W. K. DAVIS

VICE-PRESIDENT
IN CHARGE OF
OPERATIONS

Western VMatural Gas Company

1006 MAIN STREET

%udc«n 2, freuaA
September 29, 1954

William H. Aikman
1700 West Kentucky
Midland, Texas

Dear Sir:

In reply to your letter of September 17, 1954, please
be advised that we have no objection to the formation of a
120 acre gas proration unit for your #1 Hale-State consisting
of the S 1/2 NE(1/2Xand NE 1/4 NE 1/k of Section 2, Township 258,
Range 37E, Lea CoUnﬁy, New Mexico.

)

A Youps\very truly,

Paul C. Wright '
PCW:mn
cc :W.K. Davis

Howard McKoy EXHIBIT B




PoeifinWestena [

| SUBWAY TERMINAL BUILDING
ADDRESS ALL CORRESPONDENCE 417 SOUTH HILL STREET

DIRECT TO THE COMPANY
- y 7 ¥ . —
Los Andeles. 13

Octoberuls, 1954

Mr, William H, Aikman
1700 West Kentucky
Midland, Texas

RE: NON-STANDARD GAS UNIT
LEA COUNTY, NEW MEXICO

Dear Sir:

Replying to your letter of September 17, 1954, in
which you requested our approval of your proposed non-standard
gas unit embracing the S/2 NE/4 and NE/4 NE/4 of Section 2,
Township 25 South, Range 37 East, Lea County, New Mexico, this
is to advise that you herewith have our consent to propose such
unit to the New Mexico 0Oil Conservation Commission for approval.

Yours very truly,
PACIFIC WESTERN OIL CORPORATION

Byf’% -/(M"‘(

F, W, Leonard
Manager, Land Department

EXHIBIT C

FW: K




SKELLY OGIL COr

Box 38, Hobbs, New Mexico
September 20, 195}

Mr. William H. Aikman
1700 West Kentucky
Midland, Texas

Re: Non-Standard Gas Unit
Section 2, Township 25
South, Range 37 East,
Jalmat Gas Pool _
Lea County, New Mexico

Dear Mr. Aikman:

Referring to your letter of September 17, 1954, to our Mr. Kaderli
concerning the proposed 120 acre gas unit consisting of the S/2 NE/4-
and NE/4 NE/L of Section 2, Township 25 South, Range 37 East, in the

Jalmat Gas Pool, we wish to inform you that Skelly 0il Company has no
objection to the formation of such a unit.

It has been Skelly 0il Company's policy to encoﬁrage the formation
Gas Units when confined to a single section provided all acreage within
the section has been considered in forming the units., The formation
of your proposed unit will, in our opinion, support this policy, as
our records show that all property other than our own acreage and that
operated by us has been used in forming units in the north half of this
section,

Very truly yours,

5 e

N. Dunlavey

d
JND/MEC/1c ' ' .
cc: Mr. George W. Seling@X EXHIBIT D




RICHMOND DRILLING CO.

409 FIRST NATIONAL BANK BUILDING
PHONE 2-2504 P. O. BOX 1547
MIDLAND, TEXAS

September 24, 1954

Mr, W, H. Aikman
1700 W, Kentucky
Midland, Texas

Dear Mr, Aikman:

You have requested that we write you in regard to your fomming
a gas unit comprising the &rtheast of the northeast and the
South-half of the northeast{'of Section 2, Township 25-South
Range 37-East in the Langlie-Mattix Pool of Lea County, New
Mexico, Richmond Drilling Company is the owner of the South-
west-fourth of this same section, As an offset operator to
your proposed unit this is to advise that Richmond Drilling

Company has no objections to you fomming the above described
unite

Very truly yours,

RICHM L N OMPANY

: ' ; E. E. Relgle. ﬁhqggerz
EER/ rd K

EXHIBIT E




CONTINENTAL OI1L COMPANY

FAIR BUILDING
FORT WORTH 2, TEXAS

H. L. JOHNSTON
O oTwas o Raoon October 29, 1954

Mr, William H, Aikman
3210 North Big Spring
Midland, Texas

re: Non-standard gas unit
Section 2-25-37, Lea
Dear Mr, Aikmanty County, New Mexlco

Please refer to your letter of Septemberbl7th on
this subject which you addressed to our Roswell office., Mr,
Hall has referred your letter to this office for reply.

