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September 15, 1998 

HAND-DELIVERED 

Lori; Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 

2040 South Pacheco 
Santa Fe, New Mexico 87503 

Re : Application of Yates Petroleum Corporation, for compulsory pooling and an 
unorthodox well location, Lea County, New Mexico 

Dear Ms. Wrotenbery: 

Enclosed in triplicate is the Application of Yates Petroleum Corporation, in the above-
referenced case as well as a legal advertisement. Yates, respectfully requests that this 
matter be placed on the docket for the October 8, 1998 Examiner hearings. 

Veffi' truly yours, 

WILLIAM F. CARR 

WFC:mlh 
Enclosures 
cc: Robert Bullock (w/enclosures) 

Yates Petroleum Corporation 



OIL mmm ou 
STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERALS AND NAI&8S&J RE®©ttfR*5ES 
OIL CONSERVATION DIVISION f 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR COMPULSORY POOLING AND AN 
UNORTHODOX GAS WELL LOCATION, 

LEA COUNTY, NEW MEXICO. CASE NO. /Xt>5? 

APPLICATION 

YATES PETROLEUM CORPORATION ("Yates"), through its undersigned 

attorneys, hereby makes application pursuant to the provisions of NMSA 1978, Section 70-2-

17, for an order pooling all mineral interests in all formations developed on 320-acre spacing 

underlying the S/2, in all formations developed on 160-acre spacing underlying the SW/4, 

in all formations developed on 80-acre spacing the N/2 SW/4 and in all formations developed 

on 40-acre spacing underlying the NW/4 SW/4 of Section 14, Township 16 South, Range 32 

East, N.M.P.M., Lea County, New Mexico, and in support hereof states: 

1. Yates is a working interest owner in the S/2 of Section 14, and Yates has the 

right to drill thereon. 

2. Yates proposes to drill its Anderson AST State Com. Well No. 1 as a gas well 

at an unorthodox location 1980 feet from the South line and 1310 feet from the West line of 

said Section 14 to an approximate depth of 12,600 feet to test all formations from the surface 

to the base of the Morrow formation. 

3. Yates has sought and been unable to obtain either a voluntary agreement for 

pooling or farmout from certain interest owners in the S/2 of said Section 2. 



4. Said pooling of interests and the drilling of the proposed well will avoid the 

drilling of unnecessary wells, will prevent waste and protect correlative rights. 

5. In order to permit Yates to obtain its just and fair share of the oil and gas 

underlying the subject lands, all mineral interests should be pooled, and Yates should be 

designated the operator of the well to be drilled. 

WHEREFORE, Yates Petroleum Corporation requests that this application be set for 

hearing before an Examiner of the Oil Conservation Division on October 8, 1998, and, after 

notice and hearing as required by law, the Division enter its order (1) approving the drilling 

of the Anderson AST State Com Well No. 1 at the proposed unorthodox location , and (2) 

pooling the subject spacing and proration units, including provisions designating Yates 

operator of the well and spacing units, authorizing Yates to recover its costs of supervision 

while drilling and after completion, including overhead charges, and imposing a risk factor 

for the risk assumed by Yates in drilling, completing and equipping the well. 

Respectfully submitted, 

CAMPBELL, CARR, BERGE, 
& SHERIDAN, P.A. 

By: 

Post Office Box 2208 
Santa Fe, New Mexico 87504 
Telephone: (505)988-4421 

ATTORNEYS FOR YATES PETROLEUM 
CORPORATION 

APPLICATION, 
Page 2 



Application of Yates Petroleum Corporation for compulsory pooling 
and an unorthodox well location, Lea County, New Mexico. Applicant 
in the above-styled cause seeks an order pooling all mineral interests 
underlying the following described acreage in Section 14, Township 16 
South, Range 32 East, in the following manner: the S/2 to form a 
standard 320-acre gas spacing and proration unit for any and all 
formations and/or pools developed on 320-acre spacing within said 
vertical extent, the SW/4 to form a standard 160-acre spacing and 
proration units for any and all formations and/or pools developed on 
160-acre spacing within said vertical extent, the N/2 SW/4 to form a 
standard 80-acre spacing or proration unit for any and all formations 
and/or pools developed on 80-acre spacing within said vertical extent, 
and the NW/4 SW/4 to form a standard 40-acre spacing or proration 
unit for any and all formations and/or pools developed on 40-acre 
spacing within said vertical extent. Said units are to be dedicated to the 
proposed Anderson AST State Com Well No. 1 which will be drilled 
at an unorthodox gas well location 1980 feet from the South line and 
1310 feet from the West line of said Section 14. Also to be considered 
will be the cost of drilling and completing said well and the allocation 
of the cost thereof as well as actual operating costs and charges for 
supervision, designation of applicant as operator of the well and a 
charge for risk involved in drilling said well. Said area is located 
approximately miles of , New Mexico. 
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September 16, 1998 

HAND-DELIVERED 

Lori Wrotenbery, Director 
Oil Conservation Division 
New Mexico Department of Energy, 
Minerals and Natural Resources 
2040 South Pacheco 
Santa Fe, New Mexico 87503 

7^ 

Re: Amended application of Yates Petroleum Corporation, for compulsory 
pooling and an unorthodox well location, Lea County, New Mexico 

Dear Ms. Wrotenbery: 

Enclosed in triplicate is the Amended application of Yates Petroleum Corporation, in the 
above referenced case as well as a legal advertisement. Yates, respectfully requests that this 
matter be placed on the docket for the October 8, 1998 Examiner hearings. 

Very truly yours, 

WILLIAM F. CARR 

WFC:mlh 
Enclosures 
cc: Robert Bullock (w/enclosures) 

Yates Petroleum Corporation 



OIL CONSERWION DM 
STATE OF NEW MEXICO 

DEPARTMENT OF ENERGY, MINERAL^ g^SP T$i l̂ k k3* ESO U RC ES 
OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR COMPULSORY POOLING AND AN 
UNORTHODOX GAS WELL LOCATION, 

LEA COUNTY, NEW MEXICO. CASE NO. 19-^ ' 

AMENDED APPLICATION 

YATES PETROLEUM CORPORATION ("Yates"), through its undersigned 

attorneys, hereby makes application pursuant to the provisions of NMSA 1978, Section 70-2-

17, for an order pooling all mineral interests in all formations developed on 320-acre spacing 

underlying the S/2, in all formations developed on 160-acre spacing underlying the SW/4, 

in all formations developed on 80-acre spacing the N/2 SW/4 and in all formations developed 

on 40-acre spacing underlying the NW/4 SW/4 of Section 14, Township 16 South, Range 32 

East, N.M.P.M., Lea County, New Mexico, and in support hereof states: 

1. Yates is a working interest owner in the S/2 of Section 14, and Yates has the 

right to drill thereon. 

2. Yates proposes to drill its Anderson AST State Com. Well No. 1 as a gas well 

at an unorthodox location 1980 feet from the South line and 1310 feet from the West line of 

said Section 14 to an approximate depth of 12,600 feet to test all formations from the surface 

to the base of the Morrow formation, Undesignated Anderson Ranch-Morrow Gas Pool. 

3. Yates has sought and been unable to obtain either a voluntary agreement for 

pooling or farmout from certain interest owners in the S/2 of said Section 2. 



4. Said pooling of interests and the drilling of the proposed well will avoid the 

drilling of unnecessary wells, will prevent waste and protect correlative rights. 

5. In order to permit Yates to obtain its just and fair share of the oil and gas 

underlying the subject lands, all mineral interests should be pooled, and Yates should be 

designated the operator of the well to be drilled. 

WHEREFORE, Yates Petroleum Corporation requests that this amended application 

be set for hearing before an Examiner of the Oil Conservation Division on October 8, 1998, 

and, after notice and hearing as required by law, the Division enter its order (1) approving 

the drilling of the Anderson AST State Com Well No. 1 at the proposed unorthodox location 

, and (2) pooling the subject spacing and proration units, including provisions designating 

Yates operator of the well and spacing units, authorizing Yates to recover its costs of 

supervision while drilling and after completion, including overhead charges, and imposing 

a risk factor for the risk assumed by Yates in drilling, completing and equipping the well. 

Respectfully submitted, 

CAMPBELL, CARR, BERGE, 
& SHERIDAN, P.A. 

