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ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST, IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTAFE
Application Acronyms:

{NSL-Non-Standard Location] [NSP-Ron-Standard Proration Unit] [SD-Simultanacus Dedication]}
[DHRC-Downhole Commingling] [CTB-lease Commingiing] [PLC-Pocllease Commingling]
[PC-Pool Commingling] [OLS - Ofi-lease Storage] [OLM-OR-Lease (Measurement)
fWir-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] \/
[SBWD-8alt Water Dispoaaf] [IPiInjection Pressure increase)
[EOR-Qualified Enhzanced Cfl Recovery Certification) [PPR-Positive Production Respanse]

[A]  Location - Spacing Unit - Simultaneous Dedication
[J NsL NSP [] sD

O
(1] TYPE OF APPLICATION - Check Those Which Apply for [A] \%
9 !
Check One Only for [B] or [C] o 6@

[B] Commingling - Storage - Mcasurcment
] pHC c []rc [Jree [ oLs [ oM

(8] Injection - Disposal - Pressure Increase - Enhanced Qil Recovery
O wex O pmx K} swp [J w1 ] BEOrR [] pPR

(D]  Other: Specify

2]  NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
fA] [ Working, Royalty or Overriding Royalty Interest Owners

[B] Offset Operators, Leaseholders or Surface Owner
{C] [N Application is One Which Requires Published Legal Notice

] [N Notification and/or Concurtent Approval by BLM or SLO
U.8. Bureau of Land Management - Commissioner of Publlc Lands, Stats Land Office

[B] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F1 [ Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
" OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Nata: Statement must be completed by an individual with managerial and/or supervisory capacity.

Ronald M. Sentz Production Manager
Print or Type Name Signature Title Date

ronald@reefogc.com
e-mail Address




Injection Permit Checkiist (7:s108)

Case A- ewn WFX PMX Pl Permit Date uIC Qir
\_/

#WellsL,Well Name: "36 o m Mo 1

AP1 Num: (30-) _@ 1s~3620¢ Spud Date: _ /S AP 2 ld: _____{UIC primacy March 7, 1982)
Footages &é0 F’UL /7€0 FVU t UnitQSec_,Zé_Tspaas_Rge 3/5- County gd JJ

Operator: _ﬁge[ 5;,/:/0"’&’["-:&\./. L. f' ' Contact [go wd& Mz Sbfz,

ocriD: 276 053_ RULE 40 Compliance (Wells) )7/9’ " (Finan Assun_ ¥ :
Operator Address: /70/ /‘)OVTL Ck{-\.{‘\fd-/a\ Ex';,oveSS‘ W’*?} Swﬁ ZOQ ﬂlfk"/{ga"‘,ﬂr’~

Current Status of Well: MUT C/J iv\ “eé . ?—S‘ogo
d D:S,Das& w el — Delgyrns V’\/o{w(_eJ W‘LE\_‘

Planned Tubing Size/Depth:

Planned Work to Well:

Sizes Setting Cement Cement Top and Determination
Hole....... Pipe Depths Sx or Cf Method

Existing surtacel 12" )2 3¢ 200 £38 Sucf /O bservafion

Existing ___Intermediate ), 9‘578’ Y700 /AY0 Sxs " /I ” -

Existing ___ Long String 774 EX 6r20 /A 00 Sxs 37od / cB8L
DV Too! Liner Open Hole Total Depth A_IQW_PBTD .
Well File Reviewed :
Diagrams: Before Conversion____ After Conversion_____ Elogs in Imaging File: -

Intervals: Depths Formation Producing (Yes/No) 31/2__” Fe& 72 é,,'.]

Above (Name and Top)
Above (Name and Top) ”()Yl (<

Injection...... [ C. » . .
Interval TOP;| O /OO 8 g“"“ﬂw‘ ~o o PSIMax WHIP 4
Injection........... — o ﬁ'} 00
Interval BOTTOM:| S 7.6 D ¢ hevey Conyl MO Open Hole (Y/N) & "
. . . : ‘ .
Below (Name and Top) 77,dd le CA evvy Conyrn NJO Deviated Hole? 7L - )
_ 7 7 0&
Sensitive Areas: Capitan Reef Cliff House Salt Depths \ D 2L
... Potash Area (R-111-P) Potash L Noticed? . '
: - £ Tesia
Fresh Water: Depths: SUN( =002 Wells(Y/N) /\) Analysis Included (Y/N): Affirmative Statement L/’"
Salt Water: Injection Water Types: ' Analysis?
Injection Interval..... Water Analysis: Hydrocarbon Potential , ﬂl@ms L{J/
sTe wdg Lrn

/Surface Owner \/ Mineral Owner(s) /

Notice: Newspaper(Y/N)

'RULE 701B(2) Affected Parties:

Area of Review: Adequate Map (Y/N) |/ and Well List (Y/N) Mrne v Yo phile - oA

Active Wells Num Repairs Producing in Injection Interval in AOR

P&A Wells Num Repairs All Wellbore Diagrams Included?

Questions to be Answered: . '
Ap_ Wetl M wlbr AoR (S mchd)
wi PP S-r7-07 = flcffs Sys dortl

Required Work on This Weli: Request Sent’ Reply:
AOR Repairs Needed: Request Sent Reply:
Request Sent Reply:

8/29/2008/1:57 PM Page 1 of 1 ) . SWD_Checklist..xls/List




Jones, William V., EMNRD

From: Wesley_Ingram@blm.gov

Sent: Monday, April 06, 2009 3:37 PM

To: Jones, William V., EMNRD; Shannon_Shaw@nm.bim.gov

Cc: Sanchez, Daniel J., EMNRD; Brooks, David K., EMNRD; Reeves, Jacqueta, EMNRD;
Ezeanyim, Richard, EMNRD; Warnell, Terry G, EMNRD

Subject: RE: Injection Application from Reef Exploration LP - 36 State #1

William V. Jones,

I have reviewed the request for injection for the 36 State #lsubmitted by Reef Exploration,
L.P. through Clay Johnson 0il & Gas properties.

The one comment that I have is that the main presentation gives the impression that the well
has already been drilled and the cement tops are actual, but since it has not, verification
of these cement tops would have to be submitted prior to injection beginning. Attachment A
states that the well has not been drilled.

Thanks,
Wesley W.Ingram

This inbound email has been scanned by the MessagelLabs Email Security System.




Friday, May 01, 2009

State of New Mexico

Energy Minerals and Natural Resources
Oil Conservation Division

1220 South St. Francis Dr.

Santa Fe, NM 87505

Re: Application for Authorization to Inject
Form C-108 Filing
34 State #001
API #30-015-36806
Livingston Ridge; Delaware

Gentlemen,

Please find enclosed an original and signed form C-108 for the above referenced well. A copy
has been sent to the Artesia district office as well.

If you need any other information or have gquestions, please contact me directly at 972-437-6792
or by email at josev@reefogc.com.

Regards,

Jose L. Velez
Regulatory Affairs

Enclosures

REEF OIL & GAS PARTNERS, L.P.
REEF EXPLORATION, L.P.

1901 N Central Expy, Ste 300 « Richardson, TX 75080
(972) 437-6792 o Fax: (972) 994-0369
Toll Free: (877) 915-7333 « www.reefogc.com




STATE OF NEW MEXICO o Oll Conservation Division {3 FORM C-108

BNERQY, MINERALS AND NATURAL - 1220 South S¢, Franeis Dr, Reviged fune 10, 2003
RESQURCES DEPARTMENT Santa Fe, New Mexieo 87508
LI O] (3] CT
L PURPOSE: _ _ Secondary Recovery Pressure Maintenance X Digpdaal Storage
Application qualifies for administrative approval? Yes No

I  OPERATOR: Reef Exploration LP
ADDRESS: 1901 North Central Expressway, Suite 300 Richardson, Texas 75080

CONTACTPARTY: Ronald M. Sentz PHONBE: 972-437-6792

.  'WELL DATA: Complote the data required on the reverse side of this fosm for each well proposed for Injection.
Additional sheets may be attached if necessary.

IV.  Is this an expansion of an existing preject? Yes No _ No
If yes, give the Division order number authorizing the project:

V.  Atiach amap fhat identifies all wells and leases within toro miles of any proposed injection well with & one-half mile radius cirdla
drawn arcund each proposed injection well. This circle identifics the well's area of review.

VL. Attach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall juclude a descriptinn of each well's type, consiruction, date drilled, location, depth, record of completion, and »
schematic of any plupged well illustrating all plugging detail.

VIL  Atiach data on the proposed operafion, including:

Proposed average and maxinmam daily rate and volume of fluids to be injected;

Whether the system js open or closed;

Proposed average and maximnm injection pressure;

Sources and mn appropriate analysis of mjection flufd and compatibility with the receiving formation if other then reinjected
prodisced water; and,

Ifinjection i3 for disposal purposes info a zone not productive of oil or gas at or within one mile of the proposed well, aftach a
chemical analysis of the dispasal zene formation water (may he measured or inferred from existing literature, studies, nearby
wells, elc.).

*VIIL Attech apprapriate geolopic data an the injection zone including appropriate lithologic detail, geologic nome, thickness, and
depth. Give the geologic name, and depth to bottom of all underground saurees of drinking water (aquifets cantaining waters with
total dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zone gs well as any spch sourees

known to be immedintely wnderlying the injection interval.
IX.  Describp the proposed stinmlafion program, if any,
*X.  Altach sppropriate logging and test data on the well. (If well logs have been filed with the Division, they need not be resubmitterd).

¥XI. Attach a chemical analysis of fresh water from two eor mote fresh water wells (if avalfable and producing) within onemilp of any
injeotion or disposal well showing location of wells and dates samples were taken.

XII.  Applicanis for disposal wells must malce an affinmative statement that they have examined available geologic and engineering
data and find no evidence of open fanlts or any other bydrolagio connection between the dispesal zone and auy undergronnd
sourves of drinking water.

XiH. Applicants must complete (he "Proof of Notlce” section on the reverse side of this form,

XIV. Ceriification: 1 hareby gertify fhut the information submitied with this application is frue and correct to the best of my knowledgo
and beliof.

NAME: Ronald M Sentz ) ~ / TTTLE: Production Manager

SIGNATURR: /(/a'zf ///W DATB: O //0&/207

B-MAIL ADDRESS: ronald@reefogc com

= 1f the infonmation required under Sections VI, VIII, X, and XI above bas been previously submitted, it need not be resubmitied.
Pletse show the date and circamstances of the earlier submittal:

PN~

bl

DISTRIBUTION: Orlginat snd one copy to Santu Fe with one copy to the appropriate District Office




Side2

DX WELL DATA

A, The following well dats must be submitted for each injection well covered by this appHeation, The data must be both in tabnlsr
and schematic form and shall include;

(1) Lease name; Wall No.; Location by Section, Township and Range; and footage loeation within the section.
(2) Each casing string vsed wifh its size, setting depth, sacks of cement used, hole size, top of cement, and how such top was
determined.

(3) A destription of the fubing to be used inclnding its gize, Jining material, and asiting depth.
(4) The name, model, and sefting depth of the packer used or a desaription of any other seal system or assembly used.

Division District Offices have supplies of Well Data Shects which may be used or which may be used as madels for this purpase.
Applicants for several identical wells may submit a "typical data sheet” rather than submitting the data for each well.

B,  The following must be submitted for each injection well covered by this application. All items must be addressed for the initial
well. Reggionses for additional wells need be shown only when different. Information shown on schematics need notbe repeated.

