aevon ' 20 North Broadway, Suite 1500 Telephone 405/235-3611

E N ERGY CORPORATION Oklahoma City, Oklahoma 73102-8260 FAX 405/552-4550

February 9, 1999

OVERNIGHT DELIVERY

State of New Mexico

Energy, Minerals and Natural Resources Department
Oil Conservation Division

2040 South Pacheco

Santa Fe, New Mexico 87505

RE: Request for Non-Standard Location Approval
Carlsbad “22H” State Com. //Z
Eddy County, New Mexico~

Gentlemen:

Devon Energy Corporation (Nevada) requests “Non-Standard Location” approval for the
referenced well located at 1350’ FNL and 660’ FEL of Section 22, T21S, R26E in Eddy
County, New Mexico. This unorthodox location is necessary as the standard location is
impeded by a rancher’s corral and was moved so as to be farther from his out buildings
and corral.

Enclosed are a map of this area showing the well’s location and a copy of form C-102.
Operators having wells in the offsetting 320-acre units will be notified, on this date, by

certified mail. Copies of our letters of notification to the following operators are
enclosed.




Carlsbad “22H” State Com% L State of New Mexico

NSL Approval Energy, Minerals and Natural Resources Dept
2/9/99 Oil Conservation Division
Page Two

Mewbourne Oil Company Midland, Texas

Yates Petroleum Corporation Artesia, New Mexico

Hanagan Petroleum Corporation Roswell, New Mexico

If you have any questions, please contact Wally Frank, the District Engineer,
at (405) 235-3611, X4595.

Sincerely yours,

DEVON ENERGY CORPORATION (NEVADA)

Cordoce R Drshonm

Ms. Candace R. Graham
Engineering Tech.

/cg
Enclosures

cc:  NM Oil Conservation Division - Artesia, NM
Area Interest Owners
DEC - Engineer, Foreman, Landman




DISTRICT |
P. 0. Box 1980
-Hobbs, NM B88241-1980

DISTRICT II
P. O. Drawer DD
Artesia, NM 88211-0719

DISTRICT 11l
1000 Rio Brazos Rd.

Aztec, NM 87410

DISTRICT 1V
P. 0. Box 2088

Energy, Minerals, and Natural Resources Department

State of New Mexico

OIL CONSERVATION DIVISION
P. 0. Box 2088
Santa Fe, New Mexico 87504-2088

Form C-102
Revised 02-10-94

Instructions on back
Submit to the Appropricte
District Office

State Leose — 4 copies
Fee Leose — 3 copies

(] AMENDED REPORT

Santa Fe, NM 87507-2088 gL, LOCATION AND ACREAGE DEDICATION PLAT

11 AP! Number

2 Pool Code

3 Pool Name

AVALON (MORROW)

¢ Property Code 3 Property Name 8 Well Number
‘ CARLSBAD “22° H STATE COM e

? OGRID No. 8 Operator Name 9 Elevation

6137 DEVEON ENERGY CORPORATION (NEVADA) 3143

* SURFACE LOCATION

UL or lot no.| Section Township Range Lot Ida |Feet from the|North/South line|Feet from the| East/West line | County

H 22 21 SOUTH |26 EAST, N.M.P.M. 1350' NORTH 860’ EAST EDDY
Ts +he Sarwe>»BOTTOM HOLE LOCATION IF DIFFERENT FROM SURFACE & as +he SHL
UL or lot no.| Section Township Range Lot Ida |Peet from the|North/South line|Feet from the| East/West line | County

H 228—+21—S0UTH 3 1650" NORTH- 660" EAST EDDY
'? Dedicated Acres | '3 Joint or Infill |'¢ Consolidation Code 3 Order No.

320

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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1350°

OPERATOR CERTIFICATION

! hereby certify that the information
contained heremn is frue and complete
lo the best of my knowledge and belef.

=0 ]

660°

SURFACE

Printed Name

Candace R, Graham

Title
Engineering Tech.

