District 1 State of New Mexico

1625 N French Dr, Hobbs, NM 88240 . Form C-141
District 11 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W Grand Avenuc, Artesia, NM 88210 '

District 11 i 3 gl Submit 2 Copies to appropriate
1000 Rio Brazos Road, Aztec, NM 87410 QOil Conservation DIV.ISIOH District Office 1n accordance
District [V 1220 South St. Francis Dr. with Rule 116 on back

Franci Santa F 7505 - > of 1

1220'S St Francis Dr, Santa Fe, NM 8 Santa Pe, NM 87505 ) side of form

Release Notification and Corrective Action

OPERATOR

Name of Company OGRID Number | Contact
Yates Petroleum Corporation 25575 Robert Asher
Address Telephone No.
104 S. 4™ Street _ TN\ | 505-748-1471 APR 2 3 973
Facility Name / API Number ) Facility Type .
Mescalero ARL State #1 30-025-33696 Battery |

\ A
Surface Owner | MinEral Owner keascNo.
State State VA-0621

LOCATION OF RELEASE RPH 2002533949

Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet from the | East/West Line | County
P 2 10S 32E 330 South 330 East Lea

Latitude_33.46878 _ Longitude__103.63456

NATURE OF RELEASE

Type of Release Volume of Releasc Volume Recovered
Crude Oil 25 B/O 10 B/O o
Source of Release Date and Hour of Occurrence Date and Hour of Discovery
Production Tank 1/13/2008 AM 1/13/2008 AM
Was Immediate Notice Given? If YES, To Whom?

X Yes [ No [ NotRequired | Mark Whitaker/NMOCD, District |
By Whom? Date and Hour
Robert Asher/Yates Petroleum Corporation 1/14/2008, 8:38 AM (VM) & 8.42 AM (E-mail) ]
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.

[J Yes X No N/A '
If a Watercourse was Impacted, Describe Fully.*
N/A

Describe Cause of Problem and Remedial Action Taken.*
Oil hauler did not pick up load of oil and tank ran over, vacuum truck and excavation crew called to location

Describe Arca Affected and Cleanup Action Taken.*

An approximate area of 36° X 12°. All inside berm. Vacuum truck picked up remaining oil; contaminated soils werc excavated and taken to an QOCD
approved facihty. Vertical and horizontal delineation was made and corrective action taken. Depth to Ground Water: 50-99’ (approx. 65°), Wellhead
Protection Area: No, Distance to Surface Water Body: >1000°, SITE RANKING IS 10. Based on enclosed information, Yates Petroleum
Corporation requests closure, stockpiled soils were blended but are above RRAL’s, and these soils will be taken to an OCD approved facility.

I hereby certify that the information given above 1s true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform cortective actions for releases which may endanger
public health or the environment The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that posc a threat to ground water, surface water, human health
or the environment [n addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations. )

OIL CONSERVATION DIVISION
Signature: C—J‘ ) )Q
Printed Name. Robert Asher Approved by DiStriCtEWVI\P{;@h..._ AL & |
Title: Environmental Regulatory Agent Approval Date. “- (O@ Expiration Date:
E-mail Address. boba@ypenm.com Conditions of Approval: Attached [
Date: Friday, Apnil 25, 2008 Phone. 505-748-4217 ‘?P"‘ﬁ Z@@

* Attach Additional Sheets If Necessary

PER] 093213339%



Production Equipment

~RéleéselExcavatign Area (Dashed Lines - removed tank outlines)
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Stockpile (excavatied and blended soils)

R’

o
® @
® @

Sample Date | Sample Type | Depth- |~ BTEX. | TPH (GRO) | TPH (DRO) | TPH (TOTAL)
4/17/2008 | Grab/Auger | &' 0.1141 136.0 708.0 844.0
S SICORT 4/17/2008 | Grab/Auger | € 0.0838 749 219.0 2939
4/17/2008 | Grab/Auger 7' ND ND 23.6 236
G/ como ool  4/17/2008 | Grab/Shovel | 6"-2° | 0.1773 174.0 3190.0 3364.0

Site Ranking is Ten (10). Depth to Ground Water 50-99' (approx. 65). All results are ppm.

EXHIBIT

Mescalero ARL State #1 Sample Diagram (Not to Scale)

Section 2, T10S-R32E Prepared by Robert Asher

Environmental Regulatory Agent
April 23, 2008

Lea County, NM




Analytical Report 302015
for

Y ates Petroleum Corporation

Project Manager: Robert Asher

Mescalero ARL State # 1
30-025-336Y6

23-APR-08

Texas certification numbers:
Houston, TX T104704215

Flaorida cenification numbers:
Houston, TX E871002 - Miami, FL EB6678 - Tampa, FL E86875
Morcross{Atianta), GA E87428

South Carclinag certification numbers:
Noreross{atianta), GA 98015

North Carolina certification numbers:
Ngrergss{Atiantay, GA 483

Houston - Daflas - San Antonio - Austin - Tampa - Miami - Latin America
Midiand - Corpus Christi- Allanta -
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23-APR-08

Project Manager Rebert Asher
Y ates Petroleum Corporation
105 South Fc:urth St
Artesia; NM 882

. ‘Reference: - XENCO Report No: 302015
Mescalero ARL State #1
Projoct Addross: LcaConnty

Rohert Asher:

We are-roporting 1o you the resulis of the analyses performed on -the samples received under the project name -
-referenced above and identified with the XENCO Repnﬁ Number 302015 Al results being reported under
‘this Report Number apply o the samples analvzed and properh' identified with a Laboratory ID nnmber
Subcontracied analvses are identified in this roport with <ither the MELAC ceritfication number of 2
subcontractlab in the'anaiyst ID field, or the complete subcontracted report attached to this report.

