Foim 3160-3 i T FORM APPROVED
(August 1999) 12 2 , 5 OMB No. 1004-0136
~ - Expires November 30, 2000
UNITED STATES = — :
DEPARTMENT OF THE INTERIOR ~ °%, 3~ ease Serial No.
BUREAU OF LAND MANAGEMENT T %:’NM-94589
< R & If Indian, Allotiee or Tribe Name
APPLICATION FOR PERMIT TO DRILL OR REENTER'? > .. o
G e e e
7. 1f Unit or CA Agreement, Name and No.
la. Typeof Work: K] DRILL [0 REENTER greement, Name 2
8. Lease Name and Well No.

1b. Type of Well: 3 oit well K] Gas well [ other ] Single Zone D Multiple Zone Chosa ATR Federal #1
2. Name of Operator 9. API WeliNo. ]

YATES PETROLEUM CORPORATION  * =~ 32 2195- 21215
3a. Address 1095 gouth Fourth Street 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

Artesia, New Mexico 88210 (505) 748-1471 Chosa Draw Morrow

4. Location of Well (Report location clearly and in accordance with any Siate requirements. *) 11. Sec, T., R, M., or Blk. and Survey or Arca

Atsurface 2250' FSL and 1060' FWL | Section 8, T25S-R26E

At proposed prod. zone Same ( ) Mo L\ .
14. Distance in miles and direction from nearest town or post office* 12. Coc;gy oré’ansh N lii Sxath .

. - W eX1Co

B Approximately 14 miles southwest of Carlsbad, New Mexico Eddy County €
15. lDisla.ncc from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

ocation to nearest :

property or lease line, ft. loe0’ . 1704.74 w/2

(Also 10 nearest drig. unit line, if any) .
18. Distance from proposed location® 19. Proposed Depth 20. BLM/BIA Bond No. en file

to nearest well, drilling, completed, a ] ' 7

applied for, on this lease, ft. 3300 12,000 585997
21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22. Approximate date work will start™ 23. Estimated duration

3344' GR ASAP 30 days

24, Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No.1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (sce
[tem 20 above).

2. A Drilling Plan. 5 0 iFicati
) . lan i N . ) ands - Operalor centification. )
3. A Surface Use Plan (if the location is an National Forest System Lands, the 6. Such other sitc specific information and/or plans as may be required by the

SUPO shall be filed w:’,h the approp/n"ue?rcsl Service Office). authorized officer

ES%éignaxurc 7 —F +hlame (Printed/Typed) 1 Date
X Cy Cowan ' February 29, 200t

Title
Regulato Agent
L 7 ~

7\_pprovcd by (Sigpature) | Name (Printed{Typed) ! Date
& , o Carle Cu T L JUN 27 2m
Title Assistant Field Manager, + Office QQSWBLL FIELD QFFICT APPROVED FOR 1 YEAR

Lands And Minerals

Application approval does not warrant or centify the the applicant holds legal or equitable title to those rights in the subject Jease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are anached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it 2 crime for any person knowingly and willfully 10 make to any depanrhen\ or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

*(Instructions on reverse)

L SUBs
L HEQUINEMENT® #ND
IR AVIONE.




District 1 State of New Mexico Form C-102

1625 N. French Dr., Hobbs, NM 88240 Energy, Minerals & Natural Resources Revised March 17, 1999
District 11
811 South First, Artesia, NM 88210 OIL CONSERVATION DIVISION Submit to Apprapriate District Office
District 111 2040 South Pacheco State Lease - 4 Copies
1000 Rio Brazos Rd., Aztec, NM 87410 Santa Fe. NM 87505 Fee Lease - 3 Copies
District 1V
2040 South Pacheco, Santa Fe, NM 87505 D AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
' API Number ? Pool Code * Pool Name
Chosa Draw Morrow
‘ Property Code * Property Name * Well Number
CHOSA "ATR" FEDERAL !
'OGRID No. * Operator Name * Elevation
025575 YATES PETROLEUM CORPORATION 3344.
** Surface Location

UL or lot no. Section| Township Range Lot Idn Feet from the NortlySouth line Feet from the East/West line County

1, 8 25-S 26-E 2250 SOUTH 1060 WEST EDDY

"' Bottom Hole Location If Different From Surface

UL or lot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the East/West Jine County
" Dedicated Acces | Jointor Infill | ™ Consolidation Code ] Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL A.L INTERESTS HAVE BEEN CONSOLIDATED OR A
NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

" OPERATOR CERTIFICATION

I hereby certify that the information contained herein is trve and

complete to the best of my knowledge and belief

Signat
gature Cy Cowan

] !
PrinedName” - pegulatory Agent

Tie  February 29, 2000

Date

®SURVEYOR CERTIFICATION

1 hercby certify that the well location shown on this plat was

ploited rom field notes of actual surveys made by me

or under my supervision, and that the same is true and correct

to the best of my belief.




