S.P. YATES
CHAIRMAN EMERITUS

MARTIN YATES, HI
1912-1985

M JOHN A, YATES
CHAIRMAN OF THE BOARD

DN FRANK YATES, JR.

PRESIDENT

FRANK W. YATES
1936-1986

PEYTON YATES
DIRECTOR

105 SOUTH FOURTH STREET

ARTESIA, NEW MEXICO 88210-2118

TELEPHONE (575) 748-1471 JOHN A, YATES, JR.
DIRECTOR

JUL 37 2008
July 30, 2008 OCD-ARTES &

Mr. Mike Bratcher
NMOCD District 11
1301 West Grand
Artesia, NM 88210

Re: Saguaro Water Transfer
2RP-152
30-015-20396
Section 23, T20S-R24E
Eddy County, New Mexico

Dear Mr. Bratcher,

Enclosed please find a Form C-141, Final Report for the above captioned site regarding
the release on July 2, 2007, (30 B/PW with 20 B/PW recovered). Soils were remediated
per October 17, 2007 Work Plan on location (soils excavated and placed on plastic and
bermed, nitrogen fertilizer and water applied, the soils then mixed). Samples were taken
on July 15, 2008 and sent to an OCD approved laboratory (analytical reports and sample
diagram enclosed). Site ranking is zero (0), with the depth to ground water >100’
(approximately 250°). RRAL’s based on the site ranking of 0, BTEX (ppm) @ 50 and
TPH (ppm) @ 5000, sample results are within these limits. Based on produced water
recovered, soils remediated to below RRAL’s and sample results, Yates Petroleum
Corporation requests closure and no further remediation for this release. Upcn approvai
remediated soils will be used as backfill, additional clean soils will be used to complete

backfilling process.
If you have any questions, please call me at 505-748-4217.
Thank you.

ES PETRQLEUM CORPORATION

AL

Robert Asher
Environmental Reguiatory Agent

frca
Enclosure(s)

RANDY 5. PATTERSON DAVID LANNING DENNIS G. KINSEY
SECRETARY CHIEF DPERATING OFFICER TREASURER
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District 1 State of New Mexico Form C-141

1625 N French Dr . Hobbs, NM 88240 . 3 *l‘ 2008
District 11 Energy Minerals and Natural Resources JUL Revised October 10, 2003
1301 W Grand Avenue, Artesta, NM 88210 . . ) 4 ™
District 111 Oil Conservation Division @@@ﬁ%&@&%bmn 2 Copies to appropriate
1000 Rio Brazos Road. Aztec, NM 87410 . District Office in accordance
District 1V ’ 1220 South St. Francis Dr. with Rule 116 on back
1220 S St Francis Dr, Santa Fe, NM 87505 Santa FC, NM 87505 side of form
Release Notification and Corrective Action
: OPERATOR [] Initial Repo X Final Report

Name of Company \ OGRID Number | Contact : S

Yates Petroleum Corporation 25575 Robert Asher

Address Telephone No.

104 S. 4™ Street ' 575-748-1471

Facility Name API Number Facility Type : Order Number

Saguaro Water Transfer 30-015-20396 Battery 2RP-152

Surface Owner . Mineral Owner Lease No.

Federal Federal NM-84608

LOCATION OF RELEASE ‘
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
F 23 20S 24E Eddy

Latitude_32.57531 Longitude__104.57860

NATURE OF RELEASE
Type of Release Volume of Release Volume Recovered
Produced Water 30 B/PW 20 B/PW
Source of Release ) Date and Hour of Occurrence Date and Hour of Discovery
Water tank 6/27/2007- AM 6/27/2007 - AM
Was Immediate Notice Given? If YES, To Whom?

