
SUSPENSE Ms 
ENGINEER • | 

1/2 
LOGGED IN TYPE *— APP NO. ' | 

ABOVE THIS LINE FOR DIVISION USE ONLY 

NEW MEXICO OIL CONSERVATION DIVISION 
- Engineering Bureau -

1220 South St. Francis Drive, Santa Fe, NM 87505 

ADMINISTRATIVE APPLICATION CHECKLIST 
THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS 

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE 

App l i ca t i on A c r o n y m s : 
[NSL-Non-Standard L o c a t i o n ] [NSP-Non-Standard Prorat ion Un i t ] [SD-Simul taneous Ded ica t ion ] 

[DHC-Downhole Comming l i ng ] [CTB-Lease Comming l ing ] [PLC-Pool/Lease Comming l ing ] 
[PC-Pool Comming l i ng ] [OLS - Off-Lease Storage] [OLM-Off-Lease Measuremen t ] 

[WFX-Water f lood Expans ion ] [PMX-Pressure Ma in tenance Expans ion ] 
[SWD-Salt Wate r D isposa l ] [ IPI - ln jec t ion Pressure I nc rease ] 

[EOR-Quali f ied Enhanced Oi l Recovery Cer t i f i ca t ion ] [PPR-Posi t ive Produc t ion Respoi 

[1] TYPE OF APPLICATION - Check Those Which Apply for [A] 
[A] location - Spacing Unit - Simultaneous Dedication 

NSL • NSP • SD 

Check 6nex Only for [B] or [C] 
[B] Commingling - Storage - Measurement 

• DHC • CTB • PLC • PC • OLS • OLM 

•RECEIVED 
NOV 3 2003 

Oil Conservation Division 

[2] 

[3] 

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery 
• WFX • PMX • SWD • IPI • EOR • PPR 

[D] Other: Specify 

N O T I F I C A T I O V R E Q U I R E D TO: - Check Those Which Apply, or Does Not Apply 

[A] |7j Working, Royalty or Overriding Royalty Interest Owners 

[B] [_] Offset Operators, Leaseholders or Surface Owner 

[C] f~J Application is One Which Requires Published Legal Notice 

[D] |~J Notification and/or Concurrent Approval by BLM or SLO 
, U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office 

[E] Bp For all of the above, Proof of Notification or Publication is Attached, and/or, 

[F] • Waivers are Attached 

SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE 
OF APPLICATION INDICATED ABOVE. 

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative 
approval is accurate and complete to th« best of my knowledge. I also understand that no action will be taken on this 
application until the required ^formation and notifications are submitted to the Division. 

James B r u c e 

Note: Statement miyst ye completed by an indjbidual with managerial and/or supervisory capacity. 

^ J ^ / X / f l ^ ^ ( / O f At-t-ornpv for Ann1ir-snt ^ I I 0 3 * 

Print or Type Name signature 

Attorney f o r Applicant 
Title 
j amesbruc@aol.com 

Date 

e-mail Address 



JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (PHONE) 
(505) 982-2151 (FAX) 

j amesbrucOaol.com 

November 3, 2 0 03 

Hand De l i v e r e d 

Michael E. Stogner 
O i l Conservation D i v i s i o n 
1220 South St. Francis Drive 
Santa Fe, New Mexico 87505 

Dear Mr. Stogner: 

Pursuant t o D i v i s i o n Rule 104.F.(2), Chi Energy, Inc. a p p l i e s f o r 
a d m i n i s t r a t i v e approval of an unorthodox gas w e l l l o c a t i o n f o r the 
f o l l o w i n g w e l l : 

Well: Shugart West 24 Fed. Well No. 6 
Location: 2100 f e e t FNL & 2310 f e e t FWL 
Well U n i t : N3̂  of Section 24, Township 18 South, Range 3 0 

East, NMPM, Eddy County, New Mexico 

The w e l l was d r i l l e d i n 2002 t o an approximate depth of 8275 f e e t , 
t o t e s t the Bone Spring formation. The w e l l was plugged and 
abandoned, and never produced (see E x h i b i t A). The w e l l w i l l be 
re-entered and deepened t o t e s t the Morrow f o r m a t i o n (Undesignated 
North Shugart-Morrow Gas Pool), at an approximate depth of 12,300 
f e e t . Well spacing i s 320 acres, w i t h w e l l s t o be located no 
closer than 660 f e e t t o a quar t e r s e c t i o n l i n e nor c l o s e r than 10 
fee t t o a q u a r t e r - q u a r t e r s e c t i o n l i n e . 