You are correct in your assumption that Continental
0il Company is the operator of a 160-acre unit on the SE/4
of Section 2-25-37, Lea County, New Mexico,

Continental 011 Company-has no objection to your
forming a non-standard gas unit consisting of the NE/lj NE/I}
and S/2 NE/l} of Section 2, T-25-3, R-37-E, Lea County, New
Mexico for your Hale-State Well No, 1, \

We regret the delay in our replying to your letter,

Yours very truly,.

HLJ -MN
V/. | o EXHIBIT F
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THIS ﬁ@ﬁﬁﬁ%ﬁ%@, m&ﬁ& and entered im&t this the _1st day of
Mamnz 193& by anﬁ betwaen the parties subscribing, ratify-

ing or consenting heveto, 3mﬁh:§aﬁgi&$~ha&mw.hmmﬁ&m&rt@r,r@ferv&d
to as "parties hereto”,
WITHESSETH:
JEREAB, the parties herets own working, royalty or other lesse-

hold intevests or operating rights under the oll amd gas leases cov-
ering the lands hereinafter described, which sald interests are &amé
particularly desepibed on the schedule attached hereto, made a part
hereof and for purposes of ldentification marked Exhibit A; and

WHEREAS; the oil and gas leases covering the respective tracts
subject to. this agreement, due to their size or shape, camnot be
&mﬁw@@nﬁ@mtiy a&%ﬁmm@@ﬁ'&ﬁﬁ7aﬁ§ﬁ&ﬁeﬁ‘aa<a®ammarﬁ propation units for
the purpose of developing and. @w@ﬁa@&mg dry gas and assooiated liguid
hydrocarbons firom %hm Julmat . g&ﬁ p@@l in conformity with the rules of

the New Msxico 011 @am@awV&tian Comniasion; and
WKERﬂﬁ&@ %h@gw&r@&a@.hﬁmﬁtﬁwa@amxa 6o communitize or pool thelr
r@ap@at&&e\iwmmmh@m& and other interests in said lands to form a non-~
standard gos P?w%&ﬁi@n.uﬂik for the purpose of developing and produc-
ing dry gas and associated liquid hydrocarbons from the Jalmat gas
pocl in scecordanse with the terms and conditions heveinafter set forth,
NOW THERER

RE, in consideration of the premises and the mutual
advantages of the parties heveto, it ls wutuslly agreed betwsen the

parties hereto as follows: v

1. That %h&wf@ii@ﬁ@n@ described land situsted in Leéa County,
New Mexico, hereinafier weferred to as the "communitized area, shall
be the land covered %y'ﬁ&iﬁwﬁgwéﬁmeﬁﬁg‘tawwitﬁ

Lot 1 (NE{NEL), SINEL Section ®, T. 29 8., R. 37 H.,
N.M.B.M,, cont &imiwg 120,11 aores, more or léss.

2. 'This agreement shall only extend td and include the dry Eas

and assoclated liguid hydrocasrbons which may bé produced frowm the




vertical limits of the Jalumat gas pool as defined by the Wew Mexico
011 Conservation Commission, extending from the top of the Tansill
formation to & point 100 feet abavw‘th@-béﬁavaf the Seven Rivers for-
-wation whieh ineludes all of the Yates formation, which are herein-
after referred to as "communitised substances™,

%. That  Claud E. Aikman . ®F San Angelo  » Jexas 5

i h&w&ﬁy*ﬁwa&gnmt@& as the operator of the coumunitized arés for the
purpose of operating and developing the same in accordance with the

terus of this agreement and such operating agresment or side agreements

il betwsen the owners of the working intep— ..

as may be ¢ntered into by a
| to the oil and gas leases described on the exhibit attached

gats in am
hereto as Exhibit A covering the communitized avea.