{1) The name of the injection formation and, if applicable, the field or pool name.

{2) The injection interval and whether it is perforated or open-hole.

(3) State if tho well was drilled for injection ar, if not, the original purpose of the well.

(4) Give the depths of any other perfarated intervals and detail on the sacks of cement or tridge plugs used to seal off such

{5) Give the depth to and the name of the next higher and next lower oil or gas zone in the area of the well, if any.
XIV. PROOF OF NOTICB

All applcants must furnish preofthat a copy-of the application has been farnished, by cartified or registered matl, to the owner of
the surface of the Jand on which the well is to be Iecated and to each leasehold operator within one-half mile of the well location,

Where an application is subject to administrative approval, a proof of publication must be submitted. Such proof ehall consist of a
copy of the legal advertisement which was published in the county in which the well is located. The contents of such
advertisement mpst inchude:

(1) The name, address, phone number, and contact party for the applicant;

(2) The intended prposs of the injection well; with the axact locatlon of single wells or the Section,
Township, and Range Iocation of multiple wells;

(3) The formation name and depth with expected maximum injection rates and presaures; and,

{4) A notation that interested parties must file objections or requests for hearing with the Oil Consetvation Division, 1220 South
St. Prancis Dr., Sania e, New Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BREN
SUBMITTED. '

NOTICE: Surface owners ot offset operators nust file any objections or requests for hearing of administrative applications within 15 days
from the date this application was mailed to tham.




Form C-108
Application for Authorization to Inject

Reef Exploration, L.P., Operator
36 State #1
Section 36, T 22S, R 31E
Eddy County, New Mexico

I) The purpose of the well is as a disposal well for area Delaware produced
water.

II)  Operator:Reef Exploration, L.P.
1901 North central Expressway, Suite 300
Richardson, Texas 75080
Contact: Ronald M. Sentz 972-437-6792

III) Well Data: See attachments A, B and Exhibit (A), Section B, Item 2
IV) This is not an expansion of an existing project.

V) Map of wells and leases within 2 miles and % mile radius: (Exhibit C &
D).

VI) Data on wells within %2 mile area of review: No wells fall within the %
mile area of investigation. The Medano State #1 falls just outside of the
area of investigation and I have included a schematic for that well.

VII) 1. Proposed average daily injection volume: 4000 BWPD
Proposed maximum daily injection volume: 10,000 BWPD

2. This will be a closed system.
3. Proposed averaged daily injection pressure: 1000# 40 ey sL
Proposed maximum daily injection pressure: 1140# (B o2 o (&é




VII)

IX)

X)

Form C-108 Continued
Application for Authorization to Inject

Reef Exploration, L.P., Operator
36 State #1

4) The sources of injection water will be produced water from area
Delaware wells that Reef Exploration has drilled and completed and
wells that Reef Exploration has scheduled to be drilled on the Barclay
State (Section 2, T23S, R31E), Barclay Federal (Sections 1 and 12,
T23S, R31E) and Medano State leases (Section 36, T22S, R31E). (see
list of source wells/Attachment E). A water analysis from nearby
Delaware production (see attachments F1, F2, F3 & F4).

5) Chlorides in all the source wells is expected to be similar to the
attached water analysis (see Attachments F1, F2, F3 & F4)

The proposed injection zone is the Bell Canyon and Cherry Canyon
interval from{5100’ to 595Q}1 The Bell Canyon and Cherry Canyon
which are part of the Delaware are sandstones (containing siltstone and
shale) of Permian age approximately 3800’ thick found at a depth of
4450’ to 8250°. Possible fresh drinking water zones overlie the proposed
injection formation at depths from surface to approximately 700°’. No
drinking water sources are found below the proposed injection zone.
The sections of the Bell Canyon and Cherry Canyon Sands above
S900° were evaluated using the opem hole logs amd the water
saturations were found to be im the ramge of 80 to 100% and
therefore not oil potential productive zones.

Projected Perforations: Bench 1) 5850’ to 5870’, Bench 2) 5720’
to 5750’ & 5630’ to 5650°, Bench 3) 5410’ to 5500°, Bench 4) 5110°
to 5140°. The proposed intervals will be acidized with 2500 gallons of
15% acid and may be frac’d with up to 100,000# of sand per bench.

The well has not as yet been drilled and the perforation schedule may
change slightly when the open hole logs are run; all well logs will be
submitted to the NMOCD.




Form C-108 Continued
Application for Authorization to Inject

Reef Exploration, L.P., Operator
36 State #1

XI) No. fresh water wells were found within 1 mile of the proposed
injection well.

XII) The applicant has examined geological and engineering data and found
no evidence of open faults or other hydrologic connection between the
proposed disposal zone and any underground source of drinking water.

XIII) Proof of Notice

A. A copy of the legal application has been sent by certified mail to the
surface owner and offset operators of leases within %2 mile. (see list
attached- Attachment )

B. A copy of the legal advertisement is attached (Attachment J). Proof
of publication in an Eddy County newspaper will be forwarded once
available.

XIV) Certification: See signature on form C-108.

Ronald M. Sentz

Reef Exploration, L.P.

1901 N. Central Expressway
Suite 300

Richardson, Texas 75080

Production Manager
Off: 972-437-6792 x3037

Cell: 214-850-8741
E-Mail: ronald@reefexploration.com




Exhibit (A), Section B, Item 2

“36” State #1
660’ FNL & 1980° FWL
Section 36, T22S, R31E
Eddy County, New Mexico

Perforation Schedule for Water Disposal

5110’ to 5140 4 SPF
5480’ to 5500° 4 SPF
5630’ to 5650° 4 SPF
5720’ t0 5750° 4 SPF

5850’ to 5870 4 SPF

The perforation schedule may vary slightly as these are being projected
off the nearest well log. The 36 State #1 will have open hole logs run in
order to match projected benches.
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Reef Exploration, L.P.
36 State #1
660’ FNL & 1980° FWL
Section 36, T 22S, R 31E
Eddy County New Mexico

Attachment A

I Well Data
Section A:
1. Lease Name: 36 State #1
Location: 660’ FNL & 1980° FWL, Section 36, T 228, R 31E, Eddy County,
New Mexico
2. Casing and Cement:
Proposed
Casing Size Setting Depth Sks Cement Hole Size TOC
13 3/8” 700° 638 17 ¥5” Circ. To Surface
8 5/8” 4300’ 1240 11” Circ. To Surface
5% 6100° 1200 77/8” 3700’ by CBL
3. Tubing: 3 1/2”, 9.3# fiberglass lined, set at 5000°.
4. Packer: 27/8” x 5 2" Baker Lok Set or similar (coated ) set @ 5100’
NOTE: This well has been permitted but not drilled at this time.




36 State #1 Continued

Section B

1. Injection formation: Delaware Sand
Field or Pool Name: Livingston Ridge ( Delaware )

2. Injection Interval: Delaware Interval: perforate: 5110° to 5140°, 5480° to 5500°,
5630’ to 5650°, 5720 to 5750°, 5850’ to 5870’ ( 4 SPF)

3. Original purpose of well: Will be drilled for injection purpose.
4. Other perforated intervals: None
5. Next higher oil and gas zone: none

Next lower oil and gas zone: Middle Cherry Canyon

See proposed well bore schematic: ( Attachment B )

Also see: Exhibit ( A), Section B, [tem 2




.,

REEF EXPLORATION, LP.
State "36" #1
1980' FWL & 660" FNL
Sec 36, T22S, R31E
Livingston Ridge; Delaware, SE (96149 )
Eddy County, New Mexico

8 5/8", 32#, J-55, ST&C

Top of Cement 5 1/2" 3700'

lintermediate Casing

Permanent Wellbore Data Data On This Completion
Spud Date: To be drilled Proposed API #: 30-015-36806
Compl Date: Property Code:
KB Elev., Ft : OGRID #:
GL Elev., Ft: 3488' Set 40' of 20" conductor Drilling AFE #:
| KB Date: Activity
DF 17-1/2 " hole
Surface Casing
Size No Jts Wt. Grade | Jt Type Depth, Ft
133/8"| 16 48.0 H-40 | ST&C 700
Cement: 638 Sx. TOC: Surface
Date:
11" hole —

Size |No Jts Wi. Grade | Jt Type Depth, Ft
85/8 | 102 32.0 J-55 LT&C 4300
Cement: 1,240 Sx. TOC: Surface
Date:

Tubing =

3 1/2", 9.3#, J-55, Flush Joint, set @ 5000
( Fiberglass lined )

77/8"Hole T—>

2 7/8" X 5 1/2" Baker Lok Set or similar Packe:@ 5000' 1

ID - 4.892" , drift - 4.767", IYP - 7740# , JS - 338,000#

Capacity - .0232 bbls/ft

( Coated )
[Perfs: 5110 to 5140' ( 4 SPF)
Perfs:  5480' to 5550' ( 4 SPF )
Perfs:  5630" to 5650°, 5720" to 5750'(4 SPF)
Size No Jts Wi. Grade | Jt Type Depth, Ft Perfs: 5850’ to 5870 (4 SPF )
51/2" | 192 17.0 J-55 | LT&C 6100
Total depth

PBTD:

6060

Cement: 1,200 Sx. TOC: 3700

Cement: Sx. TOC: Attachment B

TD: | PBTD: |  Date:

Set Weight, Lb:

Tank Battery: Prepared By: Ronald M. Sentz 01-17-08




Attachment E

WELLS THAT PRODUCED WATER WILL COME FROM FOR DISPOSAL

State “2” #1, 1980’ FNL & 1980’ FEL, Sec 2, T 23S, R 31E, Eddy County, New Mexico
4 %

State “2” #2, 660° FNL & 1980° FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico
State “2” #3, 1980’ FNL & 1980° FWL, Sec 2, T 23S, R 31E, Eddy Counti;, New Mexico
State “2” #4, 1980’ FSL & 1980° FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico
State “2” #5, 660’ FSL & 1980’ FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico
State “2” #8, 1980 FSL & 660’ FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico

State “2” #9, 660’ FSL & 660’ FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico

@6” #5, 660’ FSL & 660’ F WL, Sec 36, T 228, R 31E, Eddy County, New Mexico
\\/

D)

[+




Attachment F-1

A8 e

5

PERMAIN BASIN OPERATIONS LABORATORY

WATER ANALYSIS REPORT
HOBBS, NEW MEXICO

COMPANY Reef Exploration REPORT WO08-030
DATE March 3, 2008
DISTRICT Artesia
SUBMITTED BY
WELL St. 2 Leases DEPTH FORMATION
COUNTY FIELD SOURCE
SAMPLE #001 _#3 #004 #005
Sample Temp. 65 °F 65 °F 65 °F 65 °F
RESISTIVITY 0.058 0.055 0.055 0.057
SPECIFIC GR. 1.137 1.148 1.148 1.141
pH 6.49 6.33 6.44 6.32
CALCIUM 25,000 mpi 21,500 mpl 23,000 mpl 23,500 mpl
MAGNESIUM 13,500 mp! 12,600 mpl 13,200 mpl 12,000 mp!
CHLORIDE 121,446 mpl 133,380 mpl 133,380 mpl 128,115 mpl
SULFATES heavy mpl heavy mpl heavy mpl heavy mpl
BICARBONATES 153 mpl 140 mpl 171 mpl 153 mpl
SOLUBLE IRON 10 mpl 10 mpl 10 mpi 10 mp!
KCL Negative Negative Negative Negative
Sodium mpl mpi mpl mpl
TDS mpl mp! mpl mpl
OIL GRAVITY @ °F @ °F @ °F @ °F
REMARKS

MPL = Milligrams per litter

Resitivity measured in: Ohm/m2/m

This report is the property of Hallibuton Company and neither it nor any
part thereof nor a copy thereof is to be published or disclosed without first
securing the express written approval of laboratory mggagement: it may
however, be used in the course of regular business operatignsA by any person
or concermn and employees thereof receiving such report ?rbm Halliburton Co.