<
»
o, Ve Ty L Cqe
ph } fooy Fed? 5 " rea” |® "Fed' o cune
T T Tesoce vrphy V.3 ooy U, Altied-Fed YUY Fed Iﬂm . Hi WML, )
bulf Chevron C ol Vs " Smuth ¢ My' Comilie lmli‘ n
. " T Aevron l‘l’oucom ‘ﬁ? Deen Smitk, L), v
i srdee Frd. LN satador ' S —t
n sy’ A : 1.2 Mheph, BT U ,9‘“!7 ’ uap : ‘Maludor -
\ ) . f"—ﬂ w,o'uu.). ;”‘5;:.1‘ 044198/ R I L serdiony| . "1'"'!’% Pet.
'* . + rﬁlg'!#’. . Lav pan) Chevran - % ¥hs s v & ¥ ¥Pe . ue D ik ¢ ';s“u’
'Plll g 30 s ) 18 WhinCiy gl Ismithe. e : 98 §
e ) Guw qs 'm:- cu& _&'—!ﬁ- a es . )
N . I . o ’We N Y t P t | c t
a1 F oru u" g ‘i:';f’.:“ itt’.-,..-. 2 e ro eum or ora |on LI UPY T
bt . IMi b
.. “Gotes-Fed.” *white Ci : Lo 3ie-5s [~ Thewron 105 SOUTH 4th STREET el
N X te Gity Fean.Gontiit1* | UE 1 NBP ARTESI ’m: !
ke [X2 .. 20667 @ ) A1 NEW MEXICO 88210 I
u.s. [press 2
Texoee - r oot Chsmm Aescs r—'ﬁ—_# |
[¥3.05 " oadiasl } bl.-" ﬁv;oc“ l(f::?:‘: 22 - ‘
' ronr = o s enssare v e
. Gten ‘#-T"’é'iﬁ’ - |44 Temaco w» Chosa ATR Federal #1 (%QSI)‘?”?“'E"
- I ) g (10 10006 ' 0539977 2250' F ’ e
HBC 3‘2 ‘L’r‘.,’.‘.?.fa"" Tl SRty Secti SL and 1060' FWL s 7
L |To'5°|“n Chevron ection 8, T255-R26E 36
sy Sedon HBL Eddy County, New Mexico bese
While City-Fed ™ : o . NM- a7 M
b city . Yy 94589 W oz
L’ LR w N u.3. . | Smith & W Adoarey N P ?
Texace "‘V,'._'-n 1 gy " - "--’- "'""“ Yhn-u u.5 “H -lm‘;’) A e-Se
o # ST | e i ,p..-.:;s;.‘,_.,,, LA 12 S — . ret
S et g -} ossens. P o o.a Machison 086 R fpstl dhif Visis IO AL
’V"""‘lsnm YA .” Ww * Yy -‘J r——p,r o L- 896 m:-' 1 Chayren. . .
panct b Jaors Ipencsd Sears p \ ) P} .&o 94 _--_--l-—'._.l, ' f *) " “ize 92 1.’
b . 1A.88.0.0erk .1,;.__;.,;,, - & [0 5 T "d (', m’ ur “f’ :Js‘a!r m-,_%,‘,' uun?“‘tmr, -
;ggg,.w 4 R T A - - 1 Enterme
o g “Ringer-Fed™ M 0 . - - ’
y i B roe s ehinon 068 hinabersy r
: _.ugc  [ued " )
. tel; | e WER400 | _ i
: 3. cula o.I'858  (iaRad o ’
ngery qr vy O, -
o 15298 golarr-S
flomce ) o7 i ‘ e
ner f ™™ P 5‘.’:’:. e on ) T cheveon Thevren
' [ , §.2000 i Y oasens l taass ‘g '5“’”
@-.om o [Enron Cree 2; l».mno.n . e30
iar) 1. Y/ Cwertetet Dalco.V2 # ?M o 2500° %
L1 ] 7 ), . e e ®s8) -Z' o o Fhse 5, ?
" * £ ° )f';& ':5":"."‘ ’ 10 moatador {% toet i2 B H :.;. 3
.03 o bl 3 19836 . 18459 1 L,m,r o 0,:::-
nerad | $rack 3 >
ﬂgy, Jesery o Jn'n‘l.’. i’:’:‘:‘! -$ed”- o L\n)nun ?nslu.l L sadul
23089 | 0.3, . WhiteCity-Fea™ var bl | Gersit | RS “Morquurdts Fed ¥ Dese & s
) &2 4\f-oum y_§ g . 4 @ oervise. . '
¢ MSI"""" Yo, et et n ; - “Fosken-Fed. : .8,
196 w' -t ro¥ nron, Y2 ° 1 "“ ) E L4
. Vo 514 Murchisem 0K6 HEW O-I\ L hewdn | X f
'y , 156 HBP (Murctisen 0c.6,¥2) ba 20° [ ocS e Joc Chevran Chev,
£, FUBE 13473 19423 [wred ,1:.’_; T Lisac Tadné
r g ' . Pct 0 b —— N R s 292
o1 gy e o e - e s , : T g P07
. pi . . i 1} - 3 i
“ 48 cumm,::q _ p,,,,, R vTunz:'ogo’” v?;:;o ) "m - . :£Ir'h"w°" : Yhfu‘M
eRoickgr? LAG B Parks | U.S. h'l'l'i’l:':’ = ® ) - \ ’,:"”, Al IR :
Syizy Swee : el ﬁ@_ﬁ vs | “White City Fed® Federal-Com™y 0" a2
Samenae, || Vb Fanmni) Cheyron T ' o k
Gadw] | TOTOTM e 's4g3%" Sresrep. 1 Sowon | cpern 1 Chexcom T
. » CIPY:
o Bprioge l-c.-o: }w" e . "229 1 Bl e 5.; .F"’ I, Y] E1 Mv?-“lu' (,w',f.,f” AI:r.C:Oa p
o @ -N Miguety * | redrs m,.. gty W ghie
" hllufr : ¢'. ! o - ! i - 0argsc
‘ RS ) ! l . | e ¢ D 37
. n 2 22- 2 v 3
- 003 . gt wlindiiadibadint Sttt
,Mmymmm _ o) “” ] N.?_ . - Guwronts ! == P4 7]
A : e : W , ox g M| Enee 1+ Sheveon o ’rr';'- .
R . ’ - : “\0\} E“%" o-Feo :'u°."?.°,‘ 15423 ; 9:00_25 mzm Y &
o 6ures . - -
Trr i .I_JLL . v 25 \ 2 ‘#(‘ g o
rCane. : ; ) -
~1- 2508 : JBarCone . L2 .
rr el iy cheveen GAPRIR | B I, ™ | TR .
- Jege 2160 > ; @ 1 ‘."_a’ hevron Q
R 6% e L 1 4 "‘ - 1004 d K:Q in
f h’lhu{ - ":: M"_‘ i"!
' ¥ 30 u 9o doct o 7= 3408
. 29 28 i 0 Builer 1z |00 7. hevron]  G€V7on 4
- i LSS Sl | Shvey BEERL] :
4 Shere '5 s1e 25—-—1
oA Hinkl , ’%o‘ | Clh?&;%n ,J’-r‘
0. H 2150 954839 .
u.s. ] . ] 200§ Cree 6 Teaacr
— B N s 4. Oor ,‘"?'k'”‘_ I Jopuna
- : L. R priive i 4
J Bar Cane ’.|.¥ B m:ULj s I:: .:,
q 101097 3 Chevron - V4.
o Sovss the " Cothcrgy Cat etal
. " veon
e 28870 W’ X
;o N g 1
Yotes Pet etol e - — - Va8t !
S M——r - - ) 7813
? v ; 'QH’W . : Garon r 3% v —-a36- -
: S ' 8 | \ Sy by
A o i i%u) 3 .
I e . .. L
] SERER




Yates Petroleum Corporahon
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210

Chosa ATR Federal #1
2250' FSL and 1060' FWL
Section 8, T25S-R26GE
Eddy County, New Mexico
NM-9458%

- le\OSOu ﬁ\?\
Fewf ,




MUL . 1-POINT SURFACE USE AND OPERATIONS PLAN
YATES PETROLEUM CORPORATION
Chosa “ATR” Federal #1
2250’ FSL and 1060’ FWL
Section 8-T25S-R26E
Eddy County, New Mexico

This plan is submitted with Form 3160-3, Application for Permit to Drill, covering the above
described well. The purpose of this plan is to describe the location of the proposed well,
the proposed construction activities and operations plan, the magnitude of the surface
disturbance involved and the procedures to be followed in rehabilitating the surface after
completion of the operations, so that a complete appraisal can be made of the
environmental effect associated with the operations.

1. EXISTING ROADS:

Exhibit A is a portion of the BLM map showing the well and roads in the vicinity of
the proposed location. The proposed welisite is located apprOXImater 14 miles
southwest of Carlsbad, New Mexico and the access route to the location is indicated
in red and green on Exhlblt A.

DIRECTIONS:

From the Carilsbad Airport go approximately 9.8 miles south on Highway 285 to
County Road 772 (Means and National Parks Highway). Turn left on CR 772 and go
approximately 1.7 miles on the paved county road. At this point is the intersection of
County Roads 772 and 476. County Road 772 jogs left then turns right (south) going
through ranchhouse yard. Continue south on CR 772 (dirt road) for approx. 2.3 miles. Turn
west on existing lease road and go approx. 0.5 of a mile. The new access road will start
here going south.

2. PLANNED ACCESS ROAD:

- AL The proposed new access will be approximately 0.2 mile in length from the
point of origin to the southwest corner of drilling pad. The road will lie in a
north to south direction.

The new road will be 14 feet in width (driving surface) and will be adequately
drained to control runoff and soil erosion.

The new road will be bladed with drainage on one side. Some traffic turnouts
will be built.

The route of the road is visible.

Existing roads will be maintained in the same or better condition.

3. LOCATION OF EXISTING WELL

mo 0

A. There is not any drilling activity within a one-mile radius of the wellsite.
B. Exhibit D shows existing wells within a one-mile radius of the proposed
wellsite.

4. LOCATION OF EXISTING AND/OR PROPOSED FACILITIES

A. There are no production facilities on this lease at the present time.

B. In the event that the well is productive, the necessary production facilities will
be installed on the drilling pad. If the well is productive oil, a gas or diesel self-
contained unit will be used to provide the necessary power. No power will be
required if the well is productive of gas.



Chosa “ATR” Federal #1
Page 2

10.

11.

LOCATION AND TYPE OF WATER SUPPLY:

A. It is planned to drill the proposed well with a fresh water system. The water
will be obtained from commercial sources and will be hauled to the location by
truck over the existing and proposed roads shown in Exhibit A.

SOURCE OF CONSTRUCTION MATERIALS:

The dirt contractor will locate the closest pit and obtain any permits and material
needed for the constructon.

METHODS OF HANDLING WASTE DISPOSAL:

Drill cuttings will be disposed of in the reserve pits.

Drilling fluids will be allowed to evaporate in the reserve pits until the pits are
dry.

Water produced during operations will be collected in tanks until hauled to an
approved disposal system, or separate disposal application will be submitted.
Oil produced during operations will be stored in tanks until sold.

Current laws and regulations pertaining to the disposal of human waste will be
complied with.

All trash, junk, and other waste materials will be contained in trash cages or
bins to prevent scattering and will be removed and deposited in an approved
sanitary land fill. Burial on site is not approved.

m Mmoo O W

ANCILLARY FACILITIES: None
WELLSITE LAYOUT:

A. Exhibit C shows the relative location and dimensions of the well pad, the
reserve pits, the location of the drilling equipment, rig orientation and access
road approach.

