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June 29, 1999

HAND-DELIVERED & o
b

Lori Wrotenbery, Director » =
Oil Conservation Division B é)
New Mexico Department of Energy, ==
Minerals and Natural Resources P =

2040 South Pacheco Street
Santa Fe, New Mexico 87505

Re: Amended Application of Yates Petroleum Corporation for Administrative
Approval of an Unorthodox Bottomhole Well Location for its Concho “ACT”
State Com Well No. 1 at a point 1980 feet from the North line and 660 feet

from the East Line of Section 8, Township 17 South, Range 27 East,
N.M.P.M., Eddy County, New Mexico.

Dear Ms. Wrotenbery:

By Administrative Order No. NSL-4295, the Division approved an unorthodox well location
for the Yates Petroleum Corporation Concho “ACT” State Com Well No. 1 to be drilled as
a straight hole from a surface location 1650 feet from the North line and 660 feet from the

East line of Section 8, Township 17 South, Range 217 East, NMPM, Eddy County, New
Mexico.

Yates drilled the Concho “ACT” State Com Well No. 1 at the proposed unorthodox location
but has been unsuccessful in making a well in the Lower Morrow Clastics interval. Yates
Petroleum Corporation therefore seeks to amend Order No. NSL-4295 to permit it to
directionally drill from the current wellbore to a new unorthodox bottomhole location 1980
feet from the North line and 660 feet from the East line of said Section 8.

Attached hereto are letters from OXY USA, Inc. and Chi Energy, Inc., the only affected
offsetting operators, waiving objection to the new unorthodox bottomhole location.



Lori Wrotenbery
June 29, 1999
Page 2

Since the rig is on location, Yates requests that the Division expedite this application.

Your attention to this request is appreciated.

2 ry truly yours, %

WILLIAM F. CARR

WFC/bh
Enclosure

cc:  Robert Bullock
Yates Petroleum Corporation
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S, P, YATES
CHAIRMAN OF THE BOARD

JOMN A, YATES
PRESIOENT
PEYTON YATES
EXECLUTIVE VICE PARSIDENT

RANDY G. PATTERSON
BECRETARY
108 SOUTH FOURTH STREET DENNIS O, KINSEY
ARTESIA, NEW MEXICO 88210-2118 TREASURER

TELEPHONE (BOB) 748-1471

MARTIN YATES, Ill
1912 - 1088

FRANK W. YATES
1938 - 1586

June 2%, 1689

Attri: Mr. Richard E. Fopplano Via FACSIMILE
OXY USA INC.

§ Greenway Plaza, Suita 2400

PO Bax 27470

Houston, Texas 77227-7570

RE: Amended Application for Unorthodox Gas Well Location
Concho ACT Siate Com #1 Waell
Townshia 17 South, Range 27 East
Section 8: Surface 1650' FNL & 680' FEL, B.H. 1980° FNL & €60’ FEL
(N/2 well dedication)
Eddy County, New Mexico

Desar Mr. Fbpplano:

Yates Petroleum Corporation is In the process of submitting an amended application to the OCD today
for approva! to side-track the above wellbore 330" to the south to attempt a Morrow completion at
approximately 8150". ‘This operation is being Initlated because no economic Morrow sands were
encountered in the vertical wellbore.

By going 330" to the south we anticipate a bottom hole location of 1880° FNL and 680° FEL. As a panty
entitied to notice of this request, we request that OXY USA Inc, waive any objection to this application.

Please evidence your agreement by signing below and returning a copy to ma. Thank you for your
consideration of our request. if you need anything else please dont hesitate to cali me at (505)748-
4351. Qur fax number Is (505)748-4572.

Thank you.

Very truly yours,
YATES PETROLEUM CORPORATION

Al

Landman
RB:bn

AOREED YO AND ACCEPTED THIS 29TH DAY OF JUNE, 1989,
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- CHI ENERGY INC. TEL:915-687-26062 Jun 29'99 12151 Ne.0otl
9 8 vaTeS
Sriidalav 5F v BOASD
MARTIN YATRS, ¥ JOWN A YATESE
(1Y ERL Poygippe
A Y T A/
MNDV:;:::IRION
108 SoLTR POURTH STREET BENNIS 6, URARY
ARTESIA, NEW MEXICO BB210-2118 ThnAtmR
TELEPHONE (BEE 7431471
June 29, 1998
Alln; Mr. Jonn Qualla Yia Fagnung
Chi Enargy, 109,
PO Box 1768

