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NEW MEXICO OIL CONSERVATION DIVISION
- Engincerioy Baress -

ADMINISTRATIVE APPLICATION GOVERSHEET
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Appilcation Acronyms:
[NSP-Non-Standard Provation Unif]  [NSL-Non-Ste~dard Locaﬂonl
{D0-Cirectionat Drilling] 5 Cedi
[DRO-chnhch Commuingling] [G‘fB-l.am Commingiing] [FLC-Poalilease ccmmmglmg]
[PG-Pool Commingling] LS - Of-Leasa 8iorage] [OLN-CT-Lease Measurement]
thX-Weurﬂccd Expamlon] (PVX-Prassure Maint: Zance Expansion] -
{BWD-Sait Watnr Disposal] [IPl-Injection Press.e Increase]

[EOR-Quailfled Enhanced Ol Recovery carﬁﬁcaﬂcn] SPPRoPc s#ive Production Response]

i

[ TYPE OF APPLICATION - Check Those Wich Applyfor (a1 1.9 -0 E A/
[A] Locstion - Spacing Unit - Directional Drilling

NSL JNSP WpD OsD ﬁ, JN 1B 1

f S

25m

R3]
it
ad
2%
Slak

Check One Only for [B] and [C] ;
(8] Commingling - Storage - Measurement

1 CONSERVATION DIVIS !”)Nj ‘
‘QpECc QcrB QPLC UQPC QCLS QoM | ‘

[C] njection - Disposal - Pressure Increase - Edhanced Oil Recovery
Qwrx Orvx QOswp QOmwr QEeor UOPPR

7] NOTIFICATION REQUIRED TO: - Check Those Which Az3ly, or 3 Does Not Apply
[A] Q) Working, Royalty or Overiding Royalty Intecest Owners

[B] | Q Offset Operators, Leascholders or Surface Owaer
[C1 Q Application is One Which Requires Published Legal Notice
D] O Notification and/or Concurreat Approval by BLM or SLO

U.8. Burmaq of Land Management - Commissiener of Public Lands, Siata Land Office
E] QForall of the above, Proof of Notification or Publication is Attached, and/or,

[F] O Waivers are Attached

). INFORMATION/DATA SUBMITTED IS COMPLETE - Statement of Understanding

‘Iherebycertrfyﬁ:aLorpersomelundermy supervision, have read and complied with all applicable Rules
and Regulations of the Qil Conservation Division. Further, I assert that the attached application for
aiministrative approval is accurats and complete to the best of my knowledge end where applicable, verify
thst all interest (WL, RI, ORRI) is common. I understand that any omission of data, information or
.nntxﬁcauoms cause to have the application package mtnmedwrthno action teken.

Note: Statwment musat be compistad by &n individunl with supezwaory capaclty.

Signature




W. THOMAS KELLAHIN®

*NEW MEXICO 80ARD OF LEGAL SPECIALIZATION
RECOGNIZED SPECIALIST IN THE AREA OF
NATURAL RESOURCES-0O!L AND GAS LAW

JASON KELLAHIN (RETIRED 1991}

Mr. Michael E. Stogner

Oil Conservation Division

2040 South Pacheco

KELLAHIN AND KELLAHIN
ATTORNEYS AT LAW
EL PATIO BUILDING
117 NORTH GUADALUPE
PosT OFFICE Box 2265
SANTA FE, NEW MEXICO 87504-2265’

June 17, 1998
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HAND DELIVERED

Santa Fe, New Mexico 87505

Mr. Tim Gum, Supervisor
Oil Conservation Division

811 S. First Street

FEDERAL EXPRESS

Artesia, New Mexico 88210

Re:

Administrative Applications:

Unorthodox Location and Directional Wellbore

Little Box Canyon '12" Federal Com,
Surface location: |

1 No. 4

feet FEL and feet FNL

Bottom Hole location: 660 feet FEL and 990 feet FNL
N/2 Section 12, T21S, R21E, NMPM
Application of Nearburg Producing Company
Eddy County, New Mexico

Dear Mr. Stogner:

On behalf of Nearburg Producing Company, please find enclosed our
administrative applications for an unorthodox bottom hole gas well location.

