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Release Notification and Corrective Action

OPERATOR DX Initial Report [ ] Final Report

Name of Company: CML Exploration, LLC

Contact: Nolan von Roeder at CML, Katie Lee at RT Hicks

Address: PO Box 890 Snyder, Texas 79550

Telephone No.: CML: 325-573-1938 RT Hicks: 505-266-5004

Facility Name: Paddy 19 State #3

Facility Type: Temporary Lined Drilling Pit

| Surface Owner: State of NM | Mineral Owner: Stae of NM | Lease No. 303999
30025, 00 .
LOCATION OF RELEASE A1 30025 3541 00 00
Unit Letter | Section | Township | Range | Feet fromthe | North/South Line | Feet fromthe | East/West Line | County
F 19 178 33E 2140 North 1650 West Lea
Latitude 32.821 Longitude  103.707
NATURE OF RELEASE

Type of Release: produced water

Volume of Release: unknown Volume Recovered: none

Source of Release: Lined Pit

Date and Hour of Occurrence:
unknown

Date and Hour of Discovery:
Mon, Jan 12, 2009, approx 16:00

Was Immediate Notice Given?
X Yes [ No [] NotRequired

If YES, To Whom?
Paul Kautz and Larry Johnson

By Whom? Katie Lee

Date and Hour: Tuesday, January 13, 2009 approx 14:00

Was a Watercourse Reached?

[0 Yes X No

If YES, Volume Impacting the Watercourse. (

WATER @l 1570

1f a Watercourse was Impacted, Describe Fully.*

Describe Cause of Problem and Remedial Action Taken.*

Leakage from lined pit was confirmed through field analysis of soil samples taken from bottom of pit below the liner after liner and cuttings were removed.

Describe Area Affected and Cleanup Action Taken.*

Evidence of chloride impact at five locations below the pit liner and in wall composites suggest the pit floor and walls are affected by a release of an
unknown quantity of produced water from the pit. Cuttings have been removed. Upon laboratory analyses of soil samples, a timely written notification of
release and further proposed characterization will be submitted to NMOCD for review.

Attached: table showing results of field analysis for chloride in 12 soil samples and map noting soil sample locations.

federal, state, or local laws and/or regulations.

I hereby certify that the information given above is true and complete to the best of my knowledge and understand that pursuant to NMOCD rules and
fegulations all operators are required to report and/or file certain release notifications and perform corrective actions for releases which may endanger
public health or the environment. The acceptance of a C-141 report by the NMOCD marked as "Final Report” does not relieve the operator of liability
should their operations have failed to adequately investigate and remediate contamination that pose a threat to ground water, surface water, human health
or the environment. In addition, NMOCD acceptance of a C-141 report does not relieve the operator of responsibility for compliance with any other

Signature: %.__%

Printed Name: Nolan von Roeder

OIL CONSERVATION DIVISION

Approved by District Supervisor: 0& “

Title: Engineer

AN ¢)
Expiration Date: 0312369,

Approval Date: 01} 2.6 Vo«
v

E-mail Address: vonroedern@cmlexp.com

Date: 1-14-09 Phone: 325-573-1938

Conditions of Approval: DEL\N\E&TE[R&'NEQ
TO VTR . 08N i RWANL. . Wy
oY o3123(09

Attached [ ]

\RP-2053

* Attach Additional Sheets If Necessary

PkLo® 0203503



Chloride Titration Results

Csoil (mg ! kg) = (9997 ) x

Water (g)>< AgNO ,(ml)

Soil(g)  Solution (ml)
Client: CML Exploration Site: Paddy-19 No. 3 Reserve Pit Sampling
Soil Sample 40 ml Vial Soil Distilled Extract AgNO3 Chioride
Boring Depth Designation Weight Water Wt. Sol. Vol. Volume Concentration
(MW} (feet) (A, B, etc.) {grams) (grams) {ml) {ml) (mglkg) Remarks
No. 1 4-6' A 12.3 24.0 10.0 2.69 5247
No. 2 4-6' B 11.2 21.7 9.0 2.18 4,692
No. 3 4-6' C 9.2 27.5 10.0 1.88 5618
No. 4 4-6' D 4.7 31.8 5.0 0.29 3,923
No. 5 4-6' E 7.4 25.8 10.0 2.16 7,529
Comp. 0-2 F 9.4 25.1 10.0 3.30 8,809
No. 5 12' G 8.5 26.7 10.0 0.92 2,889
No. 5 22' H 7.6 27.7 10.0 0.06 219
North Comp. I 10.3 26.8 10.0 1.83 4,760
South Comp. J 7.4 25.2 10.0 1.00 3,404
East Comp. K 13.3 26.4 10.0 0.36 714
West Comp. L 9.7 28.2 10.0 3.55 10,318
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Plate 1 Composite of all Lrenches - January 12, 2009
Depth [Freld C1 | LabCl | PID | Benzene | BIEX |GRO+DRO [TPH to C35

Soil Sample Results e, | o) |ingi | o) gy |mpty | gy | i

CML Exploration o
Paddy 19 State No. 3

Trench Na & - January 12,2009 Trench No 2 - January 12, 2009 Trenh No 3 - Tanuary 12 2009
S ec 1 9 T_ 1 7 - S R_ 3 3 _E Depth [Freld 1] Labcl | PID Depth |FrldCl] LabCl | PID Depth | Field C1| LabCl | PID
. Py ) et | (mpkg) | (moske) o) (teet) | (mprke) | (mprke) ) (feet) | (mprke) | amgkgy | (ppmy
. el | - — 0 1416 | - - 10 116 | - ~ 36 N
Lea County, New Mexico T I T I T I R *
1820 | 35247 [ 1820 | 4692 o 1820 | 5618 0

API 30-25-38591

- T ZX V ‘2

7 x
Pit w/o cuttmgs or /)
Composite Walls - January 12, 2000 -
Locaton |FeldCt [ Labct | piD liner is 14 feet dee Soil Rer:nc_)ve
) | mphk) | ppro from Original
North 4,760 14 »
sou_| 3,000 o Excavation
East 714 4]
West 10318 138
\/\ A4
Paddy 19 State #3 E
Pumping Unit
Trench No 4 - Januarv 12, 2009
" 9 th 1eld C| ab Cl Benzene | BTE & o C
ittt b el e il e oo
(feet) |(mphg) | (mphe) | (ppm) 1416 |~ - 499
14-16 - — 7 16-18 - ~ 7 _ ~ ~ ~
16-1% - - {0 18-20 3,923 10
0 50 100 1820 | 7529 0
25-26 2,889 1]
35-36 219 (
Caliche Pad > ) Lithology (14-36 feet) Sand, brown, medium grain,
FEET sub-rounded, well sorted, with very Ilittle clay or silt.

Caliche Road