By: 
WILLIAM F. CARR/ 
Post Office Box 2208* 
Santa Fe, New Mexico 87504 
Telephone: (505)988-4421 

ATTORNEYS FOR YATES PETROLEUM 
CORPORATION 

APPLICATION, 
Page 2 
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LOSEE, CARSON, HAAS & CARROLL, P. A. 
311 W. Quay 
P. 0. Box 1720 

Artesia, New Mexico 88210 
(505)746-3505 

Fax: (505)746-6316 

FAX COVER SHEET 

FAX NUMBER TRANSMITTED TO: (5L\T1 ??J17 

To: yV/r (_£1AL ^A-lc^Z^ iUUy /TV&7.' *QO^^. 

of: yimoc'o 
From: ( ^ T U ^ - ( ^ L - ^ X l ^ 

Client/Matter: f ^ L & i / Z ^ ^ ^ ^ f 

Date: <) ( j > ^ / V ^ 

DOCUMENTS ^ 1 NUMBER OF PAGES 

COMMENTS: 

77;e information contained in this facsimile message is information protected by attorney-client and/or the attorney/work 
product privilege. It is intended only for the use of the individual named above and the privileges are not waived by vinve of 
this having been sent by facsimile. If Ihe person actually receiving this facsimile or any other reader of Ihe facsimile is not the 
named recipient or the employee or agent responsible to deliver it to the named recipient, any use, dissemination, distribution, 
or copying of the communication is strictly prohibited. If you have received this communication in error, please immediately 
notify «M by telephone and return the original message to us at the above address via U.S. Postal Service. 

* IF YOU DO NOT RECEIVE ALL PAGES, PLEASE TELEPHONE US IMMEDIATELY AT (505)746-3505. 
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M A R Y L Y N N B O G L E 
E R N E S T L. C A R R O L L 
J O E L M . C A R S O N 
J A M E S E. H A A S 

J O H N M . W Y U E 

© r C O U N S E L 
A . J . L O S E E 

LAW or r i ccs 

L O S E E . C A R S O N . H A A S & C A R R O L L . P. A . 
311 W E S T O U A Y A V E N U E 

P. C B Q X 1 7 2 0 

A R T E S I A , N E W M E X I C O 8 9 2 1 1 - 1 7 3 0 

T E L E P H O N E 

( S O B ) 7 4 6 - 3 S O S 

F A C S I M I L E 
(BOB) 7 A O - 0 3 I O 

September 30,1998 

VIA FACSIMILE AND FIRST CLASS MAIL 

Ms. Lori Wrotenberry, Director 
New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, New Mexico 87505-5472 

Re: Application of Yates Petroleum Corporation for Compulsory 
Pooling and Unorthodox Well Location. Lea County; Case No. 
12057 

Dear Ms. Wrotenberry: 

Enclosed, please find for filing a Substitution of Counsel for the applicant in the captioned 
matter. Yates Petroleum Corporation also respectfully requests that the captioned application be 
continued from October 8, 1998, to the October 22, 1998, docket. 

Thank you for your kind assistance. 

Very truly yours, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

ELC:kth 
Encl. 

cc: Mr. Rob Bullock (w/enc!,) 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR COMPULSORY POOLING AND AN 
UNORTHODOX GAS WELL LOCATION, 
LEA COUNTY, NEW MEXICO CASE NO. 12057 

COMES NOW Ernest L. Carroll, Losee, Carson, Haas & Carroll, P. A., and makes this 

substitution, in the stead of William F. Carr, Campbell, Carr, Berge & Sheridan, as counsel on behalf 

of the Applicant, Yates Petroleum Corporation. 

Counsel respectfully requests copies of all filings and notices in the captioned matter. 

Ernest L. Carroll 
P.O. Box 1720 
Artesia, NM 88211-1720 
(505)746-3505 

Attorneys for Applicant 

SUBSTITUTION OF COUNSEL 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

TOTAL P.03 



Examiner Hearing - October 8,1998 
Docket No. 28-98 

Page -2-

CASE 12049: Continued from September 17, 1998, Examiner Hearing. 

Application of Manzano Oil Corporation for compulsory pooling and an unorthodox well location, Lea County, New Mexico. 
Applicant seeks an order pooling all mineral interests from the surface to the base of the Strawn formation underlying the following 
described spacing and proration units in Section 2, Township 16 South, Range 36 East in the following manner: the S/2 SE/4 for all 
formations developed on 80-acre spacing which presently include but are not limited to the Undesignated Northeast Lovington-
Pennsylvanian Pool and the Undesignated North Lovington-Wolfcamp Pool; and the SW/4 SE/4 for all formations developed on 40-acre 
spacing. Applicant proposes to dedicate these pooled units to its Odyssey Well No. 1 to be drilled at an unorthodox location 1149 feet from 
the South line and 1370 feet from the East line (Unit O) of Section 2. Also to be considered will be the cost of drilling and completing the 
well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of applicant as the 
operator of the well, and a charge for risk involved in drilling the well. This area is located approximately 1 mile east of Lovington, New 
Mexico. 

CASE 12057; Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox well location, Lea County, New Mexico. 
Applicant seeks an order pooling all mineral interests underlying the following described acreage in Section 14, Township 16 South, Range 
32 East, in the following manner the S/2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or pools 
developed on 320-acre spacing within that vertical extent; the SW/4 to form a standard 160-acre gas spacing and proration units for any 
and all formations and/or pools developed on 160-acre spacing within that vertical extent; the N/2 SW/4 to form a standard 80-acre spacing 
or proration unit for any and all formations and/or pools developed on 80-acre spacing within that vertical extent; and the NW/4 SW/4 to 
form a standard 40-acre spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing within that vertical 
Went The units are to be dedicated to the proposed Anderson AST State Com Well No. 1 which will be drilled at an unorthodox gas well 
location 1980 feet from the South line and 1310 feet from the West line (Unit L) of Section 14 to test all formations from the surface to the 
base of the Morrow formation, Undesignated Anderson Ranch-Morrow Gas Pool. Also to be considered will be the cost of drilling and 
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of 
applicant as the operator of the well, and a charge for risk involved in drilling the well. This area is located approximately 4 miles north-
northeast of Maljamar, New Mexico. 

CASE 11050: Continued from September 17,1998, Examiner Hearing. 

Application of Strata Production Company for an order directing Exxon Company, U.S.A. to remove an overriding royalty interest 
from acreage in Lea County, New Mexico. Applicant seeks an order directing Exxon Company, U.S.A. to remove an overriding interest 
it created on certain interests in Section 22, Township 22 South, Range 32 East, that defeats the order the Division has been requested to 
enter in Case No. 12011 which compulsory pooled certain spacing and proration units in the W/2 of Section 22. This acreage is located 
approximately 9 miles north-northeast of the intersection of Highway 128 and the border between Eddy and Lea Counties. 

CASE 12020; Continued from September 3,1998, Examiner Hearing. 

Application of OXY USA INC. for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling all mineral 
interests from 3,000 feet below the surface to the base of the Morrow formation underlying the following described acreage in Section 24, 
Township 17 South, Range 27 East, and in the following manner: the N/2 to form a standard 320-acre gas spacing and proration unit for 
any formations and/or pools developed on 320-acre spacing within that vertical extent, which presently may include but is not necessarily 
limited to the Logan Draw-Morrow Gas Pool; the Logan Draw-Atoka Gas Pool and the Logan Draw-Cisco/Canyon Gas Pool. The unit is 
to be dedicated to its Chopsticks Federal Well No. 1 to be drilled and completed at a standard gas well location in Unit G of Section 24. 
Also to be considered will be the costs of drilling and completing the well and the allocation of the costs thereof as well as actual operating 
costs and charges for supervision, designation of applicant as the operator of the well and a charge for risk involved in drilling the well. 
The unit is located approximately 9 Vi miles east of Artesia, New Mexico. 

CASE 12031; Continued from September 3,1998, Examiner Hearing. 

