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OPERATIONS

New Mexico 0il Conservation Commission
P.0. Box 871
Santa Fe, New Mexico

Gentlemen:

On March 26, 1955, we made application for administrative
approval of unorthodox gas proration unit consisting of 160 acres
in the northwest quarter of Section 25, Township 235; Range 36E,
Lea County; New Mexico. This unit was to be assigned to our
Lankford #1 casing completion in the Jalmat Pool.

As yet, we have not received an order approving this ap~
plication. We will appreciate it if you will advise us concern-
ing its status. DPlease let us know if there is anything else
required in connection with this application.

Yourg/vYery truly,

aul C. erght
PCW :mn
ce :K.P. Moore
R.H. McKoy



OIL CONSERVATION COMMISSION
BOX 2045

HOBBS, NEW MEXICO

DATE  L4/5/55

MR. W. E. MACEY

OIL CONSERVATION COMMISSION

BOX 871 . RE:

SANTA FE, NEW MEXICO PRCOPOSED NSP 133

PROPCSED NSL

Dear Mr. Macey:

I have examined the application dated 3/26/55

for the Western Natural Gas Company  Lankford #-C 25-23-36
Operator Lease and Well No. 5-T-R

and my recommendations are as fcllows:

OK-Randall

OK-8J5

r

Yours very truly,

OIL CONSERVATION COMMISSION

" hs Stanley J. Sfanley‘ 4
160 acres Md/4 Engineer
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W. K. DAVIS March 26, 1955

VICE-PRESIDENT

IN CHARGE OF
OFERATIONS

New Mexico 0il Conservation Commission
Pi0. Box 871
Santa Fe; New Mexico

Gentlemen:

We herewith make application in triplicate for an unorthodox gas
proration unit of 160 acres consigting-of the northwest guarter of. Section 25,
Township 238;. Bange 36E,.Lea County, New Mexico. This unit is to be assigned
to our lankford #l Casing completion in the Jalmat Pool, located 660" from the
north line and 1980' from the west line of SecthgMQQHQSS 36@. We attach

herewith three copies of the plat of this unit showing acreage involved, the
location of the well, and the offset ownership.

We wish to make the following statements in compliance with Order Nos
R-520:
. Our Lankford #1 well was worked over and dually completed on
June 30, 1953 in conformance with the rules and regulations
in-effect at that time.

2, This well is completed within the vertical limits and hori-
zontal, limits of the Jalmat Pool.

3. The location falls within the limits prescribed for a 160
acre unit by Rule 5 (a), Order No. R-520.

4, The unit consists of continuous and contiguous acreage.
5. The unit lies wholly within .a governmental section.

6. In my opinion, the unit is reasonably productive of gas.
7. The unit does not exceed 5280* along its length or widths
8

« By copy of this letter and plat, we have notified the following
offset owners by registered U.S. Mail:

Continental 0il Company Texas Pacific Coal & .0il Company
Box L2t Box 2110
Hobbs; New Mexico Fort Worth, Texas



8. (Con‘t)

Alberf‘Gackle Southern California Petroleum Corp.
419 Ft. Worth National Bank Building Box 172

Fort Worth 2; Texas Midland; Texas

Sinclair -0il and Gas Company Baker and Taylor Drlg: Company
~Box 1470 712 1st National Bank Bldg.

Hobbs, New Mexico Awarillo, Texas

Magnolia Petroleum Company General Crude 0il Company

Box 727 Route 2

Kermit; Texas Hamlin; Texas

9; .In.my-dpinion; this well will produce the allowable normally -assigned
to a 160 acre gas proration unit.

