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May 20, 2009
Mack Energy Corporation
Attn: Mr. Jerry W. Sherrell
‘P.O. Box.960,

Artesia, NM 88211-0960.
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Re: Santa Claus State Well No. 1
. API No..30-015:-36257., .. . . . o : ‘
" Unit E, Section 15-16S-28E '
Eddy County, New Mexico

Dear M. Sherrell:
Reference is made to the following:
AN TS
(a) your application (administrative application reference No. pKAA09-

12047940) submitted to the New Mexico Oil Conservation D1v1510n (the D1V151on) n
Santa Fe, New Mexico on April 30, 2009, and

(b) the Division's records pertinent to this request.

Mack Energy Corporation [OGRID 013837] (Mack) has requested to drill the above-
referenced well as a horizontal well in the Wolfcamp formation, at a location that ,will be
unorthodox under Division Rule 16.14.B(2). The proposed surface location, point of penetration
and terminus of the well are as follows:

Surface Location: 2310 feet from the North lme and 330 feet from the West lme
" (Unit E) of Section 15, TOWHShlp 168, Range 28E NMPM
Eddy County, New Mexico

Point of Penetration: 2275 feet from the North line and 802 feet from the West line
(Unit E) of said section

Terminus 2150 feet from the North line and 1527 feet from the East line
(Unit G) of said section
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'1s unorthodox because a portron of the producing 1nterva1 will be less: than 330 fee fro
eastern boundary of the project area, and therefore outside the producing area.
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: Your application has been duly filed under the provrsrons of Drvrsron Rules 15.13 and
4.12.A(2). T L
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It is our understanding that you are seeking this location for engrneerrng reasons its
further understood notice of this application to offsetting operators or owriers is not‘requrred ‘due
to common ownership.

Lk SAPGRARE (O G authorrty conferred by Division Rule 15.13.B, the above-described
unorthodox location is hereby approved.

Jurisdiction of this case is retained for the entry of such further orders as the D1v151on
may deem necessary. A

Smcerely,
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