ANALYST: MBIMA




Attachment F-2

WATER ANALYSIS REPORT
HOBBS, NEW MEXICO

COMPANY Reef Exploration REPORT W08-030
DATE March 3, 2008
DISTRICT Artesia
SUBMITTED BY
WELL St. 2 Leases DEPTH FORMATION
COUNTY FIELD SOURCE
SAMPLE #8 #9 .
Sample Temp. 65 °F 65 °F °F °F
RESISTIVITY 0.058 0.058
SPECIFIC GR. 1.138 1.140
pH 6.39 6.32
CALCIUM 21,500 mpl 23,500 mpl mp! mpl
MAGNESIUM 13,200 mp! 13,500 mpl mpt mpl
CHLORIDE 122,495 mpl 126,360 mpl mp! mpl
SULFATES heavy mpl heavy mpl mpl mpl
BICARBONATES 171 mpl 116 mpl mpl mpl
SOLUBLE IRON 10 mpl 10 mp! mpl mpl
KCL Negative Negative
Sodium mpl mpl mpl mpl
TDS mpl mpl mpl mpl
OlL GRAVITY @ °F @ °F @ °F @ °F
REMARKS

This report is the property of Halliburton Company and neither it nor any
part thereof nor a copy thereof is to be published or disclosed without first
securing the express written approval of laboratory management: it may
however, be used in the course of regular business operations by any person
or concem and employees thereof receiving such report from Halliburton Co.

MPL = Milligrams per litter
Resitivity measured in: Ohm/m2/m

ANALYST: MBMA




Attachment F-3

g f
é Lo 4 B o S

PERMAIN BASIN OPERATIONS LABORATORY
WATER ANALYSIS REPORT
HOBBS, NEW MEXICO

COMPANY Reef Exploration REPORT W07-236
DATE December 17, 2007
DISTRICT Hobbs

SUBMITTED BY

WELL State 2 #5 DEPTH FORMATION
COUNTY FIELD SOURCE
SAMPLE

” T
Sample Temp. 70 °F °F °F °F
RESISTIVITY 0.53
SPECIFIC GR. 1.162
pH 6025.00
CALCIUM 22,500 mpl mpl mpl ’ mpi
MAGNESIUM 12,000 mpl _ mpl mp} mpl
CHLORIDE 149,008 mpl mpl mp! mpl
SULFATES Light mpl mpl mpl mpl
BICARBONATES 183 mpl mpl mipl mpl
SOLUBLE IRON 50 mpl mpl mp) mp}
KCL Positive
Sodium mpi 0 mp} 0 mpl 0 mpl
TDS mpl 0 mpl 0 mpl 0 mp!
OIL GRAVITY @ °F @ °F @ °F @ °F
REMARKS

MPL = Milligrams per litter
Resitivity measured in. Ohm/m2/m

This report is the property of Halliburton Company and neither it nor any

part thereof nor a copy thereof is to be published or disclosed without first

securing the express written approval of laboratory management: it may ANALYST: JHnE
however, be used in the course of regular business operations by any person
or concern and employees thereof receiving such report from Halliburton Co.




Attachment F-4

WATER ANALYSIS REPORT
HOBBS, NEW MEXICO

COMPANY Reef Exploration REPORT W08-031

DATE March 3, 2008
DISTRICT Artesia
SUBMITTED BY
WELL St. 2 36 #005 DEPTH FORMATION
COUNTY FIELD SOURCE
SAMPLE
Sample Temp. 65 °F °F °F °F
RESISTIVITY 0.056
SPECIFIC GR. 1.146
pH 6.30
CALCIUM 22,500 mpl mpl mpl mp!
MAGNESIUM 15,000 mpl mpl mpl mp!
CHLORIDE 131,625 mpl mpl mpl mpl
SULFATES heavy mp! mpl mpl mpl
BICARBONATES 92 mpl mpl mpl mpl
SOLUBLE IRON 100 mpl mp! mpl mpl
KCL Negative
Sodium mpl mpl mpl mpl
TDS mpl mpl mp! mp!
OlL GRAVITY @ F @ °F @ °F @ °F
REMARKS

MPL = Milligrams per litter
Resitivity measured in. Ohm/m2/m
This report is the property of Halliburton Company and neither it nor any
part thereof nor a copy thereof is to be published or disclosed without first
securing the express written approval of laboratory management: it may ANALYST: MB/MA
however, be used in the course of regular business operations by any person
or concern and employees thereof receiving such report from Halliburton Co.




REEF EXPLORATION, LP.

Medano State #1
1980" FSL & 1980' FWL
Section 36, Township 22 S, Range 31 E
Livingston Ridge; Delaware, SE (96149 )
Eddy County, New Mexico

Permanent Wellbore Data Data On This Completion
Spud Date: 10/24/89 APl #: 30-015-26171
Compl Date: 07/15/90 Property Code:
KB Elev., Ft: OGRID #:
GL Elev., Ft: 3466.0 Drilling AFE #: 0

I KB 0 Date: Activity

DF 0 17-1/4 " hole
Surface Casing Reached TD on 12/28/1989
Size No Jts Wi. Grade | Jt Type Depth,Ft
13.375| 17 48# H40 STC 745 12/28/89  Litho-Dens / comp neut / NGT,
| Cement: 600 sx Sx. TOC: Surface (circ 200sx) Natural Gamma Ray Spect. Log,

| Date:  10/25/1989 Mechanical Sidewall Coring,
Comp of dual / SFL & dual lat / MSFL

comp. Neut. Litho-Dens.

12 1/4 " hole ]

Top of Cement 51/2" 2320

Set CIBP @ 6690’

Perf 6085 -6011 acid w/ 1000gal of 15%

Set CIBP @ 6050'w 35" CMT

Cement btwn 7 5/8x10 3/4" casing w/400sx cmt
Perf 5614 - 5692, Frac w/ 19000 gal; 44000 #SD
Perf 5506-5596'; 5380 - 5420'

Frac 5380-5420 w/ 22000 gal; 47000 #SD

Perf & Frac 5250-5308 w/ 30000 gal' 61000 #SD
Perf & Frac 5053-5168 w/ 38000gal; 85000 #SD
Packer set @ 4926’

Intermediate Casing
Size |No Jts Wit. Grade | Jt Type Depth,Ft
103/4| 105 45.5# S80 STC 4,513 \
Cement: 2,250 SX TOC: Surface Circ. 325sx
Date: 11/4/1989

Tubing :
3 1/2" IPC set to 4893’
5/2/90 Frac'd Bone Springs
with 82,400 gals of Hybor Gel
165,200# 20/40 SD
Avg Inj Rate 30 BPM, Avg Pres 5900psi
A 5/12/97 Frac'd Delaware
Packer @ 4893’ w/ 1,000 gals of 15% HCL;
46,000 gal of X-link Gel; 190,000 #SD
PBTD: 6,725
Injection Perforation Areas
Perf Delaware: 6085' to 6101'
5614' to 5692', 5506' - 5596;
Bridge Plug @ 6690’ with 35’ of cement on top 5380'-5420', 5420' to 5380";
5250' to 5308’ ; 5053' - 5168'
Bridge Plug @ 10,100" w/ 30' of cement on top — DV TOOL ( 7489')
Bridge Plug @ 11,634" w/ 236" of cement on top Perf: Delaware (5/12/97)
8107' to 8284, (24 holes) 5/12/1997
Top of liner: 12,281' 8214’ to 8280°, (133 holes) 4/5/1990
Perf: Bone Springs ( 03/28/90 )
Production Casing 10,140-202' 2SPF (125 holes
Size No Jts Wt. Grade | Jt Type Depth,Ft
7 5/8 299 |33.7&829.7#| S95 LTC 12,620
Cement 2425sx TOC: 3800' Perf: Lower Morrow ( 1/31/90)
[ Date: 11/24/1989 14,701 - 16' - 6SPF (80 holes)
Liner Bridge Plug @ 14,450 w/ 35sx of cmt on top
Size No Jts WH. Grade | Jt Type Depth,Ft
412 70 13.50# S95 LTC 15,118
Cement 500sx TOC: 12,281"
[ Date:  12/28/1989

mD: 15,118] PBTD: 6,725'| Date:
Set Weight, Lb:
Tank Battery: Prepared By: Ronald M. Sentz 03-17-08




Covington Land Services Corp. ®

i D|g|tal GIS Land Maps and Database Systems
Complete Operational Land Services

April 21, 2009

‘Mr. Ronald M. Sentz

Reef Oil and Gas Companies

1901 North Central Expressway, Suite 300
Richardson, TX 75080

Re: 36 State #1, Salt Water Disposal Well
Sand Dunes Project
Eddy County, New Mexico

Dear Mr. Sentz:

Enclosed are the certified mailings and the affidavit of notice from the local newspaper for the 36 State
#1 SWD Well in Eddy County, New Mexico.

Yates Petroleum Corporation Offset Operator Notification
New Mexico Bureau of Land Management Offset Operator Notification
OGX Resources, LLC. Offset Operator Notification
Samson Resources Company Offset Operator Notification
Crow Reynolds, Ltd. Offset Operator Notification
Dardanelles Partnership, Ltd. Offset Operator Notification
OXY USA Inc. Offset Operator Notification

Forest Oil Corporation Offset Operator Notification

CDA Family Partnership, Ltd. Offset Operator Notification
Five Talents, Ltd. Offset Operator Notification

New Mexico State Land Office Surface Owner Notification
Affidavit of Publication- State of New Mexico

® 9 ¢ @ © e o © O O o o

Yours very truly,
Covington Land Services, Inc.

C it Cool

Camille E. Covington

14257 Dedeaux Road, Suite B, Guifport, Mississippi 39503
228.396.0486 228.396.0487 fax




Complete.itzms 1, 2, and 3. Also complete

itenf4 if Restncted Delivery is desired.

® Print your name and address on the reverse
so that we can return the card to you.

W Attach this card to the back of the mailpiece,
or on the front if space permits.

B. Date of Delivery

03-27-04

. Article Addressed to:

YC&\LQS Letrol e unn
105 S LS
(lrrke 370,Nm g0

address drfferem 8

2. Article Numt

7007 02d0 0002 49b2 9981

2

PS Form 3811, July 1999

Re:

Domestic Return Receipt

36 State #1

Application fore Authorization to Inject
660’ FNL & 1980’ FWL of Section 36,
T-22-S, R-31-E, NM.P.M., Eddy

D.Is deh 4 e

eSS TEW A e AAPL-CPL
3. Service Type

&Certified Mail [ Express Mail

O Registered ~~E Return Receipt for Merchandise

O Insured Mail 0 c.o.D.
4. Restricted Delivery? (Extra Fee) O Yes

102595-00-M-0952 -
Via Federal Express

County, New Mexico

Gentlemen;

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an
offset operator you have the option to object in writing to the New Mexico Oil

Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfu]ly,

NURTE LY

Mary Kay Brasuel
Attachments.