4. A1 matters of operation shall be under the exclusive dontrol
of and goversed by the operator in sccordance with the terme of this
agreemant; subject, however, to such limitations as may be provided
in the oporsting agreement or any s&&a-aﬁ@&@m&nﬁ whiéh ﬁaa be entered
into by and between the owners of the working interests in and to said
oil and gas leases. )

5. The communitized area shall be developed and operated as an
entirety and all communitised substances produced therefromn shall be
allocated among the maawﬂﬁﬁi&ﬁ:ﬁﬁmy%iﬁihw'@&ﬁﬁ arés in the proportion
that the asrveage interest of each laaﬂmhalﬁ a@mmitﬁaﬁ hereto bears
to the entire leasehold interests on an aawwa@w basis committed to
this agreeuent. |

6. -@hg'wayaatmmayﬁmyaﬁiw'una@ﬁ~th@5waa§@eﬁive leasehold interests
committed to this ag
obligatlons payable osut of production, if'&ny@ #hall be paid by the

reewent and a1l overriding royalties or other

respective lease owners out of the communitized substances ullocated
to the lessehold interests as provided in the preceding Section By
7. The respective awn@rw of aha 1®&ﬁ@hﬁlﬂ.in%@r%ﬁﬁﬁ committed to

this agreement shall h&~rﬁagmﬁf“h&sa£@w~thw~@@ym@m& ar‘&$l.rwn@ala
which may become due ond payable under the terms of the leases com~
mitted hereto and, except ﬂa~&x§$@3$&w“wmﬁiﬁ1&ﬁ by this agreement,




committed to this agreement and ﬁ&m@%&%ﬁﬂ& the com

" forfeiture or be liable &n-&ﬁm'

said leages shall remain in full force and effect according to thelir
terms and eonditions.

8. There shall be no cbligation of the operator or of any of the
ouners of the lessehold interests committed to this agreement to off'-
set any dry gae well or wells completed in the same formstion as cov-

aped by ﬁhi@~ay;@@m&mﬁ\aﬂ separate component tracts into which the

coumunitized area is now or may bereafter be divided, nor shall any
of the lease owners be required to meapure geperately communitized subw
stances by reason of the diverse swnership thereof, but nothing herein

contained shell wodify the obligations of the respective lease owners

to protect ﬁ%@ compunitizsed &r@a frow drainage of comunitized sub-
stances by o well or wells whieh way be &r&lx@ﬁ sffentting sald srea.
9. The comsencement, v@w@mmm continued operation or produc-

tion of & well oy wells for comumunitized substances of the conmunitized

ares shall be construsd and considered as the commencewent, completion,
continued operatlion or ﬂ%ﬂ@@@%i@ﬁ on each of the leasehold interests

mnitised area, and

rap@rmﬁiﬁmﬁ-av-pmmdumﬁima-pummf;.t to this agréeusnt shall be deemed

w each leasehold intevest

to be operations upon and @?@&u&@igm #
commltted heveto.

10. Production of communitized substances snd disposal thereof
shall be in conformity with allecation, allotments and quotas made or
' ulatory body under applicable

fixed by any duly authorized person or re
Stite statutes. This agreement shall be subject to all applicable
lations; and no party heveto shall suffer

laws, orders; rules and regy
ges for failure to comply with any

of the yravxwi@nw of this agmﬁ@m@nt if sueh mawmiiamﬁa ﬁw prevented
by, o if such failure ra@mltﬁ fr@m, aampii&n&ﬁ w&th %ny guch laws,
orders, ruleés or f@ﬁﬁlﬂ%&@nﬁa

11, ‘'his &@&@&m@nt mh&ll b& eff&mﬁivw &@ of th@ date héreof upon
gxecution by 81l of the ﬁaeaas&rw garﬁi@a hww@tm and shall vemain in

full faru@ and effect forr a period of twe ywarﬁ amﬁ 80 long thaw®¢ftaw
B8 aammum&ﬁiﬁwm wubﬁﬁan&wa apre empabl@ @r B@lng pvmﬂuﬂw& Irwm the

conmmunitiszed nies.



