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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -

ADMINISTRATIVE APPLICATION COVERSHEET

THIS COVERSHEET IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FCR EXCEPTIONS TO DiVISION RULES AND REGULATIONS

Application Acronyms: .
[NSP-Non-Standard Proration Unit] [NSL-Non-Standard Location)
{DD-Directional Drilling] [SD-Simultaneous Dedication]

{OHC-Downhole Commingling}] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling) [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [(PMX-Pressure Maintenance Expansion}

(SWD-Salt Water Disposal] [IPi-injection Pressu@ Increase)

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] ™\ ogatior - Spacing Unit - Directional Drilling
)2111?& UNsp QDD UsD

Check One Only for [B] or [C]
{(B] Commingling - Storage - Measurement
QpHC OcrB QpLc dec doLs UOLM

[C] Injection - Disposai - Pressure Increase - Enhanced. Oil Recovery
aQwrx OdpMmx swp ipr JEOR QOPPR

| (2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or 1 Does Not Apply
fAl O Working, Royalty or Overriding Royalty Interest Owners

m] %ffset Operators, Leaseholders or Surface Owner
e
[m (J Notification and/or Concurrent Approval by BLM or SLO

U.5. Bureau of Land Management - Commissioner of Public Lands, State Land Office

(d Application is One Which Requires Published Legal Notice

Lm [ For all of the above, Proof of Notification or Publication is Attached, and/or,

W] . [J Waivers are Attached

(3] IN FORMATION / DATA SUBMITTED IS COMPLETE - Statement of Understanding

[ hereby certify that I, or personnel under my supervision, have read and complied with all applicable Rules and
Regulations of the Oil Conservation Division. Further, I assert that the attached application for administrative
approval is accurate and complete to the best of my knowledge and where applicable, verify that all interest (WI,
RI, ORRI) is common. I further verify that all applicable API Numbers are included. I understand that any
omission of data, information cr notification is cause to have the application package returned with no action

taken.
- oz
p - / ﬁv 2 2
Print or Type Name Signature < Title (W ) 2 VZ Date

’ JAMES BRUCE mpletad by an individual with supervisary capacity.
P.O. BOX 1056

SANTA FE, NM 87504




JAMES BRUCE

ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICO 87504

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

(505) 982-2043

(505) 982-2151 (FAX)

October 26, 1999

Hand Delivered

Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F.(2), Kerr-McGee 0Oil & Gas Onshore
LLC ("Kerr-McGee") applies for administrative approval of an
unorthodox gas well location and directional drilling for the
following well:

West Indian Basin Unit Well No. 1
§17, Township 21 South, Range 23 East, NMPM
Eddy County, New Mexico :

Surface location: 660 feet FSL & 1980 feet FWL

Bottomhole location: A window no closer than 1650 feet to
the north, east, and west lines of
the section, and no closer than 660
to the south line of the section

The well was originally drilled in 1963 to a depth sufficient to
test the Morrow formation, but was completed in the Cisco/Canyon
formation. Attached as Exhibit A is the original well location
plat, and attached as Exhibit B is the completion report. The well
was later placed in the Indian Basin-Upper Pennsylvanian Gas Pool.
Rules for the Pool require 640 acre spacing, with wells tc be no
closer than 1650 feet to the section line and no closer than 330
feet to a quarter-quarter section line. (At the time the well was
drilled, the location was orthodox because the well was not within
a mile of the Pool.) A current wellbore sketch is attached as
Exhibit C.

The proposed location 1is based upon engineering and geologic
reasons. Attached as Exhibit D is a production plat of the well
from mid-1988 to mid-1996. Gas production was stable until water
production increased, at which time the well was shut-in. Kerr-




McGee Dbelieves that there are still reserves which can be
economically recovered from the well, and the 1location is
geologically favorably in the Cisco/Canyon dolomite based on the
initial potential of the well in 1963.

Kerr-McGee proposes to re-enter and sidetrack the well
approximately 50 feet to the north of the current location. A new
well location plat is attached as Exhibit E. The plans for the re-
entry are described in the sundry notice attached as Exhibit F.
(The sundry notice was approved by the Bureau of Land Management on
October 21, 1999.) While Kerr-McGee cnly plans to gidetrack the
well a short distance, the larger drilling window 1s requested
because, until re-entry is performed, the operator cannot determine
the final bottomhole location.

This location will provide the best chance of encountering
potential Cisco/Canyon pay. Thus, it will reduce the risk involved
in re-entering the well, and prevent waste.

Submitted ag Exhibit G is a land plat of the subject area, with the
surface location of the well marked thereon. The well encroaches
only to the south, and offset leasehold ownership is as follows:

Tract Operator/Lessee

N §20* Kerr-McGee (Operator)

N¥%SY%, S¥SWY, and

SW4SEY §20 Marathon 0il Company (Lessee)
SEYSEY §20 Cencho Resources Inc. (Lessee)

Concho Resources Inc. hag waived objection to the location, and its
waiver letter is marked Exhibit H. A copy of the notice letter
sent to Marathon 0il Company is attached as Exhibit I.

This application is submitted in duplicate. Please call me if you
need anything further on this matter.

Very truly yours,

gyt

James Bruce

ttorney for Kerr-McGee
0il & Gas Onshore LLC

lThe Ny §17 is part of the West Indian Basin Unit.

-2-



o TR Form <
NEW MEXICO OIL CONSERVATIO.. COMMISSION Revinad 571757
WELL LOCATION AND ACREAGE DEDICATION PLAT
e I SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE
T —
SECTION A
Operator Lease Well No.
Robert N .Enfiald English-Faderal
Unit Lettar Section Township Raange County
N 17 21 South 23 Basat Bddy
Actual Footage Location of Well:
' feet from the Somth liz¢ and 1980 feet from the WOSL lie

Ground Level Elev, Produciag Formation Pool Dadicated Azreage:

4037 Moryow Undesignated 40 Actes

1. Is the Operator the only owaer in the dedicated acreage outlined on the plat below? YES NO . ("'Quner’’ means the person
who hag the right to drill into and tc produce from any posl and te appropriate the production either for himself ar for bimself and
another. (65-~3-29 (¢) NMSA 1935 Comp.)

If the asgwer o question ane is *'no," have the intereats of all the owners been congolidaced by communitization agreement or other~
wise? YES NO « If answer ia "yes,”’ Type of Consolidation
3. If the answer 10 quearion two is *‘no,”’ list all the owaers and their respective interests below:
Owner

Lasd Description

SECTION B
R23E P
l
|
|
|
f
I

CERTIFICATION

1 hereby certify thac the information
in SECTION A above ia tme and com-
plete to the best of my kacwledge and
belief.

Neme

. Cav aye
e e ——— e e e o s s b ____,_,_____I e e e e s ] RIS
Pozition

Owner
Compagy

|

!

| ,

: ___ ROBERT N. RNFTRID |

N ‘ Dace

| 9/26/63

{

H

]

I beraby certify thae the well locsrica
shown on the plat ia SECTION B was
plotted from ficld mates of actual
surveys @ade by me or nader my
supetvision, and that the same is trae
and eortece to the best of my knowledse
and belief.

i

Date Suteeyed

] a2 15
Registe zed Profcasional Eagineer
aad/or Land Surve:

(). /7 o

SP-Ed°d Zlar éId. tor NOT1HH04400 33900 Hx=3 La:P1 eBRT-12-130

)
I
”!

-y




QCT-21-1999 14:13

ERRE DEPARTMEIN I

KERR MCGEE CORPORATIOM
EL SIATES _
OF THE INTERIOR 3

BUBMIT IN DUPL) E~
(8.
sLrections on
raverse side)

U

o GEOLOGICAL SURVEY

g72 715 481

aerin-

F.02-87

Form approved.
Budget Bureaw No. 42+R1254,8,

3, LEASD DERICNITION AND BEZniaL No.

3 07006

WELL COMPLETION OR RECOMPLETION REPORT AND LOG*

ta. TYPE OF WELL: ol . <oy . E]
WELL Wyt bR Other
b. TYPB OF COMPLETION;
| ONRwW WoRK pELS PLUG DIFY.
Wkt ovER N BaQK ZESVR, Owcr

8. (F INO(AN, ALLOTTEK OR TRIBE NeME

UNIT aCRELMENT

¥est Indian Basin

7 Naag

2. li\Auﬂ OF OPYRATOR

S. PARM Q# LEsSE NaVPQ

r'Ll

O
4. LOCaION CF WELL (Report locelwn cléarly gnd in gegordance with any Szuzq rcquwemant.}-

At surface

&&0% 7SI & 1380% Fwl of Section 17

9, WELL NO..

