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ABOVE THIS LI FORIDIVLSIONUSEONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
2040 South Pacheco, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATION FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location]
[DD-Directional Drilling] [SD-Simultaneous Dedication]
[DHC-Downholo Commingling]l [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingiing] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterfiood Expansion]. [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure increase)
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production. Response]
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[1] TYPE OF APPLICATION - Check Those Which Apply for [A] ‘
[A]  Location - Spacing Unit - Directional Drilling o o
@INSL  QNsP ODD  Qsp o JINT0e i

b

Check One Only for [B] or [C] g Iy
[B]  Commingling - Storage - Measurement e
QUDHC dcCctB WPLC Qpc OoOLsS QOLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
Owrx OpMmMx 0Oswbp Oipr QEOR OPPR

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or . Does Not Apply
[A] [ Working, Royalty or Overriding Royalty Interest Owners

[B] U Offset Operators, Leaseholders or Surface Owner
[C] ( Application is One Which Requires Published Legal Notice

[D] @ Notification and/or Concurrent Approval by BLM or SLO |

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] @ ror all of the above, Proof of Notification or Publication is Attached, and/or,
[F1 X Waivers are Attached

(3] INFORMATION / DATA SUBMITTED IS COMPLETE - Certification

I hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (W1, RI,

ORRI) is common. I understand that any omission of data (including API numbers, pool codes, etc.), pertinent
information and any required notification is cause to have the application package returned with no action taken.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

BiLE Pierce MQ\ Operations Manager ¢ /d?g

Print or Type Name . Signature Title Date ¢




PeENwELL ENERGY, INC.

1100 ARCO BUILDING
800 N. MARIENFELD OFF: (915) 683-2534
MIDLAND, TEXAS 79701 FAX: (315) 683-4514

June 8, 1999

Me-David Catanach

New Mexico Oil Conservation Division
2040 South Pacheco

Santa Fe, New Mexico 87505

RE: NSL Application for Penistaja Federal “23” #1
1,413 FNL & 483 FEL
Unit Letter “H”
Section 23 — T20N — R4W
Sandoval County, New Mexico
APL # 30-043-20947

Dear Mr. Catanach,

Pursuant to New Mexico Oil Conservation Division Rule 104.F, Penwell hereby submits

five (5) copies of an application for administrative approval of a non-standard location
(NSL) for the above referenced well.

Please contact me at the above letterhead if you have any questions regarding this
application.

Sincerely,

Bill Pierce
Operations Manager



PenweLL ENERGY, INC.

1100 ARCO BUILDING

600 N. MARIENFELD OFF: (315) 683-2534
MIDLAND, TEXAS 79701 : FAX: (915) 683-4514
May 19, 1999

Bureau of Land Management
435 Montano NE
Albuquerque, New Mexico 87107-4935

RE: NSL Application for Penistaja Federal “23” #1

Pursuant to New Mexico Oil Conservation Division Rules, this registered letter shall
serve as notification of the following non-standard location for the above referenced well.
This letter is strictly for notification purposes only and no action is required by the BLM
regarding this matter.

Well Name: Penistaja Federal “23” #]
Lease Number: NM 100800
Legal Description: 1,413” FNL & 483" FEL, Sec. 23 ~ T20N - R4W
Sandoval County, New Mexico.
Applicant’s Name: Penwell Energy, Inc.
Applicant’s Address: 600 N. Marienfeld Ste. 1100
Midland, TX. 79701

Additional Information: An application for a non-standard location will be filed with the
NMOCD this week. If they determine the application complies with the applicable
administrative regulations, approval will be granted.
The New Mexico Oil Conservation Division address is:

2040 S. Pacheco

Santa Fe, New Mexico 87504

Sincerely,

Bill Pierce
Operations Manager
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SENDER: <

uComplate nem§ 1 and/or 2 for additional services.
nComplete itermns 3, 4a, and 4b.

card to you.

parmit.

delivered.

uPrint your name and address on the reversae of this form so that we can retum this
u Attach this form to the front of the ma!lplece or on the back if space does not

sWrite “Retum Recseipt Requested” on the mailpiece below the article number.
nThe Retum Receipt will show to whom the article was delivered and the date

[} - ET]
| also wish to reCeive é;‘g (
following services (foran * -
extra fee):

1. O Addressee’s Address
2. O Restricted Delivery c
Consult postmaster for fee.

3. Article Addressed to:

Bureau of Land Management
435 Montano NE

Albuqureque, New Mexico 87107-

4935

4a. Article Number
Z 137 524 400

4b. Service Type .
7 Registered & Certified ‘1
[J Express Mail O Insured !
& Return Receipt for Merchandise [ COD

7. Date of Dcver? ( /Qg

ST
/V\/W & .