The l o c a t i o n i s based on economics and geology. Re-entering and 
deepening the w e l l w i l l be s u b s t a n t i a l l y l e ss c o s t l y than d r i l l i n g 
a new w e l l . Because the w e l l i s a one mil e step-out from e x i s t i n g 
Morrow pr o d u c t i o n , reducing w e l l costs helps j u s t i f y the r e - e n t r y . 

Attached as E x h i b i t B i s an isopach of the net clean sand i n the 
Lower Morrow e l a s t i c s , which i s the primary zone of i n t e r e s t . The 
w e l l i s i n the center of a t h e o r i z e d Lower Morrow channel, and thus 
the l o c a t i o n i s w e l l s u i t e d t o t e s t t h i s channel. I n a d d i t i o n , the 
w e l l i s at an orthodox o i l w e l l l o c a t i o n , so i f the w e l l i s l a t e r 
completed uphole there w i l l be no unorthodox o i l w e l l l o c a t i o n . 



A land p l a t i s attached as E x h i b i t C. Working i n t e r e s t ownership 
i n the SM of Section 24 i s d i f f e r e n t than i n the NM, and n o t i c e has 
been given t o those i n t e r e s t owners, as shown i n E x h i b i t D. 

Please contact me i f you need any f u r t h e r i n f o r m a t i o n . 

Vexy t r u l y yours, 

-2-



•s. 
IITED STATES 

DEPARTMENT OF THE INTERIOR. 
BURBAU OF LAND MANAGEMENT 

SUNDRY NOTICES AND REPORTS ON wexs 
Oo ttarts* ttfc isafw forptopoeiie to «*# or ft> na-«mw an 

SUBMIT IN TIUPUBATB • Ot twm»Um1k>tu an wwowaWe 

Jt. TyparfWen 

Qoa WdJ P G*t VotJ ffl Ofl* Dry & Abandon 
i . N»m» of Operator 

KCS Medallion Resources. Inc. 

FQKMAPFBSDVED . 
OMB NO, 100*4135 

=Sciia Not 

S. If Indian, Uiotm orTrfco Nane 

7. FOAttOVAgHMIMtilUfeuiifarN'a. 

fc W o m a n * * * Ho, 

Shugart West 24 
Enteral F Jfi 

3»> Aidless Flwce No. <&ic4a/e ana coie) 

vm 4m-m 4. L«atk*rfWtf <f«»(((g«»&».. Jlr|t,M., *rA»T«7t>**en̂ *»i) 

-S«C24--T1BS-«3SE- - » 

». AWWfflWfc - ? N , -? £>, 

To- Q/r - - 3 ) ( 3 l 
ia HoU <ad flaol, or B*fb>nacj Arc*. 

Shng&rt 

„ Ji . Cooatyofftifoii, 8<ds_.. 

Esfefe SL 
CHECK APPROPRIATE BGKQE$) To lNCSCA"r£ l^TUte OP NOTriC£ IMPORT. WCHI^ DATA 

TYPEOF SUBMISSION TVpeoFAonoK 

• I") Club****** 

f~| ConWt«0 

fSTI Phgand Alamtoa Q HMi*an«ir Abate* ^ 

pKOfl* ntQ><«94 or CWnttnpfetfod Cfca&ra (JwtT <MW 4dt J*flS»o»* 4«*8», bwMlffi <SBba»B<t sttnnv doc of WPtttaW <w* MA apowBiMfc djtfMlM IliqMt. 
Iff *e mooed & <•> Hf** 4k*Oia*£lly sr leunsbftj iattmbOri &** aAMftol fceadtan A«J mo**** «n» tme total daptfc of tH I > * I » W B I I md Ks»3. 
Ate* Bond ushsC viffilb be work «Q M Mffimrt or JBWW« Cb« Sand ifa. oK life wffli BLM/8IA. «»j<*w( Mbwumt mwN ( M i f t * J*U«_W top 
MM*** «PBnMUM «f «tn brrvfrA ojwwfens. If Ite ojwaUoo rtstoits in a a»rioi*i eMnsMtofr or R m M n in * oew m i n i . Foo» 9ISM 
nategH6« M*» « M N . KU1 **->^-ff—» Mniini stull bn GM otif *9tr «t (wjuiniimaW, mcltt&« Admanim, n̂m faoqg canipktod, udL Om opens* lai 
j 1—• dta U xvttj for &»I TB»r«s>jC(b) dcs8DnriB4(i lint Ao 