1.

10. FIELD "AND POOL. OR W(LDCAT |

. Undoo{gnated

11, 8EQ., %., R, M,, ON uwck ANO 3uUBvVEY

23, WAl DIBKCUTION4G

QR ARS&
&} top prod. Isterval reporced below S SQO. 17', mhip 21 Sout
)
At total depen Sarne _ Ra.nge 23 Fast, NoH.P.M,

: 14. PE&sUT NO. GaTE 188UKO lﬁ ‘COUNTY o« 13, $7aTD

i  PARISE .

: : | New Meoxtico
t5. oaTE a¢UPOND 18 DATE 4.8, RLACHEID | 17. DATE COMPL. (Reody o prod) | 15, prLevaTioNs {OF, BED, AT, OF, T4C.) ¢ -] 19 ELEV. CASINGUEAD
%_gg,rté, K JA}M:_IWQ AOLTY DR, . . L0377
20, foTaL . ¥B 2L 3ACK 1.0, ¥D &.3VH 22. 17 sUlTiFLe couTL, - 23, INCERYALE BOTARY TOOLS ©CABLE ROOLS

: o7 HOW MaNge® |’  DRILLED BY - : o :

o LU 2%2 ——>__lsef, to 7.0
24, PRopUts <ersvu-(s). OF THIS COMPLEPIGN—TOP, BOTTOM, NaM2 (MD AND &VD)'

SURBVEY MabE

: 73%'*7&50' Ciseo. -Omn , _ Yes
26. ‘trn nu:c'raxc 4ND owazn LOGE RUN » ‘ ' B 27. Wi WELL COHED
-—qu_aa;&A::mmm_, I‘ ndnetl ane?, 8. ; X prastor Yos
CASING RECORD (Report oll strings set n weil)

CEMENTING RECCRD -

N cumo CITT WHIGHT, L8./E%. 282TH SBT (MD) HOLZ 313§ AMOUNT PULLED
> ar : ﬂz R i :‘-“ .
RP-Cenduotorplpe— =St —sacks-cement — | —Jang—
eS| — 30— AT G5 y 1
; #E 4948 3.3/ 300 1t _n ]
2’5&"'—"—-——9‘ ; "—1575#—&'% INZr RECORD ’ T 30. TUBING RECORD
127 T TOP (Mp) HOTTRM ' (MB) [ S1ZE DEPTH S6T (MD) P&CEER 3BT (MD)

HACKS CEMUNY® i SCREETN {¥4D)

31, nnvommou uacoap (Intcrval, o6ze ond uwml_ier

7414 ',«-22'
Thhl=50t with 4 jet shots paaz- root

Perf'd 739674021 ’

319t

83,

ACID, SHOT, FRACTURE, CEMENT SQUEEZE, ETC

. DEPTE INTEEVAL (XD)

4MQURT ANO EKIND 0F MaTE43AL USLD

T2e-361, -
—356-U50L

2c,:: _; :;" .!‘d' nc’d

33.¢ ¢ PRODUCTION
DATE FIRST PEODUCTION PRODUCTION METHOO (Flowing, gas Uijfe, pumping—yize and sype of pump) W“AL STATVS (Preducing or
. . . 2371 03¢ 9]
: K ne : Shnyt 3 v
DATE Or TEST HGURS TEETLO CHOXE 3izp PROO'N, FOE 0il~—3BBL. GASwn OV WATBL—BBL. Gad-01L UATIO
' TR3T PERICD l ‘ . e . ]
7121063 24 J410 —> _ | 84 { e, i 113,703 or/obl,
rLow, TUBING 28838, | CA§INO PRRSYURE | CAMQULATED OB OL. CAG—=NCI. .- WATER-ewb 08, OIL G MAYITY s¥1 (COBR.)
. ( 24,5008 R4TE 7 : ) '
__F‘ESL________‘LMSA{MLAJ,@O 1 tona . 59,7°
34. DIBPOSITION OF 04N (S0id, vaed for Juel, vented, ¢tc.)

TIST WITNCESE0 BY

33, LIBT OF AYPTACHMENTS

-ﬂ >
LA

4

He Ym¢s Havvarld =

u“ 'aliiaiche'é%:quuon ts complete acd correct as duermmd from il availeble records

TLS W

DATE —Jaay—1Fy—1063-

*(See lnmuchous and Spaces for Additional Data on Reverse Side)

"EXHIBIT




KERR MCGEE CORPORATION 972 715 412 P.83-87

14:14

OCT-21-19993
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0CT-21-19393 14:14

KERR MCGEE CORPORATION

Current Completion

KB. 40470
DF: 4046.0'
GL: 4035.¢'
Datumn: KB, 12.0' above GL

372 715 4B12  P.24-07

West Indian Basin Unit #1‘]

9-5/8", 32 #/ft, csg @ 15774
w7920 sx, TOC @ surface

4-1/2", 11.35 #/£t FJ csg @ 7365
w/355 sx, TOC @ surface

Freepgint - 4-1/2" free @ 4775’

TOC @ 6570’ (calc)

S-1727, 155N 7 #/% @ 7692
w/300sx cement

PBTD = 7408

/ ___,./1\\
|- e
rt\ L .\

]

o

E}{E{:
i R e

——— =
\

N\

TD = 9025"

Rob Brown 8/10/99

660' FSL & 1980' FWL
Sec 17-T21S-R23E
Eddy Co, New Mexico

CIBP @ 7050' w/35" cmt

Perfs @ 7098-7100', 7104-8;,
7136-42", 7162-66", 7194-7204",
7234-40" wfd jspf

CIBP @ 7245'

Perfs @ 7250-58', 7288-7308'
CIBP @ 7350 w/10' emt

Perfs @ 7357-7401" w/4 jspf

Sqzd perfs @ 7412-7459'

EXHIBIT
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State of New Mexico Form C-102

‘Distrdet 1 Energy, Miperals & Natural Resources Department Revised October 18, 1994
PO Box 1980, Hobbs, NM 83241.1930 Instructions on back
District 11 OIL CONSERVATION DIVISION Submit to Appropriatc District Office
811 §. 15 Strees, Anesia, MM 38310-2634 2040 South Pacheco State Lease - 4 Copies
District [l Santa Fe, NM 87505 Fee Lease - 3 Copics
1000 Rie Brazos Rdl., Azteg, VM 87410

District 1Y

[] AMENDED REPORT
2040 South Pacheco, Souta Fe, NM 87508

WELL LOCATION AND ACREAGE DEDICATION PLAT

! API Number 2 Poot Cade 3 Pool Name
INDIAN BASIN UPPER PENN
4 Property Code 3 Propeety Name & Well Number
WEST INDIAN BASIN UNIT
7 OGRID No. & Opetator Name 9 Elevation
KERR-McGEE_OIL & GAS ONSHORE LIC 4037’
' Surface Location
UL or lot no. Section Township Ranga Lot. Ida Feet from the North/South Line | Feet from the Rast/Waest line County
N 17 21-S 23-E 1980° WEST 660 SOUTH £DDY
' Bottom Hole Location If Different From Surface
UL of lot nto. Section Township Range Lot. Idn Feet from the North/South Line | Feet from the Bast/West lino County
N 17 21-§ 23-E 1980° WEST 710° SOUTH £E0BY
11 Dedicated Acres | 2 Joint o Infill  |MCorsclidation Code  |1% Order No.

NO ALLOWABLE WILL BE ASSIGNED TQ THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

) ' OPERATOR CERTIFICATION
1 hercky cerdify that the informabon contained hercin is
true and complete to the best of my knowledge and belicf .