Migland, Texas 797023

RE:  Amended Application for Unenhodax Ges Weil Losetion
Congho ACT Mate Com %1 Wall
Boction 8 Bufsce 1860' PNL & 880° PEL, B.H. 1680" ENL & 480’ FEL
(N/2 well dedicgtien)
Eddy Gounty, New Mexleo

Deer M, Qualla

Yatas Patralaum Comporailon is In the procass of aubmilting en amonded spplication 1o the OCD today
for approval ta alde-rack the sbove walibors 330" o the south te stemp & Momow compistion al
approsdmately 2180  This operalion is baing Inftiated becsuse no sconomiz Morrow sands wars
shasuntared in the vertieal wailbore,

By go'ng 330° {0 the youth we snticipaie & bottom hole location of 1980' ENL end 880 BEL. As e pary
_ enthied to notloe of ihie request, wo request that Chi Energy, Inc. walve any objection to this epplication,

Riocasd evidence your agraement by signing bdelew and retuming a copy to me. Thank you for your
considoration of our wguesl. If you nesd anything eize please dent hesitate 1o eqli me at (808)748-
4384, Our fax numbar (e (808)748.4872.

Thank you,

Vary tnly yours,
YATES PETROLEUN CORPORATION

|




Page: 1 Document Name: untitled

CMD : ONGARD 06/29/99 18:31:5¢
0G6C101 Cl01-APPLICATION FOR PERMIT TO DRILL OGOMES -TPRz
OGRID Idn : 25575 API Well No: 30 15 30659 APD Status(A/C/P): A

Opr Name, Addr: YATES PETROLEUM CORPORATION Aprvl/Cncl Date : 05-28-199¢

105 S 4TH ST
ARTESIA,NM 88210

Prop Idn: 24647 CONCHOQ ACT STATE COM Well No: 1
U/L Sec Township Range Lot Idn North/South East/West

Surface Locn : H 8 178 27E FTG 1650 F N FTG 660 F E

OoCDh U/L : H API County : 15

Work typ (N/E/D/P/RA) : N Well typ(O/G/M/I/S/W/C): G Cable/Rotary (C/R) : FE

Lease typ(F/S/P/N/J/U/I1): S Ground Level Elevation : 3362

State Lease No: Multiple Comp (Y/N) : N

Prpsd Depth : 9150 Prpsd Frmtn : MORROW

EQ0009: Enter data to modify record
PFO1 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PFO6 CONFIRM
PEFO7 bros PF09 PRINT PF10 C1l02 PF11 HISTORY PF12

Date: 6/29/99 Time: 06:38:05 PM




2B8-25-1358

b
Ul
o
wn
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1

5. P. YATES
CHAIRMAN OF TME BOARD
MARTIN YATES, il JOHN A, YATES
1512- 1088 PRESIDENT
FRANK W. YATES PEYTON YATES
1936 - 1580 EXECUTIVE VICE PRESIDENT
RANDY Q. PATTERSON
SECHITQHV
108 SOUTH FOURTH STREET DENNIS . KINSEY
TREASURER
ARTESIA, NEW MEXICO 882102118

TELEPHONE (508) 748-147)

June 26, 1868

Attn: Mr. Richard E. Foppiano ViA FACSIMILE
OXY USA INC.

§ Greenway Plaza, Suite 2400

PO Box 27570

Houston, Texas 77227-7570

RE: Amended Application for Unorthodox Gas Well Location
Concho ACT State Com #1 Waell
Iownshl st
Section 3: Surface 1650' FNL & 660' FEL, B.H. 1980’ FNL & 660' FEL
(N/2 well dedication)
Eddy Ccunty, New Mexico

Dear Mr. Foppianc:
Yates Petroleum Corporation Is In the process of submitting an amended application to the OCD today
for approval to side-track the above weilbore 330" to the south to attempt a Morrow completion at

approximately 8150'. This operation is being Initiated because no economic Morrow sands were
encountered in the vertical wellbore.

By going 330’ to the south we anticipate a bottom hole location of 1980’ FNL and 680° FEL. As a panty
entitied to notice of this request, we request that OXY LISA Inc, waive any objectlon to this application.

Please evidence your agreement by signing below and returning a copy to me. Thank you for your
consideration of our request. if you need anything else please don't hesitate to cail me at (505)748-
4351, Our fax number Is (508)748-4572.

Thank you.