Application of Santa Fe Energy Resources, Inc for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling 
all mineral interests from the surface to the base of the Morrow formation underlying the following described acreage in Section 25, 
Township 18 South, Range 30 East, and in the following manner the S/2 to form a standard 320-acre gas spacing and proration unit for 
any formations and/or pools developed on 320-acre spacing within that vertical extent, including but not limited to the Undesignated North 
Shugart-Morrow Gas Pool; the SE/4 to form a standard 160-acre gas spacing and proration unit for any and all formations and/or pools 
developed on 160-acre spacing within that vertical extent; and the NW/4 SE/4, below 4100 feet subsurface, to form a standard 40-acre oil 
spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing within that vertical extent The units are 
to be dedicated to the Benson "25" Fed. Com Well No. 1, located at an unorthodox well location 1980 feet from the South and East lines 
(Unit J) of Section 25. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as 
well as actual operating costs and charges for supervision, designation of applicant as the operator of the well, and a charge for risk involved 
in drilling the well. The unit is located approximately 7.5 miles southeast of Loco Hills, New Mexico. 
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Texaco Exploration 
and Production Inc 

500 North Loraine 
Midland TX 79701 

P O Box 3109 
Midland TX 73702 

VIA FACSIMILE 

June 16, 1998 

Yates Petroleum Corporation 
Yates Drilling Company 
MYCO Industries, Inc. 
Abo Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Attention: Janet Richardson 

NM912700 - Anderson Ranch Unit 
Lea County, New Mexico 
WellNo. 201 

Dear Janet: 

The captioned well was drilled as a Devonian test at an approved unorthodox location of 1488' 
FNL, 1310' FWL of Section 14, T16S, R32E, Lea County, New Mexico. We were unsuccessful 
in the Devonian formation, however, we have completed the well in the Morrow formation. The 
spacing unit will be the N/2 of the section. This location is also unorthodox for a Morrow 
completion. 

We respectfully request that you waive any objection to this unorthodox location by signing in 
the space provided below and return to me by facsimile at 915-688-4831. 

Ronald W. Lanning 

Yates Petroleum Corporation, Yates Drilling Company, MYCO Industries, Inc. Jind Abo 
Petroleum Corporation waive any objection to the unorthodox location of Texaco Exploration 
and Production Inc.'s Anderson Ranch Unit Well No. 201. 

Sincerely, 

*Executed subject to Letter Agreement 
dated 6-16-98. 

Title: 

Date: M-I>11 
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Peat-It4 Fax Note 7871 

CoVDtpt. - ' Co. 

Phone* Phone # 

Fax# — 

ROLEUM 
PDRBT1DN 
URTTI S T R E E T 

M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 748-1471 

S. P. Y A T E S 
C H A I R M A N OC T H E B O A R D 

J O H N A . V A T E S 
P R H I D E N T 

I P E Y T O N Y A T E S 
E K K C U T I V K VICE PRESIDENT 

H A N D Y G. P A T T E R S O N 
SkCRETAHV 

D E N N I S G. K I N S E Y 
THMIUMH 

June 16,1998 

Texaco Exploration and Production, Inc. 
PO Box 3109 
Midland, TX 79702 

Attention: Mr. Ronald W. Lanning 

RE; NM912700-Andergon Ranch Unit 
Lea County, New Mexico 
WellNo. 201 

Gentlemen: 

Enclosed is an executed copy of a waiver for your unorthodox Morrow location in the N/2 of Section 14, Township 
16 South, Range 32 East, Lea County, New Mexico. This waiver has been executed subject to our being furnished 
a copy of all logs from Well No. 201 and also subject to our ability to similarly locate unopposed wells in Section 
15 and in the S/2 of Section 14 should wc desire to do so. 

If acceptable, please sign and return one copy of this letter to my attention at your earliest convenience. 

Thank you. ; 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Landman 

Weld 
Enclosure (s) 



BEFORE THE 

OIL CONSERVATION DIVISION 

NEW MEXICO DEPARTMENT OF ENERGY AND MINERALS 

IN THE MATTER OF THE HEARING CALLED 
BY THE OIL CONSERVATION DIVISION FOR 
THE PURPOSE OF CONSIDERING: 

CASE NO. 12057 
APPLICATION OF YATES PETROLEUM 
CORPORATION FOR COMPULSORY 
POOLING AND UNORTHODOX GAS WELL 
LOCATION, LEA COUNTY, NEW MEXICO. 

ENTRY OF APPEARANCE 

Comes now TEXACO EXPLORATION AND PRODUCTION INC., by and through its 

undersigned attorneys, Miller, Stratvert & Torgerson , P.A., and hereby enters its appearance in the 

above cause. 

MILLER, STRATVERT & TORGERSON, P.A. 

By_ 
J. Scott Hall 
Attorneys for Applicant 
Post Office Box 1986 
Santa Fe, New Mexico 87504-1986 
(505) 989-9614 

Entry of Appear. 
Texaco/Yates 12057 
4235/ 



Certificate of Mailing 

I hereby certify that a true and correct copy of the foregoing was mailed to counsel of record 
on the _ j _ day of October, 1998 as follows: 

Ernest L. Carroll 
P.O. Box 1720 
Artesia, N.M. 88211-1720 
(505) 746-3505 

J. Scott Hall 

Entry of Appear. 
Texaco/Yates 12057 
4235/ 
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MARTIN V A T E S . Ill 

FRANK W. V A T E S 
1 a 313. . t 9 8 6 

T E S 
PETRDLEUM 
CDRPORRTIDN 

1 0 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

5. P. Y A T E S 
O - t A l H M A N OP T H E B O A R D 

JOHN A. Y A T E S 

P E Y T O N Y A T E S 
E M C . - U T i v r V I . ; E P R E J I O C M T 

R A N D Y c . P A T T E R S O N 
S C C O f T A R V 

DENNIS Cj. K I N S E Y 

October 7. 1998 

Nearburg Exploration Company, L L C. 
3300 North "A" Street 
Building 2, Suie .120 
Midland. Texas 79705 

CERTIFIED MAIL 
Return Receipt Requested 

FAXED 
Mix 

RE: Offset Operator Notification 
Unorthodox Location 
Anderson AST St Com #1 
Township. 16 South, Range 32 East 
Section 14: 1980' FSL & 1310' FWL 
Lea County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill Uie Anderson AST St Com #1 well at the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) (b) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approval by signing one copy of this letter 
in the space provided below and return same to the undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from the date of this notice. 

Thank you, 

Very truly yours. 

' Fax Note 

K D : I . J I I 

enclosure(s) 

YATES PETROLEUM CORPORATION 

Robert Bullock-
Landman 

The undersigned hereby waives any objection Ui the unorthodox location proposed hy Yates Petroleur 
Corporation. , 

Nearburg Exploration Company, L.L.C. 

Title: 
At to rney - in -Fac t 

Dale: 
October 15, 1998 
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Yates Petroleum Corporation 

Anderson Ranch Ar ;a 
Anderson 'AST' #1 

Morrow Gross Sand ls< ipach 

Shane Donoldjcn 10/2C/S 

Scale 1:36000. 



The need for the unorthodox location is due to the geometry of the prospective Morrow sand 
channel. Based on subsurface data the objective sand is distributed as a NW-SE trending channel 
currently seen in 3 wells in the area; the Texaco Anderson Ranch Unit #201 in sec. 14, the 
Continental Oil Q-15 #1 in sec. 15, and the Shell Oil Emerald Unit #1 in sec. 23. It is Yates' 
geologic interpretation that the proposed unorthodox location would penetrate the channel sand in 
an optimum position to recover the gas reserves on the lease. A Morrow gross sand isopach map is 
included to support the geological basis for this request. 
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OIL CONSERVATION DIVISION 

VIA FACSIMILE AND FIRST CLASS MAIL 

Mr. Michael Stogner, Hearing Examiner 
New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, New Mexico 87505-5472 

Re: Application of Yates Petroleum Corporation for Unorthodox Well 
Location, Lea County; Case No. 12057 
Anderson "AST" State Com No. 1 
Township 16 South, Range 32 East, NMPM 
Section 14: 1980' FSL and 1310' FWL 
Lea County, New Mexico 

Dear Mr. Stogner: 

Pursuant to our earlier conversations, I am herewith enclosing for your consideration the 
following items with respect to the above-referenced OCD case. It is hoped that these items will 
allow you to administratively approve the unorthodox location sought for the Anderson "AST" 
State Com No. 1 Well: 

1. Land Plat; 
2. Waivers from Texaco and Nearburg; 
3. Geologic Isopach; 
4. Geologic Write-up; 
5. Certificate of Compliance. 