2/03/02- Ran DST A bottom o/botton pkr 9 8050'. Test 8050' to 8275'. IOF-15 «rfr» 3psi/l/4"cr»ke.ISI-30ia1n. 
FOF̂ fiaarfn - lfl«rtn-3psf on l/4*cf*e, 2flnfn-2sf on l/4"oh<rt;e. 40arin-23oz on I/4*chofce, 60ain-29oz on 
I/4"crwfc». motors recovered 1 bbl fluid. 
2/05/82- P&A - 9U1 witness - Kathy Quaere. Plus #1-8161'-6031' - 45sks §14.8ppg. Plug #2-5811'-5651' -
TBsKs 6 14.0pp3. f»li« m 4776'-4636- - SOsks SM.Bppg. 
2/06/02- Plug #4 4336'-4196* * 55j*s #14.̂ ppo- Plug 16 2850"-2660' . 60sfes #14.̂ f>p9- Tag plug 9 2m'. 
Plug #6 830'-730' - 30 $*s 6 14.8ppfl- P1u» #? 50'-4' * 20skS 8 14.8ppg. Nipple down BOPE. Cut off 
wellhwd -'««fld plate wd l.o. Release Rig. 

EXHIBIT A 

1«. 1 lw»tc ctflifr that a» fi)re4ofa» U W» tad sorroct 
Production, Technician 

n* 02/10/02 

t FEukRAt. OR STATE OPnCC USE 

Ajwoytdby \ \ . . . ^ Pup 

C«mlWon» t>f tfftoni, if twf. tr* amcJBd Ajf^mi j C * ^ o«S«e -miaiK o< 
«cin%> iM UM tpoitoot heWb bgil or ujuMbio till* m AOM righu is its wdjMi 
wbich noaM «u<<̂  tlte tppUunt id conduct operation; iben̂ ia. 
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JAMES BRUCE 
ATTORNEY AT LAW 

POST OFFICE BOX 1056 
SANTA FE, NEW MEXICO 87504 

369 MONTEZUMA, NO. 213 
SANTA FE, NEW MEXICO 87501 

(505) 982-2043 (PHONE) 
(505) 982-2151 (FAX) 

j amesbruc@aol.com 

November 3, 2 0 03 

CERTIFIED MAIL - RETURN RECEIPT REQUESTED 

To: Persons on E x h i b i t A 

Ladies and gentlemen: 

Enclosed i s a copy of an a p p l i c a t i o n , f i l e d w i t h the O i l 
Conservation D i v i s i o n by Chi Energy, I n c . , requesting 
a d m i n i s t r a t i v e approval of an unorthodox gas w e l l l o c a t i o n i n the 
Morrow fo r m a t i o n i n the N% of Section 24, Township 18 South, Range 
3 0 East, NMPM, Eddy County, New Mexico. You own an i n t e r e s t i n the 
SM of Section 24. I f you ob j e c t t o the w e l l ' s l o c a t i o n , you must 
n o t i f y the D i v i s i o n i n w r i t i n g no l a t e r than Monday, November 24, 
2003 (1220 South St. Francis Drive, Santa Fe, New Mexico 87505; 
a t t e n t i o n : Michael E. Stogner). F a i l u r e t o o b j e c t w i l l preclude 
you from c o n t e s t i n g t h i s matter at a l a t e r date. 

/Veiry t r u l y yours, 

JiHwesBruoe 

f 
A t t o r n e y f o r Chi Energy, I n c . 

I 

EXHIBIT D 



EXHIBIT A 

Yates Petroleum Corporation 
105 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

John A. Yates 
105 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

John A. Yates, Trustee 
U/W/O Peggy A. Yates 

105 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

Estate of L i l l i e M. Yates 
P.O. Box 84 0 
A r t e s i a , New Mexico 88211 

Sacramento Partners L t d . Partnership 
105 South Fourth S t r e e t 
A r t e s i a , New Mexico 88210 

McBride O i l & Gas Corporation 
P.O. Box 1515 
Roswell, New Mexico 88202 

Hanson Operating Company 
P.O. Box 1515 
Roswell, New Mexico 88202 

Cibola Energy Corporation 
P.O. Box 1668 
Albuquerque, New Mexico 

Harvey E. Yates Company 
P.O. Box 193 3 
Roswell, New Mexico 88202 
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