?EID? 0220 0002 49k2 9981

ERTIFIE ﬂﬁmlm EGEJlP

8] F - ?§ C % AL USE
Postage Og,ZQ O q
Certified Fee
Return Receipt Fee Posfeff:rk

(Endorsement Required)

Restricted Delivery Fee
{Endorsement Required)

Total Postage & Fees $

Sent To

Yades Ppmalpu m

I Streef, Apt. No.,;
or PO Box No.

105 S. U S

A s

N Nk B82(0




A. Signatu

B Complete ltems 1, 2 and 3. Also complete

Re: 36 State #1

660’ FNL & 1980° FWL of Section 36,
T-22-S, R-31-E, NM.P.M,, Eddy

County, New Mexico

Gentlemen:

notification to you as an offset operator. A c
offset operator you have the option to obj
Conservation Division.

Should you have any questions or comments,

Respectfully,

. U000,/

Mary Kay Brasuel

|
. O Agent
item 4 If Restricted Delivery Is desired. ‘
M Print your name and address on the reverse X \/ j,/,(/W O Addressee |
so that we can return the card to you. B. Recgjved by ( Print Nafé) C. Date of Delivery i
E Attach this card to the back of the mailpiece, 5 4 %Lé’ él-’mﬂ’? (12 2_7 0 p _ |
t if its. |
or on the front ¥ shace perm D. Is delivery address different from ftem 17 [ Yes
1. Article Addressed to: If YES, enter delivery address below: ~ [J No AAPL-CPL
%Uf@ Qw0 -p L&f\ﬁl p/\C( n.
02 EGreency
(D J Z €.0n 0\31 ——
N 3. ice Type
Cafkbﬁﬂ( ANV ¥g2zo B Tortified Mall [ Express Mall
D Registered €T Rstum Recslpt for Merchandise
3 insured Malil dc.o.p.
4. Restricted Delivery? (Extra Fes) O Yes
. icle NI :
B w7007 0220 0002 49k2 bkB3
PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540 .
‘ : -* Via Federal Express

Application fore Authorization to Inject

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide

opy of the application is attached. As an
ect in writing to the New Mexico Oil

please direct them to Ronald M. Sentz,

production manager for Reef Exploration, Lp. at 972-437-6792.

Attachments.

ERT!FI‘ED Mmm RE@EIPT |
esticMaiLonlyiNojInsurancejcoveragelRrovided)]

Ationvisit ounwebsitelat

"@ﬁmmﬁﬁ u",i&

$

02209

Postmark
Hers

Postage

Certified Fee

Return Receipt Fee
{Endorsement Required)

Restricted Delivery Fee
(Endorsement Requirad)

Total Postage & Fees

7007 0220 0002 49k2 kkA3

" L
or PO Box No. (ﬂ O Z J: O\fé ene
clsbed N \W\

City, Gtafe, ZIP(é
K3

o

2




Complets |tems 1,2,and 3. Also complete
tem 4 if Restrlcted Delivery is desired.

Print your name and address on the reverse
so that we can return the card to you.
Attach this card to the back of the mailpiece,
or on the front if space permits.

. Article Addressed to:

0 GX Resousces
()' O ’ &OC Z O(D q 3. Service Type
Wiolland 77570 Z D e B et o Mercancis

[ Insured Mail dcopb
4. Restricted Delivery? (Extra Fee) I Yes

If YES, enter delivery address below: AAPL-CPL

2. Article Num’

?DEI? EED 8002 49k L?0k

PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

Via Certified Mail

36 State #1

Application fore Authorization to Inject
660’ FNL & 1980 FWL of Section 36,
T-22-S, R-31-E, N.\M.P.M., Eddy
County, New Mexico

Dear Mr. Lang:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an

offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,

MY %7@%/ TS, Postel Servfosus '
Mary Kay Brasuel {CERTIRIEDMANE E@EIP

omy,wa mrcm

F ?’ €1 AL USE
Postage 03 -%'0 éi

Certified Fee

Attachments.

Postmark

Return Receipt Fee Here

{Endorsement Required)

Restricted Delivery Fee
{Endorsement Required)

Total Postage & Fees $

7007 0220 0002 49ke I::?EIE:

or PO Box No. Q @v@b Z(O(o[/ ________________________________
“RG 0 d. 12 4702




SENDER!COMPLETE] ,

B Completgdiems 1, 2, and 3. Also complete
iterp4"if Restricted Delivery is desired.

® Print your name and address on the reverse
so that' we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

. D. Is delivery address different MW
1. Article Addressed to: If YES, enter delivery address below: [o]

: ' AAPL-CPL
Samson QQ\SOWC ¢S

Sonson Pleza
Two Wesr Secordt S, ==

. : . . Seryice Type

’ @, Certified Mail ] Express Mail
m‘ g 63 O K’ 7 q I g [ Registered D’ﬁe?um Receipt for Merchandise
[ Insured Mail O c.o.D.
4. Restricted Delivery? (Extra Fee) O Yes
2 atideNuo 5007 0220 0002 49L2 99k7
PS Form 3811, July 1999 2aturn Receipt - 102595-00-M-0952
- Via Certified Mail

Re: 36 State #1
Application fore Authorization to Inject
660’ FNL & 1980° FWL of Section 36,
T-22-8,R-31-E, NM.P.M.,, Eddy
County, New Mexico

Gentlemen:

Reef -Expl.m:ation, Pp.. is applying to the New Mexico Oil Conservation Division for a
permit tq inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an

offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,

M R b

Mary Kay Brasuel U, Posell Seietw -
CERINHED WAL RECEPT -~ -
N(DomesticMailiOnly;INolinsurancelCoveragelRrovided))

CFFICIAL USE
Postage | $ 0 3/2(0 O C]’

Certified Fee

Attachments.

Postmark

Return Receipt Fee Here

{Endorsement Required)

Restricted Delivery Fee
{Endorsement Required)

Total Postage & Fees $

S amson Resources

Sirest, Apt. Now—r—

orPOBoxNo. [ [1)0) L)JQQ\] ng,O’\Q{S\/

7007 D220 0002 49k2 99k7

Cit; Sfa’ﬂ?gC{, QK ‘7//02 =




B Gomplete items.1, 2, and 3 Also complete

item4 if Restricted.Delivery is desired. L
® Print your name and address on the reverse
50 that we:can return the card to you.

C. Ssgnature i /

ilni O Agent
® Attach this card to the back of the mailpiece, X (> c ) ! ‘é}a D@ B
or on the front if space permits. Now) O Addressee

D.Is dehvery address different fromitem 17 [ Yes
1. Article Addressed to: If YES, enter delivery address below:  [3 No

AAPL-CPL
0w RCx/ NO d% Lia.
oo 828958, Sie: 20
] C ({Z g S.Ee’réice Type O
ertifi il E: Mail
L u h b 0 CK ¢ T)O 7 ! a Registee(:ehc;‘a | RZZ?:SRe:eipt for Merchandise
3 Insured Mai 0 c.o.op.
4. Restricted Delivery? (Extra Fee) " O Yes

“ /AUt 7007 2560 D002 4772 b§SL
PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

Via Certified Mail

Re: 36 State #1
Application fore Authorization to Inject
660’ FNL & 1980° FWL of Section 36,
T-22-S, R-31-E, N.\M.P.M., Eddy
County, New Mexico

To Whom It May Concern:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
- permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an

offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

= Tr0w Renalis. Lo
arosmne YO0 92 MY, Ske. 70,0
City, State, PibOf’Kkn 7qq23

Respectfully,
Lﬂ/z « 2 Che. /
Mary Kay Brasuel
Attachments. A
n
n
-0
rl'e //“'*\
P s34 |02 -
; ostage — ,: L/“‘\{ \1‘
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O retm oot o Postmatk
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v LRI

8 _‘, £ o s 73 .-'—~‘ v e
@ Corhplete items 1, 2 and 3. Also complete A Recewe ( /ea Pnnt Cleady) B. Dat of D lvery
item 4 if Restricted Delivery is desired.

@ Print your name and address on the reverse
so that we can return the card to you.

Attach this card to the back of the mailpiece, X
or on the front if space permits.

C. Signatu

D’Agent

3 Addressee —
delivery address different from item 17 [ Yes

- Adticle Addressed to: YES, enter delivery address, below GE E—-NO

Dard(‘l’\e [leg Q&rw r S\'\\P L)(o{ AAPL-CPL
ClD QG\J(O( p(AC@ 55*@?9 (( 3\

0 R — &
‘O . O/b ug L/(p ’ %%::i;:zzeMail O Expr%" y

. haray v ] O i | M
Wit lgna T 74704 | St S mmm el

4. Restricted Delivery? (Extra Fee) O Yes

2. Article Ni

7007 =3k0 DDDE 42?2 5?75

PS Form 381 1 July 1999 Domestic Return Receipt 102595-00-M-0952

Via Certified Mail

Re: 36 State #1
Application fore Authorization to Inject
660’ FNL & 1980’ FWL of Section 36,
T-22-S, R-31-E, NM.P.M., Eddy
County, New Mexico

To Whom It May Concern:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an
offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Sent To

Y (}A(\D s H(f
eiiingllas 10

City, &t

Respectfully,

TNA By, /

Mary Kay Brasuel g

Attachments. E : = ;
N "I@W%QW%QE@\L @%E
~ Postage $1.34 002 EN,
P o 3

Certiied Fee $2.70 ’% ,'?\x

g Fletum Receipt Fee =, 6’5 ostmark 177
[ (Endorsement Required) $2.20 \ i %!B /‘/
B Resticted Delivery Fee \ T e
o (Endorsement Required) $0.00 ’“‘3““'*-'"
Lﬂ Total Postage & Fees | $ $6.24 03/30/2009
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.%n’éﬁte items 1, 2, and 3. Also complete
’item 4 if Restricted Delivery is desired.
8 Print your name and address on the reverse
so that we can return the card to you.
B Attach this card to the back pf the mailpiece,
or on the front if space permits.

W a2 s o it ‘ e

D. Is delivery address different from item 17 =
r delivery address below:

1. Article Addressed to: If YES, ente ry

00y USA e aomn o
; @ O . [yoc Z 7 3. Service Type

S\H ) "Certifi i Mail

‘ | Pi Certified Mail [ Express .

‘ HQu A l /b‘7¢7 Z { o [ Registered & Return Receipt for Merchandise
| \ [ Insured Mait [ C.O.D.

4. Restricted Delivery? (Extra Fee) O Yes

#cel  7p07 0220 0002 4962 9974

'

3 j 102595-00-M-0952
PS Form 38 l l J ly 999 Do stic Retul ceipt
Ol , JU 199 nestic R rn Re

* Via Certified Mail

Re: 36 State #1
Application fore Authorization to Inject
660’ FNL & 1980’ FWL of Section 36,
T-22-S, R-31-E, N.M.P.M., Eddy
County, New Mexico

Gentlemen:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a Teservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As ap

offset operator you have the option to object in writing to the New Mexico 0Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-43 7-6792.

Respectfuily,

TN Braay, /

Mary Kay Brasuel US; Pesfe) Savieem:

ACERNTEED AL RE@EDPT e
actments e o A g

WESTHE!Verylinto m%
OFFICIAL USE
Postage | $ @3.,2/(9,0(;‘
Certified Fee
Pastmark
Retumn Receipt Fee Here

{Endorsement Required)

Restricted Delivery Fee
(Endorsement Required)

Total Postage & Fees $
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Cémplete items 1, 2, and 3. Also complete
item 4 if Restricted Delivery is desired.