6. ﬁnature (Addressee or Agent) d
‘:‘: i1 Y iioiid ‘!‘l” ‘

§ i ,‘-,;.; 153

is your w&sg combileted on the reverse side?

8. Addressee’s Abdre#s (Only/ if requested
and fee is paid)

[ L S R

PS Form 3811 December 1994

UNITED STATES POSTAL SERVICE

102595-97-8-0179

Domestlc Return Recelpt

First-Class Mail
Postage & Fees Paid
USPS

Permit No. G-10

Cathy Livingston

® Print your name, address, and ZIP Code in this box ®

Penwell Energy, Inc.
600 N. Marienfeld, Ste 1100
Midland, Texas 79701




REQUEST FOR ADMINISTRATIVE APPROVAL FOR NON-STANDARD
LOCATION FOR PENWELL ENERGY’S
PENISTAJA FEDERAL “23” #1 OIL WELL
1,413’ FNL & 483’ FEL “H”
Section 23 - T20N — R4W
Sandoval County, New Mexico
API # 30-043-20947

The well is on BLM surface and minerals. The BLM lease number for this well is
NM 100800 (Approved 3160-3 attached). The existing location is a non-standard
(93’ from north quarter- quarter line of unit letter “H”) location as per OCD rules.

The attached C-102 shows the well location and proration unit (SE4/NE4 of Sec.
23 which is a standard 40 acre oil-proration unit).

According to NMOCD records, there is no production within a one (1) mile radius
of the location. There is a NSL oil well located in the NW4/SE4 of section 27 of
the same township and range. This well is the Limark Corporation Federal “27”
#1 well.

All offset 40 acre proration units are owned by Penwell Energy as per the attached
acreage map. All Penwell held acreage is colored yellow.

The location was selected based on a 1998 3-D seismic survey with lines spaced
@ quarter mile intervals. A standard drilling unit does not allow drilling at the
highest point of the structure as evidenced by the attached 3-D seismic image for
this section.

Directional drilling is not feasible because it is not cost effective for this wildcat
well.




-

7. I hereby certify that notice has been sent to the surface management and mineral
management agency responsible for this acreage, there are no off-setting
operators on one or more sides which adjoin the applicant’s spacing unit, or the
single closest corner to the location and that the information presented is true and
correct to the best of my knowledge. (Bureau of Land Management Albuquerque
field office.)

Signature: W QL"—’

Name & Title: Bill Pierce - Operations Manager
Date: June 8, 1999

STATE OF TEXAS )
) SS:
COUNTY OF MIDLAND)

e foregoing instrument was aclzc:wled d before me on this ?M day of
, 1999 by
itness my hand and seal.

Notary

lic — Cathy Living#fon

My commission expires:

SiatoofToas |
! %, &mmm-g:ooo L




Form C-102

Revised Febuary 21, 1994
Instructions on back

Submit to Appropriate District Office
State Lease — 4 Copies

Fee Lease — 3 Copies

State of New Mexico
Energy, Minerals & Natural Resources Department

DISTKICT [
P.0. Box 1980, Hobbs, N.M. 88241-1980

DISTRICT II
P.0. Drawer DD, Artesia, N.M. 88211-0719

OIL CONSERVATION DIVISION

P.0. Box 2088
Santa Fe, NM 87504-2088

DISTRICT I
1000 Rio Brazos Rd., Aztec, N.M. B7410

DISTRICT IV [J AMENDED REPORT

PO Box 2088, Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number *Pool Code ?Pool Name
30-043-20947
* Property Code ®Property Name * Well Number
PENISTAJA FEDERAL 23 #1 1
7OGRID No. ®QOperator Name * Elevation
147380 PENWELL ENERGY INCORPORATED 6909’
' Surface Location
UL or lot no. Section | Township Range Lot [dn Feet from the North/South line | Feet from the East/West line Scoun y
andoval
H 23 20-N | 4-W 1413 NORTH 483 WEST DR XXBRR(EX
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot [dn Feet from the North/South line Feet from the East/West line County
'* Dedicated Acres | Joint or Infill | '* Consolidation Code | '®Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD. UNIT HAS BEEN APPROVED BY THE DIVISION