12, ‘The covenants hereof shall be considered as covenants run-
ning with the cwnership of the vespective leasehold interests commit-
ted hereto and shall extend to the heirs, personsl representatives,
ties berete. |

succespors and assigns of the par

13. This sgreement way be executed in any muber of counterparts,
no one 6f which needs to be sxecuted by &1l MMW& or way be ratiw
' Pied or ¢orpented to by separate instrument in writing specifically
referring hereto and shall be binding upon all parties who have exg~
cuted such & counterpsart, ratification or consent herete, with the
game full Poree and effect 4s if all parties hed signed the same
instrasent.

IN WITHESS WHERE
tent as of the day and year fivet above written,

0F, the parties hereto have exgeuted this agree-

ratm’

T,
!

J \mu T h (_M il (*lef’\"” S
[éd"(/ [legf/ /WZ&&’ rz_/'71_/ N

We D, ANDERSON & SONS

_ Lt \ ~ v

ﬁ\}f‘a}d& (. X .y &J/Lﬂ/"
W&rﬁcmg mmmaﬁ Cuners '

Aﬁﬁ&%m& mmm,ﬁm amﬂnﬁmm

“overriding Royalty Cwners




STATE OF ___ Texas
COUNTY OF __Tom Green
m this 'tsm 8th é&y @f .. Jaguary, l%.:m wam we personslly

f’m T W’M RG~
s _@éxecuted

oY, ’3: hﬁ’@% mm% %&; wy han ; ‘
« 4w this m%iﬂmﬁm f:mm &b@m written.

%W &m&mimmn Explresd

May 31, 1955 | ‘JAY DEAN SHG:)\«;AKE
P i : NOTARY PUBLIC, 1014 GRZEN COUNTY, TEXAS

STATE OF  Texas . 4

"=.' o Tom Green,

Onothie ﬁ'zm g;sn a&y M‘ ; m.s;» %@fwm we Wrwmiw
appeared Ha and. Can . 2 —
£0 me ) :
~the o
-a8 _ t _ x
ach 7, T have hereunt
mst %mv qﬁ y-#nd year in this wmﬁ‘i@a’w f‘wm WM wm%&m :

By %ﬁm‘h&&ﬁ.@m T

~ May 3,,l, 1955 - , S Y m\ ' \s MAW
) B NOTARY PUBLIC, TOM GREEM GOUNTY, TEXAS

lfhﬁv Mf& we mmﬁmlly

My mmawmm Biplyres:
- ,e?,f,-‘d"é‘
STATH OF TEXAS
On this the (. day ¢
&mmmw We DL ARGE:
kmw ta im tm «&@

A4 Geknowled : %: m y tmmuﬁ@ﬁ! th@ wm
&wﬁ m M} ‘t:ha fyee act and ﬁ@m of W. b,

h&nﬁ and offieial seal

My ﬁ@mm&iﬁm Expives:

' . p Pl
. o C.p ' % 7 g .
> / / 2K ; CRLESTE ROYAL - NO TARY PUBLIC
IN AND FOR MIDLAND 2 OUNTY, TEXAS

LR
e
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4 l
ewm @zfr shetos i , | R |
 -; ’ﬂ this ,%/té day @fcgéiﬂfi4kﬂwky &%65a nafore me pevaanalry apw
peared R R, BENISONT 7 5 o wme gera@nﬁliy known, who,
being by We Guly Bworn, did say thav h@ ts the .~ President of

~ Amerads. Petroleus Corporation, and thet thedseal agll #ed to seld ing-
. pyument i the cerporabe seal of said corporation, anﬁ that said ing-
C gpument was ﬁi@ﬁ@é »&@@1@& in b&haif of aﬁ% COrDOY: shion hy suthovity
. of its Board of Dy yoa; and sald ISON
%?kn@wlaﬁg@é E&iﬁ_i@ﬁ~?ﬁ$@ﬂ% ko be th@ Froe act and‘&eaﬁ ot a&&ﬁ a&rpara*
Vi1 o
L IN WITE
j@ff%ci&l“