Linless other ise noteid g Case Nageative, il data eeported wy dus Analytical Report me bigomplinnce with
NELAC standards. Estimation of data uncertainty for this report is found in the quality cgmrol section of this
report unless otherwise noted. Should insufficient sample be pmvidedio the laboratory to-meet-the method

-and NELAC Maioix Deplicate and-Matoix Spile-sequuements thea {he data will be analvzed evaluated and
reporied using all other available quality control measures.

The validity and integny of this report will remmn wntact as fong s i 18 secempanted by this Ietier. and
reproduced infull, unless written approval is granted by XENCO Laboratories. This report will be filed for at
feast 5 vears in-our archives after which time it will be -destroyed -without further notice. -unless otherwise
-srganged with vou The samnles received: and described as recorded da Report No. 302045 will be filed for
60 days, and after that tume- thcy will be properly disposed without further notice; uuless otherwise arranged
with von. We reserve the right to retumn to vou any unused samples. extracts or sclutions related to them if we
conciderso necessan (e.g..samples identified as hasardous waste, sample sizes exceeding anatytical standard”
-practices. controlled substances-under regulated protocals, elc).

- We thank vou for selecting XENCO Laboeratories fo-serve your analyticel needs. 1f vou hove any guestions
cancerning this report, please fec! free to contact us at any time,

>,

" Brent Barvon, I

Respectiully,

‘j"

Odessa Laboratory Manager

Recipicnt of the Prestigions Small Business Administration Award of Excellence in 1994,
Certified and approved by mumerous States and Agencies.
A Sl Busivioss and Minarity Statis Companyy that delivery SERVECE and-QUALITY

Houston - Dallas - San Antonio - Austin - Tampa - Miami - Atlanta - Corpus Christi - Latin America

-

oy
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Sample Cross Reference 302015

Yates Petroleum Corporation, -Artesia, NM
Mescalera ARL State # 1

Matrix

Vv o

Pate Collected

Apr-17-08 {024
Apr-} 708°10:35

Api-17-08 10:47
Apr-17:08 11:03
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Sample Depth
P-1 R
2-21t
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Lab Sample 1d
302015-06)
3(2015-002

302013804



30-023-3369

Project kd:
Comact: Rabetd Asher

Project Loeatlon: Lea County

Certificate of Analysis Summary 302015
_¥Yates Petroleum Corporation, Artesiz, NM

Project Name: Mescalero ARL State # 1

Dote Received in Lab:

... Froject Managers

Fri Apr-18-08 09:30 am
Report Date:  23-APR-08

Brent Barmo, If

[

) ) ) Lab L] sooole00] IS0 ] d0miswd TS0
Analysis Requteste d Field !g: i 2emp-001 G amp 002 GESHomp-003 : GB/Temp-un3
¢ ! Duptiy ot 3t ] 3.3 R &1t
Matrix: 501 S, ! Sl ; s
Samplad: Apr-1 F0R 10024 Ape-TRO8 10035 Apr-12 0812 37 Apr W78 1103
BTEX bv iEP A 8021 B Extractede|  Agr2]-08 1002 Apr-21 08 1009 AP A 10.09 | Apr 2un 1009
’ T o Amalyzed:]  Apra21.08 16 01 Apr ZAOBO9 35§ Apra23 s 09 3y Apra2ud 1022
Unity B1.: workg RIL gk RL rg/ky Rl mp/ky kL
Penzeny Bt QB0it NP 00311 Al 00012 QUL 00010
joluene D3 GO0 RiRIR) SR NI 00924 00431 00023
Fthylbengzens o B0y 000l ) G.0735 0901 NISERICO P HOUTY 0000
N Xylenes ) LR PRIV (v J0L9 00683 MY Qouzd A0 00021
- Nylene Do Q0011 0¥ 0061 MEp ool H0E18 00010
¥¥leney, Tornl Fia7 BRER N RS EITS
Total BYEX ) B4l ) 638 N RREEEN
Percent Moisture Fxractd:
Analyged: Apr R0 17 Q0 Apr-13 08 PPw Apr- 1808 17,08 S M 17 00
R Unity 811, o "l ‘g EL B RL Yo Rl
Percent Moy ” ’ §73 ‘ W (0 R
TPH By SW'R“IS- B “10(1 Exzmclud;\ Apr- 220814 30 Apr-22-08 14 30 Ape- 23 08 14 30 Ap= 20 14 30
o : Analygod Apr-21-0% 23 6y Ape-2308 00 12 Apur-13-08 00 37 Apw-1308 Q1 03
] Usnits 2. we'hg Ry, gk Ri. rig/kg RL mykg Rl R
£6-C10 Gasaline Range | ydrocarhons. ) 36 1GeT Mo 17 RURTS 174 155
CTOC T ame] Range Hydrocathons RN e T AE W 178 K K
Fotal TPH o " 344 FIENY i 1 Fhod -