N 89-32-15 W 2647.05

FD Bw_/’qyn OPERATOR CERTIFICATION

BRASS CZA:SP I hereby certify that the information contained herein is
139 true and complete to the best of my knowledge and bekef

)
483 < ~

Signature

BALL Pilence
Printed Name

Operations Managen
Title

March 30, 1999

Date

<Y

FD. BLM
BRASS CAP
1923

16

1413

NM 100800

NM 98712

5279.05

N 0-33-53 E
2639.53' \J/—H‘IQJS'

18

SURVEYOR CERTIFICATION

I hereby certify that the well location shoun on this plat
was plotted from field notes of actual surveys made by me
or under my supervision, and that the same is true and
correct to the best of my belief.

NM 98712

N.M. STATE PLANE COORDINATES
CENTRAL ZONE, NAD 1927

X 212708

Y 1803317

FD. BLM
BRASS CAP [l “Certificate Number
1922 %
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PENISTAJA FEDERAL "23" #1
1,413' FNL & 483' FEL

Section 23 - T20N - R4W
Sandoval County, New Mexico
Federal Lease #NM-100800




Form 3160-5 UNITED STATES o FORM APPROVED
" ) Budget Burcau No. 1004-0135

(June 1990) DEPARTMENT OF THE INTERIOR ° Expires: March 31, 993
BUREAU OF LAND MANAGEMENT . 3. Leasc Designation and Serial No.,
. . apy oo \81 s NM 100800
SUNDRY NOTICES AND REPORTS ON'WELLS ™ & T Tndian. ATiotes or Tribe Name

Do not use this form for proposalis to drill or to deepen ar re, n&rxﬁg@ﬁﬂ(j@reﬁth‘eserwir
Use “APPLICATION FOR PERMIT—"" fonl"_iuc proposals

SUBMIT IN TRIPLICA yk? = @-:; = ﬁ Qx, b T 1f Usit or CA, Agreement Designacion

1. Type of Well ¥ ,
Wel O wen (] other HAY 28 7999 ! 8. Well Name and No.
2. Name of Operator PQWIaja Fe.dejl.a/e, 93 #1
9. APl Well No.

Penwell Energy, Inc.
3. Address and Telephone No. 30-043-2 0947

600 N.. Harionfetd Ste. 1100, Wideand, TX._ 79701 915 szts3s | Fild 12 Po.or Exporiony Are

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) wddca,t
1,41_3" FNL § 483' FEL Unit Letten "H" 11. County or Parish, Statc
Section 23-TZ20N-R4W Sandoval, NM.
12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
. Notice of Intent ’ D Abandonment . Change of Plans’
) Recompiction New Construction
D Subsequent Report o ) [:] Piugging Back Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice Altering Casing D Conversion to Injection
s Other D Dispose Water
{Note: Report results of muluple complesionon Well
Compietion or Recompletion Report and Log form.}

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, mcludmg estimated date of staning any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Penwell EVlQ}Lgy Inc. requests that a new proposed total depth gor the above well of 6,400’
be granted. This additional 400' of depth is needed to adequately Log all 3D seismic
Antervals.,  The additional depth will not encounten any abnonmally pressured formations
and the cuwrent well design is adequate to handle the additional depth nequest.

14. [ hereby ce um foregaingAs true and correct
%a BiPP Piponcerae _Manager of Operations ome __05/74/99
(This space for F?nl r State ofﬁz uE:;
Approved by Y e Tide Lands and Mineral Besources Date MAY 27

Conditions of approval. if any: =4

P
Tule 18 U.S.C Section 1001, makes it & crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious of fraudulent statements
or representations 8s 1o any maner within its Junisdiction.

