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1006 MAIN STREET 

W. K. D A V I S 

V I C E - P R E S I D E N T 

I N C H A R G E O F 

O P E R A T I O N S 

William H. Aikman 
1700 West Kentucky 
Midland, Texas 

Dear Sir: 

I n reply t o your l e t t e r of September YJ, 195^, please 
be advised that we have no objection to the formation of a 
120 acre gas proration u n i t f o r your #1 Hale-State consisting 
of the S l/2 H E ( l ^ a n d HE l / k NE l / h of Section 2, Township : 
Range 37E, Lea County, New Mexico. 

Paul C. Wright 
PC¥:mn 
cc :W.K. Davis 

Howard McKoy 
EXHIBIT B 

/ 



Mr. Wil l iam H. Aikman 
1700 West Kentucky 
Midland, Texas 

RE: NON-STANDARD GAS UNIT 
LEA COUNTY. NEW MEXICO 

Dear S i r : 

Replying to your letter of September 17, 1954, in 
which you requested our approval of your proposed non-standard 
gas unit embracing the S/2 NE/4 and NE/4 NE/4 of Section 2, 
Township 25 South, Range 37 East, Lea County, New Mexico, this 
is to advise that you herewith have our consent to propose such 
unit to the New Mexico Oil Conservation Commission for approval. 

S U B W A Y T E R M I N A L B U I L D I N G 

4 1 7 S O U T H H I L L S T R E E T 

October 15, 1954 

Yours very truly. 

PACIFIC WESTERN OIL CORPORATION 

F. vJ. Leonard 
Manager, Land Department 

EXHIBIT C 

FW;K 

/ 



S K E L L Y O I L C O M P A N Y 
Box 38, Hobbs, New Mexico 

September 20, 1954 

Mr. William H. Aikman 
1700 West Kentucky 
Midland, Texas 

Re: Non-Standard Gas Unit 
Section 2, Township 25 
South, Range 37 East, 
J almat Gas Pool 
Lea County, New Mexico 

Dear Mr. Aikman: 

Referring to your l e t t e r of September 17, 1954, to our Mr. Kaderli 
concerning the proposed 120 acre gas unit consisting of the S/2 NE/4 
and NE/4 NE/4 of Section 2, Township 25 South, Range 37 East, i n the 

Jalmat Gas Pool, we wish to inform you that Skelly Oil Company has no 
objection to the formation of such a unit. 

I t has been Skelly Oil Company's policy to encourage the formation 
Gas Units when confined to a single section provided a l l acreage within 
the section has been considered in forming the units. The formation 
of your proposed unit w i l l , i n our opinion, support this policy, as 
our records show that a l l property other than our own acreage and that 
operated by us has been used i n forming units i n the north half of this 
section. 

Very t r u l y yours„ 

JND/MEC/lc 
cc: Mr. George W. SelinggX EXHIBIT D 



RICHMOND DRILLING CO. 
4 C 9 F I R S T N A T I O N A L B A N K B U I L D I N G 

P H O N E 2 - Z 5 D 4 P. • . BOX 1 5 4 7 

M I D L A N D , T E X A S 

September 24, 1954 

Mr. W. H. Aikman 
1700 W. Kentucky 
Midland, Texas 

Dear Mr. Aikman: 

You have requested that we write you in regard to your forming 
a gas unit comprising the northeast of the northeast %TH$ the 
South-half of the northeast] of Section 2, Township 25-South 
Range 37-East in the Langlie-Mattix Pool of Lea County, New 
Mexico. Richmond D r i l l i n g Company is the owner of the South­
west-fourth of this same section. As an offset operator to 
your proposed unit this is to advise that Richmond D r i l l i n g 
Company has no objections to you forming the above described 
uni t . 

