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October 6, 1998 
J. 

Mr. Michael Stogner 
New Mexico Oil Conservation Division 
2040 South Pacheco 
Santa Fe, New Mexico 87508 

CERTIFIED MAIL 
Return Receipt Requested 

RE: Application for Unorthodox Location 
Duke ARP Fed Com #1 
S/2 Section 14. T17S, R27E 
Eddy County. New Mexico 

Dear Mr. Stogner: 

Yates Petroleum Corporation respectfully requests administrative approval for an unorthodox Morrow gas well, the 
Duke ARP Fed Com #1. This well is staked on Federal minerals, 1980' FSL and 990' FWL of Section 14. T17S-
R27E, for geological reasons. All possible standard locations in the south half 320-acre proration unit were 
carefully considered but were deemed undrillable due to high potential for economic waste and poorer quality 
Morrow sands. We further request this well location be approved for all formations developed on 320-acre spacing 
in the south half of Section 14. 

Notification to the offset operators was made by certified mail on October 7, 1998, including a copy of this 
application letter with all attachments. We request this unorthodox location be administratively approved if no 
objections are received within the cited twenty (20) days, or earlier if waivers are received. 

Enclosed are Forms C-101 and C-102, a land plat showing all offset operators, a list of the offset operators, and an 
isopach map depicting the thickness and trend of the upper Morrow elastics. 

The exhibit is an isopach map of the upper Morrow Clastics "Hondo Channel" informally named for the Amoco 
Hondo #1 well in Unit J of Section 27 from which significant production from this sand body was first obtained. 
Double circled well spots are Morrow penetrations. Red colored well spots indicate gas production from the 
"Hondo Channel". The contour interval is 10 feet. The spacing unit is outlined in red and the proposed location is 
pointed out. 

The isopach map depicts the thickness and trend of the Hondo distributary channel in the environs of the subject 
spacing unit. The four red wells on the map that have established economic production from this sand reservoir 
had thicknesses greater than 30 feet; however, 2 wells with thicknesses in excess of 30 feet were too tight to 
economically produce (Maralo Berry Fed #2 in Unit O, Section 22. and Amoco Arco Fed #1 in Unit L, Section 26). 

The Amoco Hondo Federal #1 in Unit J of Section 27 had a total cumulative production of 7.6 BCF and 78 MBC 
and is now plugged back to the Wolfcamp. The OXY Thor Federal #1 in Unit K of Section 15 was competed 5-19-
1998 for 1775 MCFPD + 20 BCPD + 4 BWPD. The Yates Logan "ASO" Federal #1 in Unit J of Section 15 was 
only recently put on line and is currently producing 4666 MCFPD + 96 BCPD + 0 BWPD. The newest well 
producing from the "Hondo Channel" is the OXY Duchess State #\ in Unit F of Section 14 and is currently 
producing 4761 MCFD + 105 BCPD + 0 BWPD. 



Mr. Michal Stogner 
NMOCD 
Page 2 

The proposed location should encounter more than 40 feet of the " Hondo Channel" sand and thus should obtain 
the maximum amount of hydrocarbon product remaining in the South half of Section 14. 

Yates believes approval of the unorthodox Duke ARP location would be in the best interest of conservation, would 
protect correlative rights, and would allow for the most complete recovery of gas-in-place. 

Please call me at 505-748-4351 if you need further information 

Thank you. 
Very truly yours, 

YATES PETROLEUM CORPORATION 

Robert Bullock 
Landman 

RB:bn 
enclosure(s) 



OFFSET OPERATOR NOTIFICATION 
Unorthodox Location 

Duke "ARP" Federal Com #1 
Township 17 South. Range 27 East 
Section 14: 1980' FSL & 990' FWL 

Eddy County, New Mexico 

OXY USA Inc. 
Box 50250 
Midland, Texas 79710 

Altura Energy Ltd. 
PO Box 4294 
Houston, Texas 77210-4294 

ARCO Permian 
POBox 1610 
Midland, Texas 79702 

Maralo, Inc. 
Lowe Partners, LP 
5151 San Felipe, Suite 400 
Houston, Texas 77056-3607 

Wayne Resler 
Route 1, Box 1631 
Boerne, Texas 78006 

Bonnie Resler Karlsrud 
840 Crescent 
Boulder, Colorado 80303 

Wilson & Ban-
Oil & Gas Explroation 
500 North Loraine, Suite 1070 
Midland, Texas 79701 



Fonr.-.<!160-3 
(July 1992) UNITED STATES 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT 

S U B M I T I N T R I P L I C A T E • 

(O the r I n s t r u c t i o n s o n 
reverse side) 

FORM APPROVED 
OMB NO. 1004-0136 

Expires: February 28,1995 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN 
l a . T Y P E o r WORK 

b. TYPE OIT WELL 
OIL f—| 
WELL I I 

DRILL E 

0 

DEEPEN • 
OAS 
WELL OTHER 

8IN0LE 
ZONE • MULTIPLE 

ZONE • 
2. NAME Or OPERATOR 

YATES PETROLEUM CORPORATION 
3. ADDRESS AND TELEPHONE NO. 

105 South Fourth S t r e e t , A r t e s i a , New Mexico 88210 (505)748-1471 
4 . L O C A T I O N o r W E L L ( R e p o r t l o c a t i o n c l ea r l y - and l n accordance w i t h any State requi rements .* ) 

A t surface 

1 9 8 0 ' FSL a n d 9 9 0 ' FWL 
A t proposed p rod , zone 

Same 

0. LEASE D1SIO NATION AND SERIAL BO. ~ 

N M - 9 9 0 2 8 

6. i r INDIAN, ALLOTTEB OR TRIBE N A l C l " 

7. UNIT AGREEMENT NAME 

8. FARM ORLBASB NAME, WELL NO. 

Duke "ARP" Federa l Com. 
9. API WELLNO. 

10. r i I L D AND POOL, OR WILDCAT 

Morrow 
1 1 . SEC, T., R„ M . , OR BLK. 

AND SURVEY OR AREA 

Section 14, T17S-R27E 
14. DISTANCE IN MILES AND DIRECTION TROM NEAREST TOWN OR POST OrrlCE* 

Approximately 9 miles east of A r t e s i a , New Mexico. 
12. COD NTT OR PARISH 

Eddy County 
13. STATE 

New Mexico 
DISTANCE FROM PROPOSED* 
LOCATION TO NEAREST 
PROPERTT OR LEASE LINE, FT. 
(Also to nearest d r l g . u n i t l i ne , I f a n y ) 

9 9 0 ' 

I S . DISTANCE FROM PROPOSED LOCATION* 
TO NEAREST WELL, DRILLING, COMPLETED, 
OR APPLIED FOR. ON THIS LEASE, FT. 