GHEREGP, T Wave mwaamw a0 By hand and affized m
allan,thiﬁ; %h@ a&y mnﬁ year 1&3? ab@ve writtém,.ﬂ‘ :

g o St 9‘«4W

'g'ﬁa;ary Eublim

Ry ﬂ%&méﬁiﬁﬁi“ﬁﬁ i‘m&% |
(Q'le Q 4. / fZ {Z

.3?&@& @ﬁ Géhﬁ?@ﬁﬁlﬁ

. - 1 19ﬁ§§ @a@ar@ me Fa?ﬁ@ﬁﬂlly
= agp@araé M&h@l E*W.;~ THdETevn ¢, Hale, & single men, o
7 me pereonally known to he thﬁ @@rg@nﬂ daseribed in and who axecuted
the foregoing inptrument., &ﬂﬁ<€ckﬁﬁwlﬁ@%ﬁﬁ that thay @a@@uﬁ@ﬁ the
~-,aam@ g theiy fr%& aeﬁ und»@@@ﬁ, :

o I WITNESS Wﬁﬁﬁﬂﬁﬁ, 1 have her@mn%n w&t my’hanﬁ ang’ mffi@ial seal
. &ﬁ @ﬁ@ d&y avﬁ y@a@ in Lﬁiﬁ m@f@iﬁi@at@ Etrgﬁ'ahava wmitﬁan,.

é”w-W )ﬁ/@&,

;ﬂw c@mm&%ai@a Exg&ﬁ&aaﬁ ‘ A T

//— ;.y 5—4




Tract No. 1 - 011 end Gas Lease ise: id 1
acting by &nd through 1ts Commissioner of Public Lande, 'm lessor,
ﬁa the &maraﬁa Petrolewn Gag,[ratiﬁn as %@@%@@, mndef &aﬁa>@f becember
5, 1932, besring Wo. B~1431 covering fm 1 (m&m«&) Sectlon 2, T. 25 8.,

®. 3? .mw.#v w.%.@ dlm‘w_.-x eﬂﬁtﬁi Mg HG ."‘.‘:‘3 ok G

ors:

Yorking Interest Ow

Anﬂ ?ﬁyﬁam{Viﬁtwr m««&w

W. ., &ﬂﬁ@r’m@ e e e e e e e ek @,gg%

1/@ af %/E of ali éry g&m am& ‘associated liquxa.hy&rﬂearbmm&
& under the

produeed, gaved snd merketed fyow the dhove ﬁ@ﬁaribwﬂﬁlii
verms of sald lesse from the surface to and ineluding & depth of
5,000 fegt - « = ~ - = = - ~ - « jmeyrada Petroleum Corporation

Tract ¥o. 2 - 011 and Gas Lease -"i:‘fﬂi}ﬂ%& by the Btate of New Mexico,
and through ite Commissionst of Publie Lands, &s Lessor,

acting by
and ¢. P. Hsle as Lesses, under date of ‘Becember 18, 1933, covering
ShNE} Section 2, T. 25 8., R. 37

wove or less. /o 2317 -8

., N.P.M., containing 80 asores,

Clavd B. ALMmAR = = = = = = = = = = = =~ - = - 7/16ths
Warren D. Andéreocn & Sons - « ~ = = = .= « = 1/i6th




1/8 of 8/8 of all dry gas and sssociated liquid hydroecarbons pro-
duaﬂaw'aaw@ﬂ,mwﬁ.mmwﬁaﬁaﬁ-frmﬁeﬁﬁ@-ah@ﬁa-&#aaw&waa 1&%&&vﬂﬁﬁ$ﬁ the
terms of sald lease ﬁw@mr@il.féwmﬁ%iﬁnﬁ frrom ﬁﬁ&-éurﬁaﬂe &wﬁmvma and

including a depth of 5,000 feet - - - - - Mabel E. Hale and Elwyn C. Hale.