A. Received by (Please Print

L

s

Clearly) | B. Date

F
of Delivery

Print your name and address on the reverse
so that we can return the card to you.
Attach this card to the back of the maiipiece,
or on the front if space permits.

X

C. Signature

T s Coe B

D.

1. Article Addressed to:

Forest Ot | Corp.
NS, Suite 200

Is delivery address different from item 1? O Yes
If YES, enter delivery address below:

3.

Service Type

£ Centified Mail
[ Registered
O Insured Mail

O c.0.D.

[ Express Mait
1 Return Receipt for Merchandise

4. Restricted Delivery? (Extra Fee)

2. Article Nun

PS Form 3811, July 1999

Domestic Return Recéipt

Application fore Authorization to Inject
660’ FNL & 1980° FWL of Section 36,

Re: 36 State #1
T-22-S, R-31-E, N.M.
County, New Mexico
Gentlemen:

P.M., Eddy

/30)5)
7 /7
’ dressee
O No
AAPL-CPL
0 Yes
102595-00-M-0952
Via Certified Mail

Reef .Exp]oration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an
offset operator you have the option to object in writing to the New Mexico Oil

Congervation Division.

s

Should you have any questions or comments, please direct them to Ronald M. Sentz
production manager for Reef Exploration, Lp. at 972-437-6792. ’

Respecttully,

MY Ciegf

Mary Kay Brasuel

Attachme_nts.

5007 D220 0002 4962 keA0

CERVIFIED MA L RECGEIPY |

onjvisitounwebsite;at ps
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Postage | $
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PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

Via Certified Mail

Re: 36 State #1
Application fore Authorization to Inject
660’ FNL & 1980’ FWL of Section 36,
T-22-S, R-31-E, N.M.P.M.,, Eddy
County, New Mexico

To Whom It May Concern:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an

offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division. .

Should you have any questions or comments, please direct them to Ronald M. Sentz,
_production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,
< ot
N 1 V5@
Mary Kay Brasuel @&mﬁm ‘ / |
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PS Form 3811, July 1999 Domestic Return Receipt '”41-(;).2.595-00-M-0952
Via Certified Mail

Re: 36 State #1

Application fore Authorization to Inject
660’ FNL & 1980’ FWL of Section 36,
T-22-§,R-31-E, NN\M.P.M., Eddy
County, New Mexico

To Whom It May Concern:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an

offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,

“h. L. ﬁmw ZLLQ

Mary Kay Brasuel
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@ Attach this card to the back of the mailpiece, X
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1. Article Addressed to:
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PS Form 381 1, July 1999 Domestic l’;etl;r:Re;;lpt ] 102595-00-M-0952
N Via Certified Mail

Re:  State “2” #8
Application fore Authorization to Inject
1980’ FSL & 660’ FWL of Section 2,
T-23-S, R-31-E, N\M.P.M., Eddy
County, New Mexico

Gentlemen:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide

notification to you as a surface owner.

A copy of the application is attached. As the

surface owner you have the option to object in writing to the New Mexico Oil

Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,

TN L ey

Mary Kay Brasuel
Attachments.
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Kathy McCarroll, being first duly sworn,
on oath says:

That she is the Classified Supervisor of the
Carlsbad Current-Argus, a newspaper
puplished daily at the City of Carlsbad,
said county of Eddy, state of New Mexico
and of general paid circulation in said county;
that the same is a duly qualified newspaper
under the laws of the State wherein legal
notices and advertisements may  be
published; that the printed notice attached
hereto was published in the regular and
entire edition of said newspaper and not in
sgtpp|ement thereof on the date as follows, to
wit:

March 28 2009

That the cost of publication is $55.31 and that
payment thereof has been made and will be
assessed as court costs.

)(tzk L. (et

Subscribed and sworn to before me this

=009

_?ﬁ day of ﬁ\ﬁf‘(}\
= :

My commission Expires on

Notary Public

STEPHANIE DOEBSON

Notory Poblic
state of New
Ny Com ., Exgiees

} /)QS/}Bn? i
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STATE OF NEW MEXICO " 4 Qfi Couservation Diviston P FORM C-108

BNERGY, MINERALS AND NATURAL 1220 South St. Francis Dr. Revised June 10, 2003
RESOURCES DEPARTMENT Santa Fe, New Mexieo 87503
49 R’ (1) (8]
L PURPOSE: Secondary Recovery Pressure Malntenanoe X Dispdsal Storage
Application qualifies for administrative approval? Yes No

I OPERATOR: Reef Exploration LP
1901 North Central Expressway, Suite 300 Richardson, Texas 75080

ADDRESS:
CONTACTPARTY: Ronald M. Sentz PHONE; °72-437-6792

. WELL DATA: Complote the'data required on the reverse side of this form for each well proposed for Injeotion.
Additional sheets may be aftached if necessary,

IV.  Is this an expansion of an existing preject? Yes No _ No
If yes, give the Division order number suthorizing the project:

V.  Affach amap that identifles all wells and leases within two miles of any proposed injection wall with & ong-half mile radius cirals
drawn around each proposed injection well. This circle identifles the well's area of review.

VL.  Aftach a tabulation of data on all wells of public record within the area of review which penetrate the proposed injection zone.
Such data shall include a description of each well's type, consiruction, date drilled, location, depth, record of completion, and 2
schemotic of any plugged well illustrating il plugging detail.

VII.  Atiach data on the proposed operation, including:

Proposed aversge and maxinmm daily rate and volume of fluids to be injected;

Whether the systom is open of closed;

Proposed average and maximnm injection pressure;

Sources and sn appropriate analysis of injection fluid and compatibility with the receiving formetion if other than reinjocted
produced water; and,

5. Xfinjection is for disposal purposes info @ zone nat productive of oil or gas at or within one mile of the proposed well, aitach a
chemical analysis of the disposal zone formation water (may be measured or inferred from existing literature, studies, nearby
wells, elc).

PR

*VIII. Attach apprupriate geolopic data on the injeetion zone inoluding appropriate lithologic detall, geologic name, thickness, and
depth, Give the geologic name, and depth to bottom of all underground sourees of drinking water (aquifers containing waters with
tota} dissolved solids concentrations of 10,000 mg/l or less) overlying the proposed injection zons gs well a8 any such rourees
known to be immedintely vnderlying the injection interval.

IX.  Describothe proposed stimplation program, if any,
*X. Atbtachappropriate logging and test datu on the well. (If well logs have been filed with the Division, they need not be resubmitted).

: ¥XI. Attach a chemical analysis of fresh water from two or more fresh water wells (if available and produsing) within onamils of any
injeotion or disposal well showing location of wells and dates samples were taken.

XII.  Applicanis for disposal wells must make an affirmative statement that they have examined available geologic and engincering
data end find no evidence of open fanltz or any other hydrologic conmection botween the disposal zone and any wndergronnd
sources of drinking water.

XL Applicants must complete the "Proof of Notlge" section on the reverse side of this form,

XIV. Certification: I herehy gertify fhat the information submitted with this application is true and correct to the best of my knowledgo

and beliaf.

NAME: Ronald M Sentz qqp.  Production Manager
SIGNATURR: /i ge oA %,//(-7]41//—‘ - oate: 01/ 02)0F
R-MAIL ADDRESS: ronald@reefogc com [

Plesse show the date and circumstances of the earlier submittal:

i
i
i
i( = 1 the: informotion required uader Sections VI, VIII, X, and XI above hes been previonsly snbmitfed, it need not be resubmitted.
;
;{ DISTRIBUTION: Originat gnd one copy to Sants Fe with one copy to the appropriate District Office

f




.IIE. WELL DATA

A

XIv.

The following well data rust be submitted for each injection well covered by this appHcation. The data must e both in tebular
and schematic form aad shall include;

(1) Lease name; Wall No.; Location by Section, Township and Range; and footage location within the section.

(2) Bach casing string ussd with ts size, setting depth, sacks of cement used, hole size, top of coment, and how such top was
datermined.

(3) A description of the tubing to be used including its size, lining material, and getting depth.
{4) The name, modsl, and setting depth of the packer used or a desoription of any other seal system or assambly used.

Diviston District Offices have supplies of Welt Data Shects which may be used ot which may be used as models for this purpose.
Applicants for sevaral identical wells may submit a "typical data sheet” rather than submitting the data for cach well.

The following must be submitted for each injection well covered by this application. All itema must bo addressed for the Initial
well. Responses for additional wolls need be shown only when different, Information shown on schamatics need not'be repeatad.

(1) The name of the infection formation and, if applicabloe, the fisld or pool name.
(2) The injection interval artd whether it is perfotated or open-hole.
(3) Stata if the well was drilled for injection or, if not, the original purpose of the well.

(4) Give the depths of any other parforated intervals and detail on the sacks of cement or hridge plugs used to seal off such
perforations,

{5) Give tho depth to and the name of tha next higher and next lower oif or gag zone in thoe srca of the well, if any.

FROOF OFNOTICB

Alt applicants must firnish proofthat a copy-of the application has been farnished, by cerlified or registered mail, to the owner of
the surfice of the Jand on which the well is to be Iocated und to each leaschold operator within one-half mile of the well locatlon.

Where an application is subject to administratfve approval, a proof of publication must be submitted. Such proof ehall consiat of a

cupy of the legal advertisement which was published in the county in which the well is Jacated. The contents of such
advertisement mnst inchude:

{1) The name, sddress, phone number, and contct patty for the applicant;

(2) The intended purposs of the injection well; with the exact locatlon of single wells or the Section,
Township, and Range Iocation of multiple woells;

(3) Tho formation name and depth with expected maximum injection rates and pressures; and,

{4) A notation that {nterested parties must filo objections orrequests for hearing with tho Oil Consetvation Divislon, 1220 South
St, Francis Dr., Santa o, Now Mexico 87505, within 15 days.

NO ACTION WILL BE TAKEN ON THE APPLICATION UNTIL PROPER PROOF OF NOTICE HAS BEEN
SUBMITTED. .

NOTICE: Surfice owners ot offset operntors must file any abjections or tequests for hearlng of administrative applicutions within 15 days
from the date this application was mailed to tham,




DATE N SUSPEMSE ENGINEER LOGGED N TYPE APP ND,

ABGUE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Frands Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST 1S MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE
Appilcation Acronyms:

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-8imultaneous Dedication}
[DHC-Downhole Commingiing] [CTB-Lease Cammingling] [PLC-Pooliease Commingling]
[PC-Pool Commingling] [OLS - Cff-Lease Btorage] [CLM-OfiLosse Measuroment]
{WFX{-Waterficod Expansion] [PMX-Pressure Maintenance Expansion]
[8WD-Satt Water Disposal] [IPlinjection Pressure Incroase)
[EOR-Quaiified Enhanced 0}l Rocovery Certification] [PPR-Positive Productian Response]

(1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A) Location - Spacing Unit - Simultaneous Dedication
(] NsL NSP [] sD

Check One Only for [B] or [C]
[B] Commmglm Storage - Mcasurcment
DHC E]cm [0 rc [ pc [J ors [ oM

[C] Injechon Disposal - Pressure Increase - Enbanced Oil Recovery
Ij)PMX El swp [J w1 [J Eor [] pPr

D] Other: Specify

2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
[A] [0 Working, Royalty or Overriding Royalty Interest Owners

{B] Offset Operators, Leaseholders or Surface Owner
{C] [N Application is One Which Requires Published Legal Notice

] [N Notification and/or Concurrent Approval by BLM or SLO

U.8. Bureau of Land Management - Cammissioner of Public Lands, State Lond Office

[E] [K1 For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] ] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Nota: Statement must be completed by an individual with managerial and/or supervisory capacity.