Date

December 29, 1998

SURVEYOR CERTIFICATION

!/ hereby certify that the well
location shown on this plot was
plotted from field notes of actual
surveys made by me or under
my supervision, and that the
same is true ond correct to the
best of my belief.

Date of Surw nmmnn,,,

Q
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acvon 20 North Broadway, Suite 1500 Telephone 405/235-3611

E N ERGY CORPORATION Oklahoma City, Oklahoma 73102-8260 FAX 405/552-4550

February 9, 1999

Certified Mail No. Z 068 589 218

Hanagan Petroleum
Post Office Box 1737
Roswell, New Mexico 88202-1737

RE: Request for Non-Standard Location Approval
Carlsbad “22H” State Com. #4' |
1350’ FNL and 660° FEL of /"
Section 22, T21S, R26E in
Eddy County, New Mexico

Gentlemen:

We have applied for a permit to drill the referenced well. This unorthodox location is
necessary as the standard location is impeded by a rancher’s corral and was moved so as
to be farther from his out buildings and corral. Our proposed well site offsets the
following properties, which our records show you operate.

N. Carlsbad Federal #3

N. Carlsbad #1



Carlsbad “22H” State Com. #ﬂ’/"‘ C — o Hanagan Petroleum
NSL Approval

2/9/99

Page Two

The NMOCD Non-Standard Location Approval process requires that we notify offset
operators and submit Proof of Notice.

Please accept this certified letter as notification. If you have any questions, please contact
Wally Frank, the District Engineer, at (405) 235-3611, X4595.
Sincerely yours,

DEVON ENERGY CORPORATION (NEVADA)

WQ~QJ\¢‘/M

Ms. Candace R. Graham
Engineering Tech.

/cg
Enclosures

cc:  NM Oil Conservation Division - Santa Fe, NM
NM Oil Conservation Division - Artesia, NM
DEC - Engineer, Foreman, Landman




aevon 20 North Broadway, Suite 1500 Telephone 405/235-3611

E N ERGY CORPORATION Oklahoma City, Okiahoma 73102-8260 FAX 405/552-4550

February 9, 1999

Certified Mail No. Z 068 589 219

Yates Petroleum Corporation
105 South 4th
Artesia, New Mexico 88201

Attention: Ms. Janet Richardson

RE: Request for Non-Standard Location Approval
Carlsbad “22H” State Com. %Y 7-
1350’ FNL and 660’ FEL of
Section 22, T21S, R26E in
Eddy County, New Mexico

Gentlemen:

We have applied for a permit to drill the referenced well. This unorthodox location is
necessary as the standard location is impeded by a rancher’s corral and was moved so as
to be farther from his out buildings and corral. Our proposed well site offsets the
following property, which our records show you operate.

S. Avalon #1

The NMOCD Non-Standard Location Approval process requires that we notify offset
operators and submit Proof of Notice.




Carlsbad “22H” State Com.3#4” & ' Yates Petroleum Corporation
NSL Approval

2/9/99

Page Two

Please accept this certified letter as notification. If you have any questions, please contact
Wally Frank, the District Engineer, at (405) 235-3611, X4595.

Sincerely yours,

DEVON ENERGY CORPORATION (NEVADA)

Condace R Hrakarm.

Ms. Candace R. Graham
Engineering Tech.