Vi

- Inceteisrmtlanm nn Ravarea Clda




UNITED STATES S
DEPARTMENT OF THE INTERIOR o
BUREAU OF LAND MANAGEMENT

Q ,o;; I A
SUNDRY NOTICES AND REPORTS ON WELLS ' "
Do not use this form for proposals to drill or to deepen or reentry-to a|ditferenty ﬁFEm}erh

Use “APPLICATION FOR PERMIT—" for such proposals

Form 3160-5
(June 1990)

]

/

FORM APPROVED
Budget Bureau No, 1004-0135
Expires: March 31, 1993

5. Lease Designation and Serial No.
NM 100800

6. If Indian, Alloaee or Tribe Name

Ty

o

R R
el W R ;‘;ﬁ
]

i

5 e

SUBMIT IN TRIPLICATE:)

Rt

.,

' LY

YRIZ G 109 L

1. Type of Weli
Oil Gas
Well D Well D Other

7. If Unit or CA, Agreement Designation

2. Name of Operator
Pernwell Enerngy, Inc.

RGO

8. Well Name and No.

Penistaia Federnal 23 #]

—H o &)

79701

3. Address and Telephone No.’

NP
600 N. Marienfeld Ste. 1100, Midfand. TX 915 £83-2534

9. APl Well No.

30-043-20947

4. Location of Well (Footage. Sec.. T.. R., M., or Survey Description)

1,413' FNL § 483" FEL,
Undit Letten "H"

Sec. 23-TZ20N-R4W

10. Field and Pool. or Exploratory Area

Wildecat

11. County or Parish, Sutc

Sandoval, NM

12.

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
D Notice of Intent D'Abandonmem
Recompletion
. Subsequent Repont Plugging Back
Gsmg Repair
D Final Abandonment Notice Altering Casing
' Other

D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection

Dispose Water
{Note: Repon results of multiple completion on Well
Completion or Recompiction Repont and Log form.}

13. Describe Proposed or Completed Operations (Clearly state ail pertinent details, and give pertinent dates, including estimated date of starting any

give subsurface locations and measured and true vertical depths for ali markers and zones pertinent to this work.)*

proposed work. If well is directionally drilled,

As per two telephone conversations between BilL P,ée/u:é 04 Penwell Enengy, Inc. and Ms. Pat

Hester of the Albuquerque BLM office,

approval was granted to change the § 5/8" surface

casing weight from the 32% as oniginally proposed to 28#, J-55, §xd LTC sunface casing.
This casing design change was approved by Mr. Dave Sitzler of the same Albuquerque BLM-

ofgice.

The final phone call granting approval was @ approximately 4:30 PM, CST, 5-20-99.

14. 1 henb% that W is true and. correct
L4 -~ ) ° 3 . .
Signed 4 L~ BLEE Plenge

Manager of Operations bae ___5/21/99
(This space fot or State o
S f al Blecor:
Approved by Tute Lands and Mineral Hesour oume MAY 2 7 1909
Conditions of approval. if any:

/Y~

Tide 18 U S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false. ficutious or fraudulent saatements

or represcntations as 10 any madier within its junsdiction.