10. We have made arrangeéments with Magnolia Petroleum Company -and General
Crude Oil Company to include their acreage in the southwest gquarter
of the northwest quarter of Section 25-238<36E. within this unit.
"Attached herewith .are copies of assignments. from Magnolia Petroleum -
Company and General Crude 0il Company to Western Natural Gas Company
on this acreage. ' '

PCW :mn
cc :K;P} Moore
R.H: McKoy

Continental 0il Company

Texas Pacific Coal & 0il CO@
Albert Gackle

Southern California Petroleum Corp.
Sinclair 0il and Gas Company

Baker and Taylor Drlg.. Company
Magnolia Petroleum Company

General Crude 0il Company

I.hereby certify that the statements made in thi
correct to the best of my knowledge and belief.

application are true and

7~ Paul C. Wright

“---*-Chief Engineer------------

Title
"";a)f

SUBSCRIBED  AND: SWORN TO BEFORE ME THE

S o5t

’(éEAL)-

. MARY NICHOLS
Notary Public in and lor liains County,

Rl

Texas
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GAS WELL PLAT

March 24, 1955

DATE
WESTERN NATURAL GAS CO. Lankford 1-Casing
LEASE WELL NO.
FORMATION Vs pooL __Jal-Mat ACRES DEDICATED 160
Dual
TYPE OF COMPLETION OTHER DUALLY COMPLETED WELLS WITHIN
THE DEDICATED ACREAGE None
RANGE 36 E
A Gackle é:) <:>
"Sinclair™ T.P.C. & O. Company
” n
A-1
o3 x 32
2
It
i
- T
State State
o — T
Continental Western Nat. Gas ||So. California Peg
ng_oG" Co gl o1
“J-T. Lynn" o
o Carter
1
S8
TOWNSHIP ol . () Townswie
238 1l (IJ 238
‘3-B .2—B
Continental 0il ;}l
"B 25“
k lor tq 4000!
{> Baker &JTay iinng
®) .58 o
U.8.A U.S.A.
|
|
RANGE 3o B

| HEREBY CERTIFY THAT THE

GIVEN ABOVE IS TRUE AND COMPLETE TO
THE BEST OF MY KNOWLEDGE .

\ ,r<§%ZLﬁf¢:4‘

Chief Englneer

—;;;:Jo

INFORMATION

POSITIO
REPRESENTING Western Natural Gas Co.

ADDRESS 1006 Main St. - Houston, Texas




' - STATE OF NEW MEXICO

COUNTY OF LEA

KNOW ALL MEN BY THESE PRESENTS

That, GENERAL CRUDE OIL COMPANY, a corporation, incorporated under the

laws of the State of - Delame ’ with its principal office at Houston,

Harris County, Texas  , and iaving & pefmit to do business :Ln the
_State .of New Mexico, for and in consideration of the sum of. FIVE DOLLARS :
($5 ,00),. to 1t cash in hand paid by WESTERN NATURAL a8 coupm the
receipt of which is hereby acknowledged and for the further consideration
hereinafter recited and suhject to the exceptions and reservations here-
inafter stated has GRANTED, NVEYED and ASSIGNED and by these presents,
does hereby GRANT, CONVEY ‘and ASSIGN, unto the said HESTERN NATURAL GAS
COMPANY, with an .office in Hbuston, Texas, all of the right, title and
interest of GENERAL CRUDE OIL COMPANY in and to the gas rights only (gas
is defined as gas in its natural state as produced fram the well and in-

cludes its content of gasoline ana all liquefiable-hydrocarbons produced at‘

the well head by ordinary production methods but does not include casinghead'

gas", which is defined as gas and its products produced with oil from an

i

oil well ‘and an oil stratum) in the following described leases, insofar as
the same cover the land hereinafter described ‘down to and including the
depth of h,ooo feet, to-wit;

1. (NM-95-A) Lease dated July 10, 1930, from Empire Gas & Fuel Company
to Shell Petroleum Corporation, recorded in Book 18 at Page 151 of the
records of Lea County, New Mexico.

2. (NM-95-B) Lease dated July 10, 1930, from Atlantic Oil Producing Com-
pany to Shell Petroleum Corporation, recorded in Book - 18 at Page 152
of the records of Lea County, New Mexico. ) . £

3. (NM:95-C) Lease dated July 8, 1930, from Kirby Petroleum Company to -
Shell Petroleum Corporation, recorded in Book .18 at Page 153 of the
records of Lea County, New Mexico.

4, (NM-95-D) Lease dated July 10, 1930, from Edson Petroleum Company to
Shell Petroleum Corporation, recorded in Book 18 at Page lSh of the
records of Lea County, New Mexico. ‘ o

5.  (NM-95-E) Lease dated July lO 1930, from Federal Royalties Company,
Inc. to Shell Petroleum Corporation, recorded in Book 18 ‘at Page 155
of the records of Lea County, New Mexico.

