Lo sly/og | shyfeg | ms 1. W/ 1. HsL |

t ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET |S MANDATQRY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES ANOC REGULATIONS

Application Acronyms:
(NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location)

[DD-Directional Drilling] [SD-Simultaneous Dedication]

{OHC-Oownhole Commingling] [CT8-Lease Commingiing] (PLC-Pool/Lease Commingling]
{PC-Pool Cornmingling] (OLS - Off-Lease Storage] (OLM-Off-Lease Measurement]
{WFX-Waterfload Expansion] [PMX-Pressure Maintenance Expansion}

[SWD-Sait Water Disposal] [iPl-Injection Pressure increase
[EOR-Qualified Enhanced Oil Recovery Certification) [PPR-Positiv

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A]  Logation - Spacing Unit - Directional Drilling
%SL QNS QDD QSD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
GDHC QctB  QApLc Qdpc JoLs QOLM

(C]  Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
Qwrx Qpvmx Oswbp OIPI QEOR UPPR

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, g&oes Not Apply
[A] Q Working, Royalty or Overriding Royalty Interest Owner

(B] (3 Offset Operators, Leaseholders or Surface Owner
[C] O Application is One Which Requires Published Legal Notice

[D] U Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Lang Office

[E] U For all of the above, Proof of Notification or Publication is Attached, and/or,

[F} ' Waivers are Attached

(3] INFORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

1 hereby‘ certify that [, or personnel under my supervision, have read and complied with all applicable Rules and
Regulatlo.ns of the Oil Conservation Division. Further, [ assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W]
RI,‘OE‘{RI) is common. 1 further verify that all applicable API Numbers are included. I understand that any ,
;)az:;sswn of data, information or notification is cause to have the application package returned with no action

n.

F"JAMES BRUCE : Note,Statament must be completed by an individual with supervisory capacity.
P.O. BOX 1056 '
SANTA FE, NM 87504 , 6/ ( /?
Print or Type Name MYA‘Q]
Title " I
v \.

Signature Date




JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

May 4, 1999

Hand Delivered

Michael E. Stogrner

011 Conservatior Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F.(2), Chi Energy, Inc. ("Chi™")
applies for administrative approval of an unorthodox gas well
location for the following well:

Silver Streak State Com. Well No. 1

1400 feet FNL & 1650 feet FEL

N% §8, Township 17 South, Range 28 East, NMPM
Eddy County, New Mexico

The well will be drilled to test the Morrow formation. Well
spacing is 320 acres, with wells to be located no closer than 1650
feet to the end line and 660 feet to the side line of the well
unit, nor closer than 330 feet to a quarter-quarter section line.
Attached hereto as Exhibit A is a Form C-102 for the well.

The reason for the location is topographic and geologic. Attached
as Exhibit B is a topographic map, which shows that the location is
on a flat area crossing the middle of the NE% of Section 8,
providing the best drillsite.

The primary zone of interxest is the Morrow formation. Attached as
Exhibit C is an isopach map of the gross Morrow clastics, which
shows that the Morrow sands should be thick at the proposed
location. Chi desires to remain in the NEY¥ of Section 8 because
the sands thin as you move west. Thus, the proposed location will
legsgen the risk involved in drilling the well.

The proposed well only moves toward a quarter-gquarter section line
in the interior of the well unit, and thus notice has not been give
to any offset operator. As a result, Chi requests that the 20 day
notice period be waived.



This application is submitted in duplicate. Please call me if you
need anything further on this matter.

