87504-2088 

f o r m c—»u<; 
Reriaed March 17, 1990 

Inst ruct ion on back 
Submit to Appropriate Diatrict Office 

Stat* Leaae - 4 Coplea 
Fee Lease — 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Number Pool Code Pool Name 

W i l d c a t ; Bone Spr ing 

Property Cod© Property Name 

CANYON "BJK" STATE 
Tell Number 
JY 

ocsm No. Openior Name Elevation 

025575 WES PETROLEUM CORPORATION 3140 

Surface Location 

DL or lot No. Stic l i o n Ben«a Lot Edn Feet f rom the North/South Ime Feet f rom tbe East/If eat line Coaaty 

LOT 1 7 25S 29E 330 NORTH J60 EAST EDDY 

Bottom Hole Location I f Different From Surface 

UL or lot No. Section Tomiship Banga l o t Idn Feet trom the North/Sooth Une Feet ( r a n the Baat/Vest line County 

Dedicated Acres 

39.99 

Joint or mff i l Consolidation Coda Order No. 

NO ALLOWABLE m L BK ASSIGNED TO THIS COMPLETION' UNTIL A l i INTERESTS HAVE B E ^ CONSOUDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

Lot 4 Lot 3 Lot 2 

-. ca 
ca 

o • 
Lot 1 ^60 " 

N.32W56.4" 
¥.103 o 55 , «.9'* 
N.424242.1 
E.685979.0 
(NAD-83) 

1 OPERATOR CERTIFICATION 

j /: heroin/certify the the information ' 
\ cuntedned'' herein::.is'; true. and" complete* |e. loa 
iubott• of .toy liMHnlffi$>e?cnd*ftcUBjl:~ Lot 4 Lot 3 Lot 2 

-. ca 
ca 

o • 
Lot 1 ^60 " 

N.32W56.4" 
¥.103 o 55 , «.9'* 
N.424242.1 
E.685979.0 
(NAD-83) 

Armando Lopez 
/' 

Armando Lopez 
/' Printed Name 

Chie f Regula tory Agent 
/' 

Tit le 

9-11-08 

/' 

Data 

/' 

SURVEYOR CERTIFICATION 

l hereby certify that the well location shown, 
on mf* plot nn plotted from field notes of 
eetval evreeye made fry w or voder my 
evpervieen. and that the soma ia true end 
correct to the beet of my belief. 

8/02/2006 

SURVEYOR CERTIFICATION 

l hereby certify that the well location shown, 
on mf* plot nn plotted from field notes of 
eetval evreeye made fry w or voder my 
evpervieen. and that the soma ia true end 
correct to the beet of my belief. 

8/02/2006 
Date Surveyed 

S l g n ^ ^ u ^ ^ i ^ ^ a ^ j o r ^ s ^ ^ ^ ^ 

Date Surveyed 

S l g n ^ ^ u ^ ^ i ^ ^ a ^ j o r ^ s ^ ^ ^ ^ 

C e i ^ ^ ^ ^ ^ o ^ g ^ ^ ^ ^ ^ ^ RIS JB40 

0 3 3 a ' BOO' O60' I 8 6 0 ' ISSD' 2310? 2310 ' 1880* 1650* 990* 860' 330" 0" 





Mayte, The Canyon BJK State #1 well is owned 
Yates Petroleum Corporation - 70% 
Yates Drilling Company - 10% 
Myco Industries, Inc. - 10% 
Abo Petroleum Corporation - 10% 
Thanks, Janet 



M A R T I N Y A T E S , I I I ° m ™ ^ - ™ - < ™ » ™ m S . P . Y A T E S 

1 9 1 Z - l 9 B 5 3 I m L l / / / l m W % s M T ^ . ^ - 1 -B>T I C C H A I R M A N EMERITUS 

1 9 3 6 - 1 9 8 6 
FRANK W. YATES W / / / / W / / / S P F T W l l I F l I M J O H N A - Y A T E S PETRDLEUM 

HDRPDRHTIDN 
C H A I R M A N OT T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

1 D 5 S O U T H FOURTH STREET P E Y T O N Y A T E S 

A R T E S I A , N E W M E X I C D B B 2 1 D - 2 1 I B DIRECTOR 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 J D H N A . Y A T E S , J R . 
Dl R E C T O R 

September 17, 2008 

Re: Lease Commingle of Oil 
Pierce Crossing/Bone Spring 
Eddy County, New Mexico 

Nash Draw/Delaware 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State 
#1Y to Lease Commingle of Oil CTB-590 approved on June 9 t h 2008. 