6. '(mM-95-F) Lease dated July 10, 1930, from Cranfill-Reynolds Company to

Shell Petroleum Corporationm, recorded in Book 18 at Page 156 of the
records of Lea County, New MEXico. ' ,




7. (NM-95-G) Lease dated July 10, 1930, from Magnolia Petroleum Company to
Shell Petroleum Corporation, recorded in Book 18 at Page 157 of the
records of Lea County, New Mexico.

insofar and only insofar as each of the above listed leases covers the

SWi NWi of Section 25-238-36E, Lea County, New Mexico, LO aq(es, more

or less. . .

Reference. 1s hereby made to the above leases and the record thereof for this
and for all other purposes.

'There is excepted from this assignment and reserved unto General Crude
0il Company, assignor herein, its successors and ‘assigns, all rights, titles,
estates and interests in the oil and oil rights at‘all'dePths and the gas and
gas rights, below the depth of 4,000 feet, in the above described leases, or
z
any modifications, renewals or extensions thereof. ‘

There is excepted from this assignment and reserved unto General Crude

0il Company, its successors and assigns, a free overriding royalty of .

8/128 (1/2 of 1/8 of 8/8) of all gas that may be produced and saved from.the'

premises as herein assigned, under and by virtue of the above described
leases or any modifications, renewals or extensions, thereof abbve'thegdepth
of 4,000 feet. | | - |
The overriding royalty herein reserved'shall\be received by the assignor :A
herein, its successors and assigns, as a;free:perpetnal overriding royalty

without cost or expense of production._

Said overriding royalty herein reserved shall be measured on the basis

of the market value thereof at the well.

Fuel gas for operating the premises shall be deducted before computing
said overriding”royalty. - .

Insofar as the overriding royalty Interest herein,reserved'is concerned,
General Crude 0Oil Company hereby agrees that the asslignee, its successors

and assigns, may consolidate the leasehold estate hereby assigned with a

-similar area described as the North Half of the Northwest Quarter and the

Southeast Quarter of the Northwest Quarter of Section 25-238-36E, Lea County,
New Mexico, in order to form a 160 acre unit for the production of gas, and

in the event of such consolidation, General Crude 0il Company's proportion

of the gas production frdm the consolidation unit by virtue of its ownership

of said overriding royalty, shall be 8/512 (1/4 of 1/é of 1/8 of 8/8) 'of all




g;s produced from the consolidated unit.

This assignment shail automatically terminate and the gas rights conveyedA
herein shall revert to General Crude Oil Company thirty (30) days after the
date on which the well located in the center of the NEL NWi of Section 25-
238-36E, LeafCounty, New Mexico, or any subsequent well iocated on & unit
composed of the Nw% of Bection 25-238-36E, Lea.County,.New Mexico, ceases
to produce, above the depth of 4,000 feet, gas_attributéd to such unit and
accounted for on a unit basis. However, if on suéh reversion date the above
described leases remain in force and assignee, its successors and assigns,
is then engaged in operations for drilling, mining or reworking any well in
an effort to resUme'the production of éas,,above 4,000 feet, for the benefit

.of said unit, then in that event this assignment shall remain in force so
long éé such operafions are prosecuted (whetheryon the same or different 4
,wells) with no cessation of more than thirty (30) days; and if the& result
in gas production, so long thereafter as gas is produced on the unit basis;
Nothing herein contained shall be cbnstrued to modify>the provisidns of the
\assigned‘leases. |

This assignment is made without warrénty ofﬁtitle, elther expressed:or
Amplied. o | o -

IN WITNESS WHEREOF, GENERAL CRUDE OTL COMPANY has caused these presents
to be éxecutéd by 1ts'dul& authorized officers and its corporate seal to be