Very truly yours,
YATES PETROLEUM CORPORATION

RB:bn

AGREED TO AND ACCEPTED THIS 28TH DAY OF JUNE, 1888,

OXY USA INC
By: » Q’\
hide-

TITLE:
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CTHI ENERGY INC, TEL:315~6R7-2662 Jun 29°'99 12451 Ne . 0O0l

MARTIN YATES, ¥
L YRR

L L T
FRAMK W, YATERS MRYTON YATES
1634 + Yond RasCUPIVE Vich PREIICYNT
AANDY “ﬂq-.:::r:lﬂﬂll
108 SOWUTH FOURTH STREET BENNIE G, WRERY
ARTEZSIA, NEW MEXICO 882102118 TRRAbmn
TELEPHONL (WO 7481471
June 29, 1990
Aln;  Mr. John Qualin YA FAchsuel
Chi Energy, Ine,
PO Bon 1708

Midiand, Texas 79702

RE: Amended Application for Unorthodox Ges Wall Locstion
Concho ACT Btate Com ¥ Well

Jowsablo 17 8ouin, Renge 47 Semt
ection 8: Burfece 1860’ PNL & 880° PEL, B.H. 1680 FNL & 430 FEL

(N/2 well dedicstion)
Eddy County, New Mox|co

Dear Mr, Quallx:

Yaies Petruleum Corpereilon is In the procsss of submilting sn amended application to the OCD today
for approval to sidu-track the sbove welibors 330' to the south 1o attempt & Mamow compistion af
approvdmately 9180'.  This operation is being Inftiated becauss no scenomic Morrow sands were
shesuntered in tho vertical weilbare,

By golng 230’ 1o the couth we snticipete w bottom hole lacation of 1080' FNL and 880' BEL. As a porly
entiied to notlce ef this request, we request that Chi Energy, Inc. walve any objection to this application.

Plesas avidance your agreamen by signing Delow and retuming a copy to me. Thanak you for your
considorstion of our wquesl. If you nesd anything eise pleasa don't hesitate (o csll mo at (S08)743-
4384, Our fax number (s {$06)748-4872.

Thank you.

Very tnuly yaurs,
YATES PETROLEUN CORPORATION

2

Pulleak
»

Ri:bn
AGAIED TO ANO ACCEFTED Tt 26TW OAY OF JUNE, 1989,
CHi INEROY

e
'ﬂ !
TIYLE: 4
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Stogner, Michael

From: Stogner, Michael

Sent: Tuesday, June 01, 1999 10:53 AM

To: Valdes, Kathy

Cc: Gum, Tim; Arrant, Bryan; Morgan, Ola; 'Rick Foppiano/OXY"; 'William F. Carr'; Davidson, Florene;
Martinez, Sally

Subject: NSL-4295

Draft administrative order for Yates Petroleum Corporation's Concho "ACT" State Com. Well No. 1 to be
drilled at an unorthodox gas well location 1650' FSL & 660’ FEL (H) 8-T17S-R27E, Undesignated Crow Fiats-Morrow

Gas Pool:

NSL-4295.doc

With the issuance of this administrative order, Division Case No. 12197 (set for the June 10, 1999 Examiner's
hearing) can be dismissed.

Page 1
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B5/28/1993 ©8:30

JAMES BRUCE
ATTORNEY AT LAW

FOST OFFICE BOX 1056
8ANTA FE, NEW MEXICC 87504

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

(505) 982-2043
(505) 982-2151 (FAX)

May 28, 1999

Via Fax and U.8. Mail

Lori Wrotenbery

0il Conservation Division

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re: Case No. /07/47, Application of Yates Petroleum

Corporation for an unorthodox gas well location, Eddy
County, New Mexico (N¥ §8-17S-27R)
Set for the June 10, 1999 Examiner hearing

Dear Ma. Wrotenkery:

Chi Energy, Inc. hereby withdraws its objection to the unorthodox
location which is the subject of the above casge.

Very truly yours,

e

)
James Bruce

Atftorney for Chi Energy, Inc.

cC: Chi Energy, Inc. (via fax)
Yates Petroleum Corporation (via fax)
William F. Carr (via fax)
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J2 /RS
JAMES BRUCE -

ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

3304 CAMING LISA
SANTA FE, NEW MEXICO 87501

(505) 98B2-2043
(505) 982-2151 (FAX)

May 28, 1999

Via Fax and U.S. Mail

Lori Wrotenbery

0il Conservation Divisgion

2040 South Pacheco Street

Santa Fe, New Mexico 87505

Re: Case Io. ; Application of Yates Petroleum

Corporation for an unorthodox gas well location, Eddy
County, New Mexico (N¥% §8-178S-27E)
Set for the June 10, 1999 Examiner hearing

Dear Ms. Wrotenbery:

Chi Energy, Inc. hereby withdraws its objection to the unorthodox
location which is the subject of the above case.