/cg
Enclosures

cc:  NM Oil Conservation Division - Santa Fe, NM
NM Qil Conservation Division - Artesia, NM
DEC - Engineer, Foreman, Landman




- | @ .

aevon 20 North Broadway, Suite 1500 Telephone: 405/552-4615

ENERGY CORPORATION Oklahoma City, Oklahoma 73102-8260 Fax: 405/552-8113

February 8, 1999

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210
Attention: Janet Richardson

Re: Carlisbad 22 H State Com #2
E/2 Section 22-T21S-R26E
Eddy County, New Mexico

Gentlemen:

Devon Energy Corporation (Nevada) ("Devon") has recently filed a permit with the New Mexico Oil
Conservation Division ("OCD") to drill the captioned well at a proposed unorthodox location of 1,350’
FNL and 660’ FEL, Section 22-T21S-R26E, Eddy County, New Mexico. The original orthodox location
of 1,650’ "NL and 660’ FEL could not be staked because it was too close to buildings so the location was
moved 300’ to the north. The Carlsbad 22 H State Com #2 will be drilled to approximately 11,300 to test
the Morrow formation. The proposed location is unorthodox and must be granted an exception to the
spacing rules. Under Rule 104.F (2) the OCD may grant administrative approval if the designated
operator of any adjoining or diagonal spacing unit, to which the well will encroach, waive objection to the

proposed location.

A successful response from you will eliminate the necessity to conduct a full OCD hearing on this matter
and expedite our efforts. However, if you object to the location, your expression of opposition must be
filed with the OCD within twenty (20) days from the date this notice was mailed.

Devon respectfully requests that you waive objection to the drilling of the Carlsbad 22 H State Com. #2 at
the proposed location and evidence your acceptance by executing and returning a copy of this letter to the
undersigned at the above address.

Sincerely,

DEVON ENERGY CORPORATION (NEVADA)

Carla D. Wood
Landman

cdw:mkb\yates.2

enc.

AGREED TO AND ACCEPTED THIS DAY OF , 1999.

YATES PETROLEUM CORPORATION

By:

Title:




ae‘jon 20 North Broadway, Suite 1500 Telephone 405/235-3611

E N ERGY CORPORATION Oklahoma City, Oklahoma 73102-8260 FAX 405/552-4550

February 9, 1999

Certified Mail No. Z 068 589 220

Mewbourne Oil Company
500 West Texas, Suite 1020
Midland, Texas 79701

Attention: Mr. Steve Cobb, District Landman

RE: Request for Non-Standard Locgtion Approval
Carlsbad “22H” State Com. ##~
1350° FNL and 660° FEL of
Section 22, T®1S, R26E in
Eddy County, New Mexico

Gentlemen:

We have applied for a permit to drill the referenced well. This unorthodox location is
necessary as the standard location is impeded by a rancher’s corral and was moved so as
to be farther from his out buildings and corral. Our proposed well site offsets the
following property, which our records show you operate.

Carlsbad 15 Federal #1 |

The NMOCD Non-Standard Location Approval process requires that we notify offset
operators and submit Proof of Notice.




%7
Carlsbad “22H” State Comﬁ// 2/~ Mewbourne Oil Company
NSL Approval
2/9/99
Page Two

Please accept this certified letter as notification. If you have any questions, please contact
Wally Frank, the District Engineer, at (405) 235-3611, X4595.

Sincerely yours,

DEVON ENERGY CORPORATION (NEVADA)

Coanvdace R. Drafomm

Ms. Candace R. Graham
Engineering Tech.

/cg
Enclosures

cc:  NM Oil Conservation Division - Santa Fe, NM
NM Oil Conservation Division - Artesia, NM
DEC - Engineer, Foreman, Landman




a evon 20 North Broadway, Suite 1500 Telephone: 405/552-4615

ENERGY CORPORATION Oklahoma City, Oklahoma 73102-8260  Fax: 405/552-8113

February 8, 1999

Mewbourne Oil Company

500 W, Texas, Suite 1020

Midland, Texas 79701

Attn: Steve Cobb, District Landman

Re: Carlsbad 22 H State Com #2
E/2 Section 22-T21S-R26E
Eddy County, New Mexico

Gentlemen:

Devon Energy Corporation (Nevada) ("Devon") has recently filed a permit with the New Mexico Oil
Conservation Division ("OCD") to drill the captioned well at a proposed unorthodox location of 1,350
FNL and 660’ FEL, Section 22-T21S-R26E, Eddy County, New Mexico. The original orthodox location
of 1,650’ FNL and 660’ FEL could not be staked because it was too close to buildings so the location was
moved 300’ to the north. The Carlsbad 22 H State Com #2 will be drilled to approximately 11,300 to test
the Morrow formation. The proposed location is unorthodox and must be granted an.exception to the
spacing rules. Under Rule 104.F (2) the OCD may grant administrative approval if the designated
operator of any adjoining or diagonal spacing unit, to which the well will encroach, waive objection to the

proposed location.