B. The reserve pits will be plastic lined.

C. A 400' x 400' area has been staked and flagged.

PLANS FOR RESTORATION

A. After finishing drilling and/or completion operations, all equipment and other
material not needed for further operations will be removed. The location will be
cleaned of all trash and junk to leave the wellsite in as aesthetically pleasing a
condition as possible.

Unguarded pits, if any, containing fluids will be fenced until they have dried
and been leveled.

C. If the proposed well is non-productive, all rehabilitation and/or vegetation
requirements of the Bureau of Land Management will be complied with and will
be accomplished as expeditiously as possible. All pits will be filled level within
90 days after abandonment.

SURFACE OWNERSHIP: Bureau of Land Management, Carisbad, New Mexico.
OTHER INFORMATION:

A. Topography: Refer to the existing archaeological report for a description of the
topography, flora, fauna, soil characteristics, dwellings, historical and cultural
sites.

B. The primary surface use is for grazing.



Chosa "ATR” Federal #.
Page 3

12.

13.

14.

Topography: Refer to the existing archaeological report for a description of the
topography, flora, fauna, soil characteristics, dwellings, historical and cultural
sites.

B. The primary surface use is for grazing.

OPERATOR'S REPRESENTATIVE

A, Through A.P.D. Approval: B. Through Drilling Operations,
Completions and Production:
Cy Cowan, Regulatory Agent Brian Collins, Operations Manager
Yates Petroleum Corporation Yates Petroleum Corporation
105 South Fourth Street 105 South Fourth Street
Artesia, New Mexico 88210 Artesia, New Mexico 88210
Phone (505) 748-1471 Phone (505) 748-1471

CERTIFICATION:

| hereby certify that |, or persons under my direct supervision, have inspected the
proposed drill site and access route, that | am familiar with the conditions which
presently exist; that the statements made in this plan are to the best of my
knowledge, true and correct; and , that the work associated with the operations
proposed herein will be performed by Yates Petroleum Corporation and its contractors
and subcontractors in conformity with this plan and the terms and conditions under
which it is approved. This statement is subject to the provisions of 18 U.S.C. 1001
for the filing of a false statement. :

2/29/00 M
Date Regulatbry Agent



YATES PETROLEUM CORPORA i ION
Chosa “ATR” Federal #1
2250’ FSL and 1060’ FWL
Section 8-T25S-R26E
Eddy County, New Mexico

1. The estimated tops of geologic markers are as follows:
Anhydrite 1450’
Bell Canyon 1700’
Cherry Canyon 2600’
Brushy Canyon 4000’
Bone Spring 5210’
Wolfcamp 8500’
Strawn 10,410’
Atoka 10,760’
Morrow 11,300’
TD 12,000’
2. The estimated depths at which anticipated water, oil or gas formations are expected

to be encountered:

Water: 350'
Oil or Gas: All potential zones

3. Pressure Control Equipment: BOPE will be installed on the 9 5/8” casing and rated
for 5000 BOP systems will be consistent with APl RP 53. Pressure tests will be
conducted before drilling out from under all casing strings which are set and
cemented in place. Blowout Preventor controls will be installed prior to drilling the
surface plug and will remain in use until the well is completed or abandoned.
Preventors will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling report. See Exhibit B.

Auxiliary Equipment:

A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and
a sub with full opening valve to fit the drill pipe and collars will be available on
the rig floor in the open position at all times for use when kelly is not in use.

4. THE PROPOSED CASING AND CEMENTING PROGRAM:

A. Casing Program: (All New)

Hole Size Casing Size Wi./Ft Grade Thread Interval
17 1/2” 13 3/8” 48.0# H-40 ST&C 0-350’
12 1/4" 9 5/8” 36.0# J-55 ST&C 0-1750’
8 3/4” 7 26.0# J-b5 LT&C 0-400’
8 3/4” 7" 23.0# J-b5 LT&C 400°-5200'
8 3/4” 77 26.0# J-55 LT&C 5200"-7300’
8 3/4" 7" 26.0# N-80 LT&C 7300'-9000’
6 1/8" 4 1/2" 11.6# $-96 LT&C 8500'-12000'

Minimum Casing Design Factors: Collapse 1.125, Burst 1.8, Joint Strength 2.0



Chosa "ATR” Federal #1
Page 2

B. CEMENTING PROGRAM:
Surface casing: 400 sx Class “C” + 2% CaCl2 (YLD 1.32 WT.14.8).

intermediate Casing:

Stage I: 400 sx Lite “C” {YLD 2.05 WT 12.0). Tail in with 250 sx Class C + 2%
CaCl2 (YLD 1.32 WT 14.8)

Stage II: 550 sx Lite (YLD 2.05 WT 12.0) Tail in with 250 sx Super C Modified
(YLD 1.66 WT 13.0)

Production Casing: 250 sx Super “C” Modified (YId 1.66 WT 13.0).

5. Mud Program and Auxiliary Equipment:
Interval Type Weight Viscosity Fluid Loss
Spud to 350’ Fw 8.3-9.0 28-32 N/C
350'-1750’ FW 8.4 28 N/C
1750'-9000° Cut Brine 8.9-9.2 28 N/C
9000’-10700’ Cut Brine 9.0-9.4 28 N/C
10700'-12000’ Salt Gel/Starch 9.4-10.0 32-38 12cc

Sufficient mud material(s) to maintain mud properties, control lost circulation and contain a
blow out will be available at the well site during drilling operations. Mud will be checked
hourly by rig personnel.

6. EVALUATION PROGRAM:

Samples: 10’ from start of mudlogger.

Logging: CNL TD to surface casing; DLL TD to surface casing.
Coring: None anticipated.

DST's: As warranted.

7. Abnormal Conditions, Bottom hole pressure and potential hazards:
Anticipated BHP:
From: Spud TO 350’ Anticipated Max. BHP: 150 PSI
From: 350° TO 1750° Anticipated Max. BHP: 760 PSI
From: 1750° TO 9000’ Anticipated Max. BHP: 4500 PSI
From: 9000 TO 12000’ Anticipated Max. BHP: 6000 PSI

Abnormal Pressures Anticipated: None

Lost Circulation Zones Anticipated: None,

H2S Zones Anticipated: None

Maximum Bottom Hole Temperature: 156° F
8. ANTICIPATED STARTING DATE:

Plans are to drill this well as soon as possible after receiving approval. It should take
approximately 35 days to drill the well with completion taking another 20 days.



NEW N _XICO ENERGY, MIl _RALS and £/7%s-<
NATURAL RESOURCES DEPARTMENT

GARY E. JOHNSON Lori Wrotenbery
(overnor s Director
Jennifer A. Salisbury August 22, 2000 _i‘:,;r;Dﬂ-SZbi-' “z;-. Oil Conservation Division

Cabinet Secretary

Yates Petroleum Corporation ’ oD - ARILS «
c/o  William F. Carr T, &
Campbell, Carr, Berge & Sheridan. P.A. 7 A

P. O. Box 2208 S A

Santa Fe, New Mexico 87504-2208

Re:  Admimstrative application of Yates Petroleum Corporation for an exception
to Division Rule 104.C (2) for the Chosa "ATR" Federal Weil No. 1 (API
No. 30-015-31215) to be drilled 2250 feet from the South line and 1060
feet from the West line (Unit L) of Section 8. Township 25 South, Range
26 East. NMPM, Undesignated Chosa Draw-Morrow Gas Pool, Eddy
County. New Mexico.

Dear Mr. Carr:

I have reviewed the subject application and the records of the New Mexico Oil
Conservation Division ("Division") concerning this matter, please be advised that:

(1) with the inception of Division Order No. R-11231, issued by the New
Mexico Oil Conservation Comrmission in Case No. 12119 on August 12.
1999. operators have been given an additional 18.7 acres on the surface
within a single governmental quarter section in which to locate deep gas
wells (Wolfcamp and older) at a location considered to be standard;

(2) from the information provided. there appear to be areas within the 120
acres comprnsing the NE/4 SW/4 and S/2 SW/4 of Section 8 that
adequately meets both the geological and topographical perimeters
necessary for drilling at a standard deep (Morrow) gas well location; and

(3) further. from the information provided, moving this well to the south
within the SW/4 of Section & would improve Yates' geological position on
the targeted structure. Yet this fact was never covered in the subject
application.

This application is hereby denied and is being returned to you at this time.