Very truly yours,

e

James Bruce

arrornay for Chi Energy, Inc.

e Chi Energy, Inc. (via fax)
Yates Petroleum Corporation (via fax)
William F. Carr (via fax)

fay}
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7 : OXY USA Inc.
oOXY 5 Greenway Plaza, Suite 2400
) P.Q. Box 27279, Housten, TX 77227-7979

May 28, 1999

Mr. Mike Stogner :

Qil Conservation Division * VIA FAX ***
2040 South Pacheco

Santa Fe, NM 875035

Re: Application of Yates Petroleum Corporation for Unorthodox Gas Well
Location, Concho ACT State Cormn Well #1, 1650 FNL & 660 FEL, N/2 of
Section 8, Township 17 South, Range 27 East, Eddy County, NM

Dear Mr. Stogner:

OX USA lue. hiereby wilhidiaws uar appearance in e réflerenced wase.

Sincerely,

Richard E. Foppiano, P.E.
Senior Advisor - Regulatory Affairs

REF: ref
Cc: Mr. Tom Kellahin (via fax)

Mr. Bill Carr (via fax)
Mr. Jim Bruce (via fax)

‘ An Occldental Oll and Gaa company

P1



Examiner Hearing — June 10, 1999
Docket No. 17-99
Page 3 of 6
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CASE 12194:

CASE 12195:

CASE 12196:

CASE 12185:

e

CASE 12186:

Application of Shackelford Oil Company for compuisory pooling, Lea County, New Mexico. Applicant seeks an order pooling all
mineral interests from the surface to the base of the Delaware formation underlying the NW/4 SE/4 (Unit J) of Section 3, Township 20
South, Range 33 East, thereby forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed
on 40-acre spacing within that vertical extent, which presently includes the Undesignated Teas-Yates-Seven Rivers Pool and the
Undesignated West Tezs-Yates-Seven Rivers Pool. The unit is to be dedicated to a weil to be drilled at a standard oil well location
thereon. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling the
well. The proposed 40-acre unit is located approximately 1.25 miles north of U. S. Highway 62-180 at mile marker No. 77.

Application of Shackelford Oil Company for compulsory pooling, Lea County, New Mexico. Applicant seeks an order pooling all
mineral interests from the surface to the base of the Delaware formation underlying the NE/4 SE/4 (Unit I) of Section 3, Township 20
South, Range 33 East, thereby forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed
on 40-acre spacing within that vertical extent, which presently includes the Undesignated Teas-Yates-Seven Rivers Pool and the
Undesignated West Teas-Yates-Seven Rivers Pool. This unit is to be dedicated to a well to be drilled at a standard oil well location
thereon. Also to be considered will be the cost of drilling and completing the well and the allocation of the cost thereof as well as actual
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling the
well. The proposed 40-acre unit is located approximately 1.25 miles north of U. S. Highway 62-180 at mile marker No. 77.

Application of Shackelford Oil Company for compuisory pooling, Lea County, New Mexico. Applicant seeks an order pooling all
mineral interests from the surface to the base of the Delaware formation underlying the SW/4 SE/4 (Unit O) of Section 3, Township 20
South, Range 33 East, thereby forming a standard 40-acre oil spacing and proration unit for any and all formations and/or pools developed
on 40-acre spacing within that vertical extent, which presently includes the Undesignated Teas-Yates-Seven Rivers Pool and the
Undesignated West Teas-Yates-Seven Rivers Pool. This unit is to be dedicated to a well to be drilled at a standard oil well location
thereon. Also to be considered will be the cost of drilling and completing the weil and the allocation of the cost thereof as well as actuai
operating costs and charges for supervision, designation of applicant as operator of the well and a charge for risk involved in drilling the
well. The proposed 40-acre unit is located approximately 1 mile north of U. S. Highway 62-180 at mile marker No. 77.

Continued from May 17, 1999, Examiner Hearing.

Application of Yates Fetroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico. Applicant seeks
authorization to drill a well to the Morrow formation, Undesignated Crow Flats-Morrow Gas Pool, at an unorthodox well location 660
feet from the North and East lines of Section 5, Township 17 South, Range 27 East. The N/2 of Section 5 is to be dedicated to the well
forming a standard 320-acre spacing and proration unit. Said unit is located approximately 5 miles east-northeast of Artesia, New Mexico.

CASE 12197: -« Application of Yates Petroleum Corporation for an unorthodox gas well location, Eddy County, New Mexico. Applicant seeks

approval to drill its Concho “ACT” State Com. Well No. 1 at an unorthodox Morrow gas well location 1650 feet from the North line and

660 feet from the East line (Unit H) of Section 8, Township 17 South, Range 27 East, located approximately six miles east of Artesia,

New Mexico. The N/2 of Section 8 is to be dedicated to the well in order to form a standard 320-acre gas spacing and proration unit in
the Undesignated Crow Flats-Morrow Gas Pool.

