GECEVE

Dustrict § .
1625 N. French Dr , 0 State of New Mexico Form C-141
District 1l tq (125 2008 Energy Minerals and Natural Resources Revised October 10, 2003
1301 W Grand Avenue, Artesia-NM 88210 Submit 2 Coni -
b t 1i1 e 1 1 1vicl ubrmit opies to appropriate
l(;f)t(gl(l;\m Bra; SR 5% Oil Conservation DlV}SlOIl Dustrict Office in accordance
District IV H : * 113 1220 South St. Francis Dr. with Rule 116 on lf)ack
1220 S St Franc antask ce 05 Santa Fe, NM 87505 side of form
Release Notification and Corrective Action
OPERATOR [[] Initial Report  [X] Final Report

Name of Company CHESAPEAKE OPERATING, INC. Contact BRADLEY BLEVINS '

Address P. 0. BOX 190 HOBBS, NM 88241 Telephone No. 505-391-1462

Facility Name Concho E State No. 002 Facility Type Oil Well
| Surface Owner STHATE | Mineral Owner I Lease No. 1

LOCATION OF RELEASE API #30-025-20823
Unit Letter | Section | Township | Range | Feet from the | North/South Line | Feet fromthe | East/West Lime | County
N 31 178 35E 660 SOUTH 1700 WEST LEA
Latitude Longitude
NATURE OF RELEASE
Type of Release Oil Volume of Release 13 BBLS | Volume Recovered 4 BBLS
Source of Release A valve broke 8/1/08 1:00 P.M. 8/01/08 2:00 P.M.
Date and Hour of Occurrence Date and Hour of Discovery
Was Immediate Notice Given? . If YES, To Whom?
Yes [] No Not Required
= L NotReq C. Williams
By Whom?  Bradley Blevins Date and Hour &/1/08 2 p.m.
Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
O Yes X No
If a Watercourse was Impacted, Describe Fully.* G )/\/ m 16 O‘

Describe Cause of Problem and Remedial Action Taken.*

A valve broke releasing oil outside the tank battery containment. Vaccum trucks dispatched to recover as much of the oil as possible,
recovered 4 bbls.

Describe Area Affected and Cleanup Action Taken.*
4 BBLS of oil was recovered. Soil remediation activities commenced on 8/4/08. Soil was excavated and disposed of at Sundance’s Eunice

facility. Samples were taken and are attached. Closure approval was granted by C. Williams of the NMOCD on 8/26/08. The site was
backfilled on 9/8/08.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION

Signature: ClLﬂ P G for Chesapeake Operating, Inc.

Approved by District Supervisor: ) ‘g‘ S}R N

Printed Name: CLIFF P. BRUNSON

Title:  PRESIDENT Approval Date: {1+0 3/ O R Expiration Date: 1105 Q%8
E-mail Address: CBRUNSON@BBCINTERNATIONAL.COM | Conditions of Approval:

Attached [

Date:  9/8/08 Phone: 505-397-6388
* Attach Additional Sheets If Necessary

° IRP - 1893

+(5RL 0324052551



RECEIVED BB8/18/2008 B2:18

¢ ARDINAL
" LABORATORIES

5853978397

BEC INTERNATIONAL

PHONE (575) 893-2326 » 101 E. MARLAND » HOBBS, NM 88240

ANALYTICAL RESULTS FOR

BBC INTERNATIONAL
ATTN: CLIFF BRUNSON
1324 W. MARLAND
HOBBS, NM 88240

FAX TOQ: (575) 387-03897

Receiving Date. 06/13/08
Reporting Date: 08/18/08
Project Owner: CHESAPEAKE
Projact Name: STATEE #2
Project Location; BUCKEYE, NM

Sampling Date: 08/12/08
Sampie Type: SOIL
Sample Condition: INTACT
Sampie Recelved By: ML
Analyzed By: ZL/HM

GRO DRO

(Co-Ci)  (*C10Cap) cr
LAB NUMBER SAMPLE ID (mgikg) (mg/kg) (ma/kg)
ANALYSIS DATE 08/15/08 | 08/15/08 | 08/13/08 |
H15720-1 SF1@1 20.7 185 182 |
157202 sP2@ 1T T 1.0 358 224 |
Hi5720-3 _SP3@15 <10.0 299 272
H157204  SP4@15 <10.0 398 224 |
Quality Control ; 509 538 510
True Value QC 500 500 500
% Recovery 102 108 102
Relative Percent Difference 1.8 4.2 <01 |

METHODS: TPH GRO & DRO: EPA SW-846 8015 M; Std. Methods 4500-CFB

*Analyses performed on 1:4 w.v 8quUeous extracts.

H15720TCL BBC

PLEASE NOTE: Liability and Damages, Cardinat'e liabilty and client's axciusive ramady for any claim arlsing, whather baped in coriract or tort, shall be limitad o the amount palty by cliant for anaiyeas.

Alt ¢lgims, ncluding thove far negligence fd any other causa wh

shall be o

d waived Uniess made w writing and recaived by Gardinal within thirty (30) days after compiation of the appiicable

sanvica, in no event shak Candinal be ligble for incidentsl or conasquentie! demeges, mchudiog, without Umitsilan, busingss intawuptions, loes of usa. or fosa of profits incurrad by cifent, its Subaidiaries,
oiflimtes OF SUCCESEDIE arising Gt of Of reisled to the performanca of eavvicee hersunder by Gardinal, regandiss of whether dich cloim is based upon any of tha 9hove-stated raswns or ptheiwiss. Raguity
relate pily 1o the sampigs identfed above. T rport shall not be reproduca axeep] in full with written approve! of Cawdinal Laboratorles.