Ronald M. Sentz Production Manager

Print or Type Name Signature Title Date

ronaldd@reefooc.com

e-mail Address




I)

1)

Form C-108
Application for Authorization to Inject

Reef Exploration, L.P., Operator
36 State #1
Section 36, T 22S, R 31E
Eddy County, New Mexico

The purpose of the well is as a disposal well for area Delaware produced
water.

Operator:Reef Exploration, L.P.

1901 North central Expressway, Suite 300
Richardson, Texas 75080

Contact: Ronald M. Sentz 972-437-6792

III) Well Data: See attachments A, B and Exhibit (A), Section B, Item 2

IV) This is not an expansion of an existing project.

V)  Map of wells and leases within 2 miles and % mile radius: (Exhibit C &
D).

VI) Data on wells within 2 mile area of review: No wells fall within the %2
mile area of investigation. The Medano State #1 falls just outside of the
area of investigation and I have included a schematic for that well.

VII) 1. Proposed average daily injection volume: 4000 BWPD

Proposed maximum daily injection volume: 10,000 BWPD

2. This will be a closed system.

3. Proposed averaged daily injection pressure: 1000#
Proposed maximum daily injection pressure: 1140#




VIII)

IX)

X)

Form C-108 Continued
Application for Authorization to Inject

Reef Exploration, L..P., Operator
36 State #1

4) The sources of injection water will be produced water from area
Delaware wells that Reef Exploration has drilled and completed and
wells that Reef Exploration has scheduled to be drilled on the Barclay
State (Section 2, T23S, R31E), Barclay Federal (Sections 1 and 12,
T23S, R31E) and Medano State leases (Section 36, T22S, R31E). (see
list of source wells/Attachment E). A water analysis from nearby
Delaware production (see attachments F1, F2, F3 & F4).

5) Chlorides in all the source wells is expected to be similar to the
attached water analysis (see Attachments F1, F2, F3 & F4)

The proposed injection zone is the Bell Canyon and Cherry Canyon
interval from 5100’ to 5950°. The Bell Canyon and Cherry Canyon
which are part of the Delaware are sandstones (containing siltstone and
shale) of Permian age approximately 3800° thick found at a depth of
4450’ to 8250°. Possible fresh drinking water zones overlie the proposed
injection formation at depths from surface to approximately 700’. No
drinking water sources are found below the proposed injection zone.
The sections of the Bell Canvon and Cherry Canvon Sands above
5900° were evaluated using the open hole loss and the water
saturations were found to be in the range of 80 to 100% and
therefore not oil potential productive zones.

Projected Perforations: Bench 1) 5850 to 5870°, Bench 2) 5720°
to 5750’ & 5630’ to 5650°, Bench 3) 5410’ to 5500°, Bench 4) 5110’
to 5140°. The proposed intervals will be acidized with 2500 gallons of
15% acid and may be frac’d with up to 100,000# of sand per bench.

The well has not as yet been drilled and the perforation schedule may
change slightly when the open hole logs are run; all well logs will be
submitted to the NMOCD.



Exhibit (A), Section B, Item 2

“36” State #1
660’ FNL & 1980° FWL
Section 36, T22S, R31E
Eddy County, New Mexico

Perforation Schedule for Water Disposal

5110’ to 5140 4 SPF
5480’ to 5500° 4 SPF
5630’ to 5650° 4 SPF
5720’ to 5750° 4 SPF

5850’ to 5870 4 SPF

The perforation schedule may vary slightly as these are being projected
off the nearest well log. The 36 State #1 will have epen hole logs run in
order to match projected benches.




Side 1 INJECTION WELL DATA SHEET

OPERATOR: Reef Exploration, L.P.

WELL NAME & NUMBER: State "36" #1

WELL LOCATION: 660" FNL & 1980' FWL C 36 228 31E

FOOTAGE LOCATION UNIT LETTER SECTION TOWNSHIP RANGE
WELLBORE SCHEMATIC WELL CONSTRUCTION DATA
Surface Casing
Hole Size: 17172" Casing Size; __ 133/8"
Cemented with: 700 sX. or f
Top of Cement: Surface Method Determined; Observation
Intermediate Casing
Hole Size: 11" Casing Size: 8 5/8"
Cemented with: 1240 sx.  or fi®
Top of Cement: Surface Method Determined: _Obsevation
Production Casing
Hole Size: 77/8" Casing Size: 512"
Cemented with: 1200 X. or f
Top of Cement: 3700 Method Determined: Cement Bond log
Total Depth: __6100'
Injection Interval
See Attachment (A) feet to

(Perforated or Open Hole; indicate which)




INJECTION WELL DATA SHEET

Tubing Size: 312" Lining Material: Fiberglass

Type of Packer: 2 7/8" Baker Lok Set or similar ( Coated )

Packer Setting Depth: _ 5000’

Other Type of Tubing/Casing Seal (if applicable):

Additional Data

1. Is this a new well drilled for injection? X  Yes No

If no, for what purpose was the well originally drilled?

2, Name of the Injection Formation: __Bell Canyon & Upper Cherry Canyon Sand

3, Name of Field or Pool (if applicable); ___Livington Ridge Delaware

4. Has the well ever been perforated in any other zone(s)? List all such perforated
intervals and give plugging detail, i.e. sacks of cement or plug(s) used. No

5. Give the name and depths of any oil or gas zones underlying or overlying the proposed
injection zone in this area: Middle Cherry Canyon Sand 6000', Brushy Canyon Sand 7000’




i Well Data

Reef Exploration, L.P.
36 State #1
660’ FNL & 1980 FWL
Section 36, T 22S, R 31E
Eddy County New Mexico

Attachment A

Section A:
1. Lease Name: 36 State #1
Location: 660’ FNL & 1980’ FWL, Section 36, T 22S, R 31E, Eddy County,
New Mexico
2. Casing and Cement:
Proposed
Casing Size Setting Depth Sks Cement Hole Size TOC
13 3/8” 700° 638 17 12 Circ. To Surface
85/8” 4300’ 1240 11~ Circ. To Surface
5% 6100’ 1200 77/8” 3700’ by CBL
3. Tubing: 3 1/2”, 9.3# fiberglass lined, set at 5000°.
4. Packer: 27/8” x 5 /2" Baker Lok Set or similar (coated ) set @ 5100
NOTE: This well has been permitted but not drilied at this time.




Section B

1. Injection formation:

Field or Pool Name:

36 State #1 Continued

Delaware Sand

Livingston Ridge ( Delaware )

2. Injection Interval: Delaware Interval: perforate: 5110° to 5140°, 5480’ to 5500°,
5630’ to 5650°, 5720’ to 5750, 5850 to 5870” (4 SPF)
3. Original purpose of well: Will be drilled for injection purpose.
4. Other perforated intervals:  None
5. Next higher oil and gas zone: none
Next lower oil and gas zone: Middle Cherry Canyon
Sce proposed well bore schematic: ( Attachment B)
Also see: Exhibit ( A ), Section B, Item 2




REEF EXPLORATION, LP.

State "36" #1

1980" FWL & 660' FNL

Sec 36, T22S, R31E

Livingston Ridge; Delaware, SE (96149 )

Eddy County, New Mexico

Capacity - .0232 bbls/ft

Permanent Wellbore Data Data On This Completion
Spud Date: To be drilled Proposed API #: 30-015-36806
Compl Date: Property Code:
KB Elev., Ft: OGRID #:
GL Elev., Ft: 3488' Set 40' of 20" conductor Drilling AFE #:
[ KB Date: Activity
DF 17-1/2 " hole
Surface Casing
Size No Jts Wi. Grade | Jt Type Depth, Ft
133/8"| 16 48.0 H-40 | ST&C 700
Cement: 638 Sx. TOC: Surface
Date:
11" hole
8 5/8", 32#, J-55, ST&C
Top of Cement 5 1/2" 3700
Intermediate Casing
Size |No Jts Wi. Grade | Jt Type Depth, Ft
85/8 | 102 32.0 J-55 | LT&C 4300
Cement: 1,240 Sx. TOC: Surface
Date:
Tubing :
3 1/2", 9.3#, J-55, Flush Joint, set @ 5000’
( Fiberglass lined )
7 7/8" Hole -
27/8" X 5 1/2" Baker Lok Set or similar Packer @ 5000
( Coated )
[Perfs:  5110° to 5140° ( 4 SPF)
Perfs: 5480 to §550° ( 4 SPF )
Perfs:  5630° to 5650', 5720' to 5750'(4 SPF)
Size No Jts Wi. Grade | Jt Type Depth,Ft Perfs: 5850 to 5870' ( 4 SPF )
51/2" | 192 17.0 J-55 | LT&C 6100
Total depth
TD: = 6100
ID - 4.892", drift - 4.767", IYP - 7740# , JS - 338,000# PBTD: 6060

Cement: 1,200 Sx. TOC: 3700
Cement: Sx. TOC: Attachment B
TD: [ PBTD: |  Date:
Set Weight, Lb:
T .
ank Battery: Prepared By: Ronald M. Sentz 01-17-08




Attachment E

WELLS THAT PRODUCED WATER WILL COME FROM FOR DISPOSAL

State “2” #1, 1980° FNL & 1980’ FEL, Sec 2, T 23S, R 31E, Eddy County, New Mexico

-
|K

étate “2” #2, 660° FNL & 1980° FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico
State “2” #3, 1980’ FNL & 1980° FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico
State “2” #4, 1980’ FSL & 1980’ FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico
State “2” #5, 660’ FSL & 1980° FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico
State “2” #8, 1980’ FSL & 660’ FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico

State “2” #9, 660’ FSL & 660’ FWL, Sec 2, T 23S, R 31E, Eddy County, New Mexico

State “36” #5, 660’ FSL & 660’ F WL, Sec 36, T 228, R 31E, Eddy County, New Mexico




Attachment F-1

WATER ANALYSIS REPORT
HOBBS, NEW MEXICO

COMPANY Reef Exploration REPORT W08-030
DATE March 3, 2008
DISTRICT Artesia
SUBMITTED BY
WELL St. 2 Leases DEPTH FORMATION
COUNTY FIELD SOURCE
SAMPLE #001 #3 #004 #005
Sample Temp. 65 °F 65 °F. 65 °F 65 °F
RESISTIVITY 0.058 0.055 0.055 0.057
SPECIFIC GR. 1.137 1.148 1.148 1.141
pH 6.49 6.33 6.44 6.32
CALCIUM 25,000 mpl 21,500 mp! 23,000 mpl 23,500 mpl
MAGNESIUM 13,500 mpl 12,600 mpl 13,200 mpl 12,000 mpl
CHLORIDE 121,446 mpl 133,380 mpl 133,380 mpl 128,115 mpl
SULFATES heavy mpl heavy mpl heavy mpl heavy mpl
BICARBONATES 153 mp! 140 mpl 171 mp! 153 mpl
SOLUBLE IRON 10 mpl 10 mpl 10 mpl 10 mpl
KCL Negative Negative Negative Negative
Sodium mpi mpl mpl mpl
TDS mp! mp! mpl mpl
OIL GRAVITY @ °F ® °F @ °F @ °F
REMARKS

MPL = Milligrams per litter

Resitivity measured in: Ohm/m2/m
This report is the property of Halliburton Company and neither it nor any

part thereof nor a copy thereof is to be published or disclosed without first
securing the express written approval of laboratory management: it may
however, be used in the course of regular business operations by any person
or concern and employees thereof receiving such report from Halliburton Co.