*Caa Incltrintinn




Form 3160-3 SUBMIT iN TRIPLICATE" FORM APPROVED

(July 1892) UNITED STATES (Other instryctions on OMB NO. 1004-0138
DEPARTMENT OF THE INTERIOR roverse side) Expires: Fobruary 26, 1995
RECEVED 5. LEASE DESIGNATION AND SERIAL NO.
BUREAU OF LAND MANAGEMENT Hhpnlvel NM 100800
APPLICATION FOR PERMIT TO DRILL OR DEEPEN ~ "'' | & FiNout ALOTTEE oR Tmisk nAE
1a. TYPE OF WORK |
* DRILL X DEEPEN [ 99 APR | 3 PH | *7GNIT AGREEMENT NANE
b. TYPE OF WELL v s
ol ° GAS SNGLE pn 1117 -QLBMQHE@U" At
WELL WELL OTHER ZONE ZONE *8. FARM OR LEASE NAME, WELL NO. O?
2. NAME OF OPERATOR PENISTAJA FEDERAL *23" #1 5[&/0
PENWELL ENERGY, INCORPORATED 9. API WELL NO.
3. ADDRESS AND TELEPHONE NO. O-0O ((—?) 7? 1) 79/ 7
600 N. MARIENFELD STE. 1100, MIDLAND, TEXAS 79701 915 683-2534 10. FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location cisarly and in accordance with any State requirements. ) W ILDCAT Lo PIZ50 FR R
Ateurface 4 A43'FNL & 483 FEL  UNIT LETTER "H" 11.8€C, T. R, M. ORBLK
Atp orod, zone AND SURVEY GR AREA
SAME /L/ 23-T20N-R4W
14, DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* {2/ cOUNTY ORPARISH | 13. STATE
16 MILES WEST OF CUBA, NEW MEXICO SANDOVAL NM
15. DISTANCE FROM PROPOSED* ' 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
&ROPERTY OR LEASE (LA 483 793.84 40
18. DISTANCE FROM PROPOSED LOCATION® 18. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
OR APPLIED FOR. ON THIS LEASELFT. NA 6,000 ROTARY
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START*
6908° 05/01/99
2. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADE, SIZE OF CABING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12 1/4" 8 5/8", J-55 32 300 726 210 SACKS
778" 512", J-55 17 “6,000' 900 SACKS

T

)u

-—i"\
D{‘é’j@

Mv u
SEE ATTATCHED APD MAY 1 4 1560
@G& C’(‘\‘ 1o L/ e
‘ r u”":n @»

IN ABOVE SPACE DESCRIBE PROGRAM: If proposal is to despen, give data on present productive zone and proposad new productive zone. If proposal is to drill or
despen directionally, give pertinent data on Wbcahom and measured and true vertical depths. Give blowout preventer program, ¥ any.

24,

SIGNED (g e _OPERATIONS MANAGER pate 05/09/89 \

(This space for Faderal or State offios use)

PERMIT NO. APPROVAL DATE

Appilication approval doss not warmunt or certify that the applicant hokis legal or oquitable titie to those rights in the subject lease which wouid entite the apph to o o
couomous OF APPROVAL, IF ANY:

Joe Incardine ?f MAY 12 1588
APPROVED BY TITLE JM m% DATE

*See instructions On Reverse Side

Title 18 U.S.C. Section 1 001 makes it a crime for any person knowingly and wilifully to make to any department or agency of the
United States any fa itious or fraudulent statements or representations as to any matter within its jurisdiction.

s B CINs = 4




P BUA IBOU, DULLZ, M. ULSTLTLOOL Energy, Minerals & Natural kesources Uepartment Kevised rebuary <1, i1Yy4
instructions on back

B'g.méff.i‘r DD, Artesia, N.M. 88211-0719 Submit to Appropriate District Office
X State Lease ~ 4 Capies

— OIL CONSERVATION DIVISION fes [oose = 4 Coples
1000 Rio Brazos Rd., Aztec, N.M. 87410 P.0. Box 2088

-208
DISTRICT IV Santa Fe, NM 87504-2088 [ AMENDED REPORT

PO Box 2088, Santa Fe, NM 87504-2088

WELL LOCATION AND ACREAGE DEDICATION PLAT

' APl Number *Pool Code *Pool Name
30-0d2 209N F£507 | witdeat Eutmade Zos! 002 3H; EnyABEOS D
‘ Property Code Property Name < %Well Number
47/2‘!@ e PENISTAJA FEDERAL 23 #1 1
TOGRID No. *Operator Name ® Elevation
147380 PENWELL ENERGY INCORPORATED 6909’
' Surface Location
UL or lot no. Section | Township Range Lot [dn Feet from the North/South line Feet from the East/ﬁ line Scoun&y
, andoval
H 23 | 20-N | 4-w 1413 NORTH 483 SN £ gV E X XORIEX
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
* Dedicated Acres [ Joint or Infill | * Consclidation Code | “Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
N 89-32-15 W 2647.05'

L~ /ﬁ
6 ERAes AP 0. BLM —] 17 OPERATOR CERTIFICATION
1923 BRASS CAP I harady certify that the information conlained herein is
1923 frue and complets to the bast of my Enewdedpe and belisf

Sienné m:ﬁ ‘ Z ;“‘—
BLLL Pience

rinted Name
Operations Managen

Title .