RECEIVED 88/18/20098 B2:18 5853978337 BBC INTERNATIONAL

- AR Dl NAL PHONE (575) 303.2326 » 103 E. MARLAND » HOBBS, NM 88240

LABORATORIES
ANALYTICAL RESULTS FOR- §
BBC INTERNATIONAL ‘
ATTN: CLIFF BRUNSON
1324 W. MARLAND
HOBBS, NM 88240
FAX TOQ: (575) 397-03897
Recaiving Date. 08/13/08 Sampling Date: 08/12/08
Reporting Date: 08/18/08 Sample Type: SOIL
Project Owner: CHESAPEAKE Sample Condition: INTACT
Project Name: STATE E#2 Sample Received By: ML
Project Location: BUCKEYE, NM Analyzed By: CK
, ETHYL  TOTAL
BENZENE TOLUENE BENZENE XYLENES
LAB NUMBER SAMPLE ID {mg/kg) (mg/kg) {(mg/kg) (mg/kg)
ANALYSIS DATE 08/14/08{ 08/14/08 08/14/08 06/14/08
T H15720-1 SP1@1 <0.010] "~ <0.010 <0.010 <0.030
H15720-2 sPz2@ v’ - <0.010] <0010 <0.010 <0.030
H15720-3 SP3I@18 <0.010] <0.010 <0.010 <0Q.030
157204 SP4@16 <0.010] <0.010 | <0.010 | <0.080 |
Quality Control ) 0.044 0.054 0.048 0.144
Trye Value QC 0.050 0.050 0.050 0.150
% Recovery 88.3 108 97.0 - 96.0
Refative Percent Difference 4.1 4.5 5.0 6.8

METHOD: EPA S\W-848 8021B

TEXAS NELAP CERTIFICATE T104704298-08-TX FOR BENZENE, TOLUENE, ETHYL BENZENE,

AND TOTAL XYLENES,
M/ \ / e m%?/(/?
Chemist ; Date
H157208B BBC
PLEASE NOTE: Lisbllity and Damages. Cardinal'e Uabillty snd dient's sxchusive mrr-edy for any claim arfeng. whemor baded In contract & 4ot shad! be limied 1o the amount puid by ciant for analyses.
All ¢lgims, moluding #1038 for seglipanos and eny othas LaUre Wh shall be d d watvay untess made in wiithg and raceived by Cardinal within thirty {30} daye ater cohpletion of the applicable
parvica. In no avent abafl Cardinal be Hable for ir bt or damages, inciuding, withaut dmitation, businats intomuptions, lass of use, or losy of profife incurtad by oliem, fte subeidianas,

Sifliatrq or BUCOBARSS Arising oLt of o ralated ko the performance of 6rvices hermundar by Cardingl, [60andisas of whather uch cimim is based Upon ony of th Abxve-statad re360ns oF otharwise. Results
mivte tetly {n the samples idantiflad abave, This report shall tat ba reproducyd except N Tull with wrtten approval of Cantinal Laboratories.



EBC INTERNATIONAL

5853970397

RECEIVED @8B8/18/2088 £2:18

ARDINAL LABORATORIES
107 East Martaid, Hobbs, NM 58240 2111 Beechwood, Ablene, TJ( 70603
{508) 383-2328 FAX [(508) 393-24?6 (325) B73-7001 FAX (326)673-7020

CHAIN-QF-CUSTODY AND ANALYSIS REQUEST.

24

Compary Name:  yre "BILL TO - ANALYSIS REQUEST '
froject Manager: - Cj PO ¥
Address: [SZ‘L M Company: o g
Clty: RN state: MY zip: OBLUG latn Fax ¥ 4
Phone #: Fax#; \ miosay Address: }%AL a
e : ; <&
Project #: Praject Qwner: Cify: : IS
Pm]ect_Name: ME'_ 2+ 7 Biate! 2ip:
Projest Lacation: M Phone #: @
Sampler Kama: Fox #
FOR 148 LUSE OhaY MATREX PREBERY] 8AMPLING
o { T
3o
. 3e|E
Lab I.D. Sample 1.D. 5 E § % .14 gl.. S
 EL MR g
ggggggé,ggﬁg oATE | TIME
30 S P T &7 r v vl fr00| — <] &1
=2 |SP 2@ i 7 ALY e B LAl AW
215 3 Qs ] il vl 120l Y127 o
g9 ~° v A 71
I Hes.r ' v [
EN—— -
LEASE NQTE: LinbiRy ara Demdges. Cadninle babriry abd chas Jasody ot iy tism 3sing whote conlmntor o, Mad b deiad % (hE Kmiokn| gaki & he olwit lor e
analves. 4l caxers B g Inodn $or 1epiG andgay gl I3 U2 Cemendd wakad Lnless ik Jn wrilng s noerad by GLanal widla 30 Syje #ker oomphstian of L apndostin
sendca. 1 oammw;:r:m-n b bates rummnmxmnmnummmmmmm ko, budkss Do uplians, s df s o loss NMWWMEMM
AMfalss 0r LaSTaINors ariting val of or rdleiad i s
RENNquishe '8 i 2 8 hemaaaauit n‘ree O Na___l&dd’| Paone &
L}m < | Fax Resufty T Yas O No  [Add{Fex#
/ [ REMARKA! .
LFars
Hellngils Hy:

priny

slved By

-

Dalivared Byt 101

rcle OnaY /‘

Sampler - UPS . Bus - Other:

/i/: ) Ccé% EMCEECKEDBY:

Gotl Inta
O ves [Q%Eas

|

Ll pNa ] Ha

t Cardiqal cannot aceept varbai changes, Please fax writtest changes to §05-393-2478
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