Oil Conservation Division * 2040 South Pucheco Street * Santa Fe. New Mexico 87505
Phone: (305) 827-7131 * Fax (303)827-8177 * hup:www.emnrd.state.nm.us




Yates Petroleum Corporation
August 22, 2000
Page 2

As a reminder our pool rules are sertous matters for the purpose of orderly
development of New Mexico's valuable o1l and gas resources. It is very easy to get into a
mode of thinking that considers these rules as minor inconveniences and applications for
exceptions as "open and shut” issues. Since the primary objective of the recent
amendments to the location requirements for deep gas wells in southeast New Mexico
(see the record in Case No. 12119) were to grant operators increased flexibility in
locating wells and to decrease the number of applications for unorthodox locations, all
future location exceptions will require substantial justification, ie., unusual
circumstances. Also, please refer to the findings in the recently issued Division Jrder No.
R-11364, issued in Case No. 12370 and dated April 28, 2000 (see copy attached) that
addressed this issue further.

Thank you for your understanding, cooperation, and continued support 1n making
this newly improved portion of New Mexico's conservation rules a meaningful success.

Sincerely /
J

Michael E. Stogner
Chief Hearing Officer/Engineer

cc: New Mexico Oil Conservation Division — Artesia
New Mexico Oil Conservation Division - Hobbs
U. S. Bureau of Land Management - Carlsbad
U. S. Bureau of Land Management - Roswell
Ms. Lori Wrotenbery, Director - NMOCD, Santa Fe
Kathy Valdes, NMOCD - Santa Fe
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. =D STATES
(Augubt 1799)

BUREAU OF LAND MANAGEMEST1 8. {st Street
SUNDRY NOTICES AND REPORTS ON ARté8ia, NM 88210~

Do not use this form for proposals to drill or reenter arn
abandoned well. Use Form 3160-3 (APD) for such proposals.

DEPARTMewT OF THE INTERIGE. M. Oll Cons. Divls‘“on

FCRM APPROVED
OMB No. 10040135
Expires Inovemnber 30, 2000

o g

5. Lease Serial No.

S i A

6. IfIndian, Allottee or Tribe Name

1. Typeof Well

[J oil well [X] Gas Well [:] Other

4 7. If Unit or CA/Agreement, Name and/or No

2. Name of Operator

Yates Petroleum Corporation

8. Well Name and No.
Chosa ATR Federal #1

3a, Address 3b.
105 South Fourth Street, Artesia, NM 88210

Phone No. (include crea code)

(505) 748-1471

9. API Well No.

- st oL T
A

4. Location of Well /Footage, Sec . T, R.. M. or Survey Description)
2,250' FSL & 1,060" FWL
Section 8 T255-R26E

10. Field and Pool, or Expldmtor_\' Krea

Chosa Draw Morrow

11. County or Parish, State

Eddy County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATLURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

@ Notice of [ntent

D Acidize

D Alter Casing

A

D Convert to Injection

D Deepen

D Fracture Treat
D New Construction
[:] Plug and Abandon
D Plug Back

D Subsequent Report Casing Repair

Change Plans
D Final Abandonment Notice

D Production (Start-Resume)
D Reclamation

[} Recomplete

D Temporanly Abandon
D Water Dispesal

D Water Shut-Oft
[:I Well Integrity

D QOther

13. Descrbe Propased or Coupleted Opemations (dearly stae all pertinent detaik, induding estmated starting date of any proposed wortk and approximate duration thereof

If the proposal is to deepen directiondly or recormplete horizontally, gwe subsigtice beations and measured

) ations and true vertcal depths of all
Attach the Bond under which the work will be perforned or provide the Bond No. on file with BLM/BIA.  Required subsequent reports

t ers and zones
Il be filed within 30 days

Following cormpletion of the involved operaticns. If the operation results in a rultiple completion or reconrpletion in 4 new interval, a Form 31604 shall be filed once

Texting has been completed | Abs r
detemuned that the ste is ready for final inspection;

Final Abandomirent Notices shall be filed only after 1l requirements, meluding reclamation, have been completed, and the operator has

Yates Petroleum Corporation respectfully requests permission to make the following changes to this well:

Change 13 3/8" setting depth from 350" to 400'. Change 9 5/8" setting depth from 1,750 to 1,800', Change 7" casing setting
depth from 9,000 to 8,700'. All casing designs will remain the same. A cement program for the 7" casing was not listed

on the APD. The cement program is 250 sx PVL, YId 1.34 wt 13.0. TOC will be approximately 7,500 '

Sincerely,
IR
14, Therehy certity that the toregoing 1s truc and correct
Name (Printed: Typed) Title
Cory Frederick Drilling Engineer Asst.
Signature R Date
hd 31’( Q.\,Jyd_ May 11, 2001
QODROVED  THSSPACEFORFEDERALORSTATEUSE
Approved by Pl M- T ) Tutle Date
__________ OGS IDR.GLASS
Conditions of &F]S ) 4 d lova] of this netice does not warrant ot Ottice
certify that the 4ppiicant hol gal ot equithhie e 1o those rights in the subject leass

which would a;}'dc the'applicant to conduct operations thereon.

Title 18 US.C. Secti Hr-mnke 1T
false, fictitiogs or Fauddlény Sateyents of representations as to any matter within its jurisdiction.
=T ) ! Jor o T "]

o crigié Tor any person knowingly and willtully to make to any department or agency of the United States any

tnstructions on rRvEeEET T



.

Form 3'160-5 T™ITED STATES

.. Sy TET . FORM APPROVED ‘//
T AR e OMB No. 10040135 ’
(August 1959 DEPAR1 NT OF THE INTERIOR =~ "\ i A )
BUREAU OF LAND MANAGEMENT ' 5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS NM-94589
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/o

SUBMIT IN. TRIPLICATE - Other inst}'uctions on re‘:’:effse?-sidé:_f x

1. Type of Well

Doit wen  [X] Gas wen [ Other 8. Well Name and No.
2. Name of Operator Chosa ATR Federal #1
Yates Petroleum Corporation 9. API Well No.
3a. Address 3b.  Phone No. (include area code) 30-015-31215
105 South Fourth Street, Artesia, NM 88210 (505) 748-1471 10. Field and Pool, or Exploratory Area
4.  Location of Well (Footage, Sec., T.. R., M., or Survey Description} Chosa Draw Morrow
2250" FSL and 1060' FWL 11. County or Parish, State

Section 8-T25S-R26E Eddy County, New Mexico

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent D Acidize D Deepen D Production (Start/Resume) D Water Shut-Oft
D Alter Casing D Fracture Treat D Reclamation D Well Integrity
[2] Subsequent Report ] Casing Repair [ New Construction  [_] Recomplete Other Extend
] Change Plans [ Plugand Abandon [J Temporarily Abandon APD
D Final Abandonment Notice D Convert to Injection D Plug Back D Water Disposal

13. Describe Praposed or Completed Operations (clearly state all pertinent detaik, including estmated starling date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface bcations and measured and true verical depths of all pertinent markers and zones
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
Following completion of the involved operations. If the operation results in a multiple completion or recompletion in a new interval, a Form 31604 shall be filled once
Teding has been completed. Final Abandonment Notices shall be filed only afier all requirements, mcluding rechmation, have been completed, and the operator has
determined that the site is ready for final inspection.)

Yates Petroleum Corporation wishes to extend the captioned well's APD expiration date for
one (1) year to June 27, 2002.

-,

it Lald S -
Rgpreous U /ﬂ S S

L A ;..
- PR TR g
gk e L} {/Lb%,{ R SN

Thank you.

14. 1 hereby certify that the foregoing is true and correct

Name (Printed/Typed) Title
Darlene Chavarria Regulatory Technician
Signature . Date
Oonlome Chauariia May 30, 2001
Approved by N R e Title Date .
DI Tit NE G, LAY Bat oo 4 P/
ame = LA PR R dentapn Endinend [0 /o, o f
_________________________________________________ : 0
Conditions of approval, ifany, are attached Approval of this notice does not warrantor |  Qffice 7
certify that the applicant holds legal or equitable title to those rights in the subject lease [ ",’("
which would entitle the applicant to conduct operations thereon. /_ -

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly and willfully to make to any department or agency of the United
- ; A y
dalres gﬂjtlous or fraudulent statements or representations as to any matter within its jurisdiction.

finstructions on reverse)



»

[N
.

orm 31605 N TP QTAT FORM APPROVED
-I.\):alz-uvsxlll‘))f'w; UN 7D STATES OMB No. 10040135
DEPARTME . OF THE INTERIOR , Fpires ovember 30,200 C

sereAL of Lanp savacemint  N-M. Oil Cons.
SUNDRY NoTicEs AN ReporTs on weLLsS 11 S. 18t Stre

M-8489
Do not use this form for propasais to dril! or reerAFtQSia, NM 8841 0-288oues or Tribe Nane

abandoned well. Use Form 3160-3 (APD) for such proposals.