X Yes [J No [ Not Required | Mike Bratcher, OCD. District Il

By Whom? Date and Hour

Bob Asher. Yates Petroleum Corporation 6/27/2007; (V/M and E-méil)

Was a Watercourse Reached? If YES, Volume Impacting the Watercourse.
(] Yes X No N/A ‘

If a Watercourse was Impacted, Describe Fully.*

N/A

Describe Cause of Problem and Remedial Action Taken.*
Power failure from lightning/wind storm causing motor valve to fail that controls flow of water into gun barrel did not close causing water to enter gun

barrel and overflow from water legs. Vacuum truck called. release contained within berm.

Describe Area Affected and Cleanup Action Taken.*
An approximate area of 100’ X 25°. Vacuum truck picked up standing fluids. Vertical and horizontal delineation will be made and corrective actions
taken. Depth to Ground Water: >100° (approx. 250°), Wellhead Protection Area: No, Distance to Surface Water Body: >1000’, SITE RANKING

IS 0. Based on enclosed information (soils remediated and analytical results), Yates Petroleum Corporation requests closure.

[ hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
regulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger

public health or the environment. The acceptance of'a C-141 report by the NMOCD marked as "Final Report" does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water. human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other
federal, state, or local laws and/or regulations.

OIL CONSERVATION DIVISION
A .

Signature:

Approved by District Supervisor:

Printed Name: Robert Asher ]
Title: Environmental Regulatory Agent Approval Date: [2-Q-08 Expiration Date:  M/Ar

E-mail Address: boba@ypcnm.com Conditions of Approval: N Attached [] Mfa

Date: Wednesday. July 30, 2008 Phone: 575-748-4217 SRP- 1S5 |
* Attach Additional Sheets If Necessary .

j
i
\

pawes
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Depth:| BTEX

Vm——

27 71 % o e s
aSamplelDi:

.

GRO

TPH TOTAL
366.8

DRO

309 426

FzSampleType .
7/15/2008 | Grab/Composite] 6" - 1" |:: <0.04:-

57.8
13.4

580

63.4

<50.00

GS/Comp-001

7/15/2008 | Grab/Composite 5 L

. All results are ppm.

‘GS/Comp-002;
Site Ranking is Zero (0). Depth to Ground Water >100' (approx. 250"

Sample Diagram

Saguaro Water Transfer
Section 23, T20S-R24E

Eddy County, NM

(Not to Scale)

Prepared by Robert Asher
Environmental Regulatory Agent
July 30 2008




Report Date: July 24, 2008

30-015-20396

Work Order: 8071617
Saguaro Water Transfer

Page Number: 1 of 1
Eddy County, NM

Robert Asher

Yates Petroleumn Corp.

Summary Report

Report Date:

July 24, 2008

1:'5 Sout}\t ‘il/lthsgglll(t)h Work Order: 8071617
Artesia, NM,
LT
Project Location: Eddy County, NM
Project Name: Saguaro Water Transfer
Project Number:  30-015-20396
Date Time Date
Sample Description Matrix Taken Taken Received
167162 GS/Comp-001 soil 2008-07-15 09:15 2008-07-16
167163 GS/Comp-002 soil 2008-07-15 09:32 2008-07-16
BTEX TPH DRO TPH GRO
Benzene Toluene Ethylbenzene Xylene DRO GRO
Sample - Field Code (mg/Kg) (mg/Kg) (mg/Kg) (mg/Kg) (mg/Kg) (mg/Kg)
167162 - GS/Comp-001 <0.0100 <0.0100 <0.0100 <0.0100 309 57.8
167163 - GS/Comp-002 <0.0100 <(0.0100 <0.0100 <0.0100 <50.0 13.4
Sample: 167162 - GS/Comp-001
Param Flag Result Units RL
Chloride 426 mg/Kg 2.00
Sample: 167163 - GS/Comp-002
Param Flag Result Units RL
Chloride 580 mg/Kg 2.00