State 
Ohkay BHH State #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware 
API# 30-015-34551 
Eddy County, NM 
Lease# VO-6711 

State 
Wyatt BHT State # 1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware 
AP1# 30-015-34553 
Eddy County, NM 
Lease# VO-6699 

State 
Canyon BJK State # 1Y 
Sec 1-T25S-R29E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware - Possible DHC not yet applied for 
AP1# 30-015-36605 
Eddy County, NM 
Lease # VA-2974 

The Battery is located at the Ohkay BHH State #1. Please see attached plat and site facility diagram. 

Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being 
commingled for sales. The oil sales point for this commingled production shall be located at the battery near the Ohkay 
BHH State # 1 in Lot #4 of Sec 6, Township 25South, Range 30 East. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or 
improper measurement of production. 

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic 
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built 
separate facilities for each well. This will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the 
application. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
Production Clerk hereby approve this application 

Company: MYCO Industries Inc. 

R A N D Y G. P A T T E R S • N 

S E C R E T A R Y 

DAVID L A N N I N G 

C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 

TREASURER 



M A R T I N Y A T E S , I I I S . P . Y A T E S 

i g i 2-1 9B5 M^nLaC///JmW%m^M.̂ ^L\ . IE CHAIRMAN EMERITUS 

1 9 3 6 - 1 9 8 6 

FRANK W.YATES W / / / / W / / / S P F - T H l l I F I I M J D H N A. YATES PETRDLEUM 
CORPORATION 

C H A I R M A N D F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

1 D.5 S O U T H F O U R T H S T R E E T P E Y T O N Y A T E S 

A R T E S I A , N E W M E X I C D B B 2 1 Q - 2 1 I B D I R E C T O R 

T E L E P H O N E ( 5 7 5 ) 7 4 8 - 1 4 7 1 J D H N A . Y A T E S , J R . 

D I R E C T O R 

September 17, 2008 

Re: Lease Commingle of Oil 

Pierce Crossing/Bone Spring 

Eddy County, New Mexico 
Nash Draw/Delaware 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State 
#1Y to Lease Commingle of Oil CTB-590 approved on June 9 , h 2008. 

State 
Ohkay BHH State #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 

Nash Draw/Delaware 
API# 30-015-34551 
Eddy County, NM 
Lease# VO-6711 

State 
Wyatt BHT State #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware 
AP1# 30-015-34553 
Eddy County, NM 
Lease# VO-6699 

State 
Canyon BJK State #1Y 
Sec 1-T25S-R29E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware - Possible DHC not yet applied for 
AP1# 30-015-36605 
Eddy County, NM 
Lease # VA-2974 

The Battery is located at the Ohkay BHH State #1. Please see attached plat and site facility diagram. 

Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being 
commingled for sales. The oil sales point for this commingled production shall be located at the battery near the Ohkay 
BHH State #1 in Lot #4 of Sec 6, Township 25South, Range 30 East. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or 
improper measurement of production. 

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic 
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built 
separate facilities for each well. This wil l greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the 
application. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes O 

Production Clerk I hereby approve this application 

t 

Company: Yates Petroleum Corporation. 

R A N D Y G . P A T T E R S O N 

S E C R E T A R Y 

D A V I D L A N N I N G 

C H I E F O P E R A T I N G O F F I C E R 

D E N N I S D . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , I I I 

1 9 1 2 - 1 9 B 5 

F R A N K W . Y A T E S 

1 9 3 6 - 1 9 8 6 PETRDLEUM 
CORPORATION 

1 D 5 S D U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C D B B 2 1 C J - 2 1 I B 

T E L E P H O N E [ 5 7 5 1 7 4 8 - 1 4 7 1 

S . R Y A T E S 

C H A I R M A N E M E R I T U S 

J D H N A . Y A T E S 

C H A I R M A N D F T H E B D A R D 

F R A N K Y A T E S , J R . 

P R E S I D E N T 

P E Y T O N Y A T E S 

D I R E C T O R 

J D H N A . Y A T E S , J R . 

D I R E C T O R 

September 17, 2008 

Re: Lease Commingle of Oil 
Pierce Crossing/Bone Spring 
Eddy County, New Mexico 

Nash Draw/Delaware 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State 
#1Y to Lease Commingle of Oil CTB-590 approved on June 9 t h 2008. 

