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November 19, 1998
f'- Certified/Return Receipt

New Mexico QOil Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Attention: Mr. Michael E Stogner

Re:  Administrative Application of Yates Petroleum Corporation for
Approval of an Unorthodox Gas Well Location, Eddy County New
Mexico

Dear Mr. Stogner:

Yates Petroleum Corporation in accordance with Division General Rule 104.F
“applies to the New Mexico Oil Conservation Division for approval of an unorthodox gas
well location for any and all oil or gas production below the base of the San Andres
formation for its proposed Dosequis ASQ“Fed. Com. #1 to be drilled at an unorthodox
gas well location of 660 feet from the South line and 660 feet from the East line (Unit
O) of Section 30, Township 17 South, Range 27 East, NMPM, Eddy County, New
Mexico and to be dedicated to a 320 acre spacing unit consisting of the S/2 of Section
30, and in support states:

1) Yates Petroleum Corporation (Yates) is the operator of subject well and is a
working interest owner in the S/2 of Section 30. (See Exhibit# 1, Land Plat)

2) Yates proposes to drill its Dosequis ASQ”Fed Com #1 at an unorthodox gas
well location of 660 feet from the South line and 660 feet from the East line
(Unit O) of Section 30, Township 17 South, Range 27 East, NMPM, Eddy
County, New Mexico. (See Exhibit # 2, Acreage Dedication Plat)

3) The subject well is to be drilled at an unorthodox location in an attempt to
penetrate the reservoir at the highest structural position possible based
geological interpretation. (See Exhibit # 3, Geological Explanation)
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4) Yates’ geologic conclusion is that a well drilled at the closest standard location
would not be at the optimum structural position to encounter the main thick in
the area. (See Exhibit # 3, Geological Explanation)

5) The offset operator whose lease is being encroached on has waived objection
to the drilling of the well at this location, a copy of this letter is enclosed. (See
Exhibit # 4, Waiver from Nearburg Production Company)

6) Yates is an offset operator also being encroached on in adjoining and diagonal
spacing units to this proposed well. (See Exhibit #1 and #5, Affected Parties)

7) Yates certifies that it has mailed by US Mail, certified, return receipt requested, a
complete copy of this application, including the plat, to the affected parties in
accordance Rule 1207A(5).

Wherefore, Yates Petroleum Corporation requests that this matter be approved
administratively by the Division.

Respectfully submitted,
YATES PETROLEUM CORPORATION

Sl Y ori—

Chuck Moran
Landman

Enclosed: Exhibits #1 through #5
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- . Form C-102

Revised February 10, 1994
Ipstructions og back

Submit to Appropriate District Office
Sate Lease - 4 Copies '

Fee Lease -3 Copies

[J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

" APt Namber ! Pool Code _'Pool.‘lm
‘Wildcat Morrow .
Property Code * Property Name * Wdl Nomber
A DOSEQUIS ASQ FEDERAL COM 1
-OGRID No. ! Operstor Name * Elevatian
YATES PETROLEUM CORPORATION 3422.
025575 »
_ 19 Surface Location
CL or lot pe. Sectioa Township | Range Lot {da Foct from the North/South ine Fod from e East/Wost Kne Coanty
P 30 17-s | 27-E} 660 SOUTH - 660 EAST EDDY
' " Bottom Hole Location If Different From Surface '
UL or lot pe. Soctioa | Towaship Raoge Lot {da Fect from the North/South tine Feet from'the EasuWest line Councy
U Dedicated Acres| 2 Joiat ar 1afill | * Consolidatioa Code | ** Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 . " OPERATOR CERTIFICATION
1 Aerdry cerdfy ihas the informadon consined heraa is
true ond complete 0 the best of my browledge and deliyf

Sigoamaee £
Ken Bear emphl

Pruu:dhuu- L
.Landman

T -
September 21, 1998

i Dsts

“SURVEYOR CERTIFICATION

Ma’d)caﬂﬁlhﬂdﬂmﬂbmdm:hommﬁ:pm
was ploaed from fleld aotes of acsial surveys mads by
me or under my suparvision, and that the some is true
and correcs o she best of vy Selief,

Yates Petroleum Corporation
Dosequis ASQ Fed. Com. #1
Exhibit #2
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SECRETARY .