TraceAnalysis, Inc. e

6701 Aberdeen Ave., Suite 9 o

Lubbock, TX 79424-1515 e (806) 794-1296

This is only a summary. Please, refer to the complete report package for quality control data.
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i:Sample Daté’ | 7SampleiType | Depths | chiorides | 7iBTEX:] GRO | DRO | TPHTOTAL
o JCOmE-001. 7/25/2007__| _ GrablAuger 1 1200 | 03027 | 519 | 475 527
i 202 7/25/2007 | Grab/Auger 2 752 | s5.0805 | 2280 | 7060 9,340
JBRICompA0 9/26/2007 | GrabiAuger 3 NA 40.838 | 1560 | 3730. 5,290
j QO 9/26/2007 | Grab/Auger 4 NA 30646 | 1480 | s770 7,250
W2 TGSIComp-003353]  7/2512007 | Grab/Auger 1 861 ND 11.7 726. 738
.. GS/Comp-004 7/25/2007 | Grab/Auger 1 484 ND ND 165 165

Site Ranking is Zero (0). Depth to Ground Water: >100' (approx. 250'). All results are ppm. .

Chiondes]

Sample Diagram
Saguaro Water Transfer (Not to Scale)

Section 23, T20S-R24E Prepared by Robert Asher
‘ Environmental Regulatory Agent
Eddy County, NM October 17, 2007




‘Analytical Report 286666

for

Yates Petroleum Corporation

Project Manager: Robert Asher

'Saguaro Water Transfer
30-015-20396

07-AUG-07

E inaniena L

LaBoF ST &

12600 West 1-20 East Odessa, Texas 79765
A Xenco Laboratories Company

NELAC certification numbers:
Houston; TX E871002 - Miami, FL E86678 - Tampa, FL E86675

Houston - Dallas - San Antonio - Austin - Tampa - Miami - Latin America

Page 1 of 14




Project Manager: Robert Asher
Yates Petroleum Corporation
105 South Fourth St.

Artesia, NM 88210

Reference: XENCO Report No: 286666
Saguaro Water Transfer
Project Address: Eddy County

Robert Asher:

We are reporting to you the results of the analyses performed on the samples received under the project name
referenced above and identified with the XENCO Report Number 286666. All results being reported under
this Report Number apply to the samples analyzed and properly identified with a Laboratory ID number.
Subcontracted analyses are identified in this report with either the NELAC certification number of the
subcontract lab in the analyst ID field, or the complete subcontracted report attached to this report.

Unless otherwise noted in a Case Narrative, all data reported in this Analytical Report are in compliance with
NELAC standards. Estimation of data uncertainty for this report is found in the quality control section of this
report unless otherwise noted. Should insufficient sample be provided to the laboratory to meet the method
and NELAC Matrix Duplicate and Matrix Spike requirements, then the data will be analyzed, evaluated and
reported using all other available quality control measures.

The validity and integrity of this report will remain ‘intact as long as it is accompanied by this letter and
reproduced in full, unless written approval is granted by XENCO Laboratories. This report will be filed for at
least 5 years in our archives after which time it will be destroyed without further notice, unless otherwise
arranged with you. The samples received, and described as recorded in Report No. 286666 will be filed for 60
days, and after that time they will be properly disposed without further notice, unless otherwise arranged with
you. We reserve the right to return to you any unused samples, extracts or solutions related to them if we
consider so necessary (e.g., samples identified as hazardous waste, sample sizes exceeding analytical standard
practices, controlled substances under regulated protocols, etc).

We thank you for selecting XENCO Laboratories to serve your analytical needs. If you have any questions
concerning this report, please feel free to contact us at any time.