I8 meer CACAgreeiient. Name and or N

SUBMIT IN TRIPLICATE - Other instructions on reverse side |

Type of Well

[ oi we

X} Gaewell ) oy y . &

Well Name and No.

Name o Operator A Chosa ATR Federal #1
Yates Petroleum Corporation E . 9 APl Well No.
3a. Address 3b.  Phone No. finclude area codej ;- C ] 5"__ "S, ‘;l ‘) -

105 South Fourth Street, Artesia, NM 88210

4. Location of Well (Fontage. Sec.. T, .M. or Suwrvey Descripucni
2.250' FSL & 1,060’ FWL

Section 8 T25S-R26E

10. Fizld and Pool, or Exploratory Area

(505) 748-1471°
LU Chosa Draw Morrow
[1. County or Parish, State

Eddy County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATY NATURE QF NOFICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION

TYPE OF ACTION

m Notice of Intent

D Acidize

D Deepen

D Production {Start'Resuime)

G Alter Casing

D Casing Repair

m Change Plans

D Convert to Injection

[:J Fracture Treat
L—_] Subscequent Report

D Final Abandonment Notice

L] plug Back

D New Construction
D Plug and Abandon

D Reclamation

D Recomplete

[:] Temporanly Abandon
D Water Disposal

D Water Shut-Otf
D Well Integrity

D Other

13. Descrbe Proposed or Completed Operations (clearly state all pertinent details, including cstimated starting date of any proposed work and approximate duration thercof,
If the proposal is 1o deepen directionally or recomplete horzontally. give subsurface locations and measured and true vertical depths of all
Attach’the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed wathin 30 days
Following completion of the involvad operations. If the operation results i o multiple completion or recompletion in a new interval. a Form 3160-4 shall be filed once

Testing has heen complet g r
datemined that the site is ready for final inspection.)

tment markers and zones.

Final Abandonment Notices shall be filed only atter all requiraments. ncluding reclamation. have been completed. and the operator has

Yates Petroleum Corporation respectfully requests permission to make the following changes to this well:
Change drilling fluid for intermediate hole (400'-1,800") to a cut brine drilling fluid instead of FW as originally

permitted. ——
b} S Ang
APE<OVED
;'
b 21
ALEXIS (7 SWCBOOA
Sincerely, [ _PETROLZ. M EN-SINZER
14. | hereby centify that the foregoing is true and correct
Name (Prited: Typed) Title
] Cory Frederick Drilling Engineer Asst.
Signature A v Date
\ e ) i June 5, 2001
4 - THIS SPACE FOR FEDERAL OR STATE USE R
A\pproved by Title Date
—(—.):1;.[_,;‘;-(,-}_.\';[;—;;\.:\;_lr-a-n:—a—rc :qu: ;:d._ _.»\-pprm .;l-()-t' il:i.: noti-cz_: :l(:c:—n:)l‘\\;;u::t‘ur Otlice
certifv that the applicant holds legal or equitable ttle to thase nghts in the subjec: Tease
which would eputle the applican to conduct operations thereon.

Title 18 11.5.C. Section 1061, make it u crime for any person knowinglv and willfully to miake to any depurument or agency of the United Staies anv
talse. tictitious or fraudulent statements or representations as to uny watter within :ts jurisdiction. ’

Hnsteuctzons on reverser



~ SUBL.T L

1 Type oF e
DOH s DGas ws'

2 Nars o Operatar

Youtess bEre

a. Aduass
B . : .
4L e sl o .

4 Looo ~r cfViel R )

2250 FSL & 1060 FYWL Szation 8-72°
12. CHECK APROPE!ATE BOX E3

2 oTATES

TIAANAGEMENT

- sscsals to drill or re enter an

i .160-3 (APD) for such proposals.

r instructions on reverse side

-
!

FORM APPROVED

= THE INTERICR - - - COME N¢. 20040135

Zxpires NGvember 30,2020

CI5F

..3 REPORTS ON WELLS 3. Lease Serial No.

NM-94589

3. If Indian, Allottes or Tribe Name

7 It Unit or CA/Agreement, Name and/or No

3. Wel: Name and No.

Chosa ATR Federal

9. APl Well No.
#1

. fnne No.(include area code)

- 2 sey Description) Chosa Draw Morrow

10. Fieid and Pouoi, or Exploralory Area

11. County or Parish, State
Eddy, NM

TD INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUE! ISSICH.
Nonr;e of Iment

DSuil'-.—.';'..::’!i iZeron EIC

DFin:,: enamdLAmENt L e EERTA

13 DEs . G e

prsac A Co -

If b t s todee:
A Snder wr
1ol (-
test cmp:-=

der- = site

6/29/51-Ran 7" ¢ e
Detziled casing rz .ot
15 jcints 7" 26# M- 20

22 jcints 7" 26# 1 - .

£l eyl

107 joints 7" 23# .- var,
13 joints 7" 26# J-25 var
Floa: shoe setat =703

{#ivg Bacs
_jring

=2 2t 3:00 p.m. 3/29/01. Bumped plug to 1660 psi, float and - -’;4

L
Y e T

1 <353.86' Bottom marker at 8039.13' cemented w/500 sacks ;-\.
b

" "EDERAL OR STATE OFFICEUSE

TYPE OF ACTION

D Production (Start/Resume)

D Reclamation

E]Wa!er Shut-Off
Weil Integrity

DOlher

‘Fracture Treat

i Mawy Constructicn D Recomplete

g ana Abancon Temporarily Abandcn
9 Y

[:]Water Disposal

:etzis, including estimated starting date of any proposec work and apsroximate duration thereof.
-osurface locations and measured and true vertical depths of all perinent markers anc zones.
cnd no. on file witn BLM/BIA. Required subseguent reports shall be filed within 30 days.
n a mulicle completior or reccmpletion in a new interval. a Form 3160-4 shall be filed once
ied oriy after ali raquirements, including rectamation, have completed, and the operator has

r. Td 8703' cement casing. PD at 3:00 p.m. 6-29-01.
1 at 8700'.

A ]

Reduced hole to 6-1.8" and resume drilling. "_'"::‘/'L

Title Drilling Techinican

26-Oct-01

Date

Title Date

S oLarranter
4~ pee
. 23.2aze : Officz

!

Piorgry perecn vromng s and wilbutly 1o mare 10 ary depanmert or agency of ‘he United

mzter witnin its w-.sd.chior




Frum 21505 ek

(August 1693, DE
I
S

1 Type of Ve
[Coitwen [JGasvie -

2 Name of Opsraicr

Yates volzn s LT
a. Address
C2 ECeournil I s
4 Location ¢f Vel tooage S

2250' FSL & 108C
12. CHECK AP i
TYPE OF SUEB! i

Nol:r:e of Inent ST iz

DSUtseque!\i Reyot ' usirg
R Jatol

DFina:Abar:amn:»sn: fo .2 : BT VTS IS

13 Deswrce Pres Cc.
If the zropo
Attach he Band ue cer i

fol s

delz rned BT

7/24/01-TD 11827, F:

and circulate. Cs:gn
released at6:C0 & . 7.
15 joints 4-1/2" P~
46 joints 4-1/2" P -
28 joints 4-1/2" P~
Float shoe setat '
& 4#/sx D24 & 0.0
plug to 1620 psi, |
Waiting on conp!

cent, -
whic:

Title -

Sraies

oL .160-3 (APD) faor such proposals.