—

Sigeature

STEPHEN FORE
Printed Nanie
_TECHNICAL ANALYST
Title

10-13-99

Date

Sy

8 SURVEYOR CERTIFICATION

1 hereby cersfy that the well location shown on this plat
was plonted from field notes of acrwal surveys made by
me or under my awpervision, and that the some I trie
and correct o the best of my belicf,

CEXHIBIT |

1

11 Dato of Survey

Signature sad Seal of Profetsions) Surveyer:

1?20'

1

e

 fog TN
1'0 ‘é
it '«
i

L

[8-Pa " d Z18p S14 246 NOT 15604400 33900 o3 @:$1 BEBT-TE-130

Certificate Numbet




Form 3160-3 UNITED STATES FORM APPROVED

" (November 1994) DEPARTMENT OF THE INTERIOR B sl o 0133
BUREAU OF LAND MANAGEMENT o Send 1o
SUNDRY NOTICES AND REPORTS ON WELLS INMO7106
Do not use this form for proposals to drill or to re-enter an 6. Mindian, Aljortes or Tribe Narne
abandoned well. Use Form 3160-3 (APD) for such proposals.
_— )
SUBMIT IN TRIPLICATE - Other instructions on reverse side 8;11(; ;gg gB;NAym"m’ Nanto andfer No.
1. Type of Weil
Lo 00w Do WEST THOTAN BASIN  #1
. Name of Operator
KERR-MCGEE CORPORATION -
3a. Address 3b. Phone No. (includearca code) 30-015- 10209
P.0. Box 2880, Dallas, TX 75221-2880 972 715-4520 10. Field and Pool, or Exploratory Atea
4. Location of Well (Footage, Sec., T., R., M., ar Survey Deseription) INDIAN BASIN UPPER PENN
SURFACE LOCATION N SEC 17 T 21S R 23t 660 FSL & 1980 FuWL
BOTTOM HOLE LOCATION N SEC 17 T 21S R 23E 710 FSL & 1980 fWL 11, County of Patith, Seate
EDDY NM
12, CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

m Notice of Ialeat D Acidize D Despen D Production (Siart/R. )] D Watar Shut-Off
D Alter Caning D Frachute Treat D Reclamation D Woll Integtity

Subsequent Report
D D Casing Repair D New Construction D Recomplete D Other
D Final Abandonment Notice m Change Flans D Plug and Abandon D Temporarily Abandoa SIDE TRACK
D Convert to Injection D Plug Back D Wator Disposal
13. Deseribe Propossd of Coommpletad Opufatien (clearly stats all pemmnt details, indduding otimated starting date of any propesed work and 3 duration thereof.

[f the proposal is to despen directionally or recomplets horizentally, give fubfurface locations and mestufed snd trws verticel dopths of all penmcnt markers and rones.
Atach the Bond under which the wotk will bo performed of provide ths Eond No. on fila With BLMIB!A R:qwred fubssquant reporit thall be filed within 30 days
following completion of the iuvolved operations. If the operation remults in a multiple plction or plotion in a new jntarval, a Form 3160-4 shall be filed onge
tomting has been complatad. Final Abandonmant Netices shall be filed only after all requir ts, mehding feelamation, havo been completed, and the operstor has
determinad that the final site is ready for final inzpection.)

CHANGE IN PLANS FROM SUNDRY DATE 08/12/99.

MIRU COMPLETION RIG. RU BOP'S & TEST. CUT & PULL 4 1/2" & 5 1/2" CSG @ 4500° =/- (AS DEEP AS POSSIBLE).
SPOT 200" CMT PLUG ON TOP OF CSG STUB. TIH W/ BIT AND DRESS OFF CEMENT PLUG. ROMO COMPLETION RIG.

MIRU DRILLING RIG. PU DIRECTIONAL DRILLING TOOLS & TIH. RUN GYRO AND ORIENT MOTOR TO KICK-OFF DUE NORTH.
DRILL SIDE-TRACK TO A VERTICAL DEPTH OF 7500° IN THE UPPER PENN. DISPLACEMENT WILL BE +/- 50° TO THE
NORTH. RIN W/ 7" CSG, 23 & 26#. K55, STC. CMT 7" TO 5000'+/-. RDMO DRILLING RIG & PREP FOR COMPLETION.

EXHIBIT

ATTACHMENTS

IEN l horobv co l.hat tbo forogoing it true and correct Title

TECHNICAL ANALYST

81, PHEN FORE —_
_ﬁ@;j ——— i pme  10/21/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by Title Date

Conditions of approval, if any, are atached. Approval of this notice doos ot warramt of| Offies
certify that the applicant holds logal or equitable tille to these fights in tho ubject loase
which would eatitle the applicant to canduct operstions thereon,

!‘mo' 1‘8 U.8.C. \s:acnon 1001.‘ fpakes it 2 crime for any person knowingly and wilifuily to make to any department or sgancy of the United Stateg any false, ficsitious or

SB-c0d 18P STA 246 NOTLEH04600 33930 3 La:p1 BEET-12-130
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CONCHO RESOURCES Inc.

Suite 410
‘1 10 W. Louisiana (915) 683-7443
Midland, Texas 79701 Fax 683-7441

October 14, 1999

Mr. Steve Foerster
Kerr-McGee Corporation
P. O. Box 2880

Dallas, Texas 75221-2880

Waiver of Objection

West Indian Basin Well No. 1 Sidetrack
660’ FSL & 1980’ FWL Section 17
T21S, R23E, NMPM

Eddy County, New Mexico

Gentlemen:

We have enclosed your letter dated October 12, 1999, regarding the
request for waiver of objection to the unorthodox well location as captioned
above. Concho Resources Inc. does waive its objection to Kerr-McGee Oil &
Gas Onshore LLC's request to drill the West indian Basin Well No. 1 Sidetrack at
a non-standard location in the Indian Basin as further described on such letter.
Please feel free to call our office if you have any questions. Thank you.

Tammy Baimbridge

Land Assistant
enclosure EXHIBIT
Ntb:Indianbasin

rR-EB d ZTEP STL 246 NOTL1HaD4H0D 33930 &3 PE:ST  BBET-T2-100



(s KERR-MGEE CORPORATION

P. O, BOX 2880 » DALLAS, TEXAS 75221-2880
14311 WELCH ROAD « DALLAS, TEXAS 75244
PHONE (972) 715-4000 « FAX (972) 715-4089

Octaber 12, 1999

Sent Via Fax at 915/683-7441 &
Certified Return Receipt Requested

Mr. Richard Winchester
Concho Resources Inc.

110 West Louisiana, Suite 410
Midland, Texas 79701

RE: Request for \Waiver of Objection
to Unorthodox Well Location due to Sidetrack
West Indian Basin Well No. 1 Sidetrack,
Surface Location 660 FSL &
1980' FWL cof Section 17, T218, R23E, N.M.P.M.,
Eddy County, New Mexico

Gentlemen:

Kerr-McGee Oil & Gas Onshore LLC (formerly Oryx Energy Company) requests offset working
interest owner's approval of a non-standard Indian Basin, Upper Pennsylvanian Gas Pool
location for the West Indian Basin Well No. 1 Sidetrack to be located at a surface location 660’
FSL & 1980° FWL of Section 17, T21S, R23E, N.M.P.M., Eddy County, New Mexico. The
bottom hole location will fall into a window within Section 17 such that it will be no cioser than
1650Q° from the North, East and West outer boundary lines of Section 17 and no closer than 660’
from the South outer boundary of Section 17. Pool rules for the Indian Basin, Upper
Pennsylvanian Gas Pool require wells to be spaced no closer than 1650 from the outer
boundaries nor closer than 330 feet from any governmental quarter-quarter section line or
subdivision inner boundary. The proration unit for the proposed sidetrack will be a previously
approved 640 acre standard proration unit consisting of Section 17, T21S, R23E, Eddy County,
New MexXico.

Should you have no objection to this request for waiver, please sign and date this letter in the
space provided below and return it to my attention at the address on this letterhead. Also, we
would appreciate being furnished a copy via fax at 572/715-4012.

Thank you, and if you should have any questions, please feel free to call me at 872/715-4608.

Pa 26 d 2iBr S14 246 NOT1E504502 33901 A3 S£:ST BeeeT-12-100
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Concho Resources Inc.
October 12, 1999
Page 2

Sincerely,
Kerr-McGee

i &s Onshore LLC

" Steve Foerster
Landman

Concho Resources Inc. waives objection to Kerr-McGee Oil & Gas Onshore LLC's request to
drill the West Indian Basin Well No. 1 Sidetrack at a non-standard location in the Indian Basin,
Upper Pennsylvanian Gas Pool at a at a surface location 660' FSL & 1980° FWL of Section 17,
T218, R23E, N.M.P.M., Eddy County, New Mexico. The bottom hole location will fall into a
window within Section 17 such that it will be no closer to the than 1650’ from the North, East
and West outer boundary lines of Section 17 and no closer than 860’ from the South outer
boundary of Section 17.