W, m, ‘ .W"%m: MEkTCo

That I, E. 8. Walker, Coubissioner of Put
of New Mewice, certify that the fpregoing Copmmnitization Agy
wag filed in wy office on the 1?/__ dey mfcg_, faab%}_g 1985, end I
have carefully considersd the same and find {a) that said agreement

&E necessLry iﬁ opder to form & drillingﬁ apaa&ng o pwwratimn umit
. s the ru&as anﬁ r@gu&&tiwﬁa mf th& New M@x&c@
04l Conpervation Commission; (b) that yljwr thm a@@%&%&a@& pr@paaaéﬁ
the State will receive ite f&ir ghare of thﬁ raaavarabl& dry gas and
as&me&ataﬁjziquii hydrocarbons in place under its land in the area
affected; (c) that the agree '
interest of the State.

NOW THEREFORE, by virtue of the wmr:ﬁw conferred upon me by
Laws of the State of New Mexico, I, the undersigned Cotmissioner
of Public Lands of ﬁh# ﬁ%&&@ of New Mexiece, do hereby @@ﬁﬂ&nﬁ to and
approve the above vafmvr&ﬁ t$ cammuﬁﬁtiﬁati%n ﬁgw&&m&nﬁ and the oil
nds of tha Sta@a of New M@xia@ mammitt@@

or portion thereof und

oment 48 in other respects for the best

the

and ges lesses ambraeim@ la

to gald agreement shall be anﬁ %hﬁ %am@ are hﬁrwhy amended so that

the provisions thereot wil;.aenfmvmfta‘@ha,pwﬁvxgi@na:af said Communi~

tization Agreement and 80 thdt the terms of said ledses will conform

with the provisions of said agre , '

affect during the life th
Eﬁﬁmmﬁﬁﬁgzﬁﬁﬁﬁﬁfw‘ff“*f“""”7t“““

of this the /

ement, and vesain in full forée and




,4.waa fileé in my @ffice mn the ﬁ}/‘n

N‘-‘- PR RN

STELARD QFr

PP SR cﬁnwzwzcamﬂ oF APFRSVAL BY r828 9 zuAM’ﬁﬁ
?%fﬁ"ﬁ?r""*- eammx&sxaﬁﬁn OF PUBLIC LANDS
S L R THE STATE OF NEW MEXICO %!ua: MM
- COMMUNTITIZEATION AGREREMENT cgvaaima T
' LﬂT 1 (NEZNED), S3NE} Sec. 2, T. 25 §.,
;? Eﬂﬂ ;,A.?.mg,..dﬂ G@UNTE mmw maxzco

That I, E &. Wﬂlk@r, ﬂammisaiauer of Fublic L&nds af the State .
off New M@xica, e@rﬁiﬁy that the £ reg@img C@r;~xiﬁi$atien,Agreement

44»47@ 1955, aﬁﬂ

d af /{
w&

o 14
- have carafully canmiﬁered th@ same anﬁ find (a) thut said agreement

ig n@eeaaary im arﬂer to f@rm & drillin@, spasﬁng or prmration unit

'nr portion thareaf anﬂ@r the rules anﬂ ra@ulatiena wf the wa Mexico

041 cona@fvaﬁion Eommissiaa, (b) that »ﬁ.er the eperatiens prnp@seé
the. 8tate will raaeive iﬁm Lair share of th@ rac@verable ary gaa and -
&saaeiaﬁad liquiﬂ hydrmc&rban& 1n placa unﬁ&r 1&& land in the area

affected, (e¢) thﬁt th@ agr@ew@n% is in athﬂ? remp&cﬁs fer the best

‘interest of tha 8tata*. R

N@W TﬁEREF@RE, by vﬂrtue mf the author&ty aanferr@ﬂ upon me by

the Laws of ﬁhe State af Eew Mﬁxxco, Z, %he unﬁ@raigned Comnmissioner

of Puﬁlic Lmndg of the tat@ of ﬂew-ﬁaxic@, do herebg aensent %@ &nd 4
approve the above refarwed ta communitiaatian agre@nent and the oll
and gas 1@&3@5 emhr@cin@ lanés of tha gta$$ of ﬁ@w Mexico cammitted
£ sa&ﬁ agracnent ah&ll be an& the game - &f@ hﬁreby &menﬂed 80 that

the provisions thereof will eonfarm to the pravimians of E&ié communi--

' tizati@n Agreemﬁnt and so th&% the terms af &aiﬁ 1&ase¢ will conform

with the proviaianﬁ of saiﬁ &gr@em&nﬁ, &nd yamain 1m full force anﬁ

effoct éuring tha lifa thereaf
IN WETNESS REOF; ©.
of this the /

n} 'c@”tificﬁﬁﬁ of ap?roval 1a executed as
a 19535- '