ANALYST: MBMA




Attachment -2

WATER ANALYSIS REPORT
HOBBS, NEW MEXICO

COMPANY Reef Exploration REPORT WO08-030
DATE March 3, 2008
DISTRICT Artesia
SUBMITTED BY
WELL St. 2 Leases DEPTH FORMATION
COUNTY FIELD SOURCE
SAMPLE #8 #9
Sample Temp. 65 °F 65 °F °F °F
RESISTIVITY 0.058 0.058
SPECIFIC GR. 1.138 1.140
pH 6.39 6.32
CALCIUM 21,500 mgl 23,500 mpl! mp! mpl
MAGNESIUM 13,200 mp! 13,500 mpl mpi mp}
CHLORIDE 122,495 mpl 126,360 mpl mpl mpl
SULFATES heavy mpl heavy mpl mpl mpl
BICARBONATES 171 mpl 116 mpl mpl mpl
SOLUBLE IRON 10 rpl 10 mpl mpl mpl
KCL Negative Negative
Sodium mpl mpl mpl mpl
TDS mpl mpl mpl mpl
OlL GRAVITY @ °F @ °F @ °F @ °F
REMARKS

MPL = Milligrams per litter
Resitivity measured in: Ohm/m2/m

This report is the property of Halliburton Company and neither it nor any
part thereof nor a copy thereof is to be published or disclosed without first
securing the express written approval of laboratory management: it may
however, be used in the course of regular business operations by any person
or concern and employees thereof receiving such report from Halliburton Co.

ANALYST: MBMA




Attachment F-3

PERMAIN BASIN OPERATIONS LABORATORY
WATER ANALYSIS REPORT
HOBBS, NEW MEXICO

COMPANY Reef Exploration REPORT WQ07-236
DATE December 17, 2007
DISTRICT Hobbs

SUBMITTED BY

WELL State 2 #5 DEPTH FORMATION

COUNTY FIELD SOURCE

SAMPLE

Sample Temp. 70 °F °F °F °F
RESISTIVITY 0.53

SPECIFIC GR. 1.162

pH 6025.00

CALCIUM 22,500 mpl mpl mpi mpl
MAGNESIUM 12,000 mpt mpl mpi mpl
CHLORIDE 149,008 mpl mpl mpt mpl
SULFATES Light mpl mpl mp! mpl
BICARBONATES 183 mpl mpl mpl mpl
SOLUBLE IRON 50 mpl mpl mpl mpl
KCL Positive

Sodium mpl 0 mp! 0 mpl 0 mpl
TDS mpl 0 mp! 0 mpl 0 mpl
OIL GRAVITY @ °F @ °F @ °F @ °F
REMARKS

MPL = Milligrams per litter
Resitivily measured in; Ohm/m2/m
This report is the property of Hallburton Company and neither it nor any
part thereof nor a copy thereof is to be published or disclosed without first
securing the express wrilten approval of laboratory management: it may ANALYST: JHIE
however, be used in the course of regular business operations by any person
or concern and employees thereof receiving such report from Halliburton Co.




Attachment F-4

WATER ANALYSIS REPORT
HOBBS, NEW MEXICO

COMPANY Reef Exploration REPORT W08-031
DATE March 3, 2008
DISTRICT Artesia
SUBMITTED BY
WELL St. 2 36 #005 DEPTH ' FORMATION
COUNTY FIELD SOURCE
SAMPLE
Sample Temp. 65 °F °F °F °F
RESISTIVITY 0.056
SPECIFIC GR. 1.146
pH 6.30
CALCIUM 22,500 mpl mpl mpl mpl
MAGNESIUM 15,000 mpl mpl mpl mpl
CHLORIDE 131,625 mp} mpl mpl mpl!
SULFATES heavy mpl mpl mp! mp!
BICARBONATES 92 mp! mp! mpl mpl
SOLUBLE IRON 100 mpl mpl mpl mpl
KCL Negative
Sodium mpl mpl mpl mpl
TDS mpl mpl mpl mpl
OlL GRAVITY @ °F @ °F @ °F @ °F
REMARKS

MPL = Milligrams per litter
Resitivity measured in: Ohm/m2/m
This report is the property of Halliburton Company and neither it nor any
part thereof nor a copy thereof is to be published or disclosed without first .
securing the express written approval of laboratory management: it may ANALYST: MB/MA
however, be used in the course of regular business operations by any person

or concern and employees thereof receiving such report from Halliburton Co.




REEF EXPLORATION, LP.

Medano State #1
1980' FSL & 1980' FWL
Section 36, Township 22 S, Range 31 E
Livingston Ridge; Delaware, SE (96149 )
Eddy County, New Mexico

Permanent Wellbore Data Data On This Completion
Spud Date: 10/24/89 APl #: 30-015-26171
Compl Date: 07/15/90 Property Code:
KB Elev., Ft : 1 || |oGRID #:
GL Elev., Ft : 3466.0 Drilling AFE #: 0
| kB 0 1 Date: Activity
DF 0 17-1/4 " hole ap
Surface Casin 1 Reached TD on 12/28/1989
Size No Jts Wt. Grade | Jt Type Depth,Ft :
13:875]. 17 48# H40 STC 745 1 12/28/89 Litho-Dens / comp neut / NGT,
Cement: 600 sx Sx. TOC: Surface (circ 200sx) \ 1 Natural Gamma Ray Spect. Log,
Date:  10/25/1989 ‘ ‘ Mechanical Sidewall Coring,
Comp of dual / SFL & dual lat / MSFL
12 1/4 " hole —t> comp. Neut. Litho-Dens.
Top of Cement 5 1/2"  2320'
\‘ Set CIBP @ 6690°
\‘ : Perf 6085 -6011 acid w/ 1000gal of 15%
Intermediate Casing : : Set CIBP @ 6050'w 35" CMT
Size | No Jts Wi. Grade | Jt Type Depth,Ft : : Cement btwn 7 5/8x10 3/4" casing w/400sx cmt
103/4 | 105 45.5# S80 STC 4,513  \ : v Perf 5614 - 5692, Frac w/ 19000 gal; 44000 #SD
Cement: 2,250 SX TOC: Surface Circ. 325sx : i Perf 5506-5596'; 5380 - 5420'
Date: 11/4/1989 1 Frac 5380-5420 w/ 22000 gal; 47000 #SD
Perf & Frac 5250-5308 w/ 30000 gal’ 61000 #SD
: Perf & Frac 5053-5168 w/ 38000gal; 85000 #SD
I; Packer set @ 4926'
| {
~ |Tubing : |
| 3 1/2" IPC set to 4893’ K i
E 5/2/90 Frac'd Bone Springs
with 82,400 gals of Hybor Gel
165,200# 20/40 SD
Avg Inj Rate 30 BPM, Avg Pres 5900psi
/] 5/12/97 Frac'd Delaware
Packer @ 4893' . w/ 1,000 gals of 15% HCL;
46,000 gal of X-link Gel; 190,000 #SD
PBTD: 6,725

Injection Perforation Areas
Perf Delaware: 6085'to 6101"

5614' to 5692', 5506' - 5596;

5380'-5420', 5420' to 5380";

5250' to 5308' ; 5053 - 5168’

Bridge Plug @ 6690' with 35' of cement on top -

Bridge Plug @ 10,100" w/ 30' of cement on top —] DV TOOL ( 7489')

Bridge Plug @ 11,634" w/ 236' of cement on top Perf: Delaware (5/12/97)
8107' to 8284', (24 holes) 5/12/1997
8214’ to 8280', (133 holes) 4/5/1990

Perf: Bone Springs (03/28/90 )

Top of liner: 12,281"

Production Casing

Size No Jts Wt. Grade | Jt Type Depth,Ft
7 5/8 299 |33.7829.7#| S95 LTC 12,620

Cement 2425sx TOC: 3800

[ Date:  11/24/1989

Perf: ) war Morrow (1/51/90)
14,701 - 16' - 6SPF (80 holes)

Liner Bridge Plug @ 14,450 w/ 35sx of cmt on top
Size No Jts Wt. Grade | Jt Type Depth,Ft

41/2 70 13.50# S95 LTC 15,118’ —y ,
Cement 500sx TOE: 12,281 TD: =15,118"

| Date:  12/28/1989

TD: 15,118  PBTD: 6,725'| Date:
Set Weight, Lb:
Tank Battery: Prepared By: Ronald M. Sentz 03-17-08




Covington Land Services Corp. ®

Digital GIS Land Maps and Database Systems
Complete Operational Land Services

April 21, 2009

Mr. Ronald M. Sentz

Reef Oil and Gas Companies

1901 North Central Expressway, Suite 300
Richardson, TX 75080

Re: 36 State #1, Salt Water Disposal Weli
Sand Dunes Project
Eddy County, New Mexico

Dear Mr. Sentz:

Enclosed are the certified mailings and the affidavit of notice from the local newspaper for the 36 State
#1 SWD Well in Eddy County, New Mexico.

Yates Petroleum Corporation Offset Operator Notification
New Mexico Bureau of Land Management Offset Operator Notification
OGX Resources, LLC. Offset Operator Notification
Samson Resources Company Offset Operator Notification
Crow Reynolds, Ltd. Offset Operator Notification
Dardanelles Partnership, Ltd. Offset Operator Notification
OXY USA Inc. Offset Operator Notification

Forest Oil Corporation Offset Operator Notification

CDA Family Partnership, Ltd. Offset Operator Notification
Five Talents, Ltd. Offset Operator Notification

New Mexico State Land Office Surface Owner Notification
Affidavit of Publication- State of New Mexico

Yours very truly,
Covington Land Services, Inc.

L&MM (s QM

Camille E. Covington

14257 Dedeaux Road, Suite B, Gulfport, Mississippi 39503
228.396.0486 228.396.0487 fax




3 nE /
B Complete.items 1, 2, and 3. Also complete A. Received by (Please Print Clearly) | B. Date of Detivery
itent4 if Restricted Delivery is desired. 0’% . 2—]~ C ) (?
B Print your name and address on the reverse -
C. Slgnfmre
so that we can return the card to you. ) b .
R Attach this card to the back of the mailpiece, - I
or on the front if space permits.

9 e‘ T
1. Article Addressed to: If YES, el S QST p o AAPL-CPL

Vatos Yetroloun
l O‘g S uu\ S\i : 3. Service Type

£ Certified Mail [0 Express Mail
s~ N ﬂ/\ 882[ o [ Registered  ~~EReturn Receipt for Merchandise
TV}Q 310 I ’ O Insured Mail_ 00 C.O.D.

4. Restricted Delivery? (Extra Fee) I Yes

} O Agent

& Ateetuml - opp? p220 D002 49k2 9981

PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

Via Federal Express

Re: 36 State #1
Application fore Authorization to Inject
660’ FNL & 1980° FWL of Section 36,
T-22-S,R-31-E, N\M.P.M,, Eddy
County, New Mexico

Gentlemen:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an
offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectful]y,

N9 Picou/

Mary Kay Brasuel
Attachments.

Postage | $ OQ/ZG-Oq

Cedified Fee

Postmark

Return Receipt Fee Here

(Endorsement Required)

Restricted Deilvery Fee
(Endorsement Required}

Total Pestage & Fees $

Sent To

7007 0220 0002 49kc 9981




® Completé items 1, 2, and 3. Alsa complete
item 4 if Restricted Delivery Is desired.

® Print your name and address on the reverse
so that we can return the card to you.

