NEW MEXICO ENERGY, MINERALS and
~ NATURAL RESOURCES DEPARTMENT

BILL RICHARDSON Lori Wrotenbery
Governor . Director .
.Joanna Prukop i 0Oil Conservatlon Division

Cabinet Secretary

COMMINGLING ORDER PC - 922-A

XTO Energy, Inc.
2700 Farmington Ave, Suite 1
Farmington, New Mexico 87401

Attention: Loren Fothergill

WELL NAME: Schwerdtfeger A ‘LS’ Well No.15 (Mesaverde/Chacra DHC)
DESCRIPTION: - N/2 of Section 27, and;

WELL NAME: = Schwerdtfeger A ‘LS’ Well No.2 (Pictured Chffs)
DESCRIPTION: NE/4 of Section 27, and;

All in Township 31 North, Range 11 West, NMPM, San Juan County, New Mexico.

The above-named company is hereby authorized to commingle Otero-Chacra (Gas), Blanco- -
Mesaverde (Prorated Gas) and South Blanco-Pictured Cliffs (Prorated Gas) Pool production in a
common facility and to determine production from each pool by well tests. It is our understanding
that all revenue interests are identical in all wells and depths in this commingle.

REMARKS: The operator shall notify the Aztec District Office of the Division upon
implementation of the commingling process. It is the respons1b111ty of the producer to notify the
transporter of this commingling authority. »

DONE at Santa Fe, New Mexico, on this 11th day of December 2003.

S il o

Lori Wrotenbery,
Director

LW/wvij

cc: Oil Conservation Division- Aztec
Bureau of Land Management — Farmington

Oil Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Eax (505) 476-3462 * http://www.emnrd.state.nm.us
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Mr. William Jones NOV ¢ < /003

New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

OIL CCNSELL.  TION
BIYISIO. .

Re:  Administrative Approval to Surface Commingle
Schwerdtfeger A 2 and Schwerdtfeger A 15
Sec21, T27N,R08 W
San Juan County, New Mexico

XTO Energy Inc (XTO) requests permission to modify the current surface
commingle order (PC-922) for the subject wells. The Schwerdtfeger A #2 is a South
Blanco Pictured Cliffs well and the Schwerdtfeger A #15 was a Blanco Mesaverde well.
The Schwerdtfeger A #15 has recently been recompleted in the Otero Chacra formation
and is in the process of obtaining downhole commingling approval to commingle the
Chacra and Blanco Mesaverde formations

The Schwerdtfeger A #2 production is on a stabilized decline. It is proposed to
modify the current commingle order by testing the Schwerdtfeger A #2 on a six month
basis by shutting in the Schwerdtfeger A #15 while a stabilized production rate is
obtained on the A #2. The resulting production rate will be assigned to the

Schwerdtfeger A #2 and the remaining volume will be assigned to the Schwerdtfeger A
#15.

Sincerely,

A a4
Loren W. Fothergill

Production Engineer
XTO Energy Inc.

Xc: LWF
George Cox — FW Land
Well File