Brent Barron

Odessa L’aboratory Director

Recipient of the Prestigious Small Business Administration Award of Excellence in 1994,
Certified and approved by numerous States and Agencies
A Small Business and Minority Status Company that delivers SERVICE and QUALITY

Houston - Dallas - San Antonio - Austin - Tampa - Miami - Latin America

Page 2 of 14



Project Id: 30-015-20396
Contact: Robert Asher
Project Location: Eddy County

Certificate of Analysis Summary 286666

Yates Petroleum Corporation, Artesia, NM

Project Name: Saguaro Water Transfer

Date Received in Lab:

Report Date:

Project Manager:

Fri Jul-27-07 10 10 am

07-AUG-07
Brent Barron, I1

Lab Id: 286666-001 286666-002 286666-003 286666-004
Analysis R ted Field Id: GS/Comp-001 GS/Comp-002 GS/Comp-003 GS/Comp-004
halysis Kequeste
3¢ q Depth: 1-1 ft 2-2 fi I-1 fi 1-1 ft
Matrix: SOIL SOIL SOIL SOIL
Sampled: Jul-25-07 13 50 Jul-25-07 14 28 Jul-25-07 14 45 Jul-25-07 15 16
F cted: -27- 35 Jul-27-07 13 35 -27-07 13 35 Jul-27-07 1335
BTEX by EPA 8021B - Extracted Jul-27-07 13 u 5 Jul-2 1335 u

Analyzed: Aug-01-07 10 07 Jul-28-07 02 40 Jul-31-07 14 26 Jul-31-07 14 46
Units/RL: mg/kg RL mgkg RL mgkg RL mgkg RL
Benzene ) ND 00302 06605 02326 ND 00293 ND 00294
Toluene ND 00302 4082 02326 ND 00293 ND 00294
Ethylbenzene 01325 00302 6138 02326 ND 00293 ND 00294
m,p-Xylene 01702 00604 3288 04652 ND 00586 ND 00588
o-Xylene ND 00302 1130 02326 ND 00293 ND 00294

Total Xylenes 01702 44 18 ND ND
Totat BTEX 03027 - 550605 ND ND
Inorganic Anions by EPA 300 Extracted:

R Analyzed: Jul-30-07 18 00 Jul-30-07 18 20 Jul-30-07 18 40 Jul-30-07 19 00
Units/RL: mg/kg RL mgkg RL mg/kg RL mg/kg RL
Chlonde 1200 604 752 291 861 293 484 118

Percent Moisture Extracted:

Analyzed: Jui-27-07 17 00 Jul-27-07 17 00 Jul-27-07 17 00 Jul-27-07 17 00
Units/RL: % RL % RL % RL % RL
Percent Moisture 172 100 140 100 147 100 149 100

ted: 1-30-07 14 42 Jui-30-07 14 42 Jul-30-07 14 42 Jul-30-07 14 42

TPH by SW 8015B Extracted. Ju u ul-3 u

Analyzed: Jul-30-07 18 32 Jul-30-07 18 57 Jul-30-07 19 22 Jul-30-07 1947
Units/RL: mg/kg RL mgkg RL mgkg RL mg/kg RL
C6-C10 Gasohine Range Hydrocarbons 519 121 J 2280 16 117 117 ND 118
C10-C28 Diesel Range Hydrocarbons O 121 i 7060 116 726 117 165 118

Thus analy tical report. and the entire data pachage 1t represents, has been made for your exclusi ¢ and confidennal usc

The mierpretations and results expressed throughout this analy tical report rep

the best jud

of XENCO Lab 1es

XENCO Laboratorics assumes no responsibilit and mahes no warranh to the end use of the data hereby presented
Qur hiabihity 1s himited to the amount iy owced for dns work order unless otherwise agreed 10 M wnung

:,w ; );/

Since 1990 Houston - Dallas - San Antonto - Austin - Tampa - Miami - Latin America

-
L//; Brént Barron

Odessa Laboratory Director

Page 3 of 14



C Flagging Criteria )

In our quality control review of the data a QC deficiency was observed and flagged as noted. MS/MSD
recoveries were found to be outside of the laboratory control limits due to possible matrix /chemical
interference, or a concentration of target analyte high enough to effect the recovery of the spike
concentration. This condition could also effect the relative percent difference in the MS/MSD.