Continued from May 27, 1999, Examiner Hearing.

Application of Chesapeake Operating Inc. for compulsory pooling, Lea County, New Mexico. Applicant seeks an order pooling all
mineral interests from the surface to the base of the Morrow formation underlying the following described acreage in Section 15,
Township 16 South, Range 35 East, in the following manner: (a) the E/2 to form a standard 320-acre gas spacing and proration unit for’
any formations and/or pools developed on 320-acre gas spacing within that vertical extent, including the Townsend-Morrow Gas Pool -
and the North Shoe Bar-Atoka Gas Pool; (b) the NE/4 to form a standard 160-acre gas spacing and proration for any formations and/or
pools developed on 160-acre gas spacing within that vertical extent, including the North Shoe Bar-Wolfcamp Gas Pool; (c) the E/2 NE/4
to form a standard 80-acre oil spacing and proration unit for any formations and/or poois developed on 80-acre oil spacing within that
vertical extent; and (d) the SE/4 NE/4 to form a standard 40-acre oil spacing and proration unit for any formations and/or pools developed
on 40-acre oil spacing within that vertical extent, including the Townsend-Permo Upper Pennsylvanian Pool. These units are to be
dedicated to its Boyce “15” Well No. 1 which will be located at a standard location within Unit H of the section. Also to be considered
will be the costs of dnilling and completing this well and the allocation of the costs thereof as well as actual operating costs and charges
for supervision, designation of applicant as operator of the well and a charge for risk involved in this well. This unit is located
approximately 5 2 miles southwest of the center of the City of Lovington, New Mexico.




' W MEXTICO EN]ERGY9 MH[NERALS OIL CONSERVATION DIVISION

2040 South Pacheco Street

& NATURAL HQESOURCES DEPARMNT Santa Fe, New Mexico 87505

{505) 827-7131

May 10, 1999

/X147

Yates Petroleum Corporation
105 South Fourth Street
Artesia, New Mexico 88210

Attention:  Robert Bullock

Re:  Application dated April 15, 1999 for the Yates Petroleum
Corporation to drill its proposed Concho “ACT” State Com. Well
No. 1 at an unorthodox gas well location to test the Undesignated
Crow Flats-Morrow Gas Pool 1650° FSL & 660’ FEL (H) of

Section 8, Township 17 South, Range 27 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Bullock:

On May 3, 1999 the Division received an objection from Chi Energy, Inc. to the subject
application, see copy of a letter attached.

This application will therefore be set for hearing before a Division Hearing Examiner on the
next available docket scheduled for June 10, 1999. Please provide adequate notice pursuant to Rule
1207.A(5) of the Division's Rules and Regulations.

Should you have any questions conceming this matter, please contact me in Santa Fe at (505)
827-818S5.

Sincerely,

el

Michael E. Stogner
Chief Hearing Officer/Engineer

cc:  New Mexico Oil Conservation Division — Artesia
U. S. Bureau of Land Management — Carlsbad
Chi Energy, Inc. (Attention: John W. Qualls) — Midland, Texas

William F. Carr, Legal Counsel for Yates Petroleum Corporation — Santa Fe
Kathy Valdes, NMOCD — Santa Fe
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‘915 68t - 7-2662
9156855001 FAX 915 68

CH1I ENERGY, INC.

P.O. BOX 1799
MIDLAND, TEXAS 79702

May 2, 1999

Mr. Michael E. Stogner
0il Conservation Division e e v,
2040 South Pacheco Street Sl LR
Santa Fe, New Mexico 87505 T

Re: Yates Petroleum Corporation
Unorthodox Morrow Gas Well Location
Concho ACT State Com. #1

Township 17 South, Range 27 East, NNM.P.M.
Section 8: 1650° FNL & 660° FEL

Eddy County, New Mexico

Dear Mr. Stogner:

Chi Energy, Inc. owns a working interest in OXY USA Inc.’s operated Wallace #1,
Wallace #3 and the LD #4 offsetting the proposed unorthodox location referenced above. Chi
believes the referenced unorthodox location is an effort to drain reserves underlying Chi’s
leasehold causing waste and thus should be denied. Please advise when this application will be
scheduled for a formal hearing.




CHI" ENERGY INC.