ﬁﬁy‘af;_'

GQMWiswimnar oL PubLEe L&nds of'%he
Stata of hew Mexico -



Juns' 3, 1955

laud E. Aikman
% Hervey, Dow & Hinkle
let. National Bank Bldg.

Roswell, New Mexico
/l&ehtiam M. C. Hinkle
,Lentlemen:

‘ Reference is made to your application for approval of a 120-acre
]}mn standard gas proration unit in the Jalmat Gas Pool consisting of the
««S/Z NE/4, NE/4 NE/4 of Section 2, Township 25 South, Range 37 East, Lea

County, New Mexico, to have been assigned to your Hale-State Well No. §.

ey Information available at this office indicates that your Hale-State

~ Well No. I is completed within the Gueen formation, which in this-area is

\;\\ {wﬁ:hin the vertical limits of the Langlie-Mattix Oil Pnol. Therefore this
'ofﬁce is unable to approve your aﬁphcat;on for gas allowable and assignment
tbereg* to the Jalmat Gas Pool,

- Due to the completion of this well it will be necessary to assign only
40 acres to sai? well and to prorate this well under the provisions as outlined
in Order R-520, page 5, paragraph 11, under which you will be allowed to

!

preduce a volume of gas not to exceed the daily unit allowable times the limiting

vatio of 10,000. The well shall remain a gas well in the Langlie-Mattix Oil
Pool. Further, your attention is called to statewide Rule 502 which limits the
production from any well to not more than 125% of the top daily unit allowable
for the pool in which the well is located.

Very truly yours,

C. M. Rieder
District Engineer
CMR:jh
cec: Qil Conservation Commission
Hobbsg, New Mexico




OIL CONSERVATICM CCMMISSION

ROX 2045
HOBBS, NEW MEXICO

DATE___5/31/55 KT
MR. W. B. MACEY
OIL CONSERVATION COM4ISSION
BOX £71 | RE:
SANTA FE, NEW MEXICO PRCPOSED NSP _158

PROPCSED NSL

Dear Mr, Macey:

I have examined the application dated

for the Claud E. Aikman Hale—State #1 25-37 |
Cperator Lease and Well No. S-T-R

and my recomnendations are as follows:

40 acre allowable and prorated as an oil well in Langlie-Mattix oil

pool limiting GOR 10,000-1 and not over 125% in any one day(Rule 502)

Put on oil schedule- RFM

0il schedule Lgnglie-Mattix~ SJ8

./ W Yours very truly,

g
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Engineer
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APPLICATION FOR APPROVAL OF NON-STANDARD
GAS. PRORATION UNIT IN THE JA;MAT”GAS“POOL
UNDER RULE. 5(b)_«”.fl‘“‘:““,

Comes the undersigned ‘and hereby-makes application for an

exception to Rule 5(a) of Order No. R-520 of the New Mexico 0il

Conservation Commission providing special rules and regulations

for the Jalmat Gas Pool, Lea CQunty, New Mexieo, for the purpose

of forming a non—sténderdwgas‘proration unit consisting of the
following described land situated in Lea County, New Mexico, to-wit:

Lot 1 (NELNEL), SINEL Section 2, T. 25 §,.

e e S
R. 37 gﬁ;é gJP.MT, containing l _.Al ag}es,
méTe Or less. s .