Concho Resources Inc.

By:

Titl

ool /L /47/ Y a4

ra-va°d 2Pk ST4L 246 NOTL182404400 33900 o3 S£:ST  6E6T-TC~-L100




JAMES BRUCE

ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FE, NEW MEXICC 87504

3304 CAMINC LISA
SANTA FE, NEW MEXICO 87501

{505) 9%82-2043
(505) 982-2151 (PAX)

Octobker 26, 195¢

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joe Madron

Marathon 0il Company
P.O. Box 552

Midland, Texas 79702

Gentlemen:

Enclogsed is a copy of an administrative application for an
unorthodox gas well location, filed with the New Mexico 0il
Conservation Division by Kerr-McGee ©0il & Gas Onshore LLC,
regarding a well in Section 17, Township 21 South, Range 23 East,
N.M.P.M., Eddy County, New Mexico. If you object to the location
you must notify the Division in writing no later than Monday,
November 15, 1999 (2040 South Pacheco Street, Santa Fe, New Mexico
87505) . Failure to object will preclude you from contesting the
location at a later date.

Very truly yours,

5/7 \

ames Bruce

Attorney for Kerr-McGee
O0il & Gas Onshore LLC




JAMES BRUCE

ATTORNEY AT LAW

POST OFFICE BOX 1056
SANTA FR, NEW MBXICC B7504

3304 CAMINO LISA
SANTA FE, NEW MEXICO 87501

(S505) 982-2043
{50S) 982-2151 (FAX)

October 26, 1999

Hand Delivered

Michael E. Stogner

0il Conservation Division
2040 South Pacheco Street
Santa Fe, New Mexico 87505

Dear Mr. Stogner:

Pursuant to Division Rule 104.F.(2), Kerr-McGee 0il & Gas Onsghore
LLC ("Kerr-McGee") applies for administrative approval of an
unorthodox gas well location and directional drilling for the
following well:

West Indian Basin Unit Well No. 1
§17, Township 21 South, Range 23 East, NMPM
Eddy County, New Mexico

Surface locgation: 660 feet FSL & 1980 feet FWL

Bottomhole location: A window no closer than 1650 feet to
the north, east, and west lines of
the section, and no closer than 660
to the south line of the section

The well was originally drilled in 1963 to a depth sufficient to
test the Morrow formation, but was completed in the Cisco/Canyon
formation. Attached as Exhibit A is the original well location
plat, and attached as Exhibit B is the completion report. The well
was later placed in the Indian Basin-Upper Pennsylvanian Gas Pool.
Rules for the Pool require 640 acre spacing, with wells to be no
closer than 1650 feet to the section line and no closer than 330
feet to a quarter-guarter section line. (At the time the well was
drilled, the location was orthodox because the well was not within
a mile of the Pool.) A current wellbore sketch is attached as

Exhibit C.

The proposed location 1is based upon engineering and geologic
reasons. Attached as Exhibit D is a production plat of the well
from mid-1988 to mid-1996. Gas production was stable until water
production increased, at which time the well was shut-in. Kerr-




McGee believes that there are still reserves which c¢an be
economically  recovered from the well, and the location is
geologically favorably in the Cisco/Canyon dolomite based on the
initial potential of the well in 1963.

Kerr-McGee proposes to re-enter and sidetrack the well
approximately 50 feet to the north of the current location. A new
well location plat is attached as Exhibit E. The plans for the re-
entry are described in the sundry notice attached as Exhibit F.
(The sundry notice was approved by the Bureau of Land Management on
October 21, 199%99.) While Kerr-McGee only plans to sidetrack the
well a short distance, the larger drilling window is requested
because, until re-entry is performed, the operator cannot determine
the final bottomhole locaticn.

This 1location will provide the Dbest chance of encountering
potential Cisco/Canyon pay. Thus, it will reduce the risk involved
in re-entering the well, and prevent waste.

Submitted as Exhibit G is a land plat of the subject area, with the
surface location of the well marked thereon. The well encroaches
only to the south, and offset leasehold ownership is as follows:

Tract Operator/Lessee

N¥% §20°' Kerr-McGee (Operator)

N¥%S¥, S¥SWY%, and

SW4SEY §20 Marathon 0il Company (Lessee)
SE%SEY% §20 Concho Resources Inc. (Lessee)

Concho Resources Inc. has waived objection to the location, and its
waiver letter is marked Exhibit H. A copy of the notice letter
sent to Marathon 0Oil Company is attached as Exhibit I.

This application is submitted in duplicate. Please call me if you
need anything further on this matter.

Very truly yours,

James Bruce

ttorney for Kerr-McGee
0il & Gas Onshore LLC

1The N¥ §17 is part of the West Indian Basin Unit.

-2-
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e NEW MEXICO OIL CONSERVATIO.. COMMISSION Revined 571757
- WELL LOCATION AND ACREAGE DEDICATION PLAT
ThaNamaaTen ‘ :: SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE
SECTION A
Opetator Lease Well No.
Rebert N.Rnfisld  English-Pederal
Unit Letter Sectica J’I’ovnship Ragge County
N 17 21 South 23 Bast Bddy
Actual Footnge Laocation of Yell:

660" feet fzom the South line and 1980

feet from the WOSL line
Ground Level Elev. Ptoducing Fetrmation Pool

Degdicated Acreage:

4037 Morrow Undasigmited ’ . 40 Actes

1. Is the Opozator the anly owaer in the dedicated acreage outlined on the plat below? YES

NO . {"Ouner’’ means the person
who has the right 1o drill into and to produce from any pool and to appropriate the production either Jor b:m.eel/ or Jor bimself and
another. (65=3=29 (¢) NMSA 1931 Comp. )

2. If the answe: to question one is ''no," have the interests of all the ownera been consclidaced by eommunitizatioa agreement of other-
wise? YES NO « If naswet is "“yes,” Type of Consolidation

3. If the answer to quesion two is *‘00," list all the owners ead their respective jateresta below:
Owner

Lagd Description

SECTION B
R23 B

CERTIFICATION

1 hc:cb;ll ce:cif); that the information
in SECTION A above ia true and com-

plete to the best of my kaowledge and
belief.

Name

{
!
|
|
' | : )
. Con aye
prois. o e s mom e s +-—-—-—-—-r-—'-—-———-ﬂ— ————— -——+ o — — st e e =] S TR
|
|
!
|
|
!
{
{
|

Position
. *
Compaay

| ROBERT N. RNFTRID |

Dace

9/28/463

m_f-'oa

[ hereby cercify ehat the well locarica
shown oo the plat in SECTION B was
plotred from ficld aores of nctual
surveys wade by me oz vader my
supervision, and that the same is true

pes o e s e s e

e e —————

L and eottact o the beat of my knowledge
o —— ——— e e +—-—..—. e am. s ed  and belief.

Date Sugeeyed
] , h i)

Registe ted Professional Eagiseer

aad/or Land Suge
)/ Z
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¢ ’ i uiv ke Bl A IES dUBMIT IV purL) E- Form approved.

’ ger ln. Budget Bureaw No. 42-R1Ss,8.
‘ DEPARTMEIx§ OF THE INTERIOR ‘,f‘;mn, o | :

i roverse side)

. LEASD DERICNATION AND BERCaL NO.