16. NO. OF ACRE8 IN LEASE 

80 

19. PROPOSED DEPTH 

9 6 0 0 ' 

17. NO. Or ACRES ASSIGNED 
TO THIS WELL 

320 

20. ROTARY OR CABLE TOOLS 

Rotary 

21. ELEVATIONS (Show whether D F , R T , GR, etc.) 

3 4 8 3 ' GR 

22. APPROX. DATE WORK W I L L START* 

ASAP 

23. 
PROPOSED C A S I N G A N D C E M E N T I N G P R O G R A M 

SIZE O r H O L E GRADE, SIZE OF CASINO W E I G H T PER r O O T S E T T I N G D E P T H Q U A N T I T Y OF C E M E N T 

12 1/4" 8 5 /8" 24# 1650 ' 500 sx C i r c u l a t e 

7 7 / 8 " 4 1/2" 11 .6# TD 350 sx TOC a t 8 0 0 0 ' 

Yates Petroleum Corporation proposes t o d r i l l and t e s t the Morrow and inte r m e d i a t e 
formations. Approximately 1650' of surface casing w i l l be set and cement c i r c u l a t e d . 
I f commercial, production casing w i l l be run and cemented w i t h adequate cover, p e r f o r a t e d 
and s t i m u l a t e d as needed f o r production. 

MUD PROGRAM: 0-1650' Fresh Water; 1650'-5000' Fresh Water/Gel; 5000'-8500' Cut Brine 
8500'-9600' Sa l t Gel/Starch/Drispac/2% KCL. 

BOPE PROGRAM: BOPE w i l l be nippled up on the 8 5/8" casing and t e s t e d d a i l y f o r operation, 

PLEASE NOTE; This A p p l i c a t i o n For Permit To D r i l l i s also the a p p l i c a t i o n f o r road access 
Right of Way. 

I N ABOVE SPACE DESCRIBE PROPOSED f P X X j R A M : I f proposal l i to deepen, give data on preterit productive zone and proposed new productive zone. IC proposal is to d r i l l or 
deepen directionaily, give pertinent data on suksurucc locations and measured and true vertical depths. Give blowout preventer program, i f any. 

TITLE Landman DATE O c t o b e r 6 . 1 9 9 8 

( T h i s space f o r Federa l o r S ta te tymce use) 

APPROVAL DATE . 

Application approval does not warnut or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereoi 

CONDITIONS OF APPROVAL, IP ANY: 

APPROVED BY '. TITLE DATE 

*Sec Instructions O n Reverse Side 

T i t l e 18 U . S . C . S e c t i o n 1 0 0 1 , m a k e s i t a c r i m e f o r a n y p e r s o n k n o w i n g l y a n d w i l l f u l l y t o m a k e t o any d e p a r t m e n t o r a g e n c y o f t h e 
U n i t e d S t a t e s a n y f a l s e , f i c t i t i o u s or f r a u d u l e n t s t a t e m e n t s or r e p r e s e n t a t i o n s a s t o a n y m a t t e r w i t h i n i t s j u r i s d i c t i o n . 



Dili rid t 
PO 801 I W . Hobba. NM t t l i l - tW 
District O 
PO Dnwtr OD. Anou. NM mil-0719 
District IQ 
1000 Rio Brum Rd.. Artec. NM 17410 
District rv 
ro Box :an. Suu Fc NM nsu-vttt 

State of New Mexico 
EacrfJ. Minerals I I Natural Rcsourco Oepuimcol 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Insiructiooi oa back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Nn ruber •root Code ' Poot Nam* 

Morrow 
rroptrtT Code ' Propcrrr N»m» 

DUKE ARP FEDERAL COM 

•WeO Number 

1 
OGRID No. 

025575 
' Operator Name 

YATES PETROLEUM CORPORATION 
' Qrruioa 

3483. 
1 0 Surface Location 

t X or lot so. 

L 

Sectioa j Township 

14 1 17-S 
R u | t 

27-E 

Lot Ida Feet fron tht 

1980 

.North/South Use 

SOUTH 

Feet from the 

990 

EuUWeN IU« 

WEST 

Coa or* 

EDDY 
1 1 Bottom Hole Location If Different From Surface 

ITL or lot 00. Sectioa Township Rsa|t Lot Ida Feet froa the North/South Hot Feet from the EaM/Wesi lio* Coil OCT 

" Dwiicitrri Acres 

320 

" Joist or Ia/ul " CoajoCdatioa Cod* u Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

777777 
' V 

" OPERATOR CERTIFICATION] 
/ Stray certify that the i/iformoaan contained heron il 
tnu and cemplae la the bat cf my bicwUdf and belief jj 

Fluted Nam* 

Ken Beardemphl 
TUlt 

Landman 
Dsu October 6, 1998 

"SURVEYOR CERTIFICATION 
thereby cenify that tht weO toauton ihmn on t**l plat 
Mtt ptoaed from field notes of taunt turrtys mad* by 
mt or under ny supervision, and that Ihe tame it am 
and coma to the ben of my belief. 

0CT0K 
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M A R T I N Y A T E S . Ill 
1912 - 1985 

F R A N K W. Y A T E S 
1936-1986 

PETRDLEUM 
CDRPDRRTIDN 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

S. P. Y A T E S 
CHAIRMAN OF THE BOARD 

J O H N A. Y A T E S 
PRESIDENT 

P E Y T O N Y A T E S 
EXECUTIVE V ICE PRESIDENT 

R A N D Y Q. P A T T E R S O N 
SECRETARY 

D EN NIS G. K I N S E Y 
TREASURER 

October 7, 1998 

OXY USA, Inc. CERTIFIED MAIL 
Box 50250 Return Receipt Requested 
Midland, Texas 79710 

RE: Offset Operator Notification 
Unorthodox Location 
Duke ARP Fed Com#l 
Township 17 South. Range 27 East 
Section 14: 1980' FSL & 990' FWL 
Eddy County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill the Duke ARP Fed Com #1 well at the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) (b) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approval by signing one copy of this letter 
in the space provided below and return same to fhe undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from the date of this notice. 

Thank you. 

Very truly yours, 

Y A T E S P E T R O L E U M C O R P O R A T I O N 

Robert Bullock 
Landman 

RB:bn 
enclosure(s) 

The undersigned hereby waives any objection to the unorthodox location proposed by Yates Petroleum 
Corporation. 

Company: 

Name: 

Title: 

Date: 



M A R T I N Y A T E S , III 
1912 - 1985 

F R A N K W. Y A T E S 
1936 - 1 986 

PETROLEUM 
CDRPDRHTIDN 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

S. P. Y A T E S 
CHAIRMAN OF THE BOARD 

J O H N A. Y A T E S 
PRESIDENT 

P E Y T O N Y A T E S 
EXECUTIVE V I C E PRESIDENT 

R A N D Y G. P A T T E R S O N 
SECRETARY 

DENNIS G. K I N S E Y 
TREASURER 

October 7, 1998 

Altura Energy Ltd. CERTIFIED MAIL 
PO Box 4294 Return Receipt Requested 
Houston, Texas 77210-4294 

RE: Offset Operator Notification 
Unorthodox Location 
Duke ARP Fed Com#l 
Township 17 South. Range 27 East 
Section 14: 1980' FSL & 990' FWL 
Eddy County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill the Duke ARP Fed Com # 1 well at the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) (b) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approval by signing one copy of this letter 
in the space provided below and return same to the undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from the date of this notice. 