A successful response from you will eliminate the necessity to conduct a full OCD hearing on this matter
and expedite our efforts. However, if you object to the location, your expression of opposition must be
filed with the OCD within twenty (20) days from the date this notice was mailed.

Devon respectfully requests that you Waive objection to the drilling of the Carlsbad 22 H State Com. #2 at
the proposed location and evidence your acceptance by executing and returning a copy of this letter to the
undersigned at the above address

Sincerely,

DEVON ENERGY CORPORATION (NEVADA)

a1l

Carla D. Wood
Landman

cdw:mkb\mewboume.3

©oenc.

AGREED TO AND ACCEPTED THIS DAY OF , 1999.
MEWBOURNE OIL COMPANY

By:

Title:




Is your BETURN ADDRESS completed on the reverse side?

_CARLSBAD "22H'" STATE COM, #2 (2-=Y=194Y)

NSL _approval request

SENDER:
sComplete items 1 and/or 2 for additional services.
aComplete items 3, 4a, and 4b.
2Print your name and address on the reverse of this form so that we can retum this
card to you.
= Attach this form to the front of the mailpiace, or on the back if space does not

permit.
»Write"Retumn Receipt Requested” on the mailpiece below the article number.
lwwgetum Receipt will show to whom the articla was delivered and the date
red.

| also wish to receive the
following services (for an
oxtra fae):

1. O Addressee’s Address
2. O Restricted Dslivery

Consult postmaster for fae.

3. Article Addressed to:

4a. Article Number .
Z 068 589 218

HANAGAN PETROLEUM
POST OFFICE BOX 1737

4b. Service Type

[0 Registered

{10 Express Mail
etum Receipt for Merchandise {J COD

& Certified
O insured

ROSWELL NM 88202-1737

7. Date of Deiivery

5. Received By: (Print Name)

6. Signature: (Addressee or Agent)

X

8. Addressee’s Address (Only if requested
and fee is paid)

Thank you for using Return Recelpt Service.

PS Form 3811, December 1994 102595-97-8-0179

CARLSBAD "'22H"
SENDER:

uComplets items 1 and/or 2 for additional services.
sCompiete items 3, 4a, and 4b,

card to you.

rmit.

delivered.

STATE COM #2 (2202

wPrint your name and address on the raverse of this form so that we can retum this
wAttach this form to the front of the maifpiece, or on the back if space does not

mWrite "Retumn Receipt Requested” on the maiipiece below the article number.
»The Retum Receipt will show to whom the article was delivered and the date

Domestic Return Receipt

999) NSI,_approval reduest

| also wish to receive the
following services (for an
extra fee):

1. [0 Addressee’s Address
2. O Restricted Delivery
Consult postmaster for fee.

3. Article Addressed fo:

MEWBOURNE OIL COMPANY
ATTENTION STEVE COBB
500 WEST TEXAS, SUITE 1020
MIDLAND TX 79701

4a. Article Number )
Z 068 589 220
4b. Service Type
[J Registered YA Certified
O Express Mail O Insured
otum Receipt for Merchandise [0 COD
7. Date of Delivery

5. Recsived By: (Print Name)

8. Addressee’s Address (Only if requested
and fee is paid)

Thank you for using Return Receipt Service.

6. Signature: (Addressee or Agent)

X

Is your RETURN ADDRESS cémpleted on the reverse side?