MARTIN YATES, 1l
1812 - 1985
FRANK wW. YATES
1936 - 1986

105 SOUTH FOURTH STREET
DENNIS G. KINSEY

ARTESIA, NEWMEXICO88210 TREASURER
TELEPHONE (505) 748-1471

NECESSITY FOR UNORTHODOX LOCATION OF
YATES DOSEQUIS “ASQ” FEDERAL #1
S/2 Section 30-T17S-R27E
660’ FS & E lines of Section

The necessity for this non-standard location is based on geologic
conditions prevailing in the primary objective Lower Morrow Clastics
interval.

The map exhibit is an isopach map of the Lower Morrow Clastics.
Double circled spots are Morrow penetrations. The contour interval is 20
feet. The spacing unit is outlined in red and the proposed location is pointed
out.

The isopach map depicts the varying thickness of the Lower Morrow to
Mississippian unconformity interval in the environs of the subject proration
unit. Contouring of the available well control shows that the proposed
location is near the axis of the main “thick” in the area. Experience in this
area has shown that wells in or near “thicks” have a much better chance of
encountering Lower Morrow alluvial channel sand reservoirs capable of
producing very good economic volumes of gas.

An exhibit showing a table of production is included.

The proposed location should encounter approximately 200 feet of
Lower Morrow interval which 1s more than adequate to accommodate an

alluvial sand channel capable of producing economic volumes of gas.

Yates Petroleum Corporation
Dosequis ASQ Fed Com #1
Exhibit #3
Page 1 of 3




Exhibit #3

Yates Petroleum Corporation
Dosequis ASQ Fed Com #1
Page 2 of 3
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Yates Petroleum Corporation
Dosequis ASQ Fed Com #1
Exhibit #3
Page 3 of 3
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Nearburg Producing Company

Exploration and Production
3300 North "A” Street
Building 2, Suite 120
Midland, Texas 79705
915/686-8235

Fax 915/686-7806

November 11, 1998

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

ATTN: Mr. Chuck Moran

Re: Yates Dosequis “ASQ” Federal Com. #1 Well
T-17-S, R-27-E, Section 30: E/2

660’ FSL and 660° FEL

Eddy County, New Mexico

IBE(agy oy o 6

Logan Draw Prospect

Gentlemen:

This letter shall serve as Nearburg Producing Company’s waiver of objection to Yates proposed unorthodox
location for the captioned well. If you have any questions, please call me.

Very truly yours,

Michael M. Gray
Senior Landman

MMG/dw
encl.

[ZRIP a0 g
NIV 1 6 1998

Vi

Yates Petroleum Corporation
Dosequis ASQ Fed. Com. #1
Exhibit #4




LIST OF AFFECTED PARTIES
Dosequis ASQ Fed. Com #1
Township 17 South, Range 27 East N.M.P.M.

Section 30: S/2

Township 17 South, Range 27 East, N.M.P.M.

Section 29: S/2

Section 32: N/2

Section 31: E/2

Well:

Operator:

Well:

Operator:

Well:

Operator:

Trigg Fed. Com. #2 (NESE)
Nearburg Producing Company

3300 North “A” Street

Midland, Texas 79705

Chevron St. #1 (NENE)
Nearburg Producing Company

(Same as above)

Fasken Exxon AOF Fed. Com. #1 (NWSE)
Yates Petroleum Corporation

Yates Petroleum Corporation
Dosequis ASQ Fed. Com. #1
Exhibit #5




N. M. i o

& » ' V
‘SUBMITEIN :IRIPLIGATE‘ FORM APPROVED )

Fotia 3160-3

Gy 1952) UNITED STATES ‘' o PN sgmrscgm on Ecping: Tobrom o 3505
DEPARTMENT OF THE INTERIOR R e
BUREAU OF LAND MANAGEMENT LC-026784—F & 2 L P 5 o/ 4=
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. ¥ INDIAK, ALLOTTEE OB TRIBE NAME
la. TYPE OF WORK
DR"—L m DEEPEN D 7. ORIT AGREEMENT NAMB
b. TYPE OF WELL : .
wetL WEL moe . zoN®y Quu;.:lr 8. FARM OR LEASE NAME,
3. NAME OF OPERATOR - =L i zo&;’l/ 4 z: gggiggisczo\f\Q 1 ﬂ 35;3@
YATES PETROLEUM CORPORATION 2 & & Zo— & OCT 1583 -‘\ . AMWELNG,