We have obtained and enclosed signed waivers from all of the offset operators
towards whom this location encroaches. Nearburg informs me that this well is the next
well on their drilling schedule and they would appreciate you attention to this matter.

Very truly yours,

cc: Nearburg Producing Company

Attn: Duke Roush




STATE OF NEW MEXICO
ENERGY, MINERALS AND NATURAL RESOURCES DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE ADMINISTRATIVE
APPLICATION OF NEARBURG PRODUCING COMPANY
FOR APPROVAL OF A DIRECTIONAL WELLBORE AND
AND UNORTHODOX BOTTOM HOLE LOCATION
EDDY COUNTY, NEW MEXICO

ADMINISTRATIVE APPLICATION

Comes now NEARBURG PRODUCING COMPANY ("Nearburg")
by and through its attorneys, KELLAHIN and KELLAHIN, and applies to
the New Mexico Oil Conservation Division ("NMOCD") for an exception
to Division Rule 104 and for approval of a Directional Wellbore in
accordance with Rule 111 to permit it to re-enter the Cities Service Little
Box Ca on Well No. 4 which is located at a standard surface location

C%rom the East line and_JS f et from the North line and to
dlrectlonally drill it to an unorthodox l( t?om hole location to a point in the
top of Morrow "C" formation of the Little Box Canyon-Morrow Gas Pool
being a point not closer than 990 feet from the north line or 660 feet from
the east line (Unit A) of Section 12, Township 21 South, Range 21 East,
NMPM, Eddy County, New Mexico, to be dedicated to a 320-acre gas
spacing unit consisting of the N/2 of said Section 21, said location being
unorthodox for any and all gas production from any and all

formations/pools spaced on 320-acres including but not limited to the Little
Box Canyon-Morrow Gas Pool

In support thereof, Applicant states:

1. Applicant, Nearburg, has the right to drill and develop
hydrocarbons in the N/2 of Section 12, Township 21 South, Range 21 East,
NMPM, Eddy County, New Mexico.

2. Nearburg proposes to re-enter the Cities Service Little Box
Canyon Well No. 4 which is located at a standard surface location 1650 feet
from the East line and 1980 feet from the North line and to directionally
drill it to an unorthodox bottom hole location to a point in the top of
Morrow "C" formation of the Little Box Canyon-Morrow Gas Pool being
a point not closer than 990 feet from the north line or 660 feet from the east
line (Unit A) of Section 12, Township 21 South, Range 21 East, NMPM,




NMOCD Application

Nearburg Producing Company
Page 2

Eddy County, New Mexico, to be dedicated to a 320-acre gas spacing unit
consisting of the N/2 of said Section 12, said location being unorthodox for
any and all gas production from any and all formations/pools spaced on

320-acres including but not limited to the Little Box Canyon-Morrow Gas
Pool.

3. Attached to this application are the following exhibits:

(a) Administrative Application cover sheet
(b) Locator Map

(c) Division Form C-102

(d) Production map

(e) geological Gross Morrow Isopach Map
(f) Directional survey data.

4. Said well will be drilled within the current boundaries of the Little
Box Canyon-Morrow Gas Pool.

5. In accordance with NMSA 1977, Section 70-2-33(H) of the "New
Mexico Oil and Gas Act", the subject location is necessary so that the
applicant will be afforded the opportunity to produce its just and equitable
share of the recoverable gas underlying its spacing unit before those

reserves are drained by other wells, thereby protecting applicant’s
correlative rights.

6. In accordance with Division Rule 111 and 104, notification of this
application has been sent to all offsetting operators as set forth on Exhibit
"G" attached and copies of all waivers of objection are attached as Exhibit
"H"

WHEREFORE, Applicant requests that this Application be approved
as requested.