DATE SENT:

TEL:915-687-2662 May 03799 12:28 No.002 P.O1
[

P '/M:
2. 0. Gox 1799
Hedlawd, TX 79702

FAX TRANSMISSION

£ ~2-949 TIME SENT: [V 9& Puan

w——

TO:  NAME: M icheel F ) oG e
LOCATION: OCD- Somde B dew Ve xio

TELEPHONEFFAXNO.. _ Sogx ~ %17~ £/ 91

FROM: NAME: T ol G al\IS
LOCATION: WA WO Texas
TELEPHONE/FAX NO.: 915-685-5001/915-687-2662

NUMBER OF PAGES: | + COVER
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This is a confidential facsimile. If you are not the intcnded party, please contact this office at 915-685-5001.




District| . State of New Mexico Form C-104

PO Box 1980, Hobbs, NN:'85241-1880 Energy, Minerals & Natural Resources Department Revised October 18, 1994

District I i
Instructions on back

: , NM 88210 . > S

D S st Atesis, RS OIL CONSERVATION DIVISION  Submit to Appropriate District Office

1000 Rio Brazos Rd., Aztec, NM 87410 2040 South Pacheco 5 Copies

District IV Santa Fe, NM 87505 ] AMENDED REPORT

2040 South Pacheco, Santa Fe, NM 87505

I REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT

tOperator name and Address 2QGRID Number
Concho resources, Inc. 16441
110 W. Louisiana, Suite 410 — /éé ///
Midland, Tx 79701 3Reason for Filing Code
CH 2/1/99
4 APl Number S Pool Name ¢Pool Code
30 - 0 15-30472 Crow Flat - Morrow 75720
"Property Code 8 Property Name 9Well Number
A 1/ T T Chama "8" Federal Com : 1

. 10 Surface Location

Ul orlot no. | Section Township Range Lot ldn Feet from the North/South Line | Feet from the East/West line | County

B 8 178 27E 660 North 1650 East Eddy

11 Bottom Hole Location

Ul orlot no. | Section Township Range Lot ldn Feet from the North/South Line | Feet from the EastWoest line | County

B 8 178 27E 660 North 1650 East Eddy
12Lse Code | '3Producing Method Code 14 Gas Connection Date 15 C-129 Permit Number 16 C.129 Effective Date 17 C-129 Expiration Date

N/A
lIl.  Oil and Gas Transporters
12 Transporter ' Transporter Name 20P0D 210/G 22POD ULSTR Location
OGRID and Address and Description

(5N
T WS
oy -y L7
NCrzgear et
IV. Produced Water
2POD 2 POD ULSTR Location and Description
V. Well Completion Data
% Spud Date 26 Ready Date 27D : #PBTD 2 Perforations 3% DHC, DC, MC
¥ Hole Size 32 Casing & Tubing Size 3 Depth Set M Sacks Cement
VI. Well Test Data ‘
3% Date New Oil ¥ Gas Delivery Date 37 Test Date’ . 38 Test Length . 38 Tbg. Pressure 40Csg. Pressure
41 Choke Size - “20i 43 Water “Gas . 45 AOF 48 Tost Method

47| hereby certify that the rules of the Oil Coniervation Division have been

complied with angghat the information given above is true and complete O| L CONSERVATION D|V|S|ON

lm Approved by: é:”‘) M /@W) 569

k@ed name: /i Stat em"\ Title: y * ﬁ - ! E ! N
e production Analyst Approval Date: X -)c99
Date: 01 /22/99 Phone: 91 5'683'7443

“8|f this is a change of operator filf in the OGRID number and name of the previous operator

Penwell Energy, Inc., OGRID #147380)

Previous Operator Signature Printed Name Title Date
m WJ Linda Walker ' Regulatory Analyst 01/22/99