T RS R TG 18 RECEIVED A 3Q -01S - 3044 ¢
105 South Fourth Street, Artesia, New Mex1c@883j(g) .(Aﬂfn_ggﬁ 1 { : FJELD_AfD POOL, O WILDCAT

3. LOCATION OF WELL (Report location clearly and in accordance with any Btate requirements.®) Vé.ldcat Morrow ?)O (_‘ cCo
At suriace T—( 11. BRC., T., B., OR BLK.
660' FSL and 660' FEL '9!91 \(—)co AND SURVET OB amxa
At proposed prod. zone : 5y er ZL\\"O Section 30, T17S-R27E
Same U h T .
14. DISTANCE IN MILES AKD DIEECTION FEOM NEAREST TOWN OR FOST OFFICE® 12. COUNTY OR FAEISH [ 18. 8TATE
Approximately 8.5 miles southeast of Artesia, New Mexico Eddy County INew Mexico
10. DISTANCE FROM PEOPOBED® 16. NO. OF ACRES IN LEABE 17. NO, OF ACBES ABSIGNED
LOCATION TO NEABEST : TO THIS WELL
PROPERTY OR LEASE LINE, 660" 80 320

(Also to nearest drig. unit llne. if any)

18. DISTANCE FROM PROPOSED LOCATION® "i 19. PROPOSED DEPTH 20. ROTARY OB CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED, -
OR APPLIED FOR, ON THIS LEASE, FT. 9400’ Rotary
2]1. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL BTART®
3422' GR ASAP
8. PROPOSED CASING AND CEMENTING PROGRAM
81ZE OF ROLE ORADE, SIZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENTY
i‘.‘-- =Y Bl
12 1/4" 8 5/8" 244 1400 W ®ES®500 ox circulate
8 5/8" 4 1/2" 11.6# 9400 300 sx Circulate to tie
back to TOC approx. 7800'

Yates Petroleum Corporation proposes to drill and test the Morrow and intermediate formations.
Approximately 1400' of surface casing will be set and cement circulated. Approximately 9400°
of production casing will be run and cemented back to the top of the cement at approximately
7800'. If commercial production casing will be perforated and stimulated as needed for

production. N S L -

MUD PROGRAM: FW 0-1400'; 1400'-4700° FW Gel; 4700'-8300' Cut Brine; 8300'-TD Salt Gel/starch/
Polymer/Drispac/2% KCL

BOPE PROGRAM: BOPE will be installed on the 8 5/8" casing and tested daily for operational. -

ROSWELL CONTROLLED WATER BASIR APPROVAL SUBJECT TO
A GENERAL REQUIREMENTS AND

SPECIAL STIPULATIONS

IN ABOVE SPACE DESCRIBE PROPOSED PROG : If proposal is to deepen, give data on present pmduedve I:OAM FL;KDA new productive zone. If proposal is to drill oc
pen directionally, g;va. i data oa subsurface 1hdati and measured and true vertical depths. Give bl 4 if any.

24, .
SIGNED %ﬁ’\ ) l rrex __L.andman DATE September 21, 1998

¥

(This space for Federal or State office uke)

PERMIT NO. - APPROVAL DATE
Application appoval does pot warrant or certify that the spplicant bolds legal o equitable title to those rights n the subjoct lease which would entilethe applicant to conduct operations th
CONDIMIONS O APFROVAL fr ATIY: Assistant Field Office Manager,

(ORIG. SGD.) ARMANDO A. LOPEZ Lands and Minerals 0CT 26 1998
APPROVED BY : TmLe : : : DATE )

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowmgly and willfully to make to any department or agency of the

nnr emner PP anre vri thriee 14 taret A e



District {
PO Box 1980, Babbe, NM $3241.1980

District O

PO Drawer DD. Artesia, NM 882110719

District (O

1000 Rio Braxoe Rd.. Astec, NM $7410

District [V

PO Box 2

PO Box 2088, Sasta Fe. NM $7504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy. Vioerals & Nstural Resources Department