Thank you. 

Very truly yours, 

Y A T E S P E T R O L E U M C O R P O R A T I O N 

Robert Bullock 
Landman 

RB:bn 
enclosure(s) 

The undersigned hereby waives any objection to the unorthodox location proposed by Yates Petroleum 
Corporation. 

Company: 

Name:_ 

Title: 

Date: 



M A R T I N Y A T E S . I l l 
1912 - 1 9 8 5 

F R A N K W . Y A T E S 
1936 - 1 9 8 6 

PETROLEUM 
CDRPDRHTIDN 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

C H A I R M A N O F T H E B O A R D 

J O H N A . Y A T E S 

PRESIDENT 
P E Y T O N Y A T E S 

E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G . P A T T E R S O N 

S E C R E T A R Y 

D E N N I S G . K I N S E Y 
T R E A S U R E R 

October 7, 1998 

ARCO Permian CERTIFIED MAIL 
PO Box 1610 Return Receipt Requested 
Midland, Texas 79702 

RE: Offset Operator Notification 
Unorthodox Location 
Duke ARP Fed Com #1 
Township 17 South. Range 27 East 
Section 14: 1980' FSL & 990' FWL 
Eddy County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill the Duke ARP Fed Com #1 well at the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) QS) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approval by signing one copy of this letter 
in the space provided below and return same to the undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from the date of this notice. 

Thank you. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Landman 

RB:bn 
enclosure(s) 

The undersigned hereby waives any objection to the unorthodox location proposed by Yates Petroleum 
Corporation. 

Company: 

Name: 

Title: 

Date: 



M A R T I N Y A T E S . Ill 
1912 - 1985 

F R A N K W. Y A T E S 
1936 - 1986 

PETROLEUM 
EORPORRTIDN 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 88210 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

S. P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

J O H N A. Y A T E S 
PRESIDENT 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

DENNIS G. K I N S E Y 
T R E A S U R E R 

October 7, 1998 

Maralo, Inc. CERTIFIED MAIL 
Lowe Partners, LP Return Receipt Requested 
5151 San Felipe, Suite 400 
Houston, Texas 77056-3607 

RE: Offset Operator Notification 
Unorthodox Location 
Duke ARP Fed Com #1 
Township 17 South. Range 27 East 
Section 14: 1980' FSL & 990' FWL 
Eddy County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill the Duke ARP Fed Com #1 well at the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) (b) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approval by signing one copy of this letter 
in the space provided below and return same to the undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from the date of this notice. 

Thank you. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Landman 

RB:bn 
enclosure(s) 

The undersigned hereby waives any objection to the unorthodox location proposed by Yates Petroleum 
Corporation. 

Company: 

Name: 

Title: 

Date: 



M A R T I N Y A T E S , III 
1 9 1 2 - 1 9 8 5 

F R A N K W. Y A T E S 
1 9 3 6 - 1 9 8 6 

PETROLEUM 
EDRPDRRTIDN 

1 0 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

T E L E P H O N E ( 5 0 5 ) 7 4 8 - 1 4 7 1 

S. P. Y A T E S 
CHAIRMAN OF THE BOARD 

J O H N A. Y A T E S 
P R E S I D E N T 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G. P A T T E R S O N 
S E C R E T A R Y 

D EN NIS G. K I N S E Y 
T R E A S U R E R 

October 7, 1998 

Wayne Resler CERTIFIED MAIL 
Route 1, Box 1631 Return Receipt Requested 
Boerne, Texas 78006 

RE: Offset Operator Notification 
Unorthodox Location 
Duke ARP Fed Com#l 
Township 17 South, Range 27 East 
Section 14: 1980' FSL & 990' FWL 
Eddy County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill the Duke ARP Fed Com # 1 well at the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) (b) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approval by signing one copy of this letter 
in the space provided below and return same to the undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from the date of this notice. 

Thank you. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Landman 

RB:bn 
enclosure(s) 

The undersigned hereby waives any objection to the unorthodox location proposed by Yates Petroleum 
Corporation. 

Company: 

Name: 

Title: 

Date: 



M A R T I N Y A T E S . I l l 
1 9 1 2 - 1 9 8 5 

F R A N K W . Y A T E S 
1936 - 1986 

E5 
PETRDLEUM 
CDRPDRHTIDN 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

S. P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

J O H N A . Y A T E S 
P R E S I D E N T 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G . P A T T E R S O N 
S E C R E T A R Y 

D E N N I S G . K I N S E Y 

TREASURER 

October 7, 1998 

Bonnie Resler Karlsrud CERTIFIED MAIL 
840 Crescent Return Receipt Requested 
Boulder, Colorado 80303 

RE: Offset Operator Notification 
Unorthodox Location 
Duke ARP Fed Com #1 
Township 17 South. Range 27 East 
Section 14: 1980' FSL & 990' FWL 
Eddy County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill the Duke ARP Fed Com #1 well at the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) fb) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approval by signing one copy of this letter 
in the space provided below and return same to the undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from the date of this notice. 

Thank you. 

Very truly yours, 

Y A T E S P E T R O L E U M C O R P O R A T I O N 

Landman 

RB:bn 
enclosure(s) 

The undersigned hereby waives any objection to the unorthodox location proposed by Yates Petroleum 
Corporation. 

Company: 

Name: 

Title: 

Date: 



M A R T I N Y A T E S . I l l 
1912-1985 

F R A N K W. Y A T E S 
1936-1986 

PETROLEUM 
CDRPDRHTIDN 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

CHAIRMAN OF THE BOARD 

J O H N A . Y A T E S 
PRESIDENT 

P E Y T O N Y A T E S 
EXECUTIVE V I C E PRESIDENT 

R A N D Y G. P A T T E R S O N 
SECRETARY 

DENNIS G. K I N S E Y 
TREASURER 

October 7, 1998 

Wilson & Barr CERTIFIED MAIL 
Oil & Gas Exploration Return Receipt Requested 
500 North Loraine, Suite 1070 
Midland, Texas 79701 

RE: Offset Operator Notification 
Unorthodox Location 
Duke ARP Fed Com#l 
Township 17 South, Range 27 East 
Section 14: 1980' FSL & 990' FWL 
Eddy County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill the Duke ARP Fed Com #1 well at the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) (b) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approval by signing one copy of this letter 
in the space provided below and return same to the undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from the date of this notice. 

Thank you. 

Very truly yours, 

YATES P E T R O L E U M CORPORATION 

Landman 

RB.bn 
enclosure(s) 

The undersigned hereby waives any objection to the unorthodox location proposed by Yates Petroleum 
Corporation. 