A target analyte or common laboratory contaminant was identified in the method blank. Its presence
indicates possible field or laboratory contamination.

The sample(s) were diluted due to targets detected over the highest point of the calibration curve, or due to
matrix interference. Dilution factors are included in the final results. The result is from a diluted sample.

The data exceeds the upper calibration limit; therefore, the concentration is reported as estimated.
RPD exceeded lab control limits.

The target analyte was positively identified below the MQL and above the SQL.

Analyte was not detected.

The LCS data for this analytical batch was reported below the laboratory control limits for this analyte.
The department supervisor and QA Director reviewed data. The samples were either reanalyzed or flagged
as estimated concentrations.

The LCS data for this analytical batch was reported above the laboratory control limits. Supporting QC
Data were reviewed by the Department Supervisor and QA Director. Data were determined to be valid
for reporting, \ ’

Sample analyzed outside of recommended hold time.

Recipient of the Prestigious Small Business Administration Award of Excellence in 1994.
Certified and approved by numerous States and Agencies.
A Small Business and Minority Status Company that delivers SERVICE and QUALITY

Houston - Dallas - San Antonio - Austin - Tampa - Miami - Latin America

Phone Fax
11381 Meadowglen Lane Suite L Houston, Tx 77082-2647 (281) 589-0692 .  (281) 589-0695
9701 Harry Hines Blvd , Dallas, TX 75220 (214) 902 0300 (214) 351-9139
5332 Blackberry Drive, Suite 104, San Antomo, TX 78238 (210) 509-3334 (201) 509-3335
2505 N Falkenburg Rd , Tampa, FL 33619 (813) 620-2000 (813) 620-2033
5757 NW 158th St, Miams Lakes, FL 33014 (305) 823-8500 (305) 823-8555

Page 4 of 14
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Environmental Lab of Texas

Project Manager  Raben Asher

oy

CHAIN OF CUSTODY RECORD AND ANALYSIS REQUEST

Phone: 432.563-1800
Fax: 4328631713

12600 West -20 Eas|
Odessa, Texas 7976

it
1]

Company Name  Yates Petroleum Corporation

Company Address 105 South 4th Street

City/State/Zip Arteuia, NM

83210

Telephone No 505-7TA8-G2Y 7
7

4 eI
Sampler Sugnature I\M _J .

Fax No 505-748-4662

e-mai boba@ypcnm cam

Project Name

Saguaro Water-Transfer

Project # 30-015-20336

Project Loc  E€ddy County

PO# 105632

Report Farmat  [X]sundsrd [ JveRe [ npDES

Analyze For
{tab use only} A TCi o
15TaL 3
ORDER # 1?) bbb Premervetio 8 40l Catarcrs | M8t @ 3 a :.
R UEHIBREE E il
< BRef |nlolE] 15 g i
ES 5 B BN 2 2
§ £ - 3 ¥ R A M 2 -
- - E g
g £g| i AL IR NG AL 1k
& 5‘3 & 3 1315 %Egégﬁiﬁ%zcéﬁ =3 2l
= 2 . by 212 = 3le E] e
= 2 & ¢ (E|=| le]-lgizlats]5)5 ¢ 8 HHEHHHRHE git
3 FIELD CODE 33 8 = H'f;_ffx"£2§§§3§§§655§§§55836 HE
0Ol GS/Comp-001 1| 1 | 752007 | 150PM 1]x s |Ix X X X
O"', GS/Comp-002 2 | 2| 71252007 1 228BPM 11X S X X X X
03 GS/Gomp-003 v { v | 7p52007 | 245PM 1]x s |x X X x
(Y GS/Comp-004 ¢ | 1 | 750007 1 316PM 1) x s Ix X X X
Specual lnstructions. TPH. 80158, BTEX' 80218 & Chlorides  Please show BTEX results as mg/kg Thank you Labarstary Comments
Sample Containers intact? N
VOCs Free of Headspace? N
Relnquished by Tate Tene  [Recened by e Tire —|Labels on conmners) ) h g
Custody seals an container(s)
Robert asher ¢ 1/ 1 4 PC 072607 | 257PM Custody sesis on cooter(s) N
Ralinqushed by 4 Date Time [Recaivod by ale Time |Sampie Hand Delivered N
by Samplec/Chenl Rep ? ¥y N
by Couner? upPs  DHiL “ :!? Lone Star
Relnquished by —Date Tine  |Receved by ELOT Gate Time Herale SRS -
i . Temperature than Receipt o~ .
e 19@1e1148%2q (127 0) Quncddon N [ 2o ]io g 1.0