—7—
N. M. Ciiens. Rivisios

Form 3,160-3 FORM APPROVED
3 811 fOthérTigsructions on
ly 1992 €r1 ing OMB N
LR UNITED STATES __ ARTES:, i BI5T5 N4y B ey 8 1g 4
. DEPARTMENT OF THE INTERIOR 5 LEaSE oRRRATION TN PR
BUREAU OF LAND MANAGEMENT NM—98809
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 6. 17 INDIAN. ALLOTTER OF TEIBE NawE
1a. TYPE OF WORK
DRILL @ DEEPEN D 7. UNIT AGREIMENT NAME
b. TTPE OF WELL S TTTTETTT 23%;{
olL G'AS SINGCLE MULTIPLE 5. FARM OR LEASE NAME, WELL NG,
. N
2, ::;i OF OPLRATOR ~Ek = L == CHAMA "8" FEDE CV-O/?I
PENWELL ENERGY, INC. (BILL PIERCS) 915-683-2534 )Y 7350 [o ~nverso
3. ADDRESS AND TELEPHONE NO. ) 3 O O[ S '3 O L‘\l‘l\
600 NORTH MARIENFELD SUITE 1100 MIDLAND, TEXAS 79701 10. FIELD AND POOL, OR WILDCiT
4. kc:c:l?‘;?u.:eor WELL (Report location clearliy and in accordance with any State requirements.”) CROW FLAT - MORROW"{ 3‘17\0
It ' - "ot 11. s®C., T.. R., M., OR BLK.
1650" FEL & 66Q' FNL SEC. 8 UNIT "B T17S-R27E EDDY CO. NM AND SURVET Gu amEa
At proposed prod. zone SAME
SEC. 8 TI175-R27E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH | 13, S8TATEL
Approximately 5 miles Northeast of Artesia New Mexico  EDDY CO. NM-
13. DISTANCE FgoOk PROPUSED® 16. NO. OF ACRES IN LEABE 17. NO. OF ACBES ASSIGNED
SASHERY 5a Liant mous, e o e e
(Also to Dearest drlg. unit line, If any) 660' 320 _ 320
18. DISTANCE FROM PROFOSED LOCATION® 19. rROPOSED DEPTH 20, ROTARY OB CABLFE TUULS
TO NCAREST WELL, DRILLING, COMPLETED, NA 9200
OR APPUIEZD FOR, ON THIS LEASE, FT. ROTARY
21. ELEVATIONS (Show whether DF. RT, GR. etc.) 3360' CR 22. APPROX. DATE WORK WILL START®
- WHEN APPROVED
23 PROPQSED CASING AND CEMENWMW\GMW 5395 "?grﬁ mﬁm’
SIZE OF HOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
25" onductor 20" NA 40" Cement to surface with Redi-mix
123" J-55 8 5/8" 24 1850° 50 Sx. circulate cement to surfac
-7 7/8" -80 & J-55 5%" 17 & 15.5 9200" 00 Sx. estimate tu-'cement 6000'
. - = T £or " -
7/ |HY [F-3/8" ‘g 100 | Ciczorla te Ceprect

1. Drill 25" hole to 40'. Set 40' of 20" conductor pipe and cement to surface with Redi-mix.

2. Drill 12%" hole to 1850'. Run and set 1850' of 8 5/8" J-55 24# ST&C casing. Cement
with950 Sx. of Class 'C" cement, circulate cement to surface.

3. Drill 7 7/8" hole to 9200'. Run and set 9200' of 5%" casing as follows: 1500' of 5%"
17# N-80 LT&C, 2200" of 5%" J-55 17# LT&C, 3100' of 5%" J-55 15.5# LT&C, 2400' of
5%" 17# J-55 LT&C casing. Cement with 350 Sx. of Halco Light, tail in with 250 Sx.
of Class "H" giimlum Plus cement + additives, estimate top of coment 600% /m\

| APPROVAL SUBJEET T0 RN
LIKE E APRROWAL GENERAL REQUIREMENTS AN Uﬂﬁ 05z "”\\
Y €1 SPECIAL STIPULATIONS wo

-

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If propasai is to deepen, give data 0 i\'& zone and praposed new pmduc(l?_zcmc d ng(;éﬁ‘ is ruydr‘l“ or w/
deepen d:racoonalluw!’;?f:nem data on subsurface lochtions and measured and rue vertical dcp(hs. ive prcvenu:r program, if any. ,p L An } N7 S
¥ O

[+

\7

24.
L/ 7’0 5
SIGNEDP W /W TITLE Agent DATE })&\ 8/98 = >
(Thx\%or Federal or Wmce use)

PERMY

20

APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitabie ttle to those rights in the subject lense which wouid entitle the applicant to conduct operntions thereon

CONDITIONS OF APPROVAL, IF ANY: Acung
Assistant Field Office Manager.
(ORIG. SGD.) ARMANDO A. LOPEZ Lands and Minerals 0CT 26 1998
APPROVED BY TITLE DATE

*See Instructions On Reverse Side
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of n€
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdicuion. |

L




DISTRICT 1

* P.0. Box 1880, Hobba, NM 88240

DISTRICT 11

P.0. Drawer DD. Artesia. NM 88210

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410

State of New Mexico

Energy. Minerals and Natural Resources Department

Form C-102
Revised February 10, 1994
Instruction on back

Submit to Appropriate District Office

OIL CONSERVATION DIVISION

P.O. Box 2088

Santa Fe, New Mexico 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

State Lease - 4 Copies
Fee Lease - 3 Copiea

0O AMENDED REPORT

320

APl Number _Popl Code . Pool Name
75720. CROW FLAT - MORROW
Property Code Property Name Well Number
Chama "8 Federal 1
OGRID No. Operator Name Elevation
147380 Penwell Energy Inc. 3360
Surface Location
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
B 8 17 S| 27 E 660 North 1650 East Eddy
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