[

Thtw awalyneal repont i the esnive cata pachags L rigy excnte, has boen whade S Yo es e e ad <o pad use

The wgergretatians wre restilts exprosss) Frosgois M b tea) reping topresnt thae hes) pudginent of STHEO Labormrie
SEHL O Esbostoria waunes o resgonstbdity snd malar no warsety 1 e end e ot the st berdy proontad

Casr hgbeley 1z linmge! to the amotnt snyencc e for ids vank wtder upless oltierd ¢ aaveed a fy writing,

Jrwe 1999 Housten - Ballas - Sun Aagonto - Aastn ~ Tampa « s ~ Lot America - Atlanta - Corpus Chosti

Bréng Barron
(hlessa Laboratory Divector

Page 4 of 16



C Flagging Criteria )

X In our guality ‘contrel review of the-data.a QC deficiency was observed and flagged as noted. MS/MSD
recoverics were found to be outside of the laboratory control limits duc to possible matrix /chemical
~mberforente. o4 chncontraien of targdtanalyite lavh eaoueh 40 effoct 1he rocovdryof the spike
concentration This condition could also effect the relative percent difference in the MS/MSD.

B A target analyte or common laboratory contaminant was identified in the method blank. Iis presence
: indicates possible field or daboratory contamination.

B Tha m}?k{ﬁ)ﬁmﬁ?fﬁiﬁdu o o ergets doeoted over 5::»’%’3@?&’;‘! Fuuﬁ of the 3’5 ibntion SUVS, OV Suio
matrix interference. Dilution Tactors are included in the final resulis. The result is from a-diluted sample.

E. The daia exceeds the upper calibration limi(; therefore, the concentration is reported as estimated..

‘¥ RPD-cxcooded-ab controldimits.

L ..«‘AJ( g .

-§ Thewarget analyie was posiively identificd bolow the MIOQLBGL) and above the 5CLMDL).
U Analvte was not detected.

L. The LES data o thid analVtical batch was reported Below the laboratory conteot limits for this auglyie,
The-depariment supervisor and QA Director reviewed data. The samples were either reanalyzed or flagged
as estimated concentrations.

H The LCS data for this analytical batch was reported above the laboratory controf {imits. Supperting QC
Data were reviewed by the Department Supervisor and QA Dircctor. Data were determined to be valid
for reporting..

K Sample analyzed outside of recommended hold. time.

#oGapside NENCO'S scom ey i NELAC Acorcditstion

Recipient of the Prestigions Sinall Business Administeation Award of Excellence in 1994,
Certified and approved by numerous States and -lgencies.

S odeloe o A

£ oy s . ri r. Ll AL - g - Locti oder ks I’ rorT
A-Smafi Business arcd Minority Sieius Compersy et delivers SERUVICE wnd QUALITY

Houston - Dallas ~ San Antenio-- Austin - Tampa - Miami - Atlanta - Corpus Christi - Latin America

Phone Fax
FIBET Mendoe o Tewe Badie 1 Bewsion, Ty TIREII0ET {2835 3804682 RI3RRG50E
9701 Harry Hines Bivd . Dallas, TX 73220 {2143 902 0360 (214) 351-9139
5332 Blackberry Drive, Suite 104. San Antonio. TX 78238 (210} 5U9-3334 {210) 509-3335
2505 XK. Falkenburg Rd., Tampa. FL 336 I‘i (813) 620-2G00 {813;.620-2033
1?57 N0 LSk S0 M hanh Lakes, B (38 K2TRIOY (308 QI3
AT o T3, 5 57505 34858800 {785 335-3457
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Environmental Lab of Texas
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Environmenial Lab of Texas
Variancer Corrective Action Report- Sample Log-in

Crant A f’&c’” 5
Deted Tipe LR T f)
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Sampie Receipt Checktist
Client initials
4. Tuperaure of containen cooler? ¥ps2 | No ~L 0 g i
42 Riaasno contanar it 9004 socditien? Yeg . | Mo B
x3  Custody Seals sitact on shipping confabten cocker? 2 T Na Nuat Present |
“ia  Custeey Sexls intacten sample boties! comaner? Yes No Not Presert
5 Chai of Sustody present? 1 way T Nc
#6 _Samps insructions compiete of Cham of Gustedy? Xy Ne
¥7 _ Cnaw ot Custedy sgred witen reinguished receivad? ¥e53 1 NWo
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4D Crntamaes, fecoimeded o Chann 8f Costony? ey Mo
17 S ¢ sEmEie anount for ineouted taseg)? Yase. Mo Ses Seicyy
»48 AL somotes reomved within sufficient hold Yme? h4-:3 Mo Ser Below
499 Sutoctroct of sorfplels)?- Yes- Mo welApplicabls-,
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