- GEOLOGICAL SURVEY . . M 07106
6. . . it
_WELL COMPLETION OR RECOMPLETION REPORT AND ) LOG 7 A, TR on funk wexe
- TYPE OF WELL: : ?vl::x.i ‘\'\‘é‘“ T buy B Otuce 1. ‘;‘Nﬂ; SOREENENT Naslg
b. TYPE O¥ COMPLETION: . o  ¥eal Indian Basin
! ;‘v,;.‘:t. x-o;:x‘( e D ::g; gg’;,‘ O:hcr‘ . L S. _!‘ARM OA LE#SL NaMg@

3. r@ua GF OPYRATON ] . -
. . ) 9. WELL NO.,

TR e -

3. AD T OFLRATOR & e . , Co N S

~Ba 0. Box 807, Rosll, New Maxico | T0. FIE5 16 O0L. o8 WiLoesT
4. LOC4ION CF WELL (Réport locadion clearly and in scoordance wikh any Staiq requirements) T Undnnigm.ted

At gurface ’ T R, 3. OX DLOCK AND GURVLY
: 8407 7SI, & 1980t Fwl of Section 17 . O " 3
AF top prod. laterval veporced below  @amg o ‘800. 1T, Township 21 Sout
: )
Af total depta Same S _ _ ‘Range 23 East, N.H.P.X.
; : 14. rEastiz No. 047% 138VUX0 17 To0NTY o 13, 37470
i . " PARISH - : .
; - | - Bddy New Mexico
t3. DaTE ¥tUPOED 18. DATE T.0, REACRED [ 1V. DATE COMPL. (Read¥ fo prod.} | 18. gLzvaTiona (OF, nib, AT, CE, $TC.)* -| 19 ELLV. C4BINGNEAD
'%5193' 30, 144 !ég_w- 10, 1863 ADLTY. DaFa A - L0378
20. AL . ™MD B. 7.0, MD &.3VD if wutFee coure,, | 28, INTEAVALE  BUTARY TOOLS . CadLlE TOOLY
; o HOW MaN3® - tf DRILLED 8Y -~ R :
g0ase : 899t ——— iﬁm-m to THo
24, PeOOUCING ﬁuuuvw(s), or *8i3 co;;liuﬁou—'rov, POTTOM, NaME (MD AND VD% - . . 25, Wa3 DIBLCTIONL
. K T SURVEY Mad¥
L 739604507 cascca-cw'on ' ‘ o : Yes
2e. 'nn: BLECTAIC 4AND o'tazn LIGK nmUN | ) ~ | R 27. W48 WEILL COBED
Cos B ﬁ 2de, Trduotd aped : S S Yan
CASING nmconb‘ (Repors ail strings set.inwell) R i
h cumo 8igy | than‘r 8./, o%FTH 387 (MO HOLZ 413§ ’ ] CEMENTING RECCRD; - - -+ . AMOUNT SULLED ‘
; ! T A Ao L ' - _ .
%@Feeww:*—p%w 252 —* ‘ W — Hone——— .

" ANRY 2 ¥ %?f hone 3.3/ 300w L]
29,7+ ek LIN#r RECOHD ’ T Vs T TUBING RECORD ’ '.
L7122 2 ToP: (MD) BOTTONS - (D) JACKY CEMENYY 1‘ SCREEN {%0) 8128 DUPPH SKT (Nip) PACKER SET (MDY
H - P |
%~ 2,' 3!8 23:0' 13]9? i
31, PLAYORATION BBCOAD (Inlerval, #ize and .uumScfS 3z, ACID, SHOT, FRACTURE, GEMENT SQUEZZE, ETC, i :

ngf',d '{396..71‘,03!, 7&12-.-22'. 7!‘28‘3'6‘" N - DUPTHE 'XNT$B‘VAAL “(LD) . Tuou"”.‘a-{m ‘KiND OF un‘f:aux. O3L0 ',
P644=50% with L Jet shots per oot —PBRANUSHL A s g U

33.¢ : ) PRODUCTION .
DATE FIRST PRODUCHTION PROOUOTION METHOO (Flowing, gaa Iife, pumping—uire and iyge of pump) T wm;‘x. ‘s-uiws (Prodgucing or i
: . - . ) ‘ . « 2hulin {
: . Rlondne : Stogbidn i
DATE OF TBAT / HOURS TEZBILO CHOKS 3120 PROO'N, ros 01L—3BL. CaSmad( OV WiTEL—BBL." Gad"81, natiO ‘
! 2%3T PERIGD I . L A . _
_12% a3 24 J&4 - a5 (& n,.)Js £,118 f ¥nnd bl.
PLOoW. TUBING PSR38. | CA9ING PRESSUREL | CAUOULATED OfLwriOL. CAB==NCP. .- WATCRev3 8L, 0L GRAYITY ¥t (CORR.)
24,400 RATD ] r/,_,_a—.—_? . . . . l
. . 1
2074 153 —— 9 bm/g«cﬂ 57,0 l Nong _ 59470
34. DISPOSITION OF 043 (30Id, used for jusl, vensed, €ic.) . . L TEST WITNCS3EO BT

He Ve Haryuayd

47 E%g alﬁaIchaé%:mat‘.on fa complete atd correct aa deterwined from uil avoiladle records

sionzn _ Y/ 1£EL e |y W DATE —lgay—2Fy—1063-

*(See lns!ruction: and Spaces for Additional Data on Reverse Side)

33, LIST OF ATPACHMMENTS
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Current Completion

P

KB: 4047.(¥
|IDF: 4046.0'
GL: 4035.0'

Datum: KB, 12.0' above GL

West Indian Basin Unit #1
9

972 715 4@l P.24.97

Rob Brown 8/10/99

)

S

I —r

9-5/8", 32 /R, csg @ 1574
w/920 sx, TOC @ surface

4-1/2", 11.35 #/R FJ ¢sg (@ 7365'
w/355 sx, TOC @ surface

Freepoint - 4-1/2" free ( 4775'

TOC @ 6570" (calk)

5-172", 15.5/17 #/& @ 7692'
w/300sx cement

PBTD = 7405

|

660" FSL & 1980' FWL
Sec 17-T21S-R23E
Eddy Co, New Mexico

7136-42', 7162-66', 7194-7204",
7234-40" w/4 jspf

/V‘ CIBP @ 7050' w/35' cmt
/Pcrfs @ 7098-7100", 7104-8,,

—p CIBP @ 7245'

bd kg

-—p> Perfs @ 7250-58', 7288-7308'

TD = 902§’

—p- CIBP @ 7350" w/10' emt

\ Sqzd perfs @ 7412-7459"

Perfs @ 7357-7401" w/4 jspf
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Staie of New Mexico

Form C-102
Distriet 1 Energy, Minerals & Natural Resources Department Revised October 18, 1994
PO Box 1980, Hobbs, NM 882411980 } Instructions on back
Distrdc 11 OIL CONSERVATION DIVISION Submit to Appropriate District Qffice
811 5. 15t Street, Artesia, NM 582102634 2040 South Pacheco State Lease - 4 Copies
"District 111 Santa Fe, NM 87505 Fee Lease - 3 Copies
1000 Rio Brazos Rdl., Aztec, INM 37410 4 . .
Distrtet 1V : ] AMENDED REPORT
2040 South Pacheco, Seuta Fe, NM $7505
WELL LOCATION AND ACREAGE DEDICATION PLAT
1 APl Number 2 Pool Code 3 Pool Name
INDIAN BASIN UPPER PENN
4 Property Code -3 Property Name § Well Number
WEST INDIAN BASIN UNIT
! OGRID No. ¢ Operator Name 9 Elovation
KERR-McGEE OIL & GAS ONSHORE LIC 4037
' Surface Location
UL or lot no. Section Tewnship Rasga I{)t. 1da Feet from the ‘Nerth/South Line | Feet from the Bast/Wast line County
N 17 21-5 23-E 1980° WEST 660 SOUTH EDDY
! Bottom Hole Location If Different From Surface
UL of lot ne. Section Township Range Lot. Idn Feet {rom the North/South Line | Feet from the Bast/West lino County
N 17 21-S 23-E 1980 WEST 710° SOUTH EDDY
Bpyedicated Acres | Joiat ot Infill | ¥ Consclidation Code |19 Qrder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON--STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION

1 herety cernfy that the informabtion contained hercin is
true and complete to the best of ny knowledge and belicf .

;w‘:%

Slgmmn

STEPHEN FORE
Printed Name
TECHNICAL ANALYST
Title

10-13-99

Date

B SURVEYOR CERTIFICATION

1 Ilmb, cerdfy thar the well location shawn on this plat
was plotted from field notes of acmwal swrveys made by
me or under my ampervision, and thar the ame s iTve
and carreci to the best of ey belief,

Dato of Survey

Sigaature and Seal of Profatsiona) Surveyer:

:?!0‘

Cerntificate Numbet

SePBd 2I0p ST 246

NO 118504400 3393W Hx3X LB:P7 666T-12-120




Form 3160-5 -
’ (November 1994)

UNITED STATES

DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this fom for proposals to drill or fo re-enter an
abandoned well. Use Form 31603 (AFD) for such proposals.