OIL CONSERVATION DIVISION

Santa Fe, NM 87504-2088

Form C-102
Revised February 10, 1994
Instructions on back

Submic 1o Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Copies

(] AMENDED REPORT

APl Number ! Pool Code ? Pocl Name
Wildcat Morrow
Property Code } Property Name * Well Number
DOSEQUILS ASQ FEDERAL COM 1
* OQGRID No. * Operator Name * Elcvation
025575 YATES PETROLEUM CORPORATION 3422.
19 Surface Location
CL orlot no. | Section Township | Range Lot lda Foct from the Nona/Soua tise Fot from the East/Went line Coangy
P 30 17-S 27-E 660 SOUTH 660 EAST EDDY
" Bottom Hole Location If Different From Surface "
CL ae ot Be. Sectioa | Towunship Raage Lot lda Feet {rom the Norh/Soutd line Foet (rom the EaswWeun line Councy
Y Dedicated A¢rez! 9 Joiat or Jafill | * Coasolidation Code | * Order Ne.
330

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

” OPERATOR CERTIFICATION,
1 Aerairy cortdfy that the informadon conusined heraa is
true ond complets 1o the bat of my inowlaige and belief

Sigoature £
Ken Bearfiemphl
Pristed Name

Landman

e
September 21, 1998

Dste

USURVEYOR CERTIFICATION
1 hercby certify that the well locadion shows on this plaz
was ploced from fleld notes of scnial surveys made by
me or ander ry supervision, and that the zame is tree
wmwwt_batq’uyw




- - ~ Yates Petroleum Corporation BOP-3
{ g Typical 3.000 psi Pressure System

Schemanc
Annular with Double Ram Preventer St

Yates Petroleum Corporation

Kellv 105 SOUTH 4th STREET
’ - \ ARTESIA, NEW MEXICO 88210
‘ L :
. . Dosequis ASQ Federal Com. #1
Fill Up Line 660' FSL and 660' FEL
v Section 30, T17S-R27E
ar———1 ' Eddy County, New Mexico
o _ann LC_026784_F
- A
( j . ! Flow Line
L J «<——— Annular Preventer
E ; E E E E E ) Blind Rams
<
=} | I
={ = / Pipe Rams
=] D=
. = =
i D—:if——uid —T > “‘“‘ & Choke Line
1 ;—‘——‘I J]l U-.-. L o o ;T—JD j]]: j:u '\
Kill Line ., ‘ /1 «——— Intermediate Casin
<~ min. s // Well Head .
Check Valve . : . .
ence optional <— Intermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke ~__ - @ + To'pit-and/or:mud gas seperator \
I 4
© To blowout oy | Tmn \
preventer stack Choke line
N
< .
a Bleed Line \
. i ¢
3° mun. \
To pit and/or mud gas seperator \ -
I-m' X -
Yh 2° mun. \

Adijustable choke ~
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CMD : ONGARD 11/25/98 11:02:59
OG5SECT INQUIRE LAND BY SECTION OGOIV -EMF3
PAGE NO: 1
Sec : 30 Twp : 17S Rng : 27E Section Type : NORMAL

1
39.79

C
40.00

B
40.00

A
40.00

Fee owned Fee owned Federal owned Federal owned

2
39.78

H

40.00 40.00 40.00

Fee owned Fee owned Federal owned Federal owned

|
E l G
I

PFO1 HELP PF0O2 PFO3 EXIT PF04 GoTo PFO5 PFOG
PFO7 BKWD PF0O8 FWD PFOS PRINT PF10 SDIV PF11 PF12



CMD : ONGARD 11/25/98 11:03:09
OG5SECT INQUIRE LAND BY SECTION OGOIV -EMF3
PAGE NO: 2
Sec : 30 Twp : 17S Rng : 27E Section Type : NORMAL

3
39.76

K
40.00

J
40.00

I
40.00

Fee owned Fee owned Federal owned Federal owned

P

39.75 40.00 40.00 40.00

Fee owned Fee owned Federal owned Federal owned

A

4 | N i 0

PF0O1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PFOG6
PFO7 BKWD PFO8 FWD PF09 PRINT PF10 SDIV PEF11 PF12
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Descriotion : A Sec 29 ((-57// ,;/‘—.‘74)
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TOWNSHIP -.... ,7 ser Range ’ 27 Eg‘r’ ' M ’ : S
6 5 — 4 3 2-d—} 1 o
H 8 9 10 1-11 12
18 17 16 15 14 13
e 30 29 28 27 26 25
32 33 34 35 36

refr: Yo See 31 (R-6170 11~1-79)




County £§Jgu/

" Pool ,ﬁe/ Zd,ée, /%-n-nsu/v'awm—n 6‘45

_TOWNSHIP . /Q S&aﬁ‘ Range ‘24 54—57('

NMPM e

Exl: 54 Sec 24 (K-5171 4-/- 74‘)