Company: 

Name: 

Title: 

Date: 



16 

J L HAMON 
STATE 16 COM 

0 

OXY USA 
BRAVEHEART FED 

SHUT IN WELL 

P R O P O S E D 
LOCATION 

21 

YATES PET 
ESTELLE "TA" FEDERA 

0 

MESA PETROLEUM 
BIIRRY FEOERAL COMM 

28 

NEARBURG PRODUCING 
BERRY FEDERAL COM 

APPARENT 
DEPLETED RESERVOIR 

"BY COMPLETION 
ATTEMPT 

TIGHT BY 
"COMPLETION 
ATTEMPT 
PB TO WC 

3 7 

LEGEND 

Morrow Penetrations 

Thickness of "Hondo Channel" Sand 

"Hondo Channel" producers 

^^Isopach Contours; C.I. = 10 feet 
/ 

Scale: 1" = 2000' 



Form 3160-3 
(Inly I'm) 

N. M. Oil Cons. Division 
811 S. 1ST ST. 

""^"fflfFfSPATES 
SUBMIT I N TRIPLICATE * 

(Other Instructions on 
•reverse side) cj , . 

DEPARTMENT OF THE INTERIOR 
BUREAU OF LAND MANAGEMENT /£' 

FORM APPROVED 
O M B NO. 1004-0136 

Expires: February 28,1995 

l a . T I P I or WOEK 

APPLICATION FOR PERMIT TO DRILL OR DEEPEN ^ 

b. TTPr or W E L L 

• OIL 
WCLL 

DRILL 0 

0 

DEEPEN • 

OAS 
WELL OTHER 

OCD • ARl LSIA 
8IN0LE r - ! . " ^ : MULTIPLE I 1 
ZONE I I \ ~ ZONE I I 

2 . NAME Or OPERATOR 

YATES PETROLEUM CORPORATION ASS? ST 
3. ADDRESS AND TELEPHONB HO. 

105 South Fourth S t r e e t , A r t e s i a , New Mexico 88210 (505)748-1471 
4. LOCATION or W E L L (Report location clearly-and ln aecoidanto w i t h any State requirement!.' 

At siir.no &b&ifr—V i I *v A t suri'ace 

1980' FSL and 990' FWL 
A t proposed prod, zone 

Same O n IT" L 
LIKE APPROVAL 
BY STATF. 

14. DISTANCE IN MILES AND DIRECTION TROM NEAREST TOWN OR POST O T I I C I ' 

Approximately 9 miles east of A r t e s i a , New Mexico. 

O. LEASE D1SI0NATION AND SERIAL NO. 

NM-99028 
6 : , I r I N D I * K . ALLOTTEl OR TRIBE NAUR 

7v_UNrr AOREEMRNT N A M E 

FARM OR LBASB NAMB. WELL NO. 

Duke "ARP" Federa l Com. #f 
9 . API WEU. NO. 

3 Q - Q I S - - b o q i b 
1 0 . r i E L D AND POOL. OR WILDCAT 

Morrow I r\ Le<\e\*\ L> 
O~0HCC 

1 1 . SEC. T., E „ U . , OR BLK. 
AND SURVET OR AREA 

O C . O 

Sec t ion 14, T17S-R27E 
12. COUNTY OR PARISH 13. STATE 

Eddy County New Mexico 
I D . DISTANCE TROM PROPOSED* 

LOCATION TO NEAREST 
PROPERTT OR LEASE LINE, PT. 
(Also to nearest drlg. unit line, l f any) 

990' 
18 . DISTANCE FROM TROrOSED LOCATION* 

TO NEAREST WELL, DRILLING. COMPLETED. 
OR APPLIED FOR. ON THIS LEASE, FT. 

16. NO. OF ACRE8 I N LEA8E 

80 
19. PROPOSED DEPTH 

9600' 

17. NO. O r ACRES ASSIGNED 
TO THIS WELL 3 2 Q 

20. ROTARY OR CABLE TOOLS 

Rotary 

21. ELEVATIONS (Show whether DF. RT. GR. etc.) 

3483' GR 
22 . APPROX. DATE WORE W I L L 8TART* 

ASAP 
23. 

PROPOSED CASING AND CEMENTINGfRROQR'AB 1" fi f ^ k T r T * ^ . * ; 5 . V ^ S . " ^ " » « W » t a J I 

S I Z E OF H O L E 0RADB, SIZE OF CASINO W E I G H T PER r O O T S E T T I N G D E P T H 

< 
, , , • ,„„ „ Q U A N T I T Y OF C E M E N T 

1 2 1 / 4 " 8 5 / 8 " 24# 1650' y i M M g & S O O sx C i r c u l a t e 
7 7/R" 4 1 /2" 11 .6# TD 350 sx TOC a t 8 0 0 0 ' 

Yates Petroleum Corporation proposes t o d r i l l and t e s t the Morrow and i n t e r m e d i a t e 
formations. Approximately 1650* of surface casing w i l l be set and cement c i r c u l a t e d . 
I f commercial, production casing w i l l be run and cemented w i t h adequate cover, p e r f o r a t e d 
and s t i m u l a t e d as needed f o r p r o d u c t i o n . 

MUD PROGRAM: 0-1650' Fresh Water; 1650'-5000' Fresh Water/Gel; 5000'-8500' Cut Brine 
8500'-9600' S a l t Gel/Starch/Drispac/2% KCL. 

BOPE - PROGRAM: BOPE w i l l be n i p p l e d up on the 8 5/8" casing and t e s t e d d a i l y f o r o p e r a t i o n a l 

PLEASE NOTE: This A p p l i c a t i o n For Permit To D r i l l i s also the a p p l i c a t i o n f o r road access 

Right of way. APPRO^L SUBJECT TO 

M S •; GENERAL REQUIREMENTS AND 
IN ABOVE SPACE DESCRIBE PROPOSED fR tXjRAM: If proposal U to deepen, give data on preseS ̂ i j j a u ^ v & z c l j ^ ^ z o n e - l f proposal is to drill or 
deepen directionaily, tive pertinent data on suBsurtkee locations and measured and true vertical depths. Cive blowou^ preventer program, i f any.' 

~ : i.'\Vi'V.'Ui 

T I T L E T . p m d m a n DATE O c t o b e r 6 . 1 9 9 8 

(This spuce f o r Federal or StateUfflce use) 

PERM IT NO. APPROVAL DATE . 

Application approval docs not warrant or certify that the applicant bolds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon. 

CONDITIONS OF APPROVAL, IP ANY: ACtiOfcsiStailt Fidd OffiCC MaM^T, 

(ORIG. SGD.) ARMANDO A. LOPEZ Lands and Minerals Q g -jggg 
APPROVED BY ; TITLE DATE _ _ _ 

*See Instructions O n Reverse Side 

T i t l e 18 U.S.C. Sect ion 1001, makes i t a cr ime for any person knowingly and w i l l f u l l y to make to any department or agency of the 
Uni ted States any fa l se , f i c t i t i o u s or f raudu len t s tatements or representations as to any matter w i t h i n i t s j u r i s d i c t i o n . 