State 
Ohkay BHH State #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware 
API# 30-015-34551 
Eddy County, NM 
Lease# VO-6711 

State 
Wyatt BHT State #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware 
API# 30-015-34553 
Eddy County, NM 
Lease# VO-6699 

State 
Canyon BJK State #1Y 
Sec 1-T25S-R29E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware - Possible DHC not yet applied for 
API# 30-015-36605 
Eddy County, NM 
Lease # VA-2974 

The Battery is located at the Ohkay BHH State # 1. Please see attached plat and site facility diagram. 

Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being 
commingled for sales. The oil sales point for this commingled production shall be located at the battery near the Ohkay 
BHH State #1 in Lot #4 of Sec 6, Township 25South, Range 30 East. 

The proposed commingling of production is in the interest of conservation and will not result in reduced royalty or 
improper measurement of production. 

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic 
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built 
separate facilities for each well. This will greatly increase costs and shorten the economic life ofthe well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the 
application. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 
I hereby approve this application Production Clerk 

Company: Yates Drilling Company 

R A N D Y G . P A T T E R S O N 

S E C R E T A R Y 

D A V I D L A N N I N G 

C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G . K I N S E Y 

T R E A S U R E R 



M A R T I N Y A T E S , III 

19 12-1 9 8 5 

F R A N K W. YATES 
1 9 3 6 - 1 9 B 6 

PETRDLEUM 
CORPORATION 

1 0 5 S D U T H FOURTH STREET 

A R T E S I A , N E W M E X I C D B B 2 1 0 - Z 1 I B 

T E L E P H O N E ( 5 7 5 ) 7 4 B - 1 4 7 1 

S.P. YATES 
C H A I R M A N E M E R I T U S 

J D H N A . Y A T E S 
C H A I R M A N D F T H E B O A R D 

F R A N K Y A T E S , J R . 
P R E S I D E N T 

P E Y T O N Y A T E S 
D I R E C T O R 

J D H N A . Y A T E S , J R . 
D I R E C T O R 

September 17, 2008 

Re: Lease Commingle of Oil 
Pierce Crossing/Bone Spring 
Eddy County, New Mexico 

Nash Draw/Delaware 

Dear Interest Owner: 

Yates Petroleum Corporation respectfully request administrative approval for the addition of the Canyon BJK State 
#1Y to Lease Commingle of Oil CTB-590 approved on June 9 t h 2008. 

State 
Ohkay BHH State #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 

Nash Draw/Delaware 
API# 30-015-34551 
Eddy County, NM 
Lease# VO-6711 

State 
Wyatt BHT State #1 
Sec 6-T25S-R30E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware 
API# 30-015-34553 
Eddy County, NM 
Lease# VO-6699 

State 
Canyon BJK State #1Y 
Sec 1-T25S-R29E 
Pierce Crossing/Bone Spring 
Nash Draw/Delaware - Possible DHC not yet applied for 
AP1# 30-015-36605 
Eddy County, NM 
Lease # VA-2974 

The Battery is located at the Ohkay BHH State #1. Please see attached plat and site facility diagram. 

Each of these wells shall be equipped with continuous metering separators for oil production prior to oil being 
commingled for sales. The oil sales point for this commingled production shall be located at the battery near the Ohkay 
BHH State #1 in Lot #4 of Sec 6, Township 25South, Range 30 East. 

The proposed commingling of production is in the interest of conservation and wil l not result in reduced royalty or 
improper measurement of production. 

The purpose of the Commingling, is to reduce operating costs for storage and treating, thereby extending the economic 
life of each well. Without approval for utilizing existing batteries on adjacent leases, it will become necessary to built 
separate facilities for each well. This will greatly increase costs and shorten the economic life of the well. 

The proposed commingling is necessary for economic operation of the above referenced leases. 

Any objection must be filed in writing with District Office within 20 days from the date the division received the 
application. 

If you should have any questions, please give me a call at (575) 748-4213 (direct line). 

Sincerely, 

Mayte Reyes 

Production Clerk 

Company: ABO Petroleum Corporation. 

I hereby approve this application 

R A N D Y G. PATTERS D N 
S E C R E T A R Y 

DAVID L A N N I N G 
C H I E F O P E R A T I N G O F F I C E R 

D E N N I S G. K I N S E Y 
T R E A S U R E R 