Ent: 7 ¥ Sec. & (,e -/IH2, - -/ 59"k Se. £, -,ﬁjgc Y4
L o-s532./2-0-59) Ext % 5ec 7 %4569 (R-473Y 3-1-74)
Ext: /:Lgec.l'@(f "/5/21 8- 7‘{)517‘ % Sec /9 (K-4 764 ‘7’*/-75)
Ext: % Sec7 (R-5102,10-)-75)ExtiAll See &, Asecm(ﬁ-sm 4-/-70)
E¥7‘ A.Secﬁ? %SecBDCﬁ-fBé/ 3 - /77)5)&" /Sec 1‘7 :
— Y% Sec 20 (R- 5‘%3% /=1- 72) fgcr /u 29 (R-6420,8 1 ~g0)_
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_' o Ext: Al See 27 (R-473Y,3-1-74) Eur: Al Sec 20 h Se. 21,
S ';/7,%3-’?/3 B See 33 (- (38 = |50 Extl Al Sec, 29(/(—/0643 5-2-9¢)
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17-27 S T N 18-26

m*ibﬁmhzbﬁm@tlmmmpwvvxb S S xtoka Glorieta-Yeso 3
%hm%mwcsho|mms Andres HO .. : Atelka~Grayburg ¢ ©

mﬁm\lﬁwo I West—Atoka-Morrow Gas >3
m%wxﬂmﬂmhmv\dcwm,\mumm /6o . Atoka-Pennsylvanian Gas H2©
mﬂ@\.ﬂdrmwmmmo%o Soien S Ateka—San-Andres 49

Empire—Queen. o D&y tom=&bo~0

_Empire—¥ates=Seven Rivers O B Dayton-Grayburg /¢

Logan-Draw-Atoka Gas 30D . : Dayton-San Andres 40

Logan Draw Cisco-Canyon Gas 320 , ‘ West Dayton-San Andres A0

‘Logan UHm£|MOHHM£mowm ‘MW%@ East—Eagle Creek Atoka-Morrow Gas X Q)
Legamr Draw-San Andres Eagle Creek=Strawn G XO
Logan—Dbraw-Wolfcamp: Gas 1l MmU . . RV TR , Pive—Mite—Yeso /0 a3

Red H_mwmlmmbbmu\W<MWMWW@OMM:&>5QWWW L.\,O ‘ o . . Penasco—Braw San Andres-Yeso Associated #O- 32O
Red-—Lake Queen-Gr -

Red Lake-Pennsylvanian Gas 3O
Red-Lake Queen-Grayburg-San Andres+¥()
Kennedy Farms-Morrow Gas 30

Dayton=Wolfcamp Gas Pool £/0
Dayton—Strawnm—Gas 320

: \@i..q\% Yese *\%

Hart- Draw-Atoka Gas 320-acre

] . Spr; Wolf - 220
NertirI11linois Camp-Morrow Gas 320
West Logan Draw-Morrow Gas 320

17-26 u | o lggr ——
ka-M cas 32° ﬁ
-Bast—Eagle—Cxeek Atoka- Msmwos as L Artesia Queen-Grayburg-San W,b%uw.mm 40
Py Gas.3 Red—Lake Atoka=M Ga
‘Kennedy Farms-Atoka Gas 320 . . " Wﬂowﬂlw.miwﬁmmmmwmos s 3

Kennedy Farms-Morrow Gas X0 SRRt o
Kennedy Farms-Upper Pennsylvanian Gas 320
POW-Merrew-Gas 320
. —Strawn—Gas DX
Riverside—Atoka—tas 500
Fhree-Mile-San Andres #O

Chetk BIUff-WolfcampHO
Eﬁumhmwwcﬁa ~O
Bast—bayton-Yeso HO
Empire=AboHO O
Empixe Yates-Seven RiversH
Fast—bake=Morrow Gas 3 AL

Red Lake-Pennsylvanian Gas 3210
Red—Eake Queen-Grayburg-San Andres</O
Stoggin Draw-Atoka Gas 320
Scoggin Draw-Morrow Gas @M,Q
SeeggtrDraw-Strawn Gas 320
Kaiser—Ranch=8¢trawn Gas 3 Q) OO
Red—FakeGlorieta-Yeso 40-acre

Nerth—T1linots Camp-Morrow Gas 320

Fast—Red—take-Upper Pennsylvanian Gas 320
Red Lake-Strawn 40