‘,' ' ',affixerd' at Houston’ Tem . ’ thiB the léth day of Ma.I‘Ch A,

Y

GENERAL CRULE OIL COMPANY

7 ]
’ /‘ - ,.—,v,»/:’-&'vr/,‘&.~
4 Vice President




.Onthis 16thdayof March . 4,1955,beforeme S )
? appeared 3 W. Cutbdrth - . - 5 to me personam ) 4
Known, Who, - being by me duly sworn, a1d w that he. 18 the Vice President , *
of GmnAL CRUDE OIL cmm, »ann that the geal affixed to. sa.id :lnstr\nnent
& is the corporate seel of sa.id corporation, and tha.t aa.id :Lnstnnnent s _
| ‘signed . a.nd se&led. in behalf of sald. corporat;l.on by auhhority of 148 noa.rd ;'_l
“of mxectm,,,ana satd e Ws, Oubirth . o . seknow- '
' ledged. eaid :Lnstrumen;t to be the rree a.ct and meed of sa.id eorpora.tion.
/ AA-_éi:g;-}grjngmgglwmmr, T have hereunto get my ha.nd and official seal
' gy anid. !\'x\in this certificate first above written. L
|
\ ,
\ P — "
"
S | :}"\ | : v
} i \ "
4 | : | .
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STATE OF NEW MEXICO
COUSTY OF LEA

KNOW ALL MEN BY THESE PRBSH!TS

That MAGNOI.IA PETROIHJM COMPANY, a corporation, 1ncorporrated under the lavs
of the State of 'nexas, with its principal ofﬁce at Da.lhs » Texas, and having
a pemit to do business in the State:of New Mexico, for and in consideration of

the sum of FIVE DOLIARS ($5.00), to 1t cash in hand paid by wzs'mm FRATURAL GAS

- COMPANY, the receipt of which is hereby a.cknwledged and for the ﬁu'ther consid.- _

eration hereinafter recited, and subject to the exceptiops and resem_tieng here-
inafter stated, has GRANTED, cawzmn and ASSIGNED snd by these presents, does
hereby GRANT, CONVEY and ASSIGN, unto the said WESTERN NATURAL GAS COMBANY, with
an office in Houston, Texas, all of the right, title and interest of MAGNOLIA |
mncmmandtothegasrishtsonly(gas 1adef1nedasgasin1ts
natural state as produced f‘ran the well and 1nc1udea its content of gasoline

and all liquefiable bardrocarbons produced at the well head by ordinary prod.uc-
tion methods dbut does not include "casinghead gas ’ which :|.s def:lned as gaa a.nd
its products produced. with oil from an oil well a.mi an oil stratum) :I.n the fol-.
lowing deecribed l.ea.ses, insofar as the same cover the land hereinafter des-
cribed, down to and :anluding the depth of 4, 000 feet, to-w'.lt°

1. (EM-95-A) Lease dated July 10, 1930, fram mnpcu-e Gas & Fuel Company to > -

Shell Petroleum Corporation, recorded in Book 18 at Page 151 of the
records of, Iea CO\mty, New Mexico.

2. (MM-95-B) Lease dated July 1o, 1930, fram Atlantic 011 Producing Com-
pany to Shell Petroleum Corporation, recorded in Book 18 at Page 152
of the recoriis of Lea County, New Mexico. ’

3. (W-95-C) Lease dated July 8, 1930, from Kirby Petroleum Company to
Shell Petroleum Corporation, recorded in Book 18 at Page 153 of the
recorda of lea County, New Mexico.

L, (m-95-n) Leese dated July 10, 1930, from Edson Petroleum Company to
Shell Petroleum Corporaticn, recorded -in Book 18 at Page 154 of the
records of Lea County, New Mexico.

5. (WM-95-E) Lease dated July 10, 1930, from Federal Royalties Company,
Inc. to Shell Petroleum Corparation, recorded in Book 18 at Page 155
of the records of Lea County, New Mexico. .

6. (HM-95-F) Lease dated.July 10 1930,  from Cranfill-Reynolds Company to

Shell Petroleum Corporatiom, recorded in Book 18 at Page 156 of the
records of lea County, New Mexico..




7. (NM-95-G) Lease dated July 10, 1930, f'ran Magnolia Petroleum Company to
Shell Petroleum Corporation, recorded in Book 18 at Page 157 of the records
of Lea COunty, New Mexico. ¥

ingofar and. only insofar as each of the above listed leases covers the SWE
NWS of Section 25-235-36E, Lea County, New Mexico, 40 acres, more or less.