SUBMIT IN TRIRPLICATE ~ Other instructions ¢n reverse side

ﬁ

FORM APPROVED
Budget Bureau No, 1004-0135
" Brpires luly 31, 1996

3. Loasa Serial No,

NM07106

6. If Indian, Allottee of Tribe Nane

7. If Unit or CA/Agreensent, Namo and/ot No

8910085600

. Type of Woll
il - Gas
Woll Well

Well Namwo and No.

D QOther
2 Name of Operator
KERR-McGEE CORPORATION

NEST INDIAN BASIN #1
INIT

3a. Address

P.0. Box 2880, Dallas, TX _75221-2880

3%, Phone No. (includearea code)

972 715-4520

9. APl Well No,
30-015-10209

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

- SURFACE LOCATION N SEC 17 T 21S R 23t
BOTTOM HOLE LOCATION N SEC 17 T 21S R 23E

660 FSL & 1980 FWL
710 FSL & 1980 FuL

10. Field and Pool, or Exploratory Afea
INDIAN BASIN UPPER PENN

11, County or Parish, Stts

EDDY NM
12, CHECK APPROFRIATE BOX({ES) TO INDICATE NATURE OF NOTICE, REFORT, OR OTHER DATA
TYPE OF SUBMISSION E TYPE OF ACTION
m Notico of Inleat [:] Acidize D Despen D Production (Start/R; ) D Watar Shut-CfT

D Subsequent Repont

E] Alter Casing
D Casing Repair

D Fractute Treat

D New Construction

D Reclamation ‘
D Recompletc

E] Well integnity
O omer

r:] Final Abandonment Notice m Chanigs Plans : D Plug and Abandon D Tompotatily Abandon SIDE TRACK
D Convert to Injection D Plug Back D Water Disposal
13, Desctibe Proposod or Coommpletad Operation (cleafly ftato oll pertinent details, including ertimated sarting dats of any ptoposed work and duraty h f,

If the proposal is to despen directionilly ot recomplets harizoatally, giva Subturface locations apd meatured and trus vortical depths of sll pcnmaal markers and 2one2.
Atach tho Bond under which the work will de performed cr provids the Bond No. on m. with BLM/BIA, Requited fubssquent reports shall be filed within 30 days

fellewing W;":!ﬂ'wn of the wvolvud pporations, If the operation resulis in a muld ton of

tegling has n

dotermined that the final site it mdy lor final mgpxuon )

CHANGE IN PLANS FROM SUNDRY DATE 08/12/99.

MIRU COMPLETION RIG. RU BOP'S & TEST.

s Nes Dperaton remlis ia o multiple ““"‘ in a new :morvnl a Form 3160-3 shall be filed onde
ces shall be filed only ¢ a uqmr ts, g f Q3

CUT & PULL 4 1/2" & 5 1/2" CSG @ 4500°

, havo been completed, snd the opsrator has

=/- (AS DEEP AS POSSIBLE).

SPOT 200" CMT PLUG ON TCP OF CSG STUB. TIH W/ BIT AND DRESS OFF CEMENT PLUG. RDMO COMPLETION RIG.

MIRU DRILLING RIG. PU DIRECTIONAL ORILLING TOOLS & TIH.
DRILL SIDE-TRACK TO A VERTICAL DEPTH CF 7500° IN THE UPPER PENN.
RIH W/ 7" CSG, 23 & 26#. KB5, STC. CMT 7" TO 5000°+/-.

MORTH.

ATTACHMENTS

e ——

RUN GYRO AND ORIENT

MOTOR TO KICK-OFF DUE NORTH.

DISPLACEMENT WILL BE +/- 50" TO THE
RDOMO DRILLING RIG & PREP FOR COMPLETION.

14, l hgmbv cortif] 1 xhat tho foregoing is true and correct

Title

TECHNICAL ANALYST

W PHEN FOR&———~\
R

. 10/21/99

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by

Date

Conditions of approval, if any, ate atached.

contify thar

Approval of this notice does not warrent or
the applicant bol: s logal of equitable tills to those fighty in the Subject loage

which would eatitle tha applicant to conduct operations thereon.

‘pue_ xl ] .UI.S_.C. §ocnon 1001, makos it a cfime for Jany person knowingly and willfully to make to any department or sgency of the United Staisg any falss, ficgtious or

NOT1H3043502 33900 d3X-

sg-ca'd  2lep STL 248

20:p1 6661-12-100
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CONCHO RESOURCES Inc.

Suite 410
.l 10 W. Louisiana (915) 685.7445
Midland, Texas 79701 Fax 683-7441

October 14, 1999

Mr. Steve Foerster
Kerr-McGee Corporation
P. O. Box 2880

Dallas, Texas 75221-2880

Waiver of Objection
West Indian Basin Well No. 1 Sidetrack
660’ FSL & 1980’ FWL Section 17
. T21S, R23E, NMPM
Eddy County, New Mexico

Gentlemen:

We have enclosed your letter dated October 12, 1999, regarding the
request for waiver of objection to the unorthodox well location ‘as captioned
above. Concho Resources Inc. does waive its objection to Kerr-McGee Oil &
Gas Onshore LLC's request to drill the West Indian Basin Well No. 1 Sidetrack at
a non-standard location in the Indian Basin as further described on such letter.
Please feel free to call our office if you have any questions. Thank you.

Eﬁ\oerely,
ONCHO RE RCES |

k

Tammy Baimbridge
Land Assistant

enclosure
/tb:Indianbasin

P0/20°c  Zler SIL 246 . NOTLHH04802 3390W o3 pe:sT  B66T-12-100




(Wi} KERR-MCGEE CORPORATION

P, O. BOX 2880 « DALLAS, TEXAS 75221-2880
14311 WELCH ROAD « DALLAS, TEXAS 75244
PHONE (972) 218-4000 « FAX (972) 715-4089

Qctober 12, 1999

Sent Via Fax at 915/683-7441 &
Certified Return Receipt Requested

Mr. Richard Winchester
Concho Resources Inc.

110 West Louisiana, Suite 410
Midland, Texas 79701

| RE: Request for Waiver of Objection

- » to Unorthodox Well Location due to Sidetrack

| ' West Indian [3asin Well No. 1 Sidetrack,

‘ Surface Location 660Q° FSL &
1980° FWL of Section 17, 17215, R23E, NM.P.M.,
Eddy County, New Mexico

Gentlemen:

Kerr-McGee Qil & Gas Onshore LLC (formerly Oryx Energy Company) requests offset working
interest owner’s approval of a non-standard Indian Basin, Upper Pennsylvanian Gas Pool
location for the West Indian Basin Well No. 1 Sidetrack to be located at a surface location 660
FSL & 1980° FWL of Section 17, T21S, R23E, N.M.P.M., Eddy County, New Mexico. The '
bottom hole location will fall into a window within Section 17 such that it will be no closer than
1650’ from the North, East and West outer boundary lines of Section 17 and no closer than 660
from the South outer boundary of Section 17. Pool rules for the Indian Basin. UUpper
Pennsylvanian Gas Pool require wells tc be spacéd no closer than 1650’ from the outer
boundaries nor closer than 330 feet from any govermmental quarter-quarter section line or
subdivision inner boundary. The proration unit for the proposed sidetrack will be a previously

approved 640 acre standard proration unit consisting of Section 17, T21S, R23E, Eddy County,
New Mexico. ‘

Sheuld you have no objection to this request for waiver, pleasé sign and date this letter in the
space provided below and return it to my attention at the address on this letterhead. Also, we
would appreciate being furnished a copy via fax at 972/715-4012.

Thank you, and if you should have any questions, please feel free to call me at 972/715-4608.

va-ca‘d  Ziep SlL 246 NOT LHa0d0D 3390 a3 SE:ST e661-12-120




P@°d BLOL

Concho Resources inc.
October 12, 1999
Page 2

Sincerely,

Kerr-McGee Oi ws Onshore LLC

)

" Steve Foerster
Landman

Concho Resources Inc. waives objection to Kerr-McGee Oil & Gas Onshore LLC’s request to
drill the West Indian Basin Well No. 1 Sidetrack at a non-standard location in the Indian Basin,
Upper Pennsylvanian Gas Pool at a at a surface location 660' FSL & 1980° FWL of Section 17,
T21S, R23E, N.M.P.M., Eddy County, New Mexico. - The bottom hole location will fall intoa
‘window within Section. 17 such that it will be no closer to the than 1650’ from the North, East
and West outer boundary lines of Section 17 and no closer than 660’ from the South outer
boundary of Section 7. ‘

Concho Resources Inc.