__Manch 30, 1999

Date

L=
18 SURVEYOR CERTIFICATION

I herabdy certify that the well bbeaon shoun on this pla?
was plotted from fleld notes of actual surveys made by me
or under my supervision, and that the same s true and
|correct to the best of my beliaf.

G
N 0~33-53 E

N.M. STATE PLANE COORDINATES B
CENTRAL ZONE, NAD 1927 2
X 212708
Y 1803317

FD. BLM
BRASS CAP
1922




Penwell Energy, Inc.
Penistaja Federal “23” #1

1,413’ FNL & 483’ FEL
Section 23 — T20N — R4W
Sandoval County, New Mexico

NM 100800
Drilling Program

1. ESTIMATED FORMATION TOPS

Formation Name GL Depth
Ojo Alamo Sandstone surface
Kirtland - Fruitland 100°
Point Lookout Sandstone 2,250’
Gallup Sandstone 3,350°
Dakota Sandstone 4,750°
Morrison 4,900’
Todolito Anhydrite 5,700’
Entrada Sandstone 5,750°
Total Depth (TD) 6,000’

2. ZONES OF INTEREST

Qil and Gas Zones Water Zones Coal Zone
Point Lookout (2,250%) - Qjo Alamo (surface) Fruitland (100”)
Gallup (3,350%) Point Lookout (2,250%)

Dakota (4,700°)

Entrada (5,750°)

All fresh water zones will be protected with casing, cement, and weighted mud. These
zones will be recorded by depth, cased off and cemented. Oil and gas shows will be
tested for commercial potential based on the well site geologist’s recommendations.



EXHIBIT "C"

Penistaja Federnal "23" #1
1413' FNL & 483' FEL
Section 23-T20N-R4W
Sandoval County, New Mexico
NM 100800

_ PﬁOPOSED L
REEN

l s e §

'S e?rer: Pum@’fﬁ’é\

-~




Page: 1 Document Name: untitled

CMD ONGARD 06/29/99 11:54:5¢
0G6C101 C101-APPLICATION FOR PERMIT TO DRILL OGOMES -TPRz
OGRID Idn : 147380 API Well No: 30 43 20947 APD Status(A/C/P): A

Opr Name, Addr: PENWELL ENERGY INC Aprvl/Cncl Date : 05-12-199¢

1100 ARCO BLDG
600 N MARIENFELD
MIDLAND,TX 79701

Prop Idn: 24610 PENISTAJA FEDERAL 23 Well No: 1
U/L Sec Township Range Lot Idn North/South East/West

Surface Locn : H 23 20N 04W FTG 1413 F N FTG 483 F E

OoCD U/L : H API County : 43

Work typ(N/E/D/P/R) : N Well typ(0/G/M/I/S/W/C): G Cable/Rotary (C/R) : F

Lease typ(F/S/P/N/J/U/I): F Ground Level Elevation : 6909

State Lease No: Multiple Comp (Y/N) : N

prpsd Depth  : 6000 Prpsd Frmtn  : WC 20N4W23H ENTRADA

E0009: Enter data to modify record
PFO1 HELP PFO2 PF03 EXIT PFr04 GoTo PFO5 PFO6 CONFIRM
PFO7 PFO08 PF09 PRINT PF10 C1l02 PF11 HISTORY PF12

Date: 6/29/99 Time: 12:01:06 PM
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OG5SECT INQUIRE LAND BY SECTION OGOMES -TPRZ
PAGE NO: 1

Sec : 23 Twp : 20N Rng : 04W Section Type : NORMAL
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M0002: This is the first page
PF01 HELP PFO2 PFO3 EXIT PF04 GoTo PFO5 PFO6
PFO7 BKWD PF08 FWD PF0O9 PRINT PF10 SDIV PF11 PF12

Date: 6/29/99 Time: 12:01:42 PM
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CMD : ONGARD 06/29/99 11:55:3¢
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPR:Z
PAGE NO: 2

Sec : 23 Twp : 20N Rng : 04W Section Type : NORMAL

K
40.00

J
40.00

L

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned
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PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFO05 PFO6
PF07 BKWD PF08 FWD PF0OS PRINT PF10 SDIV PF11 PF12

Date: 6/29/99 Time: 12:01:44 PM