District I 
PO Box l*tO. Bobb>. SM tt!4l l9M 
Dulrkt O 
PO Drawer DD. AxtesU. NM U2U-OTI9 
District (II 
1000 Rio BrmxiM Rd.. AUK. NM 17410 
District TV 
PO Bat IM*. Suu Fc NM tlStU-lOU 

State of New Mexico 
Eaerrj. MUcraia I I Natural Resources Department 

OIL CONSERVATION DIVISION 
PO Box 2088 

Santa Fe, NM 87504-2088 

Form C-102 
Revised February 10, 1994 

Lastructjoaj oa back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - J Copies 

O AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
Aft Namber 1 Pool Code ' Pool Name 

Morrow 
Property Cod* ' Propertr Name 

DUKE ARP FEDERAL COM 

' Wed Number 

1 
OGRID No. 

025575 

' Operator Nan* 

YATES PETROLEUM CORPORATION 
* Elcvauoa 

3483. 
1 0 Surface Location 

L T ar lot oo. 

L 

Sectioa 

14 

Township 

17-S 

R l B f C 

2 7-E 

LM Ida Foci from l i s 

1980 

Nono/Souia ooc 

SOUTH 

Feec from lac 

990 

EasfWoa S M 

WEST 

Coa or/ 

EDDY 
1 1 Bottom Hole Location If Different From Surface 

ITL or lot oo. Soctioa Township Rao|« Lotldn Feet from the North/South Hoc Feet from the EasUWesi lis* CovDCT 

" Dedicated Acres " Joist or lo/iO 

320 

" Consolidation Code " Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

f «0 

777777 

f t 
t ; 
f K 

& tf 

\ 

\ 

1 1 OPERATOR CERTIFICATION!! 
/ hereby certfy that the information contained herein is 
true and complete 10 the bat of my knowUdtt and belief I 

Pivoted Nam* 

Ken Beardemphl 
Tul* 

Landman 

Dat* October 6, 1998 

"SURVEYOR CERTIFICATION 
thereby certify that iht weO location shown an mis plat 
was plcaed from field notes cf actual surreys mad* by 
me or under fry supervision, and that Ihe same is ana 
and correct to tht best of my belief. 

0CT0BEft-*r-4gg8_ 
Due *5*fo& R- R F , 

v v VV \ V V VV 



Yates Petroleum Corporation 

Typical low Pressure System 
Schematic 

Annular Preventer 2,000 psi 

BOP-1 

Kelly 

Fill Up Line t 

V 
nxn 

_a " " n 

3 

i . 

t r- i I f t n - i r i p s 

' Flow Line 

Annular Preventer 

Surface Casing 
Well Head 

K i l l Line ' 
2" min. 

Choke Line 
2" min. 

Typical 2,000 psi choke manifold assembly with at least these minimun features 

Adjustable choke 
T o pit and/or mud gas seperator 

Adjustablc choke 

Yates Petroleum Corporation 
105 SOUTH 4th STREET 

ARTESIA, NEW MEXICO 88210 

Duke "ARP" F e d e r a l Com # 1 
1 9 8 0 ' FSL and 9 9 0 ' FWL 
S e c t i o n 1 4 , T17S-R27E 
Eddy C o u n t y , New M e x i c o 
NM-99028 



NEW MEXICO ENERGY, MINERALS 
<& NATURAL RESOURCES DEPARTMENT 

OIL CONSERVATION DIVISION 
2040 Sou th Pacheco S t ree t 
Santa Fe, New Mex ico 87505 
(505) 827-7131 

October 14, 1998 

Yates Petroleum Corporation 
105 South Fourth Street 
Artesia, New Mexico 88210 

Attention: Robert Bullock 

RE: Administrative application to drill the proposed Duke "ARP " Federal Com. 
Well No. 1 at an unorthodox Morrow gas well location 1980' FSL & 990' 
FWL (Unit L) of Section 14, Township 17 South, Range 27 East, NMPM, 
Eddy County, New Mexico, in which the S/2 of Section 14 is to be dedicated 
in order to form a standard 320-acre gas spacing and proration unit in the 
Undesignated Logan Draw-Morrow Gas Pool. 

Dear Mr. Bullock: 

Upon my review of the subject application, which was received by the Division on October 
9, 1998, it was found that an Application for Permit to Drill ("APD") a Morrow gas well within the 
S/2 of Section 14 has been approved for Southwestern Energy Production Company's Sharmu State 
Com. Well No. 1 (API No. 30-015-30421) to be drilled at a standard gas well location 1980 feet 
from the South line and 2080 feet from the West line (Unit K) of Section 14 (see copy attached). 

Since an active APD is on file for this acreage, it would be inappropriate for the Division to 
proceed any further with the processing of your application. Therefore, I will hold this application 
until such time as you can provide me with additional information that would allow me to proceed. 

Michael E. Stogner 
Chief Hearing Officer/Engineer 

cc: New Mexico Oil Conservation Division - Artesia 
New Mexico State Land Office - Santa Fe 
U. S. Bureau of Land Management - Carlsbad 
William F. Carr - Santa Fe 



District I 

PO Box 1980, Hobbs, NM B8241-1980 
District II 
811 South First, Artesia, NM 88210 
District III 

State of New Mexico 
Energy, Minerals & Natural Resources Department 

Form C-101 
Revised October 18,1994 

Instructions of back 

1000 Rio Brazos Rd., Aztec, NM 87410 

District IV 

2040 South Pacheco. Santa Fe, NM 87505 

OIL CONSERVATION DIVISION, 
2040 South Pacheco R 
Santa Fe, NM 87505 

Submit to Appropriate District Office 

c^nt State Lease - 6 Copies 

; Fee Lease - 5 Copies 

W > } [ J AMENDED REPORT 

APPLICATION FOR PERMIT TO DRILL, RE-ENTER, DEEPEN, PLUGBACK, OR ADD A ZONE 
10perator Name and Address 

SOUTHWESTERN ENERGY PRODUCTION COMPANY 

5151 SAN FELIPE, SUITE 700 

HOUSTON, TEXAS 77056-3608 

2OGRID Number 

148111 
10perator Name and Address 

SOUTHWESTERN ENERGY PRODUCTION COMPANY 

5151 SAN FELIPE, SUITE 700 

HOUSTON, TEXAS 77056-3608 

3API Number 

30-0 f ^ - 1 ) 0 H~l~ I 
^Property Code , sProperty Name 

SHARMU STATE COMM. 

eWell No. 

#1 

ULorJ^ r io ' Section 

14 

Township 

17S 

Range 

27E 

Lotldn North/South line 

SOUTH 

East/West Line 

WEST 

County 

EDDY 

\ sProposed Bottom Hole Locatiofi If DU Fferent From Surface 
UL or lot no. Section Township Range Lotldn Feet from the North/South line Feet from the East/West Line f County 

gProposed Pool 1 ^ 

L e o , a * t > N v u J ; Phr; t t a u J Z > / ^ 4 G 0 ^ 

loProposed Pool 2 

O > 
11 Work Type Code 

N 

i2Well Type Code 

G 

i3Cable/Rotary 

ROTARY 

i4Lease Type Code 

S 

isGround Level Elevation 

9 
i6Multiple i7Proposed Depth 

9,700 

isFormation 

MORROW 

igContractor 2oSpud Date 

Proposed Casing and Cement Program 
Hole Size Casing Size Casing weight/foot Setting Depth Sacks of Cement Estimated TOC 

12 1/4 8 9 8 - J - 5 5 32 150O 940 0 

7 7/8 5 1 / 2 - N - 8 0 17 400 7400 

22 

Describe the proposed program. If this application is to DEEPEN or PLUG BACK give the data on the present productive zone and proposed new productive zone. 
Describe the blowout prevention program, if any. Use additional sheets if necessary. 