Very truly yours, 

EER/rd 

EXHIBIT E 



CONTINENTAL O I L COMPANY 

I I . L . J O H N S T O N 
1 { I : G I O N A I , M A N A G E R O F P R O D U C T I O N 

S O U T H W E S T E R N R E G I O N 

F A I R B U I L D I N G 

FORT W O R T H 2. TEXAS 

October 29, 1954 

Mr. William H. Aikman 
3210 North Big Spring 
Midland, Texas 

re: Non-standard gas u n i t 
Section 2-25-37, Lea 

Dear Mr. Aikman: County, New Mexico 

Please refer to your l e t t e r of September 17th on 

t h i s subject which you addressed to our Roswell o f f i c e . Mr. 

Hall has referred your l e t t e r to t h i s o f f i c e f o r reply. 

You are correct i n your assumption that Continental 

O i l Company i s the operator of a 160-acre u n i t on the SE/1| 

of Section 2-25-37, Lea County, New Mexico. 

Continental O i l Company has no objection to your 

forming a non-standard gas un i t consisting of the NE/IL NE/4 

and S/2 NE/lj. of Section 2, T-25-S, R-37-E, Lea County, New 

Mexico f o r your Hale-State Well No. 1. , 

We regret the delay i n our replying to your l e t t e r . 

P I O N E E R I N G I N P E T R O L E U M P R O G R E S S S I N C E 1 8 7 5 
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•Is?a&, 

Oa tMa the 8th day of .January,,, 19>5, feefow sie personally 

&»*&**£ i n and who exe-appeared ,_^ ia3 j r i . j ; . ,,A1 Jnnfln. aa r̂rlariyy 
m •per^iS5lf tirwwn to be tlie persons^ . 

cutisd th«'fc»«8ait« instrument, «tim»?l*dced that ._thgy executed 
th* s « e „ , : , t h e i r , m ft?©® aat and deed, 
: IM • wmSsTmESSS?, X fe»© hereunto- m t ray hand aad o f f i c i a l seal 
©a the day and year i n thl® eertlfloat* f i r s t stew written. 

* ; ""' JAY DEAN SHOEMAKE 
NOTARY PUBLIC, TOM GREEN COUNTY, TEXAS 

Jexas 

COW? OF Tom Green 1 
On this tha 8th of iaouiarx 1955* ^®fom m® pera^n&lly 

they «eeut«id tha M l . the -f oresoiag instrument* and acknowledged that 
as theirft** aet aai deed. 
- *TI1fe«§$ WHEREOF, X hav© hereunto * * t m hand and official 
on tte day and year In this eertifieat* f i r a t above written. 

©eal 

Co«»UL«8le» Bxplveet 

.May Jl, 1955 

STATE OF 

comm m^^^ 
On this the 

appeared 
to ro® personally 

JAY DEAN SHOEMAKE 
NOTARY PUBLIC, TOM GREEK-COUNT/, TEXAS 

day of 

th® fev<agolng iwtrn^sssnt^ a»a aeteowXMged that 
*» _j£«^=>. ftp** act deed. 

.<$* pe:S*0@|jail3r 

aM'' "«Kb' «$aui«d 
©3£#euted the eaae 

?, J hav© hereunto eefcay hand and o f f i c i a l gt.al 
on ths day and year i n thin certificate f i m t above written. 

mm m mm 
mmm m mmm 

• ®n this t m . I day of ̂ ^ ^ . ^ , 1955, be*®r@ a* personally 
appeared V. ©, Ax2Eeraa& mid «|fi7MapI3w Andersen* ta a* personally 
known to foe th* 'parsons d@s©riiwd in and who #x#et*tM the forgoing 
instrument lndlvlduallsr and on behalf of tf. D. Anderson Is Sons'* a »* 
partnership «wpos®d of Warren D. Anderson, Paul Donald Anderson and 
j&yten fieter Anderson* aad acKnowledged that they executed tim mm 
m their; mm free act and de#d «ad as th© free act .and deed of V. D. 
Anderson & Soios., a eo-partnership, 

I H WHEREOF* I h&v© hereunto sa t aay towaiad axid. o f f i c i a l sea l 
on ttt® 4*y -5iix3i year i n ttais ©erfciXXssat© i " i r p t afcove wrlt t@n# 

f i r p ^ t i i l ® n : -fti$law*» 