By:
Ti "‘4‘%?
Date:/@& / ‘;7[} / U% %

?@/VG'd cip STL 246 "-::’3,; NOTLH804600 33900 dx3M SE£:ST  666T-12-100
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JAMES BRUCE
ATTORNBY AT LAW

POST OFPFICB BOX 1056
SANTA FE, NBEW MEXICO 87504

3304 CAMING LISA
SANTA FB, NEW MEXICO 87501

(505) %82-2043
{505) 982-2151 (FAX)

October 26, 1959

CERTIFIED MAIL
RETURN RECEIPT REQUESTED

Joe Madron

Marathon Qil Company
P.0O. Box 552

Midland, Texas 79702

Gentlemen:

Enclosed is a c¢opy of an administrative application for an
unorthodox gas well locaticn, filed with the New Mexico O0il
Conservation Division by Kerr-McGee ©Oil & Gas Onshore LLC,
regarding a well in Section 17, Township 21 South, Range 23 East,
N.M.P.M., Eddy Ccunty, New Mexico. If you object to the location
you must notify the Division in writing no later than Monday,
November 15, 1999 (2040 South Pacheco Street, Santa Fe, New Mexico
87505) . Failure to object will preclude you from contesting the
location at a later date.

Very truly yours,

ames Bruce

Attorney for Kerr-mMcGee
0il & Gas Onshore LLC




Page: 1 Document Name: untitled

CMD : ONGARD 10/26/99 15:30:27
OGL5SECT INQUIRE LAND BY SECTION OGOMES -TPFE
PAGE NO: 2

Sec : 17 Twp : 21S Rng : 23E Section Type : NORMAL

L
40.00

K
40.00

J

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

A

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

A

b=
O
v/

PFO1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6
PF0O7 BKWD PF08 FWD PF0O9 PRINT PF10 SDIV PF11 PFril2

Date: 10/26/1999 Time: 03:40:08 PM
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Page: 1 Document Name: untitled

CMD : ONGARD 10/26/99 15:30:0¢€
OG5SECT INQUIRE LAND BY SECTION OGOMES -TPFE
PAGE NO: 2

Sec : 17 Twp : 175 Rng : 23E Section Type : NORMAL

K
40.00

J
40.00

L

40.00 40.00

Federal owned Federal owned Federal owned Federal owned

40.00 40.00 40.00 40.00

Federal owned Federal owned Federal owned Federal owned

=
2
O

PF0O1 HELP PFO2 PF03 EXIT PF04 GoTo PFO5 PFO6
PF0O7 BKWD PF08 FWD PF0OS PRINT PF10 SDIV PF11 PF12

Date: 10/26/1999 Time: 03:39:46 PM
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OCT-E5-1229  18:21 KERR MCGEE CORFORATION

“-\ KERR MCEGEE CORPORATION
N 14311 Walsh Road
' Dallas, ¥} 75234
PO Box 2880
Dallas TX 75221-28%0

EAX MESSAGE - COVER SHEET

DATE___ / ,07/ ?/‘i 7

972 715 4912 P.@L/87

U.S. Onshore
FAX: 8972/715-40172

NAME COMPANY

CITY /FAX MUMBER

TO: LE!,}:A Qe / ,Lﬁg{fﬂ_ﬁ ST K17

e
NT IMRED. OF PACEE BEING ST, c I | ¥OMTTIAE mRETRIY L
Wil eULY WOVEL FRZE) - .
FROM: ROOM # FHONE #
Slephens  Fopr e G22:2/5- 4520
SPECIAL INSTRUCTIONS OR COMMUENTS:
IF raw luse mog o ddemeny FRLULORLILY EALY YAAABASA, BIAAML 8AU Lhorry Usttcy al BT8,/T10-4875.
ODCT- 8-29 FRI 21T 9T2 T15 4812 F.al
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1320

QoT-E2-1999

IKERR MCGEE CORPDORNTIOM

Rob Brown &/10/99

660' FSL & 1980' FWL
Sec 17-T218-R23E
Eddy Co, New Mexico

Current Completion o
R AT Waat Tidian Duuin Unde #1
/ DF: 4046.0¢ 3
GL: 4035.0 — )
Datum: KB, 12,0' above GL wajﬁ
- _
D~ )
T
DS/, 22 RIR, cop @ 1874
w/920 sx, TOC @ surface - o

4-1/2", 11.35 #/fL FJ csg @ 7365
w335 sx, TOC @ surface

Freepoint - 4-1/2" fre¢ @ 4775

TOC @ 6570' (calc)

=

?

re

CIBP @ 7050' w/35" cmt

Perfs @ 7098-7100', 7104-8',

I ey /7' T126-421, T1E2-E8', 71847200,
3] E 7234:40' w/d jspt

3-1/27, 13.5/17 #/ft @ 7692 P~ CIBP (@ 7245'
w/300a ¢oment K (S i Parfc @ 7740 &§7, 7200 7700

| —p CIBP @ 7350" /10 cmpy
PBTD = 7405' \\\: Perfs @ 7357-7401 w/4 jspf

Sqzd perfs @ 7412-7459'
TD = 9025’
oCT- 28-99 FRI 213 av? 715 4812 F.BZ




= RrS e n e B M R

- - ' ™ ‘ ! fl " fi I‘- nll.l\T I l:ll‘l
OfTalgatsee 1037 VRRR 1IGRR CORRO
MUNRER S ea:::":::::‘: e o km 1 Z8
T = MEW mmxivw win SRNIEETYALID,. COMMISSION Revined 5/1/57
e 1
s WELL LOCATION AND ACREAGE DEDICATION PLAT
soures | 1 SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE
SECTION A
Opecator Lease Well No.
Robert N.Enfiald Epglish-Faderal
Uit Letter Section Towaship Range County
N By 21 South 23 Bast Eddy
ctual Foatage Location of Well:
6601 feet from the South line and 1980 feet from the WOBL line
‘Ground Level Elev, Produeing Formation Pool Dedicated Acteage:
4037 Morrow Undesimated 40 Acres

1. Ig the Operatar the oaly owaer i the dedicated acreage ouclinad on the plat below? YES NO . {"Qumer'’ means the person
wha bas the right to drill into and to produce [rem any pool and to appreprite the pndyptian cithas s Dimesls 8 dor bunctd cmdd
metlor  (65=Tm?¥ {u) wMaa 2038 Py}

2. If the answer to queation ouc is "'no,”* have the inrefeats of all the numees Bien conaullduced by communstization agreement or other=
nlact YB3 NO . If anawer is "*yea,’” Type of Consclidation
— TSRl
3. Uf the puswes taquestion two is “‘go."’ 1iqf ] rhe nommma it Lil.2. L. suveicain omiows
e —— Ta—) ————
Wi &), L d Bicrorimna
SECTION B CERTIFICATION
| RPIE | I hereby certify thar the informatica
| in SECTION A above is true and com-
| i plete to the best of my kaowledge and
| beliet.
} |
i { N
am
i | S © .
e e S {
: Owner
] Company
{ r———muml'u———-——‘b
i “ are
| 9/26/63
|

v

{ uureey cerhify that this wall location
thown na v alay - FOEMIBY 5 wus
plotred frow fisld nores of actual
' surveys made by me of under my
A omislooy wnd uac wuc same 15 troe

and corragt ta gthe best of my baanlola.
onad belici

[Late burveyed )
Registerad Professional Engincer

o va AUy DULVEYOL

s

QQMJAA A
= MR B i e

4@l 2

P.B4

H-:_'w
GE0 990 [320 IAS0 /AH Pwin dLen Anna . AR
%quaf g-99 FRI g:19 QT Tl




R ' ; N e = NG=varir
OCT-AS-1999  18:24 KERR MCGEE CORPORATION 972 715 4812 F i
Laley, Lsaa) - , - ‘ - o oy
‘ & L«”\“ i ED STATES . ‘S.UBMI‘T' o DUE:I\-;L u\._E_:_l_ gﬁa?ﬁt %!\\ll‘;lnule:lhrn in Ofee e
.‘ DENANTRICMNT &F THE INTERIUK Teverse side) | 5. LEASB DESIGWATION AND SERIAL N0,
GEOLOGICAL SURVEY ; W 07106
€. 1 INDIAR, ALLOTTEX OR TRIBE NAME
WELL COMPLETION OR RECOMPLETION REPORT AND LOG* : ‘
‘e. TYPE OF WELL: ?vx;u_‘ Cj bl 1 bk D Other ‘ T UNTT AGRERNIENT NAKE
b TYPE OF COMPLETION: 1 C mb Indian B&ﬁin
A SvER T I v - ansve, Otner . - . 5. TaRN on LRASE VAR