B Attach this card to the back of the mailpiece,
or on the front if space permits.

N

M -
Si tu . -
9 4 i

O Agent
[J Addressee

A iy
X=> MJ/@’MJ—

B. Recejved by ( Print: ,Nmé)

C. Date of Delivery

Al a Crdpup s
D. Is delivery address different from ftem 17 [ Yes

02-17-04 —

Re: 36 State #1

Application fore Authorization to Inject
660’ FNL & 1980° FWL of Section 36,
T-22-§8, R-31-E, N.M.P.M., Eddy
County, New Mexico

Gentlemen:

1. Article Addressed to: It YES, enter delivery address below: [ No AAPL-CPL
%UJ-‘QOL(/\ 0 1@ LQI"A ﬂ/\c( .
-/. :
(D'.)Z E&é@ﬂe& :
e N 3. Service Type

CQF [§ b&‘- f’( ! b/\kﬁ'? @ gezo B Certified Mall I Express Mall

[l Registered ‘L1 Retum Recelpt for Merchandise

O Insured Malit O c.o.D.

4. Restricted Delivery? (Extra Fee) O Yes
2. Article Nun .
(Transfer frc 7007 0220 0002 49kZ2 LLB3
PS Form 3811, February 2004 Domestic Return Receipt 102695-02-M-1540
Via Federal Express

Reef ‘Expl.or.ation, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an

offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,

m

Mary Kay Brasuel
Attachments.

U130,/

Postage
Cerntitied Fee

Return Receipt Fee
{Endorsement Fiequired)

Restricted Delivery Fee
(Endorsement Requirad)

Total Postage & Fees $

Postmark
Here

Sent T% L/l/_\"-

7007 0220 0002 49k [;.I:ES

Street, Apt. No.;
or PO Box No.




- Cornyple*o items 1, 2, and 3. Also complete Receive: (Please Print C/ear1y) B. Date of Dehvery
liém 4 if Restricted Delivery is desired. J “/2 ﬂf() V \f y

& Print your name and address on the reverse L
so that we can return the card to you.

Attach this card to the back of the mailpiece, X
or on the front if space permits.

Agent
Addressee —

1. Article Addressed to: If YES, enter delivery address below: 0O No

AAPL-CPL
O G-X Reosourcos
0.0. Qe C0LY
_Z 3. Service Type
£FCertified Mail  [J Express Mail
ﬂ/\ d 0[/\({ 7 4\) 70 [ Registered B Return Receipt for Merchandise
O Insured Mail O c.o.p.
4. Restricted Delivery? (Extra Fee) 3 Yes
# AreeNem T 5pp? D220 0002 4962 L70k
PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952
Via Certified Mail

Re: 36 State #1
Application fore Authorization to Inject
660" FNL & 1980’ FWL of Section 36,
T-22-S, R-31-E, NN\M.P.M., Eddy
County, New Mexico

Dear Mr. Lang:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an

offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,

TN Y Aoy

Mary Kay Brasuel

Attachments.

Postage | $ 03 Zz(ﬂ O

Certified Fee

Postmark

Return Receipt Foe Here

{Endorsement Required}

Restricted Delivery Fee'
{Endorsement Regulred)

Total Postayge & Fees S

Streel. Apt. No.;
or PG Box No.

7007 0220 0002 49ke [:.?DE?




or on the front if space permits.

. G DR B
Complete.iiems 1, 2, and 3. Also compiete
iterp-4°if Restricted Delivery is desired.

E Print your name and address on the reverse c
so that we can return the card to you.

| Attach this card to the back of the maiipiece, X

D

1. Article Addressed to:

. Is delivery address different frow
If YES, enter delivery address below: o

C AAPL-CPL
SQI\AQO N QQSOLU-C ¢S

Samson Pleza ‘

' N
TUJ O U\)QS"— S { CO r\d l 3. Seryice Type
Certified Mait  [J Express Mail
71&1 g a O I< .7 L{ I O z ] Re;istireda m;;:sﬂeceipt for Merchandise
[ insured Mail [ cob.
4. Restricted Delivery? (Extra Fee) [ Yes
2 AtcleNumb 9007 0220 0002 49k2 99b7
PS Form 3811, Juty 1999 Domes*:_"aturn Receipt 102595-00-M-0952
Via Certified Mail

Re: 36 State #1
Application fore Authorization to Inject
660 FNL & 1980’ FWL of Section 36,
T-22-S, R-31-E, N.M.P.M., Eddy
County, New Mexico

Gentlemen:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an
offset operator you have the option to object in writing to the New Mexico Oil

Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,

production manager for Reef Exploration, Lp. at 972-437-6792.

ECEIP

Coverage

b A

Respectfully,
-
s
N KA. 0

oy B e R R

Mary Kay Brasuel HUISHReS tgg,s%gxg
‘ CCERTIRIEDIMAIL
Attachments @Qﬂ?ﬁ!ﬂ@z@%ﬁ% srance,
Postage | 8
Certitied Fee

032 -©4

Return Receipt Fee
(Endorsement Required)

Postmark
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Restricted Delivery Fee
{Endorsement Required)

Total Postage: & Fees $

[ Sireiof, APE Noas—

aorroreie [0y [\ JOQY

City, Siatg. 21154.4(
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item 4 if Restricted. Delivery is desired. ]

Print your name and address on the reverse

“ sq that we can return the card to you.

@ Attach this card to the back of the mailpiece,
or on the front if space permits.

1. Article Addressed to:

BTN QG\/ \Olds

Loio 828958, Sle. 2 b0
L hWhoet THR7642 2

C. Signature

7
) O Agent
X [ Addressee  —
D. Is delivery address different from item 1?2 [ Yes

O No

If YES, enter delivery address below:

3. Service Type

£FCertified Mail [ Express Mail
[ Registered [ Return Receipt for Merchandise
{1 insured Mail O c.ooD.

4. Restricted Delivery? (Extra Fee) O Yes

2. Article

2007 25L0 D002 4772 L55L

PS Form 3811, July 1999

Re: 36 State #1

Domestic Return Receipt

102595-00-M-0952

Application fore Authorization to Inject
660’ FNL & 1980° FWL of Section 36,
T-22-S, R-31-E, N.M.P.M., Eddy
County, New Mexico

To Whom It May Concern:

AAPL-CPL

Via Certified Mail

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an
offset operator you have the option to object in writing to the New Mexico Oil

Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,

NU g2 e

Mary Kay Brasuel

Attachments.
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By ST DA AT ot

i ; CTl EF

Cwmplete ltems 1, 2, and 3. Also complete A. Received by (Pleasg Print Clearly) -837(“ D lvery
item 4 if Restricted Delivery is desired. 3 4 é 2

@ Print your name and address on the reverse C. Sianatu

so that we can return the card to you. g

B Attach this card to the back of the mailpiece,

or on the front if space permits.

[FAgent
O Addressee —

. Article Addressed to:

AAPL-CPL
DQrd(\r\eHQQ Urtre rshp, Lint
"\ ﬂadtd 0(\(‘@ EQ*QTQ
) 1 q . Service
O . @ Ok Ug 7o ! ? E/Certi:izgeMail ] Exp :’y
- ~— o p J egistere 03 Return Receipt- erchandise
[\,\Vd I(){f\a ¢ (/C —7470 / gr:\s?.\re:deail D(F;.é.D ec p” Merehand
4. Restricted Delivery? (Extra Fee) O Yes
2 AiceN  20p7 2560 DOD2 4?72 575
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Via Certified Mail

Re: 36 State #1 :
Application fore Authorization to Inject
660’ FNL & 1980’ FWL of Section 36,
T-22-S, R-31-E, NM.P.M., Eddy
County, New Mexico

To Whom It May Concern:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an
offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,

Mary Kay Bra‘ uel
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* Via Certified Mail

Re: 36 State #1
~ Application fore Authorization to Inject
660’ FNL & 1980’ FWL of Section 36,
T-22-S, R-31-E, NM.P.M., Eddy
County, New Mexico

Gentlemen:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an

offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,
YN K. Braag S
Mary Kay Brasuel
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2. Article fun 7007 0220 0002 4962 bLLSO
PS Form 3811, July 1999 Domestic Return Receipt 102595-00-M-0952

Via Certified Mail

Re: . 36 State #1
Application fore Authorization to Inject
660’ FNL & 1980’ FWL of Section 36,
T-22-8, R-31-E, N.\M.P.M,, Eddy
County, New Mexico

Gentlemen:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an

offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,
Mary Kay Brasuel
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PS Form 3811, July 1999

Re: 36 State #1

Domestic Return Receipt

102595-00-M-0952

AAPL-CPL

Via Certified Mail

Application fore Authorization to Inject
660’ FNL & 1980° FWL of Section 36,
T-22-S, R-31-E, NM.P.M,, Eddy
County, New Mexico

To Whom It May Concern:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an
offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division. g

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,

‘.2 Bt

Mary Kay Brasuel
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- Articte Numb i
2 Artcle Number. 7007 2560 0002 4772 L5LA. & -
PS Form 3811, July 1999 Domestic Return Receipt "”16'2595.004\,1.0952
Via Certified Mail

Re: 36 State #1
Application fore Authorization to Inject
660’ FNL & 1980” FWL of Section 36,
T-22-S, R-31-E, N.M.P.M., Eddy
County, New Mexico

To Whom It May Concern:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as an offset operator. A copy of the application is attached. As an

offset operator you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.
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] CO'nplete ltems 1,2, and 3. Also complete
item 4 if Resmcted Delivery is desired.

B Print your name and address on the reverse
so that we can return the card to you.

® Attach this card to the back of the mailpiece,

or on the front if space permits.

1 Agent

O Addressee ——
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Via Certified Mail

Re:  State “2” #8
Application fore Authorization to Inject
1980° FSL & 660° FWL of Section 2,
T-23-S, R-31-E, N.M.P.M., Eddy
County, New Mexico

Gentlemen:

Reef Exploration, Lp. is applying to the New Mexico Oil Conservation Division for a
permit to inject fluid into a reservoir productive of oil and gas. This letter is to provide
notification to you as a surface owner. A copy of the application is attached. As the

surface owner you have the option to object in writing to the New Mexico Oil
Conservation Division.

Should you have any questions or comments, please direct them to Ronald M. Sentz,
production manager for Reef Exploration, Lp. at 972-437-6792.

Respectfully,
L]\
TN Moyl
Mary Kay Brasuel
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Kathy McCarroll, being first duly sworn,
on oath says:

That she is the Classified Supervisor of the
Carlsbad Current-Argus, a newspaper
published daily at the City of Carlsbad,

said county of Eddy, state of New Mexico
and of general paid circulation in said county;
that the same is a duly qualified newspaper
under the laws of the State wherein legal
notices and advertisements may be
published; that the printed notice attached
hereto was published in the regular and
entire edition of said newspaper and not in

supplement thereof on the date as follows, to - March 25, 2007,

wit: WEE cAéé'.PT'CE
SN f{?R.FLU\D_
March 28 2009

That the cost of publication is $55.31 and that

payment thereof has been made and will be
assessed as cou costs

(@ %’V‘/‘ Lw«c’f

Subscnbed and sworn to before me this

Z‘Si day of ))\CL"U’\ C S0a“
)j—‘m’))\mu >v_>“m~‘\
’;»S/}ai’ )

My commission Explres on

Notary Public
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.N.MtPr.M.‘ CEddy.
Cou New Mexlco
'Flmd‘ wIII ted,
.in the 34 S (:\iex #lﬁWeli
in. -the! subsurfoce
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