KELLAHIN and KELLAHIN

P. O. Box 2265
Santa Fe, New Mexico 87504
(505) 982-4285
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Little Box Canyon

Proration Unit

Affected Parties

Surface location 1650’ FEL, 1980’ FNL

Bottom Hole location 990’ FNL, 660’ FEL




08/16/08 16:43 FAX 915 886 7808 NPC Midland . @oos
OTIOTIEES / : SLAM FHUM JUHN WEST ENG CO BES 293 3452 / 4 f 2
BISTRICT T 2 State of New Mexico 7
PO Box JUES. Boblw, NY GOT41=1960 ) . e ro me?;l%z
ISTRE . Approntinte Dimtcict
Rn u-ugrm,nkun. N BEZII-GTIS : : ‘ 3‘;: m - ; C"!‘“’
DISTRICT IO OI1. CONSERVATION DIVISION
1000 Rio Braxos Bd., dztso. XM 67410 P.O. Box 2088 .
» o | Santa Fe. New Mexico 875042088 ] AMENDED REFCET
P.0. Bax 2088 Ssnte Fa. NM 375042088
WELL LOCATION AND ACREAGE DEDICATION PLAT
APT Number Poal Code Pocl Name
Propsrty Code Froperly Neme N ] Well Xumber
UTTLE BOX CANYON-712" UNIT Y
OGEID Ko_ Opérater Name ievntion
NEARBURG ' PRODUCING COMPANY ' 4455
Surfece Location ‘ o
UL or leot Ne. Sectias Townakidp Range Lot Idn Pout frzom the Nerth/Boxth line Fert fram the Zet/Wert linc ,°°“"’
C 12 21 S 21 E )Z%g{ X NO?TP ————;5-6'4;7'; EAST | EDDY
Battom Hole location If Different From Sux{:a.ce ' _
UL or 10t No. | Sectou - | Townahip Range ot Idn Pest from the | NerDy/Souty line | Feoel from the Eagt/West lino Caunty |
A 12 21 S 27 E 930 NORTH 660 EAST EDCY |
Dedicated Aces Joint or 1Al | Canrolidetion Code Orédar Ne.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPIETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR 4 NON-STANDARD UNiI BAS BEEN APPROVED BY THE DIVISION

? OPERATOR CERTIFICATION
El) © & heredy certify tha the waformadion
g ecanteined Mrein v brux arnd complate fo e
Yozt o ooy Fua’adyy ond bedies

. —— o— ——y —arrm -]

Signatare

Peiated Neaioo

Titte

Dater

SURVEYOR CERTIFICATION

I Aoty carfify At the weil focation chmemn
o B4 pist wax pleticd frum fdd notes of
eetusl purveys wmads dy wa or wuder my
supsrolyon, andl that tha mong ¢4 trun ond
correct fo the boaC OF mwy deBag

1 JUNE . &, 1888
Date Sum,wa\m‘m‘ JiLP
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UEFARIMENT OF THE INTERIOR

reverse

siae) Expires: Febryary 28, 1895

5. LEASE DESIGNATION AND SERLAL NO.

APPLICATION FOR PERMIT TO DRILL OR DEEPEN | 8 IF INDIAN. ALLOTTEE OR TRIBE MAME
12 TYPE OF WORK -
‘ DRILL DEEPEN [ - 7. UNIT AGREEMENT NAME
b. TYRE OF WELL
an GAS Xy SINGLE SAULTY!
= WELL WELL OTHER ZOME ZONE P 8. FARM OR LEASE NAME, WELL NO.
NAME OF OPERATOR 1
R Litlle Bax Cartyon =12” Uni
Nearburg Producing Company 8. AP! wa:. NO. S
3. ADDRESS AND TELEPHONE NO.
3300 North A Street, Building 2, Suite 120, Midland, Texas 79705 (815) 885-8235 10. FIELD AND FOOL, OR WILDCAT
4, :?CA::NOFweu(Rmmmmwnemmmwwmwmmv Little Box Canyon - Monow
$UtacE 1,924 FNL and 1,647 FEL 11, 8EC_T.. K., M., OR BLK.
At proposed prod. zone AND SURVEY CR AREA,
990' FNL and 660° FEL Section 12, T21S, R21E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFRCE” 12 COUNTY ORPARSSH | 13,'STATE
31 miles West of Carisbad, New Mexico : Eddy New Mexico
15. DISTANCE FROM PROPOSED” 16.NO. 3
£ e PR . - NO °f= ACRES IN LEASE 17. 1»38. _‘?:sAcaes ASSIGNED
{&m o m’aona wz Ene If 880 280 . 320
18. %sarmcs FROM PRO;OSE% LOCATION" 18. PROPOSED DEFTH 20. Rorm OR CABLE TOOLS
ORAPPUED FOR S p18e oA o 1,142’ ' 8432 Rotary
21. ELEVATIONS (Stiow whather OF, T, GR_ et} 22. APPROX. DATE WORK WILL $TART
4,455 GR 07/10/98
2. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER ROOT SETTING DEFTH QUANTITY OF CEMENT
"7 13-5/8" H40 48# 295 " 250 sacks
i 8-5/8" K556 24+# 1,778 1040 sacks
7-7/8" 5-1/2" N8O 178 8,432 500 sx