As you will note on the land plat, the proposed location is denoted by a red circle. The proration 
unit for the subject well is outlined in yellow. The N/2 of Section 14 is a proration unit operated 
by Texaco, for which we have supplied a waiver to the unorthodox location. The E/2 of Section 
15 is operated by Yates, with acreage owned by Yates and Nearburg. We have supplied a waiver 



Michael Stogner 
October 28, 1998 
Page Two 

from Nearburg. Should there be any information needed in order for you to grant administrative 
approval of this unorthodox location, please do not hesitate to contact me immediately. 

Very truly yours, 

LOSEE, CARSON, HAAS & CARROLL, P.A. 

Ernest L. Carroll 

ELC.kth 
Encl. 

cc: Mr. Rob Bullock 



R32E 
J * Altu'ra 

l« - I • 79 ' «KO<-n 
! « • » > • I H P 

' HBC i B - n 2 * 1 
^ ^ _ 

Cul l 
1 H.B.P. 
'£•3510 

I 1 Nearburg Expl 

Boole V4,-II94 

I Cannon 

' W * « 0 t V A 9 4 4 

i V r ^ 3 Monsan to 

w - b » > " W C O.sc. 

CacfuS 
PanAm£i 
7 0 j 7 4 d 
D/AIO U-*4 

E 1110 

" i t 

181 

E 5881 

C u l l 
H.B.P 

E-4199 

State 
Bo ale 
L &.($), 

?60 Nearburg 
E*pl. 

5 1 -99 
VA 1193 
41 §2 

Chevron 
H B P. » 7Tj 

B - l 10781 
i S Z « . 

TDiQMOl 
fVtn»OiI -I 

- -v' (Anaerttn) 

,'fcirkerfo 
• / FarsUqj 

t i & P . i H B P. I 
fc.5301 3E-4199 IB 

H B P 

r« b . u r9 ' NeaTbura i - 4 ; 9 9 

'-^earFura/* TA~ »rJear- v - c u r 
E-4199 G u l f . - " I b u r o Cu l f - . . 

(P/HOjTifO-Jr.* 

W O P " 0 ' 

Grand \0nBaSQ two). r 

Banks.fci A ; , ! 5 > V f ? - * W 
B.H.ScarbonwKfc' ftH^o^oZgh.fe 

I Headington Min»} -76 '» , 

•-M;'! 52/ River 0£G Rivcr 

l lVvBd; 

3rand 
Janks En 
B.hVScar-
borough,V2 

HBP 

. 1 /»99'C 1 
' Penroc 

Ruby, IM.A r\ naerso t, vr., tfoi 
Devon I M C 

, I f 3633 

BM4S5 

Nearburq 
-NCT-A ? <<) 

E 3788 

SSSS. . f i l l 

3 ogle 
Ltd/S) 

' 9 ~ .'Nearburg 
S f a f e T j - * ~ H . B . I ? 

V . ' 4 3 | , S | E 3 7 M 

(iearburah 5 3 . L l^1?Banks 
HBP vj,_ 

[ " ^ J r i t T r S r i ^ l B H. Scqr;?„ P l y / ; ^ronafidnRs.^-
• DH.Scarborough, Vl boroogl 

E 3510 

Statm 

B H Scurboroo 
A * On.. 

•WW"* CONOb 
lOPER 
TD10700 

'gh,V2 l^rand)-^ I P 

1014582 • 

iborough,'/2 | ^ £ 

J P I O j l O l j ^ j j * 0 ^ 

33 

' Bonis, ik !(JM?r'^»^ 

ANDERSON RCHy «»» 
ScSniorou.qhJ?., I . I A , . ^ ' " 

' D i l i 

s i * 

> r o ^ ! y i \ S f a ( \ ^ . Grand Bonks,^2 
- 16 l M f g o n W e H Scarborough,'/Z 

i Votes Pet ro l 
, 10 • I 99 

" I V • 4 4 9 4 

| Gull 
t'. 4494. | H. B. P. 
30§3 Star* E-3/B8 

Yates ffe^etal 
io • 1 - 9 9 

nofedl1 H.B.P. I 
F-5370 " 
NCT-A 

B - l 1078 , 

*rrt< Hut'At 

Nearburg Expli 
l - l 2000 

V 4 5 6 1 
89£Z 

• F6601 IH.d.P. 
£.-5301 J f -506 l ^ . 5 3 0 1 , 

3 IIQ78 iNaarburg" 

Neor -

Cto/?10P 

IIQ78 iNaarbura 

I V-47IA • 
Ut iJ 86 £ i 

i.VSS 
r o 9 9 4 5 . >uqh 

H.B.P. 
E 3433 

w I 
I 

B-9734 I H. 

r 
i von 
tn t r . 

BP. 
3633 

i „tirand Bonks,. 
\^.H.5corooroug 

jGrandSankS, 
B.H.Scarborouqh,i/2 i 

B-97-34 3 

tUn i t l 1 B II4SS 1 / '< • 

Grand feanks,'/2 ' ^Mob i l 
B H.Scarborough,V2 1 H 6 P 
» "4^S i n il?'i<' 

JB. 10224 

Mobi l . 
MBP . 
I II? 14 1 

l U m t ) I 

I M o b i l 
I H.B.P. 
|E 6419 

'VO.FV. 
(Feather"-, 
(stonffJIV? 

Stata 
IAIa)Cf^Ccrrner tJ t 1 « 

H.B.P 1 " ^ ^ > r p 
110 • i • 9} 
, va me 

QM. 
S c a r - " 
b o r o u a h l 

VZ I 1 
Grand f 
Bonks I 

1/2 
t-3633 

Texaco 
8 • i • 
VA 1498 

I50°2 

2001 

Oevon 

1... 
g .i-2ooit c 2r?2" 
VA-149P J 

13 
E-3A33 

HBP I 
E-7177 I 

E x x o n 
HBP 
E-ftXO Statm 

4**74 

i*7V 

tt'tA, 

n « «< 

1*M4c 

r 

.Texaco h"c*aco 
HBP Iff.I 2001 

'E6Z57 iV-1499 
1 I342IS , 
1 U 

' feo 
ZZ 1 

s 

T e x a c o 
% • 1 • 2001 

VAI499 
34255 

I Mobil 
\ H.B.P. 

Hot 

Mob i l 

HBP 
^6419 

B-1121 

Texaco 
7 • 1 • ? 0 O i 

v A • I 4 9 0 

De von Ener. 
H.B.P. 

E-.1433 

Shell _ 
E (ner old 
Unit 

D.E 
tonza... 

1-2051 
V-1499 

| 342 I g 

Yates Pet.,eral 
8 • 1 • 2001 
VA 1500 
18022 

24 

1 Mobil 
1 H.B.P. 
'B-1121^ 

14 II Ac 

Aspec 

4t / tAr 

Stata 

Texaco son 
«i74r 



STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR UNORTHODOX GAS WELL LOCATION, 
LEA COUNTY, NEW MEXICO CASE NO. 12057 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH RULE 1207 

In accordance with Division Rule 1207, I hereby certify that'on September 30, 1998, 
correspondence transmitting copies of the application filed in and providing notice of the 
above-referenced case, were mailed to the following offset operators: 

Nearburg Production Company 
3300 North A Street, Bldg. 2. Suite 120 
Midland, TX 79705 

Texaco Exploration and Production, Inc. 
P. O. Box 3109 
Midland, TX 79702 

as reflected by copies of said correspondence, attached as Exhibit "A" hereto. 

Respectfully submitted, 

LOSEE, CARSON, HAAS & CARROLL, P A. 

P. O. Box 1720 
Artesia, New Mexico 88211-1720 
(505)746-3505 

Attorneys for Yates Petroleum Corp. 

- 1 -



STATE OF NEW MEXICO ) 
: ss. 

COUNTY OF EDDY ) 

SUBSCRIBED AND SWORN TO before me this October 28, 1998. 

My commission expires: 

11/17/2001 

- 2 -



LAW OFFICES 

LOSEE, CARSON. HAAS & CARROLL, P. A. 
-MARY LYNN 8 0 G L E 311 W E S T Q U A Y A V E N U E TELEPHONE 

" E L S M T . O. BOX , « 0 (SOS) 

J A M E S E . H A A S A R T E S I A , N E W M E X I C O S 8 2 I I - I 7 2 0 F A C S I M I L E 

J O H N M. WYLIE (SOS) 7 *6 -6316 

OF COUNSEL 
A. J . L O S E E 

September 30, 1998 

Texaco Exploration and Production, Inc. 
P. O. Box 3109 
Midland, TX 79702 

Attn: Ron Lanning 

Re: Application of Yates Petroleum Corporation for Compulsory Pooling and 
Unorthodox Well Location, Lea County; Case No. 12057 

Gentlemen: 

Please be advised that this office represents Yates Petroleum Corporation in connection with its 
Amended Application filed September 16, 1998. A copy of that Amended Application is enclosed 
herewith for your information, along with a copy of the Substitution of Counsel establishing this firm 
as counsel for the Applicant. 