Very truly vyours,

mes Bruce

Attorney for Chi Erergy, Inc.

cc: John Qualls
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DISTRICT 1 State of New Mexico it
P.0. Enx 1060, Hobbe, NI 8£31-1830 . ant 2 Pupartmend ‘ Omm' Looe
Submit to Apprapriate Distriet Offlce
DISTRICT 11 Biete Lease ~ & Coplas
P.0. Tumves 30, Artode, NK 83211-0719 Pou Loase — 3 1
DISTRICT 1 - : OIL CONSERVATION DIVISION
1600 Rie Brasos R, sstec, NM 87410 P.Q. Box 2088
Santa Fe, New Mexico B7504—2088
DISTRICT IV [0 AMENDED REPORT
PO foa M, Sanis Yo, NM 37504-00RS
WELL LOCATION AND ACREAGE DEDICATION PLAT
APT Number Poal Code Pool Name
Property Cads Property ¥ame Well Nuraber
SILVER STREAK 1
OGRID No. Operutor Nume Elsvatian
CHi QPERATING, INC. 3517
Surface Location
UL ar lot Ne. Section Township Range et fda Feat from the Nerth/3anth line Feet from the Bast/West Hne County
G 8 17 .S 28 ¢ 1400 NORTH 1650 EAST EODY
Bottorn Hole Location If Different From Surface
UL or Yot No. | Section | Toweshtp Range Lot Idn Feot fram the | North/South lins Pest Irom the East/West line County

Dedicated Acses Jolat or Iafil Caomolidation Code Order Na.

NO ALLOWABLE WiLL BE ASSIGNED TO TEIS COMPLETION UNTIL ALL INTERESTS BAVE BEEN CONSOLIDATED
OR 4 NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION

! |

! |

| , 1 heraby certify Ot the Enformation
5 I contained Aavein {3 frue and complete fo ihe

1 2 i beat of wy knowladge and beiief.

! ‘I' i

' |

| 2

Printed Name !

4

sszcé-_ - Jss!so*
' | ' (990\03\ LT

Title

Date L/’- AQJ 9 ?

SURVEYOR CERTIFICATION

om this plné was plotted jrom Meld votes of
artwal surveye mads by we v wader wy
suparviaan, and that At sawne {9 trve and
correct Lo the best of my tekaf

!
l
i
I
; T haredy ceriify that the well location ghowm
!
l
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APRJE“‘ 12, 1899
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LEGEND:

~ Chi Energy, Inc. EtAl. Acreage

) Proposed Location

‘) Industry Location

‘ Morrow "B" (Lower) Producer

Clic Energy. Tne.

8 ="A'Sand Freight Train Prospect
47="B"Sand Eddy County, New Mexico

252 = Gross Inferval |sopach Map

(In Feet)

Gross Morrow Clastics Interval

EXHIBIT to0
] Q Scale: 1" = 2000’ Geol: C. Anderson
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JAMES BRUCE
ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

May 4, 1999

Hand Delivered

Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F. (2}, Chi Energy, Inc. ("Chi")
applies for administrative approval of an unorthodox gas well
location for the fcllowing well:

Silver Streak State Com. Well No. 1

1400 feet FNL & 1650 feet FEL

N¥% §8, Township 17 South, Range 28 East, NMPM
Eddy County, New Mexico

The well will be drilled to test the Morrow formation. Well
spacing 1s 320 acres, with wells to be located no closer than 1650
feet to the end line and 660 feet tc the side line of the well
unit, nor clecser than 320 feet to a quarter-guarter section line.
Attached hereto as Exhibit A is a FPorm C-102 for the well.

The reason for the location is topographic and geologic. Attached
as Exhibit B is a topographic map, which shows that the location is
on a flat area c¢rossing the middle of the NEY of Section 8,
providing the kest drillsite.

The primary zone of interest is the Morrow formation. Attached as
Exhibit C is an isopach map of the gross Morrow clastics, which
shows that the Morrow sands should be thick at the proposed
location. Chi desires to remain in the NEY of Section 8 because
the sands thin as vou move west. Thus, the proposed location will
lessen the risk involved in drilling the well.

The proposed well only moves toward a quarter-gquarter section line
in the interior cf the well unit, and thus notice has not been give
to any offset operator. As a result, Chi reguests that the 20 day
notice period be waived.



This application is submitted in duplicate. Please call me if you
need anything further on this matter.