C E L E S T E R O Y A L - N O T A R Y P U B L I C 
! N A M D F D H M I O L A N O C O U N T V , T E X A S 
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..gun* m *£*/*#:«***•* ... . ••'..'/.'."• 

m m **** * ^ iw**tw»-. 
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' U N O Of-

COMMXSSXOHBR <m PUBLIC mmm 
OF THE STATE OF SEW MEXICO >< 

OF COHMUNITIZATIOH AGREEMENT COVERIMO 
W t 1 | K | « i ) , a k M i Bm* 2* T. 25 s. , 
R. 3? S., K.H.P.N.j LSA HBW MEXICO . 
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** «^ ^ Uzl~ ** ** Mjk&h^ wm. 



*• • •.. • '".'• .' " •••.•̂ E-UMD'Ofr. 

*:,:-! •'"/••-"• -!" ' v $Qi$&8s£d&sft OF ratie M M 
'#F HE. STATE OF $H§# •$S83g!j06 f i -K.V . 

• i@F «J<Wlt3MXTtSAT2X3il AMEEWT €©raiH§ ' 

• 11. 3? tv, n..vLt%M*,i MA $mmm? mi-'muco 

. fh&t I , -Walker* ©o®sfrlSBl0ner.of • Futile- %m4® $t th®. #t&te .. 

of'.New Stesieey Sertlf^r' that -th© fo^g^ttig C^^ i i i i l iMt ioa . Agfeeiaent 

•. wag f i l ed l i i '$y of f iie& on- %tm ' IW*AAM\/> l,95i^ ant .1 

hm& Gamiimif- considered; the same ' a^ / f lhd .(a) t t e t aaid dgpeenent 

Is tmmmm®. i n order to' f ®rti a d r i l l i n g _ sagging, ep proration tinit 

or nortion thereof 'VStiBfyr the rules, anft. regulations "of tne--Hew Ifexleo 

011 Conservation, ©ospission;, (fe-) that : ##er tne. "operations. nroposedv 

the. it&te: w i l l re^elire I t s fair/share, of th© recoverable .dJpy gaa and 

associated l iquid hj^r^eiirfeoni''in pi&ee ^nd*jrlt& land in the area, 

affected* (e)'th@t the, ^greoment Is In. other 're.epe.ctg f a r the beet 

•Interest of "th®'Btat© r: '"•'.. . \ : 

ĤBSRBMtflB̂ .- isgr *̂ 3Pfê e> • -d>*': the authority .-eonferrd^ ttpon . si©, by 

the m m of the .State of Wm-mmcos I ;* the-'' un#ertlgne.i gonniesianer 

©f public Xtende- of th© $t*tev of Bew'i©xi<j@.!t to hereby consent to and 

4ppf0¥® the above refignped to do-aKaunltlmtlon. -..Agreement and the o i l . -

lind ga* lea*** eitiferscing • land© of the" state &t "Mew Mexico committed 

t© ;;0ald agreement .ghaii'be end-tne p a e - ' » hereby '&pe.n&ed' .&© that 

the provi&loni thereof ^111' conf orm to the -prnvimma of &aid Cotwnunl-

ti«etlon'Agpeesteats *nd-&* t h t t the' %smm of '$*id:';|ea**e w i l l conform 

wttn the frovMions. of /eeldagreement., -ani reai&ln -in f a l l .force and 

*f f*c t daring the l i f t tl^eifeof• _ 

;Xti IftfMESS WliiEi2>Fj. thWIqertlf icate of -aggg^&l ig e&eeuted as 

of this ' the / 7 day of / / ( j ^ X ^ \ \ 1MS > • ' 

CoBmls©.i$ner"' of 'fufelicTLands' of the' 
.State of -Hew .f&xlce • 



1 ["Claud E. Aikman 
—̂̂ /a Hervey, Dow & Hinkle 

Ist . National Bank Bldg. 
•^S^..<}swell, New Mexico 

Attention: M'fe. C. .Hinkle 

v^Gentlemen: 

—~v Reference is made to your application for approval of a 120-acre 
Mjjicm-standard gas proration unit in the Jalmat Gas Pool consisting of the 

S/E NE/4, NE/4 NE/4 of Section 2, Township 25 South, Range 3? East, Lea 
M County, New Mexico, to have been assignee! to your Hale-State Well No. 1. 