This application has been set for hearing before a Division Examiner on October 22, 1998. You are 
entitled but not required to appear, and should you desire to appear you must file a prehearing 
statement pursuant to Memorandum 2-90 by the Friday prior to the hearing date. 

Yours very truly, 

LOSEE, CARSCjJJ, HAAS & CARROLL, P.A. 
7* Q L 

Ernest L. Carroll 

ELC:kth 
Encl. 

cc: Rob Bullock, Yates Petroleum Corp. 

SENDER: 
• Complete items 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
• Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this formic the front of the mailpiece, or on the back if space does not 

permit. 
• Write 'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

£o 3^3/of 

4a. Article Number 3. Article Addressed to: 

£o 3^3/of 

4b. Service Type 

• Registered & Certified 

• Express Mail • Insured 

• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

£o 3^3/of 
7. Dateof Deliveij>r „ , 

5. Received By: (Print Name) 8. Addressee's Address (Only if requested 
and fee is paid) 

6. Signature: (Addressee or Agent) 

8. Addressee's Address (Only if requested 
and fee is paid) 

e 

£ 

0) 
o e tr 

e 
CC 
at 
c 
CO 
3 

S 
O >. 

5; 
i -

P 3A7 m i 107 
US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 

o. < 
© 
o 
CO 
co 

Street & Number ' 

Post Office, State, & ZIP Code 

Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Fee 

Return Receipt Showing to 
Whom & Date Delivered 
Return Receipt Showing to Whom, 
Date, & Addressee's Address 

TOTAL Postage & Fees $ 

Z: E 
Postmark or Date 

q low 

PS Form 3811, December 1994 102595-97-B-0179 Domestic Return Receipt 



• LAW OFFICES 

v LOSEE, CARSON. HAAS & CARROLL, P. A. 
W A R Y L Y N N B O G L E 311 W E S T O U A Y A V E N U E T E L E P H O N E 

E R N E S T L. C A R R O L L P O . B O X I 7 Z O (SOS) 7 4 6 - 3 S O S 
J O E L M. C A R S O N 
J A M E S E. H A A S A R T E S I A , N E W M E X I C O 6 3 2 1 1 - 1 7 2 0 F A C S I M I L E 

J O H N M. WYLI E (SOS) 7+6 -6316 

OF COUNSEL 
A . J . L O S E E 

September 30, 1998 

Nearburg Production Company 
3300 North A Street, Bldg. 2, Suite 120 
Midland, TX 79705 

Re: Application of Yates Petroleum Corporation for Compulsory Pooling and 
Unorthodox Well Location, Lea County; Case No. 12057 

Gentlemen: 

Please be advised that this office represents Yates Petroleum Corporation in connection with its 
Amended Application filed September 16, 1998. A copy of that Amended Application is enclosed 
herewith for your information, along with a copy of the Substitution of Counsel establishing this firm 
as counsel for the Applicant. 

This application has been set for hearing before a Division Examiner on October 22, 1998. You are 
entitled but not required to appear, and should you desire to appear you must file a prehearing 
statement pursuant to Memorandum 2-90 by the Friday prior to the hearing date. 

Yours very truly, 

c 
_LOSEE, CARSON, HAAS & CARROLL, P.A. 

Ernest L. Carroll 

ELC:kth 
Encl. 

cc: Rob Bullock, Yates Petroleum Corp. 

SENDER: 
•Complete Kerns 1 and/or 2 for additional services. 
•Complete items 3,4a, and 4b. 
•Print your name and address on the reverse of this form so that we can return this 

card to you. 
•Attach this form to the front of the mailpiece, or on the back if space does not 

permit 
•Write'Return Receipt Requested' on the mailpiece below the article number. 
•The Return Receipt will show to whom the article was delivered and the date 

delivered. 

I also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 

3. Article Addressed to: 

/yi/dUnJilX. wicfr 

4a. Article Number _ _^-> , 3. Article Addressed to: 

/yi/dUnJilX. wicfr 

4b. Service Type 
• Registered ^Certified 
• Express Mail • Insured 
• Return Receipt for Merchandise • COD 

3. Article Addressed to: 

/yi/dUnJilX. wicfr 7. Date of Delivery 

8. Addressee's Address (Only if requested 
and fee is paid) 
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LOSEE, CARSON, HAAS & CARROLL, P. A. 
311 W. Quay 

P. O. Box 1720 
Artesia, New Mexico 88210 

(505)746-3505 
Fax: (505)746-6316 

FAX COVER SHEET 

FAX NUMBER TRANSMITTED TO: f^7-Y{ 7 7 

To: ^t]k<S^l^ 
Of: V W O C Q 

From: ^ K l ^ ^ t (^OJ^J^ 

Client/Matter: C%xJ^C 

Date: t o / f r - ? ! ^ 

DOCUMENTS ^ • ' : • NUMBER OF PAGES 

COMMENTS: 

The information contained in this facsimile message is information protected by attorney-client and/or the attorney/work 
product privilege. It is intended only for the tise of the individual named above and the privileges are not waived by virtue of 
this having been sent by facsimile. If the person actually receiving this facsimile or any other reader qf the facsimile is not the 
named recipient or the employee or agent responsible to deliver it to the named recipient, any use, dissemination, distribution, 
or copying of the communication is strictly prohibited. If you have received this communication in error, please immediately 
notify us by telephone and return the original message to us al the above address via U.S. Postal Service. 

* IF YOU DO NOT RECEIVE ALL PAGES, PLEASE TELEPHONE US IMMEDIATELY AT (505)746-3305. 
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LAW OFFICE5 

LOSEE, CARSON, HAAS & CARROLL, p. A. 
W A R Y L Y N M S O C L E 311 W E S T Q U A Y A V E N U E T E L E P H O N E 
E R N E S T L, C A R R O L L „ , _ , = 

J O E L M . C A R S O N ^ ° ' B O X 1 7 2 0 < S O S > 7 4 e ' S B O S 

J A M ESS E, H A A S A R T E S I A , N E W M E X I C O S 8 2 I I - I 7 2 0 F A C S I M I L E 

J O H N M, W Y L I E ( 5 0 5 ) 7 » e - S 3 i e 

OP C O U N S E L 
A . J . L O S E E 

October 28, 1998 

VIA FACSIMILE AND FIRST CLASS MAIL 

Mr. Michael Stogner, Hearing Examiner 
New Mexico Oil Conservation Division 
2040 S. Pacheco 
Santa Fe, New Mexico 87505-5472 

Re: Application of Yates Petroleum Corporation for Unorthodox Well 
Location, Lea County; Case No. 12057 
Anderson "AST" State Com No, 1 
Township 16 South, Range 32 East, NMPM 
Section 14: 1980' FSL and 1310' FWL 
Lea County, New Mexico 

Dear Mr. Stogner: 

Pursuant to our earlier conversations, I am herewith enclosing for your consideration the 
following items with respect to the above-referenced OCD case. It is hoped that these items will 
allow you to administratively approve the unorthodox location sought for the Anderson "AST" 
State Com No. 1 Well: 

1. Land Plat; 
2. Waivers from Texaco and Nearburg; 
3. Geologic Isopach; 
4. Geologic Write-up; 
5. Certificate of Compliance. 

As you will note on the land plat, the proposed location is denoted by a red circle. The proration 
unit for the subject well is outlined in yellow. The N/2 of Section 14 is a proration unit operated 
by Texaco, for which we have supplied a waiver to the unorthodox location. The E/2 of Section 
15 is operated by Yates, with acreage owned by Yates and Nearburg. We have supplied a waiver 



OCT-28-1998 14=20 LOSEE CARSON ATTY 15057466316 P. 

Michael Stogner 
October 28, 1998 
Page Two 

from Nearburg. Should there be any information needed in order for you to grant administrative 
approval of this unorthodox location, please do not hesitate to contact me immediately. 