Propose to re-enter and directonally drill to a new BHL to sufficient depth to evaluate Morrow formation. After reaching TD, logs will be
Tun and casing set if the evaluation is positive. Perforate, test and stimulate as necessary. The SHL is 1,924' FNL & 1.647 FEL and new

BHL is 660 FEL and 990° FNL, Section 12, T218, R21E

Acreage dedication is 320 acres: N/f2 of Section 12.

* Existing

IN ABOVE SPACE DESCRIBE PROGRAM: If
deepen directionally, give pertinent data'on

{0 deepen, give data ¢n present productive zonie and proposed new productive zone. If pwposal ig lo drit or
ocations and meazured and true vertical depths. Give blowout preventar progeam, if any.

24.

é// /93’

MM ™me Manager of Drilling and Production

(This space forFede:alorStateoﬁua use)

APPROVAL DATE

PWTNO.

mmw«mmmwmm«wmmmmmnhwmmmmuww o

Application epproval
CONDITIONS OF APPROVAL, IF ANY:

APPROVED 8Y TLE |

OATE

*See Instructionts On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any faise, fictitious or fraudulent statements or representations as to any matter within its junisdiction,
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SCIENTIFIC DRILLING
FOR
REARBURG PRODUCING COMPANY :
LITTLE BOX CANYOM **12°° FEDERAL 81 rus {+0)
SEC. 12 T-21-8, R-21-E

N :
EODY COUNTY. NEW MEXICO

DATEs 20 NAY 1959
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Ventical Section Scale | Inch + 1000 ft




SCIENTIFIC DRILLING
FOR
NEARBURG PRODUCING COMPANY
LITTLE BOX CANYON **12°% FEDERAL 81 rae (+0)
SEC. 12 r-ﬂ-s. R-21-E

EDBY EOUNTY, NEW NERIE®

BATES 20 WAY 1830
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Depanrture Scale | inch ¢+ 300 ft

PLANE OF VERT S€ECTn
PLOT DATE 05-21-1980

TARBET DETAILS
o VD Lat
! 9200.0  890.0

N45 DOE

Dep
980.0

VELL PROPOSAL
Sec HD 4 /] Y8 INC  DIR LAT DEP TBT)
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EXHIBIT "G"
Yates Petroleum Corporation
110 South Fourth Street

Artesia, New Mexico 88210-1001

Nadel and Gussman Permian, L.L.C.
601 N. Marienfeld, Suite 508
Midland, Texas 79701

Stevens & Tull, Inc. /
Box 11005

Midland, Texas 79702
Attn: Jerry Weant




Ub/Y1l/1998 .15:35 9156991113 STEVENS & TULL:1A ; PAGE @1

A
STEVENS & TULL, INC.