Environmental Lab of Texas
Variance/ Corrective Action Report- Sample Log-in

Chent \‘ O\\ [
Date’ Time 11707 1o {1
Lab (D # (bbbl
Initials Q L
Sample Recelpt Checklist
Chient Initiais
#7  Temperature of container/ cogler? Yes’ No 7. °C
#2 _ Shipping container in gced condition? es ) No i
%3 Custody Seals ntact on shipping contamer/ cooler? YES No Not Present
#4 Custody Seals intact cn sample bottles/ container? Y@’;—» No Not Present
45 Chain of Custody present? €5 ) No
#6 _Sample instructions complete of Chain of Custody? 3 No
#7 _Chan of Custody signed when relinquished! received? ¥es) | No
#8 Chan of Custody agrees with sample label(s)? Y{e?) No 1D wntten on Cont / Lid
#9 Cortainer label(s) legible and intact? Yes) No Not Applicable
410 Sample mairx/ properties agree with Chain of Custody? Yes No
#11  Containers supplhied by ELOT? s ) No
#12 Samples in proper cantaner/ bottie? es ) No See Below
#*3 Samples properly preserved? D) No See Below
#14  Sample bottles intact? No
i#15 Preservations documented on Chain of Custody? ! No
#16 Contaners documented on Chaln of Custody? ;_es ] No
i#17 Sufficient sample amount for mdicated test(s)? No See Below
#18 Al samples recatved within sufficient hold ime? 5 No See Below
#13  Subcontract of sample(s)? Yes ‘No 1ot Applicabre, *
#20 VOC samples have zero headspace? (Yes ] No Not Applicable
Variance Documentation
Contact Contacted by ) Date/ Time
Regarding
Ccrrective Action Taken
Check all that Apply’ O See attached e-malf fax
Client understands and would like to proceed with analysis
O Cooling process had begun shartly after sampling event

Page 14 of 14 B



Report Date: October 3, 2007

30-015-20396

Work Order: 7092727 Page Number: 1 of 1

Saguaro Water Transfer Eddy County, NM

Robert Asher

Summary Report

Yates Petroleum Corp.
105 South 4th South
Artesia, NM, 88210

Project Location:
Project Name:
Project Number:

Eddy County, NM
Saguaro Water Transfer
30-015-20396

Report Date:  October 3, 2007

Work Order: 7092727

RO

Date Time Date
Sample Description Matrix " Taken Taken Received
137634 GS/Comp-001 soil 2007-09-26 10:51 2007-09-26
137635 GS/Comp-002 soil 2007-09-26 11:09 2007-09-26
BTEX TPH DRO
Benzene Toluene Ethylbenzene Xylene DRO
Sample - Field Code (mg/Kg) (ing/Kg) (mg/Kg) (mg/Kg) (ng/Kg)
137634 - GS/Comp-001 0.378 1.04 4.62 34.8 3730
137635 - GS/Comp-002 <0.0500 0.356 4.29 26.0 5770 J

TraceAnalysis, Inc. o 6701 Aberdeen Ave., Suite 9 o
This is only a summary. Please, refer to the complete report package for qualty control data.

Lubbock, TX 79424-1515 o (806) 794-1296