Very truly yours, 

LOSEE, CARSON, HAAS & CARROLL, P A. 

ELC:kth 
Encl. 

cc: Mr. Rob Bullock 



OCT-28-1998 14=20 LOSEE CARSON ATTY 15057466316 P.04/13 

R32E 
IH 6 P 

| £ | C lB-11369) 
•I* tl* ~ ~ 

, Gulf 
1 H.8P. 

_ j , €-3510 

Pec Nearburg 

J Nftarborg E*pl. 

U S ) 37 SO 

7 ' l r J « 

Monsonfo 
AR -5>*5*TIVC Ol fc 

7 r < Z i „ T D f O f I S 

I 

Ir '* 

HBP 

HBP 
Emion 

i . HBP 

fBTT 

TfcKdCO 
8 • » • 2001 

, V 4 9 2 I 
t BGli 

Gutf 4 
MS* Chevron 

8. 

t ' l ' IBM l 

e-5881 

«ti 
Cvl l 
H.B.P 

E-41W 
• 

&0A 
" " X T ! 

! . l - 9 9 
VA (193 

i t a It 

Bank 
3.K.SI 

HBP 

ojiks En, 

-.,{Wjwit„ 

Gulf V - T f f ' r S ' 
L ^ r . " . . . Grand t<V* 

M f . 
. — ' b i 

— +. 

icorVorotSh.'/ 

• • r a y HBP 
" i 

<F/I^Uff * .* | F > S W F-SOGI « e . , 3 0 , , 

Near. 

. G u l f * 
H.B.P. 

| - „ F • 3 S 1 o 

' 1 

Imiutiuiiim i mm '"""''^J^flgjJ' 
Nearburg 
* NCT'A 

E-3TB6 

I \ \ I TDM7O0 

H B P 3 u . IflH.scar-,. 

. I V-47jfl 

» I l i n . f 

CONW' 

- B0A> jte. WERSON RCHv 4)ro t ^ " ^ ! 1 '*l4WDe•ffso^fl 

y £ i •••"'y.'.st... 

• 1 5 
A.R.Co. i 

HBP f 

EJKO | 

Sffij?, Grand Btfnk5,Vz 

. . ^^HH. Scar­

pa \ ' ...« ., io - r '94 , 

Mobi l '( 
H.B.R 

11314 

.Texaco 
1 H«J> 
[etzsr 
I 

(9 I 7001 

I342SS ; 

22- — - -̂ 'L 
I Mobil 
\ H.B.P. 
| 8 . | 1 } U 

T e x a C O 
"8 l • ?00l 

, 
Mobi l 

, H. B P. 
itpff 

19 , V-149. 
I J4?SO 

^ 5 SW* 
1 i n . i n 

(Unit) 

Votes Rtt.,*:V,l 

44.94 

V w 8.9734 I A T P . U D „ 
s.S<^l j 'ur, r iH.B.P. 

iMobr l 
iH.B.P. 

Hit*, 

I f / 

W S 2 ^ „ a E 3433 

nn*, 

I 

»-34 
(Uf>-»1 I 0 | |4« 

,1) I 
Grand Banks,Vt " S^obi t 
H Sc^bo rcu jh^ l H B p , g . 

D C 

"h***t 

S c o r , 
b o r o u j h t 

Grd f id ? 
Spnks 

Texaco 
B • 1 • ?ooi 
VA. 1499 

(SO 22 

I S 0 « ^ E-7177 I 

fiJtven 

E.M33 

I 

Ya+es Pet.,ct«jl 
0 1 - -2001 
VA ISOO 
ieoes 

24 

' Mobi l 
'H.B.P. 

5 t« t» 

M M A r 

« M 4 

I B • 

m«*< 



•CT-28-1998 14=21 LOSEE CARSON ATTY 15057466316 P.05/13 

/ 

Texaco Exploration 
and Production Inc 

500 Noilh Loraine 
Midland Tx 79701 

P O Bo* 3109 
Midland TX 7970.? 

VIA FACSIMILE 

June 16, 1998 

Yates Petroleum Corporation 
Yates Drilling Company 
MYCO Industries, Inc. 
Abo Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexioo 88210 

Attention: Janet Richardson 

NM912700 - Andean Ranch Unit 
Lea County, New Mexico 
WellNo. 201 

Dear Janet: 

The captioned well was drilled as a Devonian test at an approved unorthodox location of 1488' 
FNL, 1310' FWL of Section 14, T16S, R32E, Lea County, New Mexico. We were unsuccessful 
in the Devonian formation, however, we have completed the well in the Morrow formation. The 
spacing unit will be the N/2 of the section. This location is also unorthodox for a Morrow 
completion. 

We respectfully request that you waive any objection to this unorthodox location by signing in 
the space provided below and return to me by facsimile at 915-688-4831. 

Ronald W. Lanning 

Yates Petroleum Corporation, Yates Drilling Company, MYCO Industries, Inc. and Abo 
Petroleum Corporation waive any objection to the unorthodox location of Texaco Exploration 
and Production Inc.'s Anderson Ranch Unit Well No. 201. 

Sincerely, 

Title: 

*Esecuted subject to Letter Agreement 
dated 6-16-98. 

Date: U1 -17 
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Po»t-l«» Fax NOW 7671 

Oo. 

PTWfW « Priona* 
ROLEUH 

VRTH STREET 

MEXJCO6021O 
TELEPHONE (50S) 748-1471 

P . 0 6 / 1 3 

S. P. Y A T E S 
CHAIRMAN OF THE BOARD 

J O H N A. V A T E S 

I P E Y T O N V A T E S 
•KIWJVflflVF Pt>f!«MO«KT 
H A N Q V G . P A T T E R S O N 

SKCKTABV 
DENNIS 13. K I N S E Y 

TnaMUMP) 

June 16.1998 

Texaoo Exploration snd Production, Inc. 
FO Bo* 3109 
Midland, TX 79702 

Attention: Mf. Ronald W. Limning 

RE; NM912700-Andmon Ranch Unit 
Lea County, Ncrw Mexico 
WellNo. 201 

Gentlemen: 

Enclosed is nn executed copy of a waiver for your unorthodox Morrow location in tbe K/2 of Section 14, Township 
16 South, Range 32 East, Lea County, New Mexico, This waiver haa been executed subject to our being furaiihed 
a copy of all logs from WeU No. 201 and also subject to our ability to similarly locate unopposed wells in Section 
15 ana in the 8/2 of Section 14 should we desire to do BO. 

If acceptable, please sign and return one copy of this letter to my attention at your earliest convenience. 

Thank you. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

c^JrV^ 
Jane&ttichiwtison 
Landman 

JR/c!d 
Enclosure (s) 
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M A R T I N V A X E S . I I ! 

P R A N K W . V A T E S 
] - I P B F 

T E S 
PETROLEUM 
03RPDRHTIDN 

lOS S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONEC50B)748-1471 

S. P. V A T E S 
< ; M A « U A N 0 , T»1C 

J O H N A . Y A T E S 

P S V T O N V A T 5 S 

R A N O V G. P A T T E R S O N 

O U N N I S f j . ( S I N S E V 

October 7, 1998 

Nearburg Exploration Company, L L C. 
3300 North "A" Street 
Building 2, Suie 120 
Midland, Texas 79705 

CERTIFIED MAIL 
Return Receipt Requested 

FAXED 

RE: OfFsei Operator Notification 
Unorthodox Location 
Anderson AST St Com #J 
Township 16 South. Ranee 32 East 
Section 14: 1980' FSL & 1310' FWL 
Lea County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill the Anderson AST St Com #1 well ai the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) (b) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approv al by signing one copy of this letter 
in the space provided below nnd return same to the undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from ihe dale of ibis notice 

Than,k vou. 

Very truly yours, 

VATES PETROLEUM CORPORATION 

Robert Bullock 
Landman 

K u . U ' i 

enclosure(s) 

The undersigned hereby waives any objection to' the unorthodox location proposed by Yates Petroku 
Corporation. 

Company 

Name. 

Titles 

Date: 

Nearburg Exploration Company, L.L.C. 

Atcoriiey-in-Facc 

October 15, 1998 
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Proposed Location 
/Yatea Petroleum Corp. 