A0 v

.. STATES [ . FORM APPRCOVED
7 LF THE INTERIOR CMB Na. 1664-0135
L VIANAGEMENT Exgires November 3¢,2C00
2 .- REPCRTS ON WELLS 5. Lzase Serial No.
pposals to drill or re enter an NM-84589

8. If Indian, Allottee or Tribe Name

:r instructions on reverse side 7 If Unit or CA/Agreement, Name and/or No

8. Well Name and No.

Chosa ATR Federal

7 9. AP Well No.
Phane No (include area code) #1
10. Field and Pool. or Exploratory Area
¥ 5uvay Description) Chasa Draw Morrow

11. County or Parish, State
Eddy, NM

) INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF ACTION

" TJoeepen [ ]Production (StarsResume) [TJwater shut-off
B ] =racture Treat D Reclamation Well Integrity
':; te s Constructicn [:]Recomple(e Dozher
}" ug and Abandon [:!Temporarily Abandon

tug Back [Jwater Disposai

=1 sziauls, inzluaing estimated starting date of any proposeda work and approximate duration thereof.
suosuriace locatiors and measured and true vertical depths cf alf perinent markers and zanes.
nd ~o. onfile wirth BLM/BIA Required subsequent reports shall be filed within 30 days.
in a muliple comoletion o- “ecompletion in a new :ntervai, a Form 318C-4 shalt be filed once
c= nizdonly after al rezuirerments inciuding reclamation have complstec and the operator has

ERTe

i<.2g5ed down casing crew and laydown machine. TIH w/liner:
-zid down. Nippled down and change pipe rams. Rig
=it Ran 89 joints (3721.84') casing, set 11,920

=1 11,874, Cemented w/300 sks PV lite & 1#/sx D44

-3 D46 + 7% D800 (yId 1.5, wt. 13). PD @ 3:45 p.m. Bumped

Title Drilling Techinican

_— Date 26-0Oct-01
- *EDERAL OR STATE OFFICEUSE 0 i i s

Title Date

rrart or
¢t lease Cffice

¥ PRrSCn i noaingly ard wi buily to maks "0 any ceparment or agency of the United
NEHer withis its juisciciion




Ny e

(_110.‘.& RN L'Li%;.}n S
Section S-{238-R2n1
Eddy Couatn

test o 120 ps Reicsse sad pull packer. TIH w/6-1/8" bit and drill collars. Close in
well.
S 70 -Resume 10w 21 87 bit and dnll collars. Tag 8129°. Drilled hard cement to
8198 1oy ot Hiner. Cirevis e hole clean. Test to 1500 psi. TIH to top of liner w/3-7/8”
briand ditil coilars.
8.8/G1H-Tagued comeni i top of liner in 4-1/2 at 8198 TIH to PBTD at 11,720°.
Perforate Morrow sand w0 2-3/8" guns (6 JSPF)=11,609-15" (43 Holes), 11,628-30" (18
holess = 11647 317 1305 holes). Total of 91 holes. Prep to TIH w/packer and RBP. Tag
up at HLesoT 1 op of pesti. could not work, past spot. Pull gun ran in with gauge basket
with 3-757 01 Tag ot 11.609°.
SO O-T o PRTD e 117,20
S G- w322 % wuee . shot 11,628-30° wi6 JSPF start in hole w/ 4-1/2” packer and
RBP.
Sl baboy 700 psic Set RBP @ 11,7127, Pulled packer above perfs. RIH
woGoonine ran ows & Correlate packer depth.  Lower below perfs, spot 5 bbls 7.5%
Morrow sand sonds Puil pocker & RBP to straddle perfs 11,609-15°. Break at 3650 psi.
Move tocls o swaddle perts 11,628-387. Break @ 2600 psi., communicate with upper
porfy. Stdidle poris 21047-317, break at 3900 psi. Lower RBP to 11,712, Pull packer to
P1300)0 vormnd tesi o 1500 psi. Acidize Morrow sand perfs 11,609-11,651°= 91 holes
wo I el 7o nerres sand type acid w1000 SCF Na/per bbls. Break 3600 psi, avg
rate LI’ P30 St pnx, A g pressure=4850 psi, ISDP=4600 psi, 15 min=4050.

i w2t o er o rroduction department.



Fopn 23000

Awe e

Sa. .. STATES
LT TF THE INTERIOR
-0 R D MANAGEMENT

[N R

20 UEL D REPORTS ON WELLS

.;osals to drilt or re enzer an

... 216G-3 (APD) for such proposals.

FORM APPROVED
CMB No. 1004-C135

Expiies Nevember 30,2000

S

3. Lease Serial No
NM-94589

6. if Indian, Allottee or Tribe Name

-7 instructions on reverse side

1 Type of Vizh
[Jouwen Ga

a. Addraess
16%

4 Location civi/ad

2250' FSL & 1060

7 if Urit or CA/Agreement, Name and/or No

8. Weil Name and No

Chosa ATR Federal

9. API Well No.

#1

10, Fie:d and Pool. or Exploratory Area

K
LY
S - Ve,
Nelw ‘ L'
o ’z‘:, oy
Vi
: P-ona Ne (inciude ar#a ccde)
- o "I v, £

-+ Sursey Description}

Chosa Draw Morrow

11. County or Parish, State

Eddy, NM

12. CHECK AP

7D INDICATE NATURE OF NOTICE, REPORT. OR OTHER DATA

TYPE OF SUE!
Notice of tr.rent

DSubsequ‘;—.t Rzt

DFma’ a0 e ot

13 Dessniea Frosun G
If the progos
Attach tng f
following cor

st g "ias ¢
determ.nag mal -

7/31/01- POH //6-',':‘

@ 11,783 Ratur

8/1/01-Ran GRIC. .

casing.

8/2/01-Prep t¢ Tl
8/3/C1-Well Luiilt v =

5 bbls flewch=tk
and test pachkzr

in 3C min, press L
crete pumpes< nic -

continue cn !
14 11 :
Naire

SORCE. st L
cerily
Which

ZCRRIZTE Sionies

A TYPE OF ACTION
T " TJoesoen []Procuction :StaryResume) [ Jwater Shut-off
_—_ T ::_]Ffracture Treat DReclamation Well Integrity

_i tle'w Construction D Recemplete

Py Back [ Jwater pisposal

vg and Atbandon DTempararily Abandcn

DOther

Pull up & spot at liner top.

LT 3zl if nicluding estimated staning Jate of any proposed work and appreximate duration thereof.
- uosurface [acations and measures and true vertizal depths of all perinent markers and zones.
- t~2 Bend 10 on fie with BLM/BIA Required subsequent reports shall be filed within 30 days.
-:.its 17 a muliple comolet:icn or recomptetion in a new mterval, a Form 3153-4 shall be filed once
.z hiea only after al req.uremants :~cucing reclamation have completed. and the operator has

TiH w/3-7/8" bit and drill collars witapered tubing string. Tagged
w.bing w/1000C gals 15% NEFE acid pulled 10 stands.
&i.72 PBTD 11,720 to liner top @ 8198'. Logged without pressure on)

e
s oo A kill casing. Tih wi7" packer w/1000' 2 3/8" tail pipe. Spot
“rilovao o7 ne at 8198: spet 5 bbls squeeze crete. Pullto 7187 set
oo < 1500 psi. Pump 1.2 bbils into liner top press dropped to 1450 psi
/10 bbls intc liner. Press stayed @ 1500 psi. Total squeeze
ontoou L L tEuZpsi(yld 1.6, wt 14). Tubing had 659 psi overnight.