MIRU DRLG. CONTRACTOR. DRL. 12 1/4" HOLE TO +/ -1507. RIH W / 8 5/8" CASING/HARDWARE S CMT. W O C 18 HRS. 

NU CASING HEAD & BOP, TEST TO 5000#. — 

DRL. 7 7/8" PRODUCTION HOLE. LOG S EVALUATE. RIH W / 5 1/2" CASING/HARDWARE & CMT. 

Not i f y N . M . O . C C In suf f ic ient 
(SURVEY PLAT TO BE DELIVERED TO NMOCD/) „ . 

t ime to witness cement ing 

the ' ^ 6 — c a s i a g 

23 

1 hereby certify thatThe information given above is true and complete to the 
best of my knovlleoge and belief. ,~ 

Signature: A V / ^ / ~ V A - M / ° \ " ^ \ ^ 

OIL CONSERVATION DIVISION 
23 

1 hereby certify thatThe information given above is true and complete to the 
best of my knovlleoge and belief. ,~ 

Signature: A V / ^ / ~ V A - M / ° \ " ^ \ ^ Approved By ORIGINAL SIGNED BY TIM W. 
f \ V\ -

Printed Name: J O H N W . W O L F < \ 
T r t ) e OISTRICT II SUPfeRVfSOR 

TWe: V ENGINEER - CHI OPERATING, INC. Approval Date: / Q "Z_ " *V <^ |Expiration Date: / O ~ C - ' ^ ^ l 



Dul rid 1 
PO Bai ITU. Hobba. KM BTWl-ino 
Duirki D 
PO Drawer 00. Artoia. NM «2[!-07H 
Duirict (H 
1000 Rio Brum Rd.. Axttc .NM *7410 
District fV 
rO Box ZOO. S u U F c .VM I75W-Z0W 

State of New Mexico 
Escrrj. MLaerai* <t .Vmtnrai Raotirca Department 

OIL CONSERVATION DIVISION 
P0 Box 2088 \c.. ^ 

Santa Fe, NM 87504-2088 

^ Form C-102 
f Revised February 10. 1994 

Instructions on back 
Submit to Appropriate District Office 

State Lease - 4 Copies 
Fee Lease - 3 Copies 

• AMENDED REPORT 

WELL LOCATION AND ACREAGE DEDICATION PLAT 
API Nainbcr 'Pool Code 1 Pool Nusc 

Property Code * Property Nam 

SHARMU STATE COM 

* Wdl Naobcr 

1 
OCRTO No. ' Operator .Nasi* 

SOUTHWESTERN ENERGY PRODUCTION COMPANY 
* Deruioa 

3469. 
1 0 Surface Location 

CL or lot BO. Sectioa To* as hip JUtttt Lu Ida Foet froa Uto .NonhJ South KM Feel from.toe Coaor/ 

K 14 17-S 27-E 1980 SOUTH 2080 WEST EDDY 

" Bottom Hole Location If Different From Surface 
UL or lot oo. Sectioa To«iubip Hao(« Lot Ida Feet from IB* Monli/Soutb line Fed froa the EuuWot lloe I Conner 

" Dedicated Acra 

320 

" Joist or la/31 M CooaoCdatiaa Code - Order No. 

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED 
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION 

16 

ZQ8Q 

1 7 OPERATOR CERTIFICATION! 
/ hereby certify that the contained herein st 
In* and complete lo th* bat of my bxomedft and belief & 

C L I F MANN 
Ptioud Name 

PRnnnnTTow FOREMAN 
Tale 

SEPTEMBER 30, 1998 
DeU 

"SURVEYOR CERTIFICATION 
/ hereby certify that the wtO location thowm on this plat 

pUxLcd from field notes af nrtunl surveys made by 
me or under ny supervision, and that th* same is Wu* 
and correct 10 tht best of my belief. 

SEPTBMBEJT~39» 1993 

K hP 



M A R T I N Y A T E S , II) 
1912 - 1985 

F R A N K W . Y A T E S 
1936 - 1 9 8 6 

PETROLEUM 
CDRPDRRTIE3N 

1 0 5 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

October 28, 1998 

' S . P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

J O H N A . Y A T E S 
P R E S I D E N T 

, P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G . P A T T E R S O N 
S E C R E T A R Y 

Attention: Mr. Michael E. Stogner CERTIFIED MAIL 
Oil Conservation Division Return Receipt Requested 
2040 South Pacheco Street 
Santa Fe, NM 87508 

RE: Application for Unorthodox Location 
Duke "ARP" Fed Com #1 
Township 17 South, Range 27 East 
Section 14: 1980' FSL & 990' FWL 
Eddy County, New Mexico 

Dear Mr. Stogner: 

It is our understanding that the Application for Permit to Drill approved for Southwestern Energy 
Production Company's Sharmu State Com Well No. 1 (API No. 30-015-30421) has been withdrawn and is 
therefore no longer an active APD with New Mexico Oil Conservation Division. 

We therefore respectfully request that you process our application on the captioned well, submitted by 
letter of October 6, 1998. 

Also, enclosed are waivers executed by Oxy USA, Inc., Wilson & Barr, Maralo, Inc., and Atlantic 
Richfield Company. 

Please cal! rne at 505-748-4351 if you need further information. 

Thank you. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Landman 

RB/dc 



A u g - 0 3 - 9 8 0 2 : 0 1 P P . 0 2 

W I L S O N & B A R R 
O I L A N D G A S E X P L O R A T I O N 

500 North Loraine, Suite 1070 
Mid land, Texas 79701 
(915) 683-1616 
Fax: (915) 683-4425 

R ICHARD K. BARR, Geologist 
SCOTT E. W I L S O N , Landman 

August 3, 1998 

Yates Petroleum Corporation 
ATTENTION: Mr. Rob Bullock 
105 South 4th Street 
Artesia, New Mexico 

Re: O X Y Duchess Federal #1 
Township 17 South, Range 27 East, N M P M 

Section 14: N/2 
Eddy County, New Mexico 

Dear Rob: 

To confirm the verbal agreement I made with John Yates on July 24, we agree not to compete with 
Yates Petroleum Corporation for any oil and gas rights in the S/2 Section 14, T-17-S, R-27-E 
Further, we agree not to object to any unorthodox location that Yates Petroleum may wish to drill 
in the S/2 said Section 14. Finally, 1 wil l assist Yates Petroleum in acquiring the oil and gas rights 
in the S/2 said Section 14 as may be requested by Yates' Land Department. 