PS Form 3811, December 1994

SENDER:
sComplete items 3, 4a, and 4b,
card to you.

permit.

delivered.

sComplete items 1 and/or 2 for additional services.
= Print your name and address on the reverse of this form so that wa can retum this
w Attach this form to the front of the mailpiece, or on the back if space does not

sWrite “Return Receipt Requested” on the mailpiece below the article number.
®Tha Retum Receipt will show to whom the article was delivered and the date

125859780170 _DoOmestic Return Receipt

OM, #2 [7«9<1999] NSL approval request
| also wish to receive the

following services (for an
extra fee):

1. [J Addressee’s Address
2. [ Restricted Delivery
Consult postmaster for fee.

3. Article Addressed to:

YATES PETROLEUM 4b. Service Type
CORPORATION O Registered X Certified
ATTENTION JANET RICHARDSON |U Extzre:s Mfip': — g g\cs;ged
105 SOUTH 4™ etum Receipt for Me so

ARTESIA NM 88201

4a. Article Number
Z 068 589 219

7. Date of Delivery

5. Received By: (Print Name)

8. Addressee’s Address (Only if requested
and fee Is paid)

6. Signature: (Addressee or Agent)

X

1s your RETURN ADDRESS completed on the reverse side?

PS Form 3811, December 1994

Thank you for using Return Receipt Service.

1o2s05.97.80179  Domestic Return Receipt -
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DEVON ENERGY CORPORATION (NEVADA) Voice (405) 235-3611
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a evon 2D North Broudway, Siite 1500 Telephone: 40%/332-4615

ENERGY CORAFORATION Oklahuma City, OKldhoma 73102-8260  Pax: 405/552-8113

February 8, 1999

Mewbaurne Oil Company

500 W. Texag, Suite 1020

Midland, Texas 79701 5

Attn: Sreve Cobb, District Landman

Re:  Carlshad 22 H Stats Com #2
E/2 Sectlon 22-T21S-R26E
Eddy County, New Mexico

Gentlemen:

Deven Energy Corporation (Nevada) ("Devon") has recently filed a permit with the New Mexico Ol
Conservation Divigion ("OCD") to drill the captioned well at a proposed unotthodox location of 1,350°
FNL and 660' FEL, Section. 22-T218-R26E, Eddy County, New Mexico. The original orthadox location
of 1,650’ FNL and 660’ FEL could not be stuked because it was too closs to buildings so the location was
moved 300" to the north, The Carlsbad 22 H State Com #2 will be drilled to approximately 11,300" to test
the Morrow fornation. The proposed lacation it unorthodex and must be granted an exception to the
gpacing rulea. Under Rule 104F (2) the OCD may grent administrative approval if the designated
operator of any sdjoining or diagonal spacing unit, to which the well will encraach, waive objection to the
preposed location,

A successful responss from you will eliminate the necessity to conduet a full OCD hearing on this matter
and expedite our efforts. Hawever, if you object to the location, your expression of oppesition must be
filed with the OCD within twenty (20) days from the dute this netice was mailed,

Deavan respectfully requests that you waive objection to the drilling of the Curlabad 22 H State Cam, #2 at
the proposed location atid evidetice your acceptance by exeouting and returning = copy of this letter to the
undersigned at the above address.

' Singerely,
DEVON ENERGY CORPORATION (NEVADA)

Y

Carla . Woed
Landman

cdw:mkb\mewboume,3

- #

AGREED TO AND ACCEPTED THIS & pavor WW“}I , 1999,

MEWBOURNE OIL COMPANY

By: ﬁh&/i Cn""

Title: ’E"‘s‘,ﬁﬂz-'{ MMDMAN

Po S T ThTr O L ored [l e WP 1 [

doo2
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- WY

TATAL P.@a1

FEE-16-39 HWED 12155 485 552 4621 F.@
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—-02/} ?'799 WED 14:36 FAX 405 552 4621 DEVON ENERGY CORP 003
r - " i T T ™ L ”
i Candi'Graham - Carlsbad 22 H State Com #2

Page 1 ,‘A

From: Carla Wood

To: Candi Graham: George Davis; Gregg Jacob; Wally ...
Date: Wed, Feb 10, 1999 12:49 PM

Subject: Carlsbad 22 H State Com #2

| spoke with Yates, they have evaluated our letter waiving objection to the unorthadox location and do not
have a prablem with it. It is in management hands to execute. It may take a week to get. They are not
anticipating a problem though.