.f\)ré

In connection with the Claud E. Aikman No. ] Hale-State gas well

iocated 2,310 feet from the north line and 2,310 feet from the east

line of Section 2, T. 25 S., R. 37 E., N.M.P.M., Lea County, New
Mexico, and in_suppert thereof respeetfully"shows;

1. That there is attached hereto, made a part hereof and for
purposes of identification marked Exhibit A, a plat showing the above
descrined lands, the location of the gas well thereon and the offset
ownership and also, the location of other gas wells in Section 2,

T. 25 S., R. 37 E., N.M.P.M, | |

’ 2. That Lot 1 (NEENEL) of said Section 2 is embraced in an
oil and gas lease issued ny‘éne State of New Mexico, acting by and
through its Commissioner of Public Lands, as Lessor, to the Amerada_
Petroleum Corporation, and which has been assigned to W. D. Anderson,
who is also known as Warren D. Anderson, who is the record title
holder thereof.

That the SiNEi of said Section 2 is embraced in an oil and
gas lease issned‘by.éhe State of New Mexico, acting by and through

its Commissioner of Public Lands, as Lessor, to C. P. Hale as Lessee,




which has been assigned to Claud E. Alkman, who is the record title
holder thereof. _ »

That the working interests in and to said oil and gas leases
are owned as follows: N

Claud E. Aikman..... ceeeraenaa.. U3.75%
Houston Harte...... Ceeeeeaaas .. 43.75%
W. D. Anderson & Sons,”a co- .
partnership composed of Warren

D. Anderson, Paul Donald Anderson

‘and Payton Victor Anderson...... 6.25%
W. D. Anderson............ ceeeen 6.25%

3. That the working interest owners above referred to of
said oil.and gas leases, together with the owners of the overriding
royalties, have entered into a communitization agreement for the
purpose of eStablishing a non-standard gas proration unit consisting
of the lands hereinabove described, which said communitization agree-
ment has been approved by the Commissioner of Public Lands of the
State of New Mexico, as will more particularly'appearﬁby the exe-
cuted cbpy of said communitization agreement filed herewith and by
reference made a part hereof. That the undersigned applicant is
designatedAas the operator of the communitizéd area and makes this
applicatiqn on behalf of all of the parties to said communitization
: agreement. _ .

4. That as will more particularly appear by Exhiblit A at-
tached herefo, the offset o0il and gas leases within Section 2,

T. 25 S., R. 37 E., N.M.P.M., are owned as follows:

Western Natural Gas Company - NWiNEYX, NEINWE Section 2,
T..25.S., R. 37 E., N.M.P.M.

Pacific Western Oil Corporation - NWiNWi Section 2,
B T. 25 8.,-R. 37 E., N.MP.M,

Skelly Oil Company - SiNwi Section 2, T. 25 S., R. 37 E.
Richmond Drilling Company - SWi Section 2, T. 25 S., R. 37 E.

Continental Oil Compan¥ - Opérator of standard unit con-
sisting of the SEy Section 2, T. 25 S., R. 37 E.

There is attached hereto, made a part hereof‘and‘for purposes
of idenfification marked Exhibits B, C, D, E and F, consents oz
PR .




waivers of the above named lease owners respectively, to the forma-
tioﬁ of a non;standard gas unit comprising the NELNEi, SiNEL of
sald Section 2. - ‘

5. That the proposed nqn-standard gas proration unit con-
sists of coﬁtiguous quarter-sections and lies wholly within a
single governmental section. That the entire non-standard gas pro-
ration'unit may reasonably be bresumed to be productive of gas by
reason vathe gas wells which have been completed in sald Section
2, as shown by the plat attached hereto as Exhibit A, and as will
more particu;afly appear by the records Qf the New Mexico 0il Con-
servation Commission, and Applicant believes that the well located
upon the SWiNEi of said Section 2 will effectively and efficiently
drain all'Qf tﬁe lands'iﬁ the proposed non-standard unit, said well
‘haying been completed for the production of dry gas and associated
liguid hydrdgarbons within the vertical limits of the Jalmat Gas
Pool as defined by the NewAMexico 0il Conservation Commission{

That‘the length.or width’of the proposed non-standard gas
proration unit does not exceed 5,280 feet.

Respectfully submitted,

’

HERVEY, DOW & HINKLE
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Roswell, New Mexico

Attorneys for Applicant