Very truly yours,

es Bruce

Attorney for Chi Energy, Inc.

ceo: John Qualls
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DYSTRICT 1

P.0. Wuan 1830, Hobby, NI SE342-1850

DISTRICT I

FAL emwes 20, Artesie, MK #2211-9710

.
DISTRICT I
1900 Ris Brazos Ri., sstes, NM §7410

DISYRICT IV
0. hem 38, fBanta Yo, NN 042008

State of New Mexico
gy, Miscrel ons Shdarul Rracvrews Popartoent

Parza C-102

Ravizod Pebrunry 10, 2084

Subdbmit to Apyrapaicte Digtrict Offive
Btate Lagpo ~ & Coplas

Pos leass — 3 Copdos

OIL CONSERVATION DIVISIONW
P.OC. Box 2088
Santa Fe, New Mexico 87504—2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

[0 AMENDED REPORT

4P Number Poal Cods Pool Mamo
Property Cods Property Neme Vell Ruraber
SILVER STREAK 1
OCRID No. Operetor Fama Brvation
CHi OPERATING, INC. 3517
Surface Location
UL or Iot Ne. | Sestion [ Towahip Sacge | ot I | Post from the | North/Sauth line | Feet from Wé | Bast/West Mne ! Cousty
G f 8 178 ] 28 ¢ 1400 NORTH 1650 EAST EDDY
Bottom Hole Location If Different From Surface
UL or Yot No, | bBestien | Towmship Raage Lot lan Feot from e | North/Scued lins | Fest from the | East/West line | Cousty |
Dodicated Acres | Jolat or Infil Consolidation Codo Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS BAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

=

OPERATOR CERTIFICATION

1 hersby certify Ot the énforwnadion
conipingd Amwin » true ond complote te ks
St of Wy Bnowiagge ond bellaf.

Sk .
Prioted Namo .
690\000 F

Tte L/«-,ij)« q ?

SURVEYOR CERTIFICATION

Date

7 Aavety ooty iAxd the woil leoation shown
om thee ploi was plodied fremn peld vtes of
astual servepr meade by ww v wodler my
rupervison, and Ast AL saww (s (7w and
corroct te the baost of wwy Sehxt

12, 1899
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Page: 1 Document Name: untitled

CMD : ONGARD 05/17/99 13:31:1¢
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPNX
PAGE NO: 1

Sec : 08 Twp : 17S Rng : 28E Section Type : NORMAL

C
40.00

B
40.00

D

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

A
E F G H
40.00 40.00 40.00 40.00
CS Cs CS CS

B02178 0016 10/9¢
CONOCO INC & FINZ

VB0512 0000 01/02
YATES PETROLEUM C

B02178 0016 10/99
CONOCO INC & FINA

VB0512 0000 01/02
YATES PETROLEUM C

PFO1 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PFO6
PFO7 BKWD PF08 FWD PFO0S PRINT PF10 SDIV PF11 PF12

Date: 5/17/99 Time: 01:36:58 PM



Page: 1 Document Name: untitled
CMD : ONGARD 05/17/99 13:31:2¢
OGS5SECT INQUIRE LAND BY SECTION OGOMES -TPNX
PAGE NO: 2
Sec 08 Twp : 17S Rng : 28E Section Type NORMAL
L { K | J { I
40.00 | 40.00 | 40.00 | 40.00
Cs | Cs | Cs I Cs
VB0512 0000 01/02 | VB0512 0000 01/02 | B02178 0016 10/99 | B02178 0016 10/9¢
YATES PETROLEUM C | YATES PETROLEUM C | CONOCO INC & FINA | CONOCO INC & FINZ
! I I
| | A |
| | l
M | N ! 0 | P
40.00 | 40.00 | 40.00 | 40.00
CS | CS | Cs | CSs
VB0512 0000 01/02 | VB0512 0000 01/02 | B02178 0016 10/99 | B02178 0016 10/9¢
YATES PETROLEUM C | YATES PETROLEUM C | CONOCO INC & FINA | CONOCO INC & FINZ
I I I
| A i I
| | !
PF01 HELP PF02 PF0O3 EXIT PF04 GoTo PFO5 PF06
PF07 BKWD PF08 FWD PF09 PRINT PF10 SDIV PF11 "PF12

Date:

5/17/99 Time:

01:37:00 PM