Information available at this office indicates that' your Hale-State 
„ y e l l No. 1 is completed within th© €3ueen formation, which in this-area is . 
\\ /Within the vert ical l imi t s of the Langlie-Mattix Oil Pool. Therefore this 
W/office is unable to approve your application for gas allowable and assignment 
) / thereof to the Jalmat Gas Pool. 

Due to the completion of this well i t w i l l be necessary to assign only 
40 acres to said well and to prorate this well under the provisions as outlined 
in Order R-520, page 5 f paragraph ! 1, under which you w i l l be allowed to 
produce a volume of gas not to exceed the daily unit allowable times the l imi t ing 
ratio of 10, OGG. The well shall remain a gas well i n the Langlie-Mattix Oil 

Pool. Further, your attention is called to statewide Rule 582 which l imi ts the 
production f rom any well to not more than 125% of the top daily unit allowable 
for the pool i n which the wel l is located. 

Very t ru ly yours, 

CMR:jh 
cc: Oi l Conservation Commission 

Hobbs, Hew Mexico 

C. M. Rieder 
Dis t r ic t Engineer 



OIL CONSERVATION COMMISSION 

BOX 2045 

HOBBS, NEW MEXICO 

DATE 5/31/55 

MR. W. B. MACEY 
OIL CONSERVATION COMMISSION 
BOX 871 
SANTA FE, NEW MEXICO 

Dear Mr, Macey: 

I have examined the application dated 

RE: 
PROPOSED NSP 158 

PROPOSED NSL 

for the Claud E. Aikman Hale-State #L 2-25-37 
Operator Lease and Well No. S-T-R 

and my recommendations are as follows: 

AO acre allowable and prorated as an oil well in Langlie-Mattix o i l 

pool limiting GOR 10,000-1 and not over- 125$ in any one day(Rule 502) 

Put on oil schedule- RFM 

Oil schedule Langlie-Mattix- SJS 

Yours very t r u l y , 

o/L^gOlSS-f^TION COMMISSION 

Stanley J. Stanley 
Engineer 

hs 
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. STATE OP NEW MEXICO 
M/-WM OFF{'r'01£pGONSERVATION COMMISSION 

" '.SANTA PE, , NEW MEXICO , , 

IBEZ i'J\Y r i nn „ • - • 1 "- • ' ' !~ ••' rr! p : p. 
Mr. W. B . Macey 
Executive Secretary 
New Mexico O i l Conservation Commission 
Santa Fe, New Mexico 

APPLICATION FOR APPROVAL OP NON-STANDARD 
GAS...PRORATION UNIT IN THE JALMAT GAS.POOL 
..." . . UNDER .RULE . 5 (S) T j ^ ^ g a a a ^ g g ! s ^ ^ 

Comes the undersigned and hereby makes application f o r an 

exception to Rule 5(a) of Order No. R-520 of the New Mexico O i l 

Conservation Commission providing special rules and regulations 

f o r the Jalmat Gas Pool, Lea County, New Mexico, f o r the purpose 

of forming a non-standard gas proration u n i t consisting of the 

following described land situated i n Lea County, New Mexico, t o - w i t : 

Lot 1 (NE^NEi), S|NEi Section 2, .JT. 25 
R. 37 E.^Or..P.Mt, containing 120.11 acres, 

I n connection with the Claud E. Aikman Mo. j Hal&-state gas well 

located 2,310 feetJF£o.m^the north l i n e a n d ^ J l Q £e,^L£~Pm, ̂ e ,ea,s^ 

l i n e of Section 2, T. 25 S., R. 37 E., N.M.P.M., Lea County, New 

Mexico, and i n support thereof r e s p e c t f u l l y shows: 

1. That there i s attached hereto, made a part hereof and f o r 

purposes of i d e n t i f i c a t i o n marked Exhibit A, a pl a t showing the above 

described lands, the location of the gas well thereon and the of f s e t 

ownership and also, the location of other gas wells i n Section 2, 

T. 25 S., R. 37 E., N.M.P.M. 

2. That Lot 1 (NE-̂ NÊ -) of said Section 2 i s embraced i n an 

o i l and gas lease issued by the State of New Mexico, acting by and 

through i t s Commissioner of Public Lands, as Lessor, to the Amerada 

Petroleum Corporation, and which has been assigned to W. D. Anderson, 

who i s also known as Warren D. Anderson, who i s the record t i t l e 

holder thereof. 