FEE-18-99 WED 12:55 4083 332 46821 F.
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DEVON ENERGY CORP

Goo2

;.‘9,5/ 15,00 MON 09:39 FAX 405 552 4821 VATES PETRO CORP P.21s01

Y

ENERQY CORPORATION Oklahome Clty, Oklshoma 73102-8260  Fax: 405/552-8113

FEB-1°

aevon 20 North Broadway, Suite 1500 Telephone; 405/552-4615

February 8, 1959
Yates Petroleum Corporation
105 South Fourth Street
Artepis, New Mexico BR210
Attention: Janet Richardson Past-It° Fax Note 7671 [Baes | 7 G4 [RglaP |
To !'Edg D*!!a:"\i. Prom .
Re:  Carlsbad 22 H State Com #2 YTy -
E/2 Section 22-T218-R26E e o
Eddy Connty, New Mexico b - ML R lal
Gentl —Yos-552-€)\5 [P Ay maic ]
entiemen: .

Devon Energy Corporation (Neveda) ("Deven”) has recently filed & permit with the New Mexico Oil
Conservation Division ("OCD") to drill the captioned well gt a proposed unorthodox location of 1,350°
FNL snd 660" FEL, Section 22-T21S-R26E, Eddy County, New Mexico. The original arthodox locstion
of 1,650° FNL and 660" FEL could not be staked because it was too cloge to buildings so the location was
moved 300° to the north. The Carlabad 22 H State Com #2 wil] be drilled to approximately 11,300 to test
the Morrow formation. The proposed location is unorthodox and must be granted an exception to the
spacing rules. Under Rule 104.F (2) the OCD may grant administrative approval if the designated
operator of any adjoining or diagenal spacing unit, to which the well will encroech, waive objeation to the
proposed location.

A succeasful respanse from you will eliminate the necessity to conduct & full OCD hearing on this ratter
and expedite our efforts. However, if you object to the location, your expreasion of opposition must he
filed with the OCD within twenty (20) days from the date this notice was meiled,

Devon respectfully requests that you waive objection to the drilling of the Carlsbad 22 H State Com, #2 at
the proposed location end evidence your acceptance by exceuting and retuming a copy of this letter to the
underaigned at the ebove address,

Sincerely,

DEVON ENERGY CQRPORATION (NEVADA)

Cuse

Carla D, Wood
Landman

cdwimkblystes.2

£ne,

AGREED TO AND ACCEPTED THIS _J2th DAY OF _Fehruary , 1999,
YATES PETROLEUM CORPORATION

By, 3('
E;hﬂy*in-Fa:t
-39 MOH 7:59 485 552 4621 F.oz
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o “February 16, 1999

Devon Energy Corporation

.20 North Broadway, Suite 1500 S e
Oklahoma City, OK 73102-8260
Attn: Candace R. Graham

Re: Request for Non-Standard Location Approval
.- Carlsbad "22H" State Com. #3
1350' FNL & 660' FEL Sec. 22, T218, R26E
Eddy Co., New Mexico

Dear Ms. Graham:

In reference to your letter dated 2/9/99, this is to advise you that Hanagan Petroleum
Corporation has no objections to the unorthodox location for the captioned well.

If you need anything further, please advise.
Sincerely,

HANAGAN PETROLEUM CORP.

chael G.‘\Hanggﬁ?l’resident
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