‘ Reference 1is he:eby made to the above leases and the record thereof for this and
: for all other purposes. |
' There is excepted from this assigment and reserved unto Magnolia Petroleum
Campany, assignor herein, its succeseors and assigns, all rights, titles, estates
and int-enests in the oil a.nd oil rights at all depths and the gas and gas righte,
below the depth of b, OOO feet, in the above described leases, or any modifications,
renewa.ls .or extensions thereof. . | _ »
There is excepted frdm this assigz;z:ent and reserved unto Magnolia Pefrole\m "
Canpamr, its successors and assigns, & free overriding royalty of 8/128 (1/2 of -
1/8 of 8/8) of all gas that may be produced and saved from the premises as herein
assigned, under and by virtue of the above described leases or any modificaticns,
renevals or ex‘ben_sions, thereof above the depth of 4,000 feet.
. The ovei'riding royalty herein zeserved shali be received by the assignor
| nerei'n, its successors and assigne,’ as a free perpetual overriding royalty with-
out cost or expense of prrod’uction.‘
Said overriding royalty herein reserved shall be mea.sured on the basis of

_the market value thereof at ‘the well.

' Fuel gas for operating the premisés shall be deducted before computing said

overriding royalty. ' ‘

Insofar as the overriding royalty intereat herein reserved is concerned, }

| Magnolia Petroletm Company hereby ag:neee that the assignee, its successors and |

assigns,ﬁ may consol.idate the leaeehold Nestate herebj assigned with a similar area ‘
described .as the North Half of the Nortnﬂest Quarter and the Southeast Quarter of
the Noéthvest Qnarber,of Section 25-23§-36E, Lea County, New Mexico, in order to
form a 160 acre unit for the prrodnction of gas, and in the event of such consoli-

dation, Magnolia Petroleum Company's proportion of the gas production from the

consolidation unit by virtue of its ownership Of said overriding royalty shall te - °




8/512 (1/4 of 1/2 of 1/8 of 8/8) of 'gu gas produced from the consolidated unit.
This assignment shall aut&natically teminate and the gas rights conveyed
herein shall revert to Magnolia Petroleum Company thirty (30) days after the date
on which the well located in the center of the NEL NwE of Section 25-238-36E,“Iea
County, New Mexico, or any subsequent well located on a unit composed of the Nwg
of Section 25-233-361‘.:, Lea.County, .New Mexico, ceases to produce, above the depth
of 4,000 feet, gas attributed to such unit and accounted for on a unit basis..
However, if on such reversion date the a.bove described leases remain in force and
. assignee, its successors and a.ssigns, is then enga.ged in opera.tions for drilling,
mining or reworking e.ny well in an effort to resume the production of gas, above
lb,OOO.fee_t, for the benefit of said }mit, then in th_at, event thisvas_sigmnent shall
remaih,.in force so long as such operations are prosecuted, (whether oh the same or
different wells) with no cessation of more than thirty (30) days, and 1f they
~result in gas production, 80 long thereafter .as gas 1s prod.uced on the unit basis.
| Nothing herein contained shall be construed to modify the provisions of the as-
signed leases. | ' | ‘
This assigmment is made wi_thotit warranty of title, either. expreesed or implied.
N WI'INESS‘WHEREOF., MAGNOLJA . PETROLEUM COMPANY has ceused tbese presents to )

be executed by its duly authorized officers a.nd its corporate seal to ‘be affixed

at mllas, ‘Dexas, this the 27th day of Janua.ry, 1955.

Amsr’_' 2 ‘ : MAGNOLIA PETROLEUM COMPANY

APPROVED
Lesal

Tax




STATE OF TEXAS §

COUNTY OF DALIAS

On this »g fl‘day of L , 1955, before me appeared
. — { )

Q. = ' Sy to me personally known, who, being by me duly sworn,
\ ) .

did say that he iéXthe Vice-Presldent o% MAGNOLIA PETROLEUM COMPANY, and that the
)

seal affixed to said instrument is the corporate seal of said corporation, and that

said instrument was signed and sealed in behalf of sald corporation by authority

of its Board of Directors, and said

IN WITNESS WHEREOF, I have hereunto set my hand and official seal on the day

and year in this certificate first above written.

1

. ety AR T
My comini it
June 1, o0