5 - Title Drilling Techinican
. e . Date 26-0ct-01
WS- ¢ -EDERAL OR STATE OFFICE USE S
- Title Date
= Otics

within 15 ans e

ar.3 wilbury to nake 10 any departmren: - agency ¢f he United

X\



UM J STATES _
DEPARTRIENT OF THE INTERICR 130
BUREAU OF LAND MANAGEMENT

ndhveie 2 el

‘,1 rtes} l’\! P\A ,I ,:) ixUs fleventier 20 2000
SUNDRY NOTICES AND REPORTS ON WELLS ¢ Lease Seriai No.
Do naot use tis form for proposals to drill or re enter an NM-94589
an ahandoned well. Use Form 3160-3 (APD) for such proposals. 5 't -naien. Aldailee or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions ¢n reverse side 7 HUniter CA'agreement, Name andror No

1 Tyoe of Viel

|1 wet [:]Gas \wWell [:]Oxr:er 8 well Name and Mo,

2 Natne ot Opzrator : Chosa ATR Federa! . ‘
Vamner Fobroledrn uonouretian / S AP, Well No.

a Address 3t Prone No (intuce area code; #1 i ‘ [)' ﬁ l : l. ‘7
LT Besnrs Fooacnnn Snoores 10 Field and Pa¢:, or Exploratory Area

4 Loeanon o7 Vel (Fooiage, Sa=c 7.7 M. OR Survey Descrigticr Chosa Draw Morrow

11. County or Par:sh, State

2250 FSL & 1060' FWL Section 8-T255-R26E Eddy. NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION I TYPE OF ACTION
[KJrimnce ot ierent [Jrcaize [ Joeepen [ IPradustion (StervResume) [ Jvvater Shu-Off
[ Janer casirg [ JFractize Treat [ JR=clamation el Integity
[ Jsussequent Repon [ JcasrgFeras [Juew consiucticn [ |Recompese Rlower
[ Jerange =:ars [lPugandAssnzen | |Temporarily Avandoe:
[_]Fmal Abancerment Notice [:](:onvert ¢ 'myection [ |Plug Sack [ Jwster Disposa

g <ate of any ;

SOrOKImale 2ural.on theraof.

nent makers and zones.
e WhICh (e wark nall ce f:ey wihn 3C cays
=1.2n o the wwolved crera

rgletss Final Ab

JT8C-< shall ce filed once
#ed 373 e cperator has

pTtizes shail e fad oy

2 all Egeram2rns vmucxn:, reclamaton have co.
nat tne € 218 rsady ‘o fraling

First date of production 8/16/01. T e e
ALt Y '

_..
Ty
o

(A

¢

<
Sl

~d

14 | rerecy carliby that tne foregoing s true ard Crrect
rame (Printed/Tyced)

Erma Vazquez Tite Drilling Techinican

S gnature ('f H\O J (i { (( ~ Oate 26-0Oct-01
THTS"SPACE F‘dR FEDERAL OR STATE OFFICE USE

SR .r'd Ly Hitte Dotz

PO A Dby DT anled Ly el s 07 32500 00w Unitea




State of New Mexico (/\C)

Fory C-104
Energy Minerals 3 halursi Ressrczs Dapartment Revisea February 15, 154
R - e - . Insteuchions on Oack
QlL. CONSERVATION DIVISION (f\ O fpproprate Dostnct Offize
Caas WA RRGTTE e PO Box 2088 5 Copes
Santa Fe. NM 87504-2088
. e Vi E AMENZED REPORT
e ot v s
i REQUEST FOR ALLOWABLE: AND AUTHORIZATION TO TRANSPORT
Tl petatar T D AdSress ¢ OGO e
Yates Petroleum Corporation 25575
104 SOUlh 4lh Sl 3 Reaso.: by Fisng Code
Artesia, NM 88210 505-748-1471 NW
s af, ‘3"9 1.5" 5 2us e 5 Poollode
30-015-3438, Chosa Draw Morrow 7580 saeo-
T e by Ha v G \Wek tumbes
2 6 13 3 Chosa ATR Federal #1
1] 10. Surface Location
[~ Ry T Fatiae [RED Foetrtmins SRS e Lt r Toet foe e Fanrve o iiz oty
L 8 255 26E 22350 South | 1060 West Eddy
11. Bottom Hole Location
1 st i " e Loy Fawrsrinireg LS amr Lawe FeEt Tiun the Eaalh 52 Curnty
1 P g Y ethuy 4 {ie: eanedtar st 1O AP e L3 T etve Date
. _F F
in,
N S & ES NS L2 PO LU STR Lacaon
479 Uescrphar
000734 Amoco Pipeline Company (@]
502 N. West Avenue Q Unit L Sec. 8-T255-R26E
Levelland TX 79336
007057 El Paso Natural Gas : G
P.O. Box 1492 | Unit L. Sec. 8-T255-R26E
El Paso TX 79978
v Produced Water
{' ik RO S e
7& Unit L Sec. 8-T25S5-R26E
Well Completion Data
- Reaila b it PR B RS 29 Feruratons
RN-5-10-01, RT 6-1-01 8/16/01 11,920 11,720 11609-11651
TN EER e 2 U8 Uk g Se s Cies e 3et
17 112 13 3/8 421
12 1/4 9 5/8 1800
8 3/4 7 8710 300 sxs circ
Vi Well Test Data
L e s T £ P R Ry 3 b TeattU gt AT e teagts doo kg comate 38 Csy Proswds
8/15/01 8/16/01 24 hrs
FREE A7 rrate R P 4 Teat Melnod
3/8 Q Q 3954 flow test
S b nEITUY LB IRA e c0es of ne (O Cuny o0 hiave been compied

that the ntonnata. Jiven apite < roe bad oo

& cuitpete 19 e besl of ry P )/ OIL CONSERVATION DIV!SION -]
i and e .

ORIGINAL SIGHED BY TIM W. GUM

s Nkt

Chile DISTRICT 1! SUPESVIZOR
P g ) - * T - )S ]ﬁ.«
Erma Vazquez ” v

Driﬂi_ng Technician w‘ 3 0 m




SUNDIY NUHOES AND REPORTS GN WELLS
vdeepen erreentry 1o dittur

s PERNUAT--

Do il e Qs funn 10 proposiis io dris or

P e A ORI ST N T
Uae "APPLIC AT IO e

1ot such propaals

RGTUANATHS

O TUns.

.M. Lav-DISt 2

-v] 301 M

Artésia, Mia 38240

Grand Avenue’

i3 Laedse Destiataotigiid Sor D
L osatogsy

i i omdian. cocnee D e
}

SUBMITIN TRIPLICATE

L mrer o Agreeniont Uesignation

i Wl
i Ciay

U well I wei L Otiser

s OWell N Lod Na
(Chosa ATR =t

Yo APL Well ¥

2oName al tUperaor .
Y;ucs‘ Petrolcum Corporation L 0831208
LAadress and Teiephone No. oo P e v Spae Fie'ld and 2ol or Sxpleraiory Area
l()\ South Fourth Street. Artesia. N 38210 (305} 7481471 . Chosa Draw Morrow
4. Lovanion oWl tFontage, See T RGN ae sar ey Desenption R It County or Pansh, State
v

22307 FSL & 1060° FYWL, Sec. S-T255-R26E (Unit L. NWSW)

Eddy Co.. NM

2 CHECK APPROPRIATE BON() TO INDICATE NATURE OF NOTICE. REPORT. OR OTHER DATA

TYPE OF SUBAMISSION TVPE OF

ACTION

D Nuotice eof {meut E] Abundoniuen:

D '?gcompluliun

B Subseyguent Report

D Cusing RLPJ}'

[:! Altertig Casng

D Final Abandonment N s

L& Sales

E Cnher DT s Seasus et

[:] Charge 7 Plang
D New Cuonstruction

- D Nuon-Re wine Fractuing-

D Water Sttt
[:l Cuonversicn o Injection

l Disposc *
Nole Resort rist
seanplation oz Re

216 SomELson on Wel

13 Desenbe Proposed ur Completed Operatic
dritled. give subsurtace locations and meas

ok

Yates Petroleum Corporation respecttully request approval tor of1' lease measurement and Sales

The gas sales from the Chosa ATR =1 Federal Com #1 is metered and sold a the following locaton.

Delta Federal #1. Unit G. Secuon 7-T23S-R26E, NM-28172.

The off lease measurement of production is in the interest of conservation and cconomic feasibility,

result in reduced royalty or improper measurement of pre.duction.

APFRGVAL St
GENERAL REG
SPECIAL STIF4

> ‘1
(I ap

Cleurn. stetz ail pertineat deteils. and give perinen: Jutes. including esumated date ot stanting any prazesed work, 1t well is directiona by
wltree cersical depths for all markers and 7o ws pertinent o this

znd will not

1
UIREWMENTS AND
LATIONS ATTACHED

14 hereh cernty that the torezoing s e and et
A

Ny’ R
sredd, ‘/J'.,l,l AN ,...,_/_:. - e sl Tioe Mreducon Seeien Oate soivaars b1 D we]
- 1 ¥
‘)\a T A Tegt AL v HE
. f * N ~ . Pl
frie . . . M
HED and sl L e ORI et U D Siates o Lo S0teus or audaient statairens

o
AU OISO DN
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4 4 VA
301 WL

Artesia

UNITED STATES 7
DEPARTMENT OF THE INTERIOR
BLUREAL OF LAND MANAGEMENT

Form 3100-3

{June 1990)

SUNDRY NOTICES AND REPORTS ON WELLS
Do not use this form for proposals 1o drill or to deepen or reentry 1o a different reservoir.