2. NaMY OF OPRRATOR

SURVEY MADE

: ‘ E 3. WELL NO.,
EID : I e . )
3. 7 LB tlnd R .
10 FIELD "AND POOL, OR WILDCAT
4. LOCATION QF WELY, (Report location cledrly end in gccardence with eny State re;auirs'mmra)* Un(hni Eﬂl‘b@d
Al: surface : o 11 B0 %
‘ 640" F51 & 13580t FWL of Sestion 17 | o ggc;gf On BEOCK AV SURVEY
0 ¥ ' L )
At top pred, {nterval reported beIa\Tv am : - ; SQGG 1?-, Tﬂmhip 2‘1 SQ’U.th’
‘ z,
At total de‘:pth ﬁm P ;‘ . . ) . m 2_’ E“tl. N. lP. '!'
) 14, PERMIT ¥No. UATE 1SSUKD 12 ‘COUNTY on j - 13, starn
, , “. RARISE .
: . ' j How Maxd co
15, DATE JPYDDED 18. DATE T.I. REACHED | 17. DAYS CoMPL. (Ready to prod.) | 15 pravaTions (D®, Ri&D, &T, R, ETC.)* | 19 BLEV. CASINGHEAD
R34 LDITY DaRa - LOAY
20. AL . MD § MuLeiRLy comFL,, 23, INTERVALS nomgzvmot.s - CAULE TQOLY
. i HOW MANY* ! DR(LLED BY - : . '
_gomse_ , < ‘ — |Snrf’. to_T.A,
24. PRODUTI ﬁu-maw.x.(a) OF THIY co.-.zfm IGN—TGR, BOYTQM, NAME (MD AND ’L‘Vp)' T l 25, WAZ DIRECTIGNAL

TIRN=TL50Y Macaﬁumu ' B o a L | Yes

6. 'rrpm PLECTRIC AND O'rm’.a LoGs pUwW ’ j - L 27, Wag WELL GUBRED
Cgi !!E Q tin. T ! t:!::lZE miﬂlﬂf R - Yas
CASING RECORD (Report ail strings yet in well) B :

(.AEIND SIZER | WEIGAT, L8./PT. DEFTH SE% (MD} HCOLE 312% ’ CEMENTING RECORD:: . - - AMPUNT PULLED

eeﬁ—eenme%orﬁﬂw , ‘—‘_‘517‘ e 17a . 200t —— Mt |
n

C - \ g .
29,47 ' 5L R RECOKD 30. TUBING RECORD -

S1ZE TOF - (MD) 30TTOM (MD) 3ACKS SEMENT* |+ SCREEN (MD)‘_ size DEETH EET (MD) PACKLR EBRT (MD)
I | e 2e3/em | 73500 7319
31. PEE»‘OBATXDN RBCOED (IﬂtB'?‘uj, #ize and numbur) 82, ACID. SHOT. FRACTURE, C.EMENT SQUERZE, ETC.
. DRRRA INTZRVAL (MB) AMOUNT AND.EIND OF MATERIAL 73RO

parr'd.?s%-?wa*, TRAB-R, TH2EEY, " I .
Ndl50Y with L Jet shets par tonat P98 | 2000 rala, 15%-pud sedd

ag.- . PRODUCTION
DATE yIRST FRODUCTION PRODUCTION METHOD (Flowing, gaa ?'t'ﬂ Pumﬂmc—"a(aa and type of pump} WELL s;’§uu3 (Producing or

| . shutain)

‘ / Flomnz : Stpet . dm
DATR OF TE3Y HOURS TESTED CHOKD RIIR PROD'N, ¥UR OlL=—B8L. AN CF. WaATER—BBL. ] GAS-01L BaT10

: : TEST PERIOD | | . [N . .
ST YT, W S S PV 7). —> a4 ()M g | bl,
FLOW, TURING PHEAg, | CAZING PRESSURE | OALCULATED DIL—BLL, c‘m-—ucr. WATER—BBL. | OIL GRAVITY'AFL (CORR.]

: 24-oUr RATE l 34 . . ;

35, — | 9 bl MMC 57.@ | _ vors . | - 59,7°

34. DISPOSITION OF 048 (Soid; wacd for fuel, vented, ete.) S . 2BET wm'ms-un BY

He Y@ Hawuspd _

X ": Eacke rma:lon 1§ somplete and correct &8 determined from all nvallablé records

T /i"5 BEL // | T1TLE Covtogtat=tngbyeer—— DATE _m,__}_!?.r._%

*(See Instructions and Spaces for Additional Date on Reverse Side)

35. L18T OF ATTACHMENTS

s1GNED _ Y

0CT- 5-99 FRI 5128 972 T15 4812 F.
. - D - 2y .




INSTRUCTIONS

(o}

[l

I_ ‘ [43 "CRT T VP S e

! mnan-n_ This form iselesigned for EaE?nEm 1 complete and correet well completion report and log on E.wmm of lands and leases ‘oeiticr a Fedaal ageney or n State agener, )
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Stogner, Michael

From: Fore, Steve[SMTP.SFore@kmg.com]
Sent: Monday, October 04, 1999 11:20 AM
To: Stogner, Michael

Subject: West Indian Basin Unit #1

WIBU1.XLS

Michael Stogner,

The location of the West Indian Basin Unit #1 as mention on the
phone is 1980' FWL & 660' FSL insec 17, T 21 S, R 23E.
Spud 09-30-63 and completion date 12-10-63 in Cisco-Canyon (upper penn)
7396' - 7450'. Well is grandfathered with 200,000 MCF per month allowable.
Attachment is production volumes for the well and indicates the volume of
water associated with gas volumes. The well bore design is 9 5/8" csg @
1574', 51/2"csg @ 7692', 4 1/2" csg @ 7365
A good time for a conference call for us would be 9:30 Mt on October 8, 99.
Robert is out of the office today and then back for the rest of the week.
I'll try to verify time with him. Please advise me if you're available at
this time or set another time for a conference call. Thanks for your time
and advice.

Stephen Fore
972-715-4520

<<WIBU1.XLS>>
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WEST INDIAN BASIN UNIT AREA

No. 14-08-0001-8560

October 24, 1963

EFFECTIVE:

October 24, 1963

APPROVED:

EXPLORATORY

Eddy County, New Mexico
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Unit Name: West Indian Basin
Contract Number: 14-08-0001-8560
Automatic Elimination Date: January 2, 1969

Operator: Robert N. Enfield

PARTICIPATING AREAS (PA)

Name: Tnitial Cisco-Canyon '
Well Name: West Indian Basin Unit No. 1
Location: SEiSW:# Sec. 17, T. 21 S., R. 23 E.
L.egal PA Description: All Sec. 17, and all Sec. 20, T. 21 S., R. 23 E.
Effective Date: December 10, 1963
PA Total Acres: 1,280.00
(960.00 acres participate)

87 -1 =ej gulram, inc.

petroleum engineering 3nd government regulstion consuitanis




St%;ner, Michael

From: Fore, Steve[SMTP:SFore@kmg.com]
Sent: Monday, October 04, 1999 11:20 AM
To: Stogner, Michael

Subject: West Indian Basin Unit #1

WIBU1.XLS

Michael Stogner,

The location of the West Indian Basin Unit #1 as mention on the
phone is 1980' FWL & 660' FSL.insec 17, T 21 S, R 23E.
Spud 09-30-63 and completion date 12-10-63 in Cisco-Canyon (upper penn)
7396' - 7450'. Well is grandfathered with 200,000 MCF per month allowable.
Attachment is production volumes for the well and indicates the volume of
water associated with gas volumes. The well bore design is 9 5/8" csg @
1574', 51/2" csg @ 7692', 4 1/2" csg @ 7365'.
A good time for a conference call for us would be 9:30 Mt on October 8, 99.
Robert is out of the office today and then back for the rest of the week.
I'll try to verify time with him. Please advise me if you're available at
this time or set another time for a conference call. Thanks for your time
and advice.

Stephen Fore
972-715-4520

<<WIBU1.XLS>>
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