’/////////////

/e A//ﬂ////W//////////
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3362.4° 3 3.3'62.5

YL/ LI/ 77717177/ />
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OPERATOR CERTIFICATION

I heredy certify the the information
contained Aerein is frue ond complete fo the
best of my knowledge and belisf.

pu—

/
/?xgnature

/ Joe
Printed Name

Chapecea

. Janica

-+

Agent

Title

09/28/98

Date

SURVEYOR CERTIFICATION

i
I
!
I
|
I
I

I
|
I
I
I
I
{

— — —

I
|
I
I
I
I

I hareby certify that the wel location shoum
on this plat was plotied from field notes of
actual swrveys made by ma or under my
Supervison, and thal ths sone is trus ond
correct to the best of my beilef

r.

\3‘»\@

CertiNga e sOoW - LAones 7977

BASIN SURVEYS

EXHIBIT "A"




FLOW LINE

FILL LINE ...—-»‘LL_—_—;Tf;__ﬁ-

— 1
A

I I

f N |

L —]
1 T

( R-BL% RAMS ]

I |

—1

C —]
T |

( R-P.PE RAMS J Options

1 T

- ]
ORILLING

SPOOL
———Spools optional
]
[ —
~—3» To Choke Manifold =3
-

ARRANGEMENT SRRA

900 Series
3000 PSI WP

EXHIBIT "E"
B.0.P. SKETCH TO BE USEN ON

PENWELL ENERGY, INC.
CHAMA "8" FEDERAL # 1
UNIT '"B" SECTION 8
T17S-R27E EDDY CO. NM




INAL ON 20
TO PIT 7
—
/ ' Lz"noumr))
ADJUSTABLE CHOKE

Typical choke manifold assembly for 3M WP system

| OPTIONAL AIR DRIVEN
| SECOND PUMP

|
Yo
PO I b
QPTICINAL +
TEST OUTLET : -
I % MOTOR DRIVEN PUMP
] "
1 ll———_———————

x TO ANNULAR

[ 4
e D ™ PREVENTER YALVES)
L

|
@ B -I
! TO RAM PREVENTER

i i VALVES
' i

I
T
\

X .
Y

EXHIBIT "E-1"
CHOKE MANIFOLD & CLOSING UNIT

PENWELL ENERGY, INC.
CHAMA "8" FEDERAL # 1
UNIT "B" SECTION 8
T17S-R27E EDDY CO. NM
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.Page: 1 Document Name: untitled

CMD : ONGARD 05/10/99 07:36:0¢€
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPGFE
' PAGE NO: 2

Sec : 08 Twp : 178 Rng : 27E Section Type : NORMAL

K
40.00
CS
VA1551 0000 02/02
YATES PETROLEUM C

J
40.00
CS
VA1551 0000 02/02
YATES PETROLEUM C

I
40.00
cs
VA1551 0000 02/0z
YATES PETROLEUM C

L
40.00
CS
VA1551 0000 02/02
YATES PETROLEUM C

A

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned

i
i
I
|
!
|
!
|
I
|
|
|
|
|
|
I
!
}
!
Federal owned }
|
|
|
i
!
|

|
|
|
I
|
I
|
I
|
I
|
i
|
I
|
I
|
|
|
|
|
I
!
|
!
|
|
I
|
!
|
i

PF0O1 HELP PFO2 PF0O3 EXIT PF04 GoTo PFO5 PFO6
PFO7 BKWD PF0O8 FWD PFOS PRINT PF10 SDIV PF11 PF12

Date: 5/10/99 Time: 07:41:26 AM




-

o A » v"""
Page: 1 Document Name: untitled

CMD : ONGARD 05/10/99 07:35:42
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPGE
PAGE NO: 1

Sec : 08 Twp : 178 Rng : 27E Section Type : NORMAL

C
40.00

B
40.00

D

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

C
E F G H
40.00 40.00 40.00 40.00
Cs CSs CS cs

E05313 0000 06/61
CHEVRON U S A INC

VA1551 0000 02/02
YATES PETROLEUM C

VA1551 0000 02/02
YATES PETROLEUM C

VA1551 0000 02/02
YATES PETROLEUM C

PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6
PFO7 BKWD PF08 FWD PF0OS PRINT PF10 SDIV PF11 PFr12

Date: 5/10/99 Time: 07:41:23 AM
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