Use “APPLICATION FOR PERMIT--" for such proposals

oV st 2
Grand AVERLE sprrovep

7
/
16\
NM (_3821 Y Burzau No. 1004-0135 C ()
#E S AN Wires: March 31, 1993

5. Lease Designration and Seral No.
NM-94389

€. If Indian. Alistiee or Tribe Nume

SUBMIT IN TRIPLICATE

7o I Umit or CA. Agreement Designation

1. Type of Well
Oil Gas

Well D Well D Other

8. Well Name and No.

Chosa ATR Federal #1

2. Name of Operator
Yates Petroleum Corporation

9. API Well Nc
30-015-31215

3.Address and Telephone No.
105 South 4™ Street, Artesia, NM 88210 (303) 743-1471

10. Field and Pool. or Expleratcry Area
Chosa Draw Morrow

4. Location of Well (Footage, Sec. T.. R, M or Survey Description

2,250° FSL & 1,060° FWL Scction 8 T255-R26E

11. County or Panish, Statw

Eddy County, NM

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

12.
TYPE OF SUBMISSION TYPE OF ACTION

D Abandonment
[:] Recompletion
[___-] Plugging Back
D Casing Repair
Altering Casir-g

D Other

D Notice of [ntent
@ Subsequent Report

D Finat Abandonment Notice

D Change ot Plans

New Construction
D Non-Routine Fracturing
[J water shur-0f7
E] Conversion to Injection
& Dispose \Water

«Note : Report resulls of multiple compicticn on Well
compldtion or Recom:pietion Report ard Low Forme

13. Descnbe Proposed or Completed Operations (Clearly state alt pertinent details, and give perimem dies. including estimated date of sianting any proposed work. If well is directionally
drilled, give subsurface locations and measured and true vertical depths tor alt markers and zones pertinent to this work.)*

Yates Petroleum Corporation is submitting application for produced water pursuant to Order #7 and requests your approval.
The well at present produces 3 Bbls of water per day from the Chosa Draw Morrow. The water will be stored in a 210 Fbgls tank
and will be pipeline by Don McDaniel Trucking Company, to the HOC Federal Com #2 Battery SWD Svstem Located at 13 23E

22S. If the system is down it will be trucked by the lowest bid company

=
~ 3 'v o
. -3 o
. “l _-
ta =
N >
] .
14. 1 her ) the foregoing fs true unfl correc -
Signed itle _Praduction Secretary Date Ecbruary 182002
(This space; logdR{Ryalian (Rgeusgl 2 - Clan A g SO P 1 1 Tr-j» ok TR A
R O IR PiAge ) L BWIB0DA,, Wity bae ANV,

Approved by’

Conditions of approval, it any’

Title 15 1.S.C. Section 1001, makes it a crime fior any persan knowingly and wilifully to make 13 any
ar representations as (0 anv matter within its turisdiction,

Zepantmient or agency ot the United States ans :alse. fictitious or fraudulent statements

*See Instruction on Reverse Side



Form 3160-5 .
“August 1699} “ED STATES (:)" C 5. TR\ APPROVED

DEPARTHeNT OF THE INTERIOR N.M. DIV-Dist|2 )G love o rovorss
o BUREAU OF LAND MANAGEMENT 4 Expires Novermter 20, 2000
’ ) SQ1 W' Grand A él%é'éee\»erial No.

SUNDRY NOTICES AND REPORTS oN weLLsArtesia. NM 882
Do not use this form for proposals to drill or to re-enter an NM-94589
abandoned well. Use Form 316G-3 (APD) for such proposals. 8. If Indian. Allottee or Tribe Name

!

,SV/ oo 7. if Unit or CAJAgreement, Name anc/or No

o ,u

1. Type of Well

T 8. Well Name and Nao.
DOiI Well EGas Well DOther “ :‘..‘)\\ Chosa ATR Federai #1
2. Name of Operator . ,3\ Lo N .E} 9. APi Well No.
Yates Petroleum Corporation CD g, 13 30-015-31215
3a Address 3b. Phone No, (ino@§e area code) TR ‘:/ 10. Field and Pool, or Exploratory Area
105 S. 4th Street - Artesia, NM 88210 505-748-1471 . e
4. Location of Well (Footage, Sec., T.,R., M., or Survey Cescription) : P Chosa Draw Morrow
2250" FSL and 1060" FWL Section 8-T25S-R26E T 11. County or Parish, State

Eddy County, NM
12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUMISSION TYPE OF ACTION
E]Notice of Intent DAcidize DDeepen DProduction (Start/Resume; DWater Shut-Off
Subsequem Report DAner Casing [:]Fracture Treat DReclamation [___—IWen integrity
DFinal Abandonment Notice D Casing Repair DNew Construction DP..eccmplete Other
Spud, set and tément surface casing
DChange Plans Dplug and Abandon DTemporarily Abandon
DConven 10 Injection [:]ng Back [Jwater Disposa

13. Descnipe Proposed or Completed Operation {clearly state ai pertinent details, including estimate.j staning cat2 of any proposed work ard agpraximste duratior: thereof. If the proposal is to deepen
directionally or recomglete horizontally, give subsurface locations and measurad and true vertica depths cf zil pertirent markers and zones. Attacn the Bond Lnder which the work will be performed
ar provide the Bond No. on file with BLM/BIA. Required subsequert reports shall be filed within 30 days foilowing completion of the invoived operaticns. If the operations results in a multiple
completicn or recompletion in @ new interva’, a Form 31€C-4 shall be filec once testing has beer comcleten. Final Abandonment Natices shail ce filec orly after 3! requirements, including
reclamation, have been compieted, and the operaior nas determined that the site is ready for final inspecitior. j
5/10/01 - Spudded 26" hole with rathole machine at 8:00 AM. Set 40" of 20" conductor pipe, cemented to surface.

Notified Paul Evans with the BLM of spud.

6/3/01 - Resumed drilling 17-1/2" hole with rotary tools at 7:00 PM.

6/4/01 - Reached TD of surface hole at 421' at 7:30 PM.

Ran 10 joints (426.63') 13-3/8" H-40 48# casing set at 421". Texas Pattern guide shoe set at 421'. Insert float set at 378'.

Cemented with 200 sxs RFC-12-2 Class A + 3 pps D24 + 2% 51 (yld 1.6, wt 14.2) and 150 sxs 35/65 Poz C + 6% P20 * 2% ,Sil t~1L4 p&ﬁah?E o
(y!d 1.89, wt 12.8). Tailed in with 200 sxs C + 2% S1 + 1/4 pps D130 (yid 1.89, wt 14.8). Lol VIV
6/5/01 - PD at 1:45 AM. Bumped plug to 850 psi, held OK. Circ 122 sxs. WOC. k

Drilled out at 10:15 PM. WOC 20 hours, 30 mins.

P
. '

Reduced hole to 12-1/4" and resumed drilling. MAR 1
+
| hereny certity that the foregoing 1s true ans correc! LES BABYAK
: CUTHIR TN
Name (Printed/Typed) Title B _?_--,l J' f '3 h " I‘R
Susan Herpin Engineering Technician
blgn ure Date
7. / L M
e .- T 5-Mar-02
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Appraved by ’ Title Date
Conazns of appraval, if any, are altachec. Apn~swal ¢f this notica does not Marrant of cery 1at Dffice
(he acphcant heias iegal or equitadie title 12 tcse nghls i g sugjec! lease whicn woud £nite (he
applicant to conduct operations rereon.

Mie 81U S.C. Sect:cn 1001 ara Tule 43 U.S.C. BSenrcn 1272 make 1 2 came te” any persen knoairn gy ard wilfully 1& mz«e lo 2ny departman: =- agency cf tne -Jnited Slates any ‘aise, Actiticus

-if faggulent slaterrenls or recresentalions as ta ony matter wahin its wunsaictior




form 2153-5

(August 109G © "ED STATES Gl s
DEPARTMENT OF THE INTERIOR . NLM. Drv-ii

BUREAU OF LAND MANAGEMENT 4301 W. Grand

Artesia