That the S|-NE£ of said Section 2 i s embraced i n an o i l and 

gas lease issued by the State of New Mexico, acting by and through 

i t s Commissioner of Public Lands, as Lessor, to C. P. Hale as Lessee, 



which has been assigned to Claud E. Aikman, who i s the record t i t l e 
t 

holder thereof. 

That the working interests i n and to said o i l and gas leases 

are owned as follows: 

Claud E. Aikman 43.75$ 

Houston Harte 43.75$ 
W. D. Anderson & Sons,?-a co­
partnership composed of Warren 
D. Anderson, Paul Donald Anderson 
and Payton Victor Anderson 6.25$ 

W. D. Anderson 6.25$ 

3. That the working i n t e r e s t owners above referred to of 

said o i l and gas leases, together with the owners of the overriding 

r o y a l t i e s , have entered i n t o a communitization agreement f o r the 

purpose of establishing a non-standard gas proration u n i t consisting 

of the lands hereinabove described, which said communitization agree­

ment has been approved by the Commissioner of Public Lands of the 

State of New Mexico, as w i l l more p a r t i c u l a r l y appear by the exe­

cuted copy of said communitization agreement f i l e d herewith and by 

reference made a part hereof. That the undersigned applicant i s 

designated as the operator of the communitized area and makes t h i s 

application on behalf of a l l of the parties to said communitization 

agreement. 

4. That as w i l l more p a r t i c u l a r l y appear by Exhibit A a t ­

tached hereto, the o f f s e t o i l and gas leases w i t h i n Section 2, 

T. 25 S., R. 37 E., N.M.P.M., are owned as follows: 

Western Natural Gas Company - NŴ NEi-, NE-̂NW-̂  Section 2, 
T.^25-S., R. 37..E., N.M.P.M. 

Pacific Western O i l Corporation - NŴ-NW-̂- Section 2, 
T. 25 S,,-R, 37 E., N.MP.M. 

Skelly O i l Company - S^NW£ Section 2, T. 25 S., R. 37 E. 

Richmond D r i l l i n g Company - SW-£ Section 2, T. 25 S., R. 37 E. 

Continental O i l Company - Operator of standard u n i t con­
s i s t i n g , of the SE-£ Section 2, T. 25- S., R. 37 E. 

There i s attached hereto, made a part hereof and f o r purposes 

of i d e n t i f i c a t i o n marked Exhibits B, C, D, E and P, consents of 

-2-



waivers of the above named lease owners respectively, to the forma­

ti o n of a non-standard gas unit comprising the NE£NE£, ŜNE-g- of 

said Section 2. 

single governmental section. That the entire non-standard gas pro­

ration unit may reasonably be presumed to be productive of gas by 

reason of the gas wells which have been completed i n said Section 

2, as shown by the plat attached hereto as Exhibit A, and as w i l l 

more particularly appear by the records of the New Mexico Oil Con­

servation Commission, and Applicant believes that the well located 

upon the SW$NE£ of said Section 2 w i l l effectively and e f f i c i e n t l y 

drain a l l of the lands i n the proposed non-standard unit, said well 

having been completed for the production of dry gas and associated 

l i q u i d hydrocarbons within the vertical l i m i t s of the Jalmat Gas 

Pool as defined by the New Mexico Oil Conservation Commission. 

That the length or width of the proposed non-standard gas 

proration unit does not exceed 5.,280 feet. 

5. That the proposed non-standard gas proration unit con 

sists of contiguous quarter-sections and li e s wholly within a 

Respectfully submitted, 

Roswell, New Mexico 

Attorneys for Applicant 