P. O. Box 11005 MIDLAND, TEXAS 79702 915/699.1410

June 1, 1998

Nearberg Exploration Company
3300 North "A" Street
Building 2, Suite 120
Midland, Texas 797056

Attn: Mr. Bob Shelton

Re: Waiver of Unorthodox Location
Little Box Canyon 12 Federal
Com #1
1650’ FEL & 1680’ FNL Sec. 12,
T-21-8, R~21-E, N.M.P.M.,
Eddy County, New Mexico

Gentlemen:

Please be advised that Stevens & Tull, 1Inc. hereby waives any
objections to the captioned well being drilled to a bottom hole
location of 990’ FNL and 660’ FEL of Section 12, T-21-§, R-21-E, Lea
County, New Mexico. If we can be of further assistance, rlease contact

our office.
Your3123£y truly,

Zer A

Jerry—A. Weant, CP
Vice President-Land

f:\lt\waiver.nrb




MARTIN YATES, Il
1912 - 1985

FRANK W. YATES
1936 - 1986

Mr. Bob Shelton

ATES
y PETROLELM
CORPORATION

105 SOUTH FOURTH STREET
ARTESIA, NEW MEXIC0O88210
TELEPHONE (505) 748-1471

June 1, 1998

Nearburg Exploration Company, Inc.
3300 N. “A” Street, Bldg 2, Suite 120

Midland, Texas 79705

Dear Bob:

RE: Little Box Canyon
Eddy County, New Mexico

S. P. YATES
CHAIRMAN OF THE BOARD

JOHN A. YATES
PRESIDENT
i PEYTON YATES
EXECUTIVE VICE PRESIDENT
RANDY G. PATTERSON
SECRETARY

DENNIS G. KINSEY
TREASURER

In reference to our telephone conversation on May 29, 1998 this is to advise you that we will not protest
your unorthodox bottom hole well location of 990’ FNL & 660’ FEL of Section 12-T21S-R21E provided
you don’t protest us on the following issues:

1.

A simultaneous dedication or new pool after we drill the Little Box Canyon
“AOX” #2 as proposed in one above.

Our location of 1980° FNL & 1190° FWL of Section 7, T21S-R22E or any legal
location of our choice.

Non-Standard spacing units for our existing Little Box Canyon “AOX” #1 well
and our proposed Little Box Canyon “AOX” #2 well.

It would be appreciated if you would please review the above and then sign same below agreeing not to

protest.

Very truly yours,

YATES PETROLEUM CORPORATION

ﬂ@@(g/) é‘/W

Douglas W. Hurlbut
Landman
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KELLAKIN AND KELLAHIN
‘ ATTORNEYS AT LAW
EL PATIO BUILRING
W. THOMAS KELLANIN® 17 NORTH GUADALUPE Ti;izczr?stgg;s)gzs‘aa-giss
TREW MEXICO BOARD OF LEAAL SRECIALIZATION FosT OFrICE Box 2R6858
A Pag Unees o AN ans LAw SANTA FE, NEW MEXICO 876042206

JASON KELLANIN (RETIRMD 19310}

June 26, 1998

Mr, Michael E. Stogner VIA FACSIMILE
Oil Conservation Division

2040 South Pacheco )
Santa Fe, New Mexico 87505

Re: Admimstmtive Applications:
Unorthodox Location and Directional Wellbore
Lirtle Box Canyon "12" Federal Com Well No. 4
N/2 Section 12, 1218, R2IE, NMPM
Application of Nearburg Producing Company
Eddy County, New Mexico

Dear Mr. Stogner:

In accordance with our telephone conversation this morning. I wish to confirm that
Nearburg has obtained signed waivers of objection from the following:

(1) Stevens and Tull, Inc. who operates the Sweet Thing Well No. 1, a
Morrow well dedicated to the W/2 of Section 6 (signed waiver prev10usly
submitted);

(2) Yates Petroleum Corporation, who Opérates the Morrow Wells in' the
W/2 of Section 7 (signed waiver previously submitted); and

(3) Nadel and Gussman who own the rights from the Atoka and above for
the W/2 of Section 7 (signed wavier enclosed--this was attached to the
Yates waiver but inadvertently omitted from the application submitted to
you. For your information, we have sugned waivers from all of the Yates
partners shown on page 2 of the Yates” waiver letter),