The Yates Group agrees to participate in the drilling of the OXY Duchess Federal #1 at a location 
1980' FNL and 1980' FWL of said Section 14 with the N/2 to be the spacing unit for Wolfcamp 
and Pennsylvanian gas production. The Yates Group agrees to execute and return the previously 
sent Operating Agreement and AFE for the drilling o f the well. 

This agreement shall be for a period of one year from the date of this letter 

Enclosed is my title information and correspondence relative to the S/2 of said Section 14. 

Very truly yours, 

Scott E Wilson. CPL 



OXY USA INC. O X Y Box 50250, Midland, TX 79710 

Patrick S. Sparks 
Landman 

Phone (915) 685-5757 
Fax (915) 685-5742 

July 31, 1998 

Yates Petroleum Corporation 
A t t e n t i o n : Mr. Rob Bullock 
105 South 4Th Stre e t 
A r t e s i a , New Mexico 

Re: Oxy Duchess Federal #1 
N/2 Section 14-17S-27E 
Eddy County, New Mexico 

Gentlemen: 

In c o n s i d e r a t i o n f o r the Yates Group agreeing not t o p r o t e s t the 
l o c a t i o n and t o p a r t i c i p a t e i n the d r i l l i n g of the Oxy Duchess 
Federal #1 at a l o c a t i o n 1980' FNL and 1980' FWL of Section 14, 
wi t h the North H t o be the spacing u n i t f o r Wolfcamp and 
Pennsylvanian gas production, Oxy hereby agrees not t o compete 
w i t h the Yates Petroleum Corporation i n the a c q u i s i t i o n of any 
o i l and gas r i g h t s i n the South ^ of said Section 14 f o r the 
period of one year from today's date and not t o p r o t e s t the w e l l 
l o c a t i o n f o r any gas w e l l d r i l l e d thereon by Yates Petroleum 
Corporation. 

I f t h i s i s agreeable t o the Yates group we ask t h a t you promptly 
execute and r e t u r n the p r e v i o u s l y sent Operating Agreement and 
the AFE f o r the d r i l l i n g of the captioned w e l l . 

Sincerely, 
Oxy USA Inc A 

An Occidental Oil & Gas Company 



OCT 16 1998 PETROLEUM 
CDRPDRRTIDN 

105 S O U T H F O U R T H S T R E E T 

A R T E S I A , N E W M E X I C O 8 8 2 1 0 

TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

Maralo, Inc. 
Lowe Partners, LP 
5151 San Felipe, Suite 400 
Houston, Texas 77056-3607 

October 7, 1998 

CERTIFIED MAIL 
Return Receipt Requested 

S. P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

J O H N A . Y A T E S 
P R E S I D E N T 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G . P A T T E R S O N 
S E C R E T A R Y 

D E N N I S G . K I N S E Y 
T R E A S U R E R 

RECEIVED 

OCT 1 3 1998 

LAND DEPT. 

unorthodox Location 
Duke ARP Fed Coin #1 
Township 17 South, Range 27 East 
Section 14: 1980' FSL & 990' FWL 
Eddy County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill the Duke ARP Fed Com #1 well at the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) (b) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approval by signing one copy of this letter 
in the space provided below and return same to the undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from the dale of this notice. 

Thank you. 

Very tmly yours, 

Y A T E S P E T R O L E U M C O R P O R A T I O N 

Robert Bullock 
Landman 

RB:bn 
enclosure(s) 

The undersigned hereby waives any objection to the unorthodox location proposed by Yates Petroleum 
Corporation. 

Company: MARALO, INC. 

Name: 

Title: PRODUCTION MANAGER 

Date: 10/14/98 



M A R T I N Y A T E S , III 
1 9 1 2 - 1 9 8 5 

F R A N K W . Y A T E S 
1 9 3 6 - 1 9 8 6 

PETROLEUM 
CDRPDRRTIDN 

rpa rpnn n\ 

OCT 19 1998 

1_05 SOUTH FOURTH S T R E E T 

FfefljfesiA, NEW MEXICO 88210 
TELEPHONE ( 5 0 5 ) 7 4 8 - 1 4 7 1 

S. P. Y A T E S 
C H A I R M A N O F T H E B O A R D 

J O H N A . Y A T E S 
P R E S I D E N T 

P E Y T O N Y A T E S 
E X E C U T I V E V I C E P R E S I D E N T 

R A N D Y G . P A T T E R S O N 
S E C R E T A R Y 

D E N N I S G . K I N S E Y 
T R E A S U R E R 

October 7, 1998 

ARCO Permian 
POBox 1610 
Midland, Texas 79702 

CERTIFIED MAIL 
Return Receipt Requested 

RE: Offset Operator Notification 
Unorthodox Location 
Duke ARP Fed Com #1 
Township 17 South, Range 27 East 
Section 14: 1980' FSL & 990' FWL 
Eddv County, New Mexico 

Gentlemen: 

Yates Petroleum Corporation plans to drill the Duke ARP Fed Com #1 well at the unorthodox location described 
above. This location does not comply with the well spacing requirements set forth in New Mexico Oil 
Conservation Division Rule 104.C (2) (b) (Revised 1/96). 

If you have no objections to this unorthodox location, please signify your approval by signing one copy of this letter 
in the space provided below and return same to the undersigned. Any objection must be filed in writing with the 
New Mexico Oil Conservation Division within twenty (20) days from the date of this notice. 

Thank you. 

Very truly yours, 

YATES PETROLEUM CORPORATION 

Robert Bullock 
Landman 

RB:bn 
enclosure(s) 

The undersigned hereby waives any objection to the unorthodox location proposed by Yates Petroleum 
Corporation. 

Company: _ 

JV«#MC/_jl=j/|4̂ _j ===== 
Title: l u ^ l . t ^ a ^ . 

Date: jO^HX 
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CMD : ONGARD 10/14/98 16:22:40 
OG6C101 C101-APPLICATION FOR PERMIT TO DRILL OGOIV -EMED 

OGRID Idn : 148111 API Well No: 30 15 30421 APD Status(A/C/P): A 
Opr Name, Addr: SOUTHWESTERN ENERGY PRODUCTION C Aprvl/Cncl Date : 10-02-1998 

2350 N SAM HOUSTON PKWY 
STE 300 
HOUSTON,TX 77032 

Prop Idn: 23784 SHARMU STATE COM Well No: 1 

U/L Sec Township Range Lot Idn North/South East/West 

Surface Locn : K 14 17S 27E FTG 1980 F S FTG 2080 F W 
OCD U/L : K API County : 15 

Work typ(N/E/D/P/A) : N Well typ(O/G/M/I/S/W/C): G Cable/Rotary (C/R) : R 
Lease typ(F/S/P/N/J/U/I): S Ground Level E l e v a t i o n : 3469 

State Lease No: M u l t i p l e Comp (Y/N) : N 
Prpsd Depth : 97 00 Prpsd Frmtn : MORROW 