Anderson 'AST' #1 
1980' FSL, 1310' FWL 

12 

21 

c 
\ 

77. 
2* 

Votes Petroleum Corporation 

Anderson Ranch Area 
Anderson 'AST § 

Morrow Gross Sand Isopach 
Stwt ttonjlJicn WW 

Bf.l\itiy.f))i( Seal- tJRMO. 
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The need for the unorthodox location is due to the geometry of the prospective Morrow sand 
Channel. Based on subsurface data the objective sand is distributed as a NW-SE trending channel 
currently seen in 3 wells in the area; tbe Texaco Anderson Ranch Unit #201 in sec. 14, the 
Continental Oil Q-J5 #1 in sec. 15, and the Shell Oil Emerald Unit #1 in sec. 23. It is Yates' 
geologic interpretation that the proposed unorthodox location would penetrate the channel sand in 
an optimum position to recover the gas reserves on the lease. A Morrow gross sand isopach map is 
included to support the geological basis for this request. 
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STATE OF NEW MEXICO 
DEPARTMENT OF ENERGY, MINERALS AND NATURAL RESOURCES 

OIL CONSERVATION DIVISION 

IN THE MATTER OF THE APPLICATION 
OF YATES PETROLEUM CORPORATION 
FOR UNORTHODOX GAS WELL LOCATION, 
LEA COUNTY, NEW MEXICO CASE NO- 12057 

In accordance with Division Rule 1207,1 hereby certify that on September 30, 1998, 
correspondence transmitting copies of the application filed in and providing notice of the 
above-referenced case, were mailed to the following offset operators: 

Nearburg Production Company 
3300 North A Street, Bldg. 2, Suite 120 
Midland, TX 79705 

Texaco Exploration and Production, Inc. 
P. O. Box 3109 
Midland, TX 79702 

as reflected by copies of said correspondence, attached as Exhibit "A" hereto. 

CERTIFICATE OF MAILING 
AND 

COMPLIANCE WITH RULE 1207 

Respectfully submitted, 

LOSEE, CARSON, HAAS & CARROLL, P A. 

ErndsTL. Carroll 
P. O. Box 1720 
Artesia, New Mexico 88211-1720 
(505)746-3505 

Attorneys for Yates Petroleum Corp. 

- 1 -
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STATE OF NEW MEXICO ) 
: ss. 

COUNTY OF EDDY ) 

SUBSCRIBED AND SWORN TO before me this October 28, 1998. 

My commission expires: 

11/17/2001 -. 

- 2 -
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LAW OFFICES 

L O S E E , C A R S O N . H A A S & C A R R O L L , P. A . 

M A n > LYNN BOGLE 311 WEST QUAY A V E N U E Tf i tepMONC 
ERNEST t - CARROLL „ B Q X | 7 I O ( 505 ) ? * e - 3 S O S 

JOCL M. CAISSON 
J A M E S Z. M A * S A R T E S I A , N E W M E X I C O B 8 E t l - l 7 a O TACSMHILE 
j O M N _ M . W V L l t ( 5 D 5 ) 7 . « - « I « 

or c o u N i t L 
A. J. LOSEE 

September 30, 1998 

Texaco Exploration and Production, Inc. 
P. O. Box 3109 
Midland, TX 79702 

Ann: Ron Lanning 

Re: Application of Yates Petroleum Corporation for Compulsory Pooling and 
Unorthodox Well Location, Lea County; Case No. 12057 

Gentlemen: 

Please be advised that this office represents Yates Petroleum Corporation in connection with its 
Amended Application filed September 16, 1998. A copy of that Amended Application is enclosed 
herewith for your information, along with a copy of the Substitution of Counsel establishing this firm 
as counsel for the Applicant. 

This application has been set for hearing before a Division Examiner on October 22, 1998. You are 
entitled but not required to appear, and should you desire to appear you must file a prehearing 
statement pursuant to Memorandum 2-90 by the Friday prior to the hearing date. 

Yours very truly, 

LOSEE, CARSON, HAAS1 & CARROLL, P.A. 

Ernest L. Carroll 

ELC:kth 
Encl. 

cc: Rob Bullock, Yates Petroleum Corp. 

S E R B E R ; 
•Complata Item* 1 and/or 2 for additional awvteno. 
• Complete Item* 3, *«. and 46. 
•Print your nam* and addrws on tho rovomo of thla form mo that Wo can rttum Wt 

cart to you. 
•Attach tht* tanniD the front sf the m*Jipi*o», or on tha Back If apaca doe* not 

asrmrt. 
•Writ* 'Ftttum Rtcelpt Rtquwsltd'on tha mallpfeea below tha article number. 
oTha Return Receipt wilt show to whom the article *ae delivered and th* data 

<Mv*r*d. 

3. Artels Addressed to: 

5. Received By: (Print Name) 

6- Signature: (Addles 

PS Form 3 8 1 1 , bee 

e: (Addressee or Agent) 

l also wish to receive the 
following services (for an 
extra fee): 

1. • Addressee's Address 

2. • Restricted Delivery 

Consult postmaster for fee. 
4a. Article Number 

P3T7 ioy 
4b. Service Type 
• Registered fc? Certified 
• Express Mad • insured 
• Return Receipt for Merchandise • COD 
7, Date of Oellvi 

8- Addressee's Address (Only If requested 
tmd fee Is paid) 

6 

I: 

P 3fl? 141 1Q7 
US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 

Street & Number ' 

Post Offica, State, 4 ZIP Code 

Postage $ 

Certified Fee 

Special Delivery Fee 

Restricted Delivery Pee 

Return PecBipt Showing to 
Whom 4 Date Delivered 
Ftetvm Receipt Srwwlng to Whom 
Oate. 1 Addressee's Address 

TOTAL Postage & Fees $ 
Postmark or Date 

9/So f<T? 

»>eMB94 io25gs-8r rMi?9 Domestic Return Receipt 
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L A W O F F I C E S 

LOSEE, C A R S O N . HAAS & C A R R O L L , P. A. 

M A R T L Y N N B O O L E W C S T O U A Y , V C N U E , ™ ^ H O M C 
E R N E S T L. C A R R O L L p, e . B Q X m O ( B O S ) 7 - » 6 - 3 5 0 5 
J O E L M , C A R S O N 

J A M CS E. H A A S ARTESIA, NEW MEXICO 1*8211-1720 r«CSi*n.E 
J O H N M . W T u e 

O F C O U N S E L 
A . J . L O S E E 

September 30, 1998 

Nearburg Production Company 
3300 North A Street, Bldg. 2, Suite 120 
Midland, TX 79705 

Re: Application of Yates Petroleum Corporation for Compulsory Pooling and 
Unorthodox Well Location, Lea County; Case No. 12057 

Gentlemen: 

Please be advised that this office represents Yates Petroleum Corporation in connection with its 
Amended Application filed September 16, 1998. A copy of that Amended Application is enclosed 
herewith for your information, along with a copy of the Substitution of Counsel establishing this firm 
as counsel for the Applicant. 

This application has been set for hearing before a Division Examiner on October 22, 1998. You are 
entitled but not required to appear, and should you desire to appear you must file a prehearing 
statement pursuant to Memorandum 2-90 by the Friday prior to the hearing date. 

Yours very truly, 

- LOSEE, CARSON, HAAS & CARROLL, P.A. 

Ernest L. Carroll 

ELC:kth 
Encl. 

cc: Rob Bullock, Yates Petroleum Corp. 

Z 376 67*1 707 
US Postal Service 

Receipt for Certified Mail 
No Insurance Coverage Provided. 

SENDER: 
'CovnpMvHvAM 1 ftfxltaf 2 for additional aatvfcea. 
• Complete Krn» 3,«e.nm54D. a 

« Print your name and addreaa on tha nrv»r*« ol thla tenn ao that w i can return rJ 

•Attach o^iomt to tha front of tha mcllpboo. or on Iha bade H tpiat doaa nol 

« rVrit?r7»Turri Rtfosfpf flaot/aafoo" on the maltplew balsw Iha srtlds ruimbaf. 
•TT* Flatum Reeslpt will ahow to whom tha aitjcla waa doOvwad and Iha data 

dctrVeredJ. 

3. Article Addressed to: 

I also wish to receive the 
following services (for an 
extra fee): 

1, • Addressee's Address 

2, • Restricted Delivery 

Consult postmaster for fee. 

4a. Article Nui 

Service Type 4b. Service Type 

Q Registered jgp Certified 

• Express Mall O Insured 

Q Return Receipt for Merchandise • OOP 

8 
3 

Stre«*NuXr ( J 

Post Offlco, State, A ZIP Coda 

Postage $ 

Certified Fat 

Special Delivery fee 

RosWctod Delivery Fee 

Ratum Receipt Showing to 
Whom & Data Dallvarad 
ftoluni Reseipt Swriig to Whom, 
Dale, & Addresses'! Adiass 

TOTAL Postage * Foes $ 

7. Date of Delivery 

B.Addn 

PostmeifcerDale 

PS Form 3811, December 1994 >ess?5-9?-&ei79 Domestic Return Receipt 

TOTAL P.13 
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CMD ONGARD 10/28/98 16:19:03 
OG5SECT INQUIRE LAND BY SECTION OGOIV -EMD0 

PAGE NO: 1 
Sec : 14 Twp : 16S Rng : 32E Section Type : NORMAL 

D 
40 . 00 
CS 
B10154 0007 03/53 
GRAND BANKS ENERG 

U 

C 
40.00 
CS 
E03788 0000 07/60 
CHEVRON U S "A INC 
U 

B 
40. 00 
CS 
E03788 0000 07/60 
CHEVRON U S A INC 
U 

A 
40.00 
CS 
E03788 0000 07/60 
CHEVRON U S A INC 
U 

E 
40 . 00 
CS 
B10154 0007 03/53 
GRAND BANKS ENERG 
U 

A 

F 
40.00 
CS 
E03788 0000 07/60 
CHEVRON U S A INC 
U 

G 
40. 00 
CS 
E03788 0000 07/60 
CHEVRON U S A INC 
U 

H 
40. 00 
CS 
E05061 0001 03/61 
E G BURKE JR 
U 

PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12 



CMD : ONGARD 10/28/98 16:19:15 
OG5SECT INQUIRE LAND BY SECTION OGOIV -EMD0 

PAGE NO: 2 
Sec : 14 Twp : 16S Rng : 32E Section Type : NORMAL 

L 
40.00 
CS 
E03788 0000 07/60 
CHEVRON U S A INC 

K 
40. 00 
CS 
E03788 0000 07/60 
CHEVRON U S A INC 

J 
40.00 
CS 
V04494 0000 10/99 
YATES PETROLEUM C 

I 
40. 00 
CS 
V04494 0000 10/99 
YATES PETROLEUM C 

M N 0 P 
40.00 40 . 00 40 . 00 40.00 
CS CS CS CS 
V04494 0000 10/99 V04494 0000 10/99 E03788 0000 07/60 E03788 0000 07/60 
YATES PETROLEUM C YATES PETROLEUM C CHEVRON U S A INC CHEVRON U S A INC 

PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12 



DOCKET: EXAMINER HEARING - THURSDAY - OCTOBER 22. 1998 
8:15 A.M. - 2040 South Pacheco 

Santa Fe, New Mexico 

DOCKET NO. 29-98 

Dockets Nos. 30-98 and 31-98 are tentatively set for November 5 and November 19, 1998. Applications for hearing must be filed at least 23 days in 
advance of hearing date. The following cases will be heard by an Examiner: 

CASE 12014: Continued from September 17,1998, Examiner Hearing. 

Application of Louis Dreyfus Natural Gas Corp. for compulsory pooling, Lea County, New Mexico. Applicant seeks an order pooling 
all mineral interests from the surface to the base of the Morrow formation underlying the E/2 of Section 28, Township 19 South. Range 3 5 
East, to form a standard 320-acre gas spacing and proration unit for any formations and/or pools developed on 320-acre spacing within said 
vertical extent, including the Undesignated North Pearl-Morrow Gas Pool. Said unit is to be dedicated to its Toro "28" State Com. Well 
No. 1, located at an orthodox location 1980 feet from the North line and 660 feet from the East line (Unit H) of Section 28. Also to be 
considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operating costs and 
charges for supervision, designation of applicant as the operator of the well, and a charge for risk involved in drilling the well. This unit 
Is located approximately 11 miles west of Monument, New Mexico. 

CASE 12060: Application of KCS Medallion Resources, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling 
all mineral interests from the surface to the base of the Morrow formation underlying the S/2 of Section 19, Township 18 South, Range 31 
East, to form a standard 320-acre standard gas spacing and proration unit for any and all formations and/or pools developed on 320- acre 
spacing within that vertical extent, including but not limited to the North Shugart-Morrow Gas Pool and Undesignated North Shugart-Atoka 
Gas Pool. This unit will be dedicated to its Shugart West Fed. 19-2 Well, to be drilled at an orthodox location in the SE/4 of Section 19. 
Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof, as well as actual operating 
costs and charges for supervision, designation of applicant as the operator of the well, and a charge for risk involved in drilling the well. 
This unit is located approximately 6 miles southwest of the intersection of State Highway 529 and U.S. Highway 82. 

CASE 12053: Continued from October 8, 1998, Examiner Hearing. 

Application of Chi Energy, Inc. for compulsory pooling, Eddy County, New Mexico. Applicant seeks an order pooling all mineral 
interests from the surface to the base of the Morrow formation underlying the following described acreage in Section 3, Township 17 South, 
Range 27 East, and in the following manner: the S/2 forming a standard 320-acre gas spacing and proration unit for any and all formations 
and/or pools developed on 320-acre gas spacing within that vertical extent, which presently may include but is not necessarily limited to 
the Undesignated Crow Flats-Morrow Gas Pool; the SW/4 forming a standard 160-acre gas spacing and proration unit for any and all 
formations and/or pools developed on 160-acre spacing within that vertical extent; and the SE/4 SW/4 to form a standard 40-acre oil spacing 
and proration unit for any and all formations and/or pools developed on 40-acre spacing within that vertical extent. The units are to be 
dedicated to its Little Hammer Fed. Com. Well No. 1 to be drilled and completed at an orthodox gas well location 860 feet from the South 
line and 2105 feet from the West line (Unit N) of said Section 3. Also to be considered will be the costs of drilling and completing the well 
and the allocation of the costs thereof as well as actual operating costs and charges for supervision, designation of applicant as the operator 
of the well and a charge for risk involved in drilling the well. The units are located approximately 8 miles east-northeast of Artesia, New 
Mexico. 

CASE 12061: Application of Devon Energy Corporation (Nevada) for lease commingling, Eddy County, New Mexico. Applicant seeks an exception 
to Division Rule 309 to permit lease commingling of Red Lake Queen-Grayburg-San Andres Pool production from 12 wells to be drilled 
on Federal Leases LC 061783-A and LC 061783-B, collectively covering the W/2 SW/4 of Section 3, and the SE/4 of Section 4, Township 
18 South, Range 27 East, without separately metering production from each well or lease. The leases are located approximately 9 miles 
southeast of Artesia, New Mexico. IN THE ABSENCE OF OBJECTION THIS CASE WILL BE TAKEN UNDER ADVISEMENT. 

' CASE 12057:' Continued from October 8,1998, Examiner Hearing. 

Application of Yates Petroleum Corporation for compulsory pooling and an unorthodox well location, Lea County, New Mexico. 
Applicant seeks an order pooling all mineral interests underlying the following described acreage in Section 14, Township 16 South, Range 
32 East, in the following manner the S/2 to form a standard 320-acre gas spacing and proration unit for any and all formations and/or pools 
developed on 320-acre spacing within that vertical extent; the SW/4 to form a standard 160-acre gas spacing and proration units for any 
and all formations and/or pools developed on 160-acre spacing within that vertical extent; the N/2 SW/4 to form a standard 80-acre spacing 
or proration unit for any and all formations and/or pools developed on 80-acre spacing within that vertical extent; and the NW/4 SW/4 to 
form a standard 40-acre spacing and proration unit for any and all formations and/or pools developed on 40-acre spacing within that vertical 
extent The units are to be dedicated to the proposed Anderson AST State Com WeU No. 1 which will be drilled at an unorthodox gas well 
location 1980 feet from the South line and 1310 feet from the West line (Unit L) of Section 14 to test all formations from the surface to the 
base of the Morrow formation, Undesignated Anderson Ranch-Morrow Gas Pool. Also to be considered will be the cost of drilling and 
completing the well and the allocation of the cost thereof, as well as actual operating costs and charges for supervision, designation of 
applicant as the operator of the well, and a charge for risk involved in drilling the well. This area is located approximately 4 miles north-

. northeast of Maljamar, New Mexico. 