I appreciate your expedited pracessing of this matter. [ have advised Nearburg that

you are approving their application and the order is being circulated for signature. Please
call me if you have any questions.
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Soart,

im—————
3. P YATES
CHAIBMAN OF THE BOARD

JOHN A, YATES
mrsineNe

‘u

MARTIN YATES, Il

"'a . vA PEYTON YATRS
MA?:;:,V-‘ ;(Q:ns EXRSUTIVE VICT PRESIGENT
. RANRY G. PATTEREON
| 105 SOUTH FOUATH STREET “N;:;‘;_’;‘T; amy
ARTESIA, NEW MEXICO88210 TRRASUREN
TELRPHONR (5057 748-1471
June 1, 1998
Mr, Bob Shelton

Nearburg Exploration Company, Ine,
3300 N. “A” Street, Bidg 2, Suite 120
Midland, Texas 797035 ‘

RE:  Littls Box Canyon
Eddy County, New Mexico

Dér Bob:

In reference 10 our teléphonc conversation on May 29, 1998 this is to advise you that we will not protest
your unorthodox bottom hole well location of 990° FNL & 660° FEL of Section 12-T218-R21E provided
you don’t protest us on the following issues:

1. Our location of 1980* FNL & 1190’ FWL of Section 7, T2{S-R22E or any legal
location of our choice.

2, Non-Standard spacing units for our existing Listle Box Canyon “"AOX” #1 well
and our proposed Little Box Canyon “AQX" #2 well. :

3. A simnltaneous dedication or new pool after we drill the Little Box Canyon
“AOX" #2 as proposed in one above,

- Tt would be appreciated if you would please review the above and then sign sams below agresing not to
protest,

Very truly yours,
YATES PETROLEUM CORPORATION

;QWL /. Wb

Douglas W. Hurlbut
Landman

DWH/do
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Nesrburg Euploration Cormpany, Inc.
Lirtle Box Canyon

Eddy County, New Mexjso

AGREED TO AND ACCEPTED this __ 3]  dayof __~ \W/= 1998
Nearburg Bepleration Company, Inc, Yatog Petroloum Corporation
: Yates Drilling Company
By
By,
Estate Of Lillie M. Yates Los Chicos
Sharbro Oil L4 Co.. John A, Yates
Estate of Peggy A. Yatey
By:
By:
James D, Brown, Jr. Roy L. Crow
By; By;
Pagadau Energy Corporation _ Pathfinder Exploration Company
By: By:
Seor B, Wilson Cannon Exploration Company
By: By:
Todd M, Wilsen Nadel and Guasman ?emxim, L.L.C.
By: By: £ v

b v /74 14 & 13 A.

a3
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Nearburg Exploration Company, Inc.
Little Box Canyon

Eddy County, New Mexico

AGREED TO AND ACCEPTED this

Nearburg Exploration Company, Inc.

Estate Of Lillie M. Yates
Sharbro Oil Ltd Co.

By:

James D. Brown, Jr.

By:

day of , 1998

Fagadau Energy Corporation

By:

Scott E. Wilson

By:

Todd M. Wilson

By:

Yates Petroleum Corporation
Yates Drilling Company

By:

Los Chicos
John A. Yates
Estate of Peggy A. Yates

By:

Roy L. Crow

By:

Pathfinder Exploration Company

By:

Cannon Exploration Company

By:

Nadel and Gussman Permian, L.L.C.

By:
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Nearburg Exploration Company, Inc.
Little Box Canyon

Eddy County, New Mexico

AGREED TO AND ACCEPTED this

Nearburg Exploration Company, Inc.

day of , 1998

B///y )

Estate Of Lillie M. Yates
Sharbro Oil Ltd Co.

By:

James D. Brown, Jr.

By:

Fagadau Energy Corporation

By:

Scott E. Wilson

By:

Todd M. Wilson

By:

Yates Petroleum Corporation
Yates Drilling Company

By:

Los Chicos
John A. Yates
Estate of Peggy A. Yates

By:

Roy L. Crow

By:

Pathfinder Exploration Company

By:

Cannon Exploration Company

By:

Nadel and Gussman Permian, L.L.C.

By:
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