E7024: Only view i s allowed 
PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 CONFIRM 
PF07 PF08 PF09 PRINT PF10 C102 PF11 HISTORY PF12 



CMD : 
0G5SECT 

ONGARD 
INQUIRE LAND BY SECTION 

Sec : 14 Twp : 17S Rng : 27E Section Type NORMAL 

10/14/98 16:22:27 
OGOIV -EMED 
PAGE NO: 2 

L 
40.00 

Federal owned 

M 
40. 00 

Federal owned 

K 
40.00 
CS 
VB0480 0000 04/01 
SOUTHWESTERN ENER 

A 

N 
40. 00 

Federal owned 

J 
40 . 00 

Federal owned 

O 
40. 00 
CS 
V05378 0000 10/03 
YATES PETROLEUM C 

I 
40.00 

Federal owned 

P 
40.00 
CS 
V05378 0000 10/03 
YATES PETROLEUM C 

PF01 HELP PF02 PF03 EXIT PF04 GoTo PF05 PF06 
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 PF12 



11-18-1998 15:25 505 748 4572 YATES PETRO CORP P . 0 1 / 0 1 

MARTIN Y A T E S . Ill 
m i - i t n * 

FWANKW. Y A T E S 
I S U - 1DM 

PETRDLEUM 

105 SOUTH F O U R T H S T R E E T 

ARTESIA , N E W M E X I C O 8 8 2 1 0 

TELEPHONE (SOS) 748-1471 

B. P. Y A T E S 
CHAIRMAN OP Y n i BOAftD 

JOHN A. Y A T E S 

*>BYT0N Y A T E S 
CKBCUTIVB V I C * PnRBIDCMT 
R A N D Y O. PATTERSON 

flCCFWTARY ' 
DENNIS Q, K INSEY 

TOKAIURfft 

Fax Cover Sheet 

Company 
Phone: 

lany: A/f>7 o C s> ' 

Fax: SQS"- fJ7-f/77 

From 
Company! 

Phone 
Fax 

Robert Bullock 
Yates Petroleum Corporation 
(505) 748-1471 
(505) 748-4572 

Date: / / - /8 - ?y 
Pages Including 

cover page: | 

Comments: s$c/4: titt's t 9?e 'uj 
C/fVf G> Af/Y) 

TP/a yoM A f f ^ / *>4*y st-dd'AeAM-/ s^ccm* 



NOV-19-98Jlih 9:18 AM OCD DISTRIST II FAX NO. 5057489720 P. 1 

OIL CDNSERVanON DIVISION 
ARTESIA, NEW MEX. 88210 

OATE: j l - / 9~?fr 

NUMBER OF SHEETS ( INCLUDING TRANSMITTAL SHEET ) 

IT YOU HAVE ANY PROBLEMS WITH THIS TRANSMISSION, PLEASE CALL 505-748 

FAX NUMBER (505) 748-9720 



CHI* EJSER6Y INC . > 
AM OCD DiSTRIST II 

TEL =915-687-2662 

FAX NO. 5057489720 P. 2 
Nov 19'98 9:47 No.006 P.02 

to Appwpb&i 

BifihkiOfllJee 

PJiWsLt 

State of New Mewico 

Erwrgy, Minerals and Natural R»»ouroea Department 

OIL CONSERVATION OIVISION 

Torm C-103 

R O. Box 1M9, NoN». NM W340 » * > Pacheco St 
S«ntaFe,NM 67605 

B119wftF,*n»8t,An«J«*,NM 8*210 

1040 Ht« Bntztw FM.. Ajrtnc, SM 07410 

WELL AW NO, 
R O. Box 1M9, NoN». NM W340 » * > Pacheco St 

S«ntaFe,NM 67605 

B119wftF,*n»8t,An«J«*,NM 8*210 

1040 Ht« Bntztw FM.. Ajrtnc, SM 07410 

dndiciti Typo <H Lwnw 
Iff ATE k i FS* 1 1 

R O. Box 1M9, NoN». NM W340 » * > Pacheco St 
S«ntaFe,NM 67605 

B119wftF,*n»8t,An«J«*,NM 8*210 

1040 Ht« Bntztw FM.. Ajrtnc, SM 07410 

«Sb*» Oil & Om Lome NO. 

SUNDRY NOTICES ANO REPORTS ON WELLS 
(OO NOT USE THIS FORM FOR PROPOSALS TO OlRLL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RP8ERVOIR. U5A "APPLICATION FOR PERMIT 
(FORM C-101) FOR SUCH PROPOSALS.) 

SUNDRY NOTICES ANO REPORTS ON WELLS 
(OO NOT USE THIS FORM FOR PROPOSALS TO OlRLL OR TO DEEPEN OR PLUG BACK TO A 

DIFFERENT RP8ERVOIR. U5A "APPLICATION FOR PERMIT 
(FORM C-101) FOR SUCH PROPOSALS.) 

H«Me Nme «f IMt Agmtmnt Namo 

enamw state Com 

OIL OAS 
WKLL r i | J? OTHER 

H«Me Nme «f IMt Agmtmnt Namo 

enamw state Com 

Southwestern Energy Production Company 
•Will No 

N&.1 

«*=«F<n~. fc.il**7nn Houston T « M 

^ L W U f c r : 1SB0 r«n«rromT*. South IM**»* . _ . 2050 r«Hntta Wwt 

a - * - , u Twom, 17B n ™ . 2 'E m m c ™ * _ M 9 ! 
?.^-4 =Vji«. Jc•:..,! 

•̂ •î 'iif;̂ ĵyj/p̂ 'XjJ:;lv̂ ;;i;iy;ft'̂ ;V:-=;̂ V̂̂ ^̂ r:1:̂ ;;̂ ;:,̂ ";;;:j:.v»;:v;j"lî 'i9 , . .. — — — m n w » r f — n t n « i « 
„ cirec*Appt<iprl«teB«totadieateNi^ii»Notf».R«port,of OthwDrti 

NOTICE OF INTENTION TO; 
PERFORM REMEDIAL WORK 
T«WPOW«t.Y ABANDON 
POLL OR ALTER CASINO r 

PLUC* AND ABANDON 
CHANGE PLAN* 

L l 

SUBSEQUENT REPORT OF: 
REMEDIAL WOHK 
OOtMBNCE DRIUJNG OPN5. 
CASINO TEST AMD CBWNT JOB 

ALTWWO CAB W 
W.UO AND ANRftNOONMeNT 

OTHER 

wrKJSCEmA.B 1103. 

Southwestern Energy Production company * ish« Jo cunc* Ova pwmtt (C-101- d«ted <H2a/9B) to drill »ubj«rf mHi-

abm l« mi* and eampwa m the bo«* * «v *n«Mo<)g» I " * " ' 1 

BAT8 11/10/98 

John W. Wotf fur 
TELEPHONE NO ft15-$8&-50P1 

«m*oviePiiY 
CONDITIONS Of APPROVAL. If* « i r : 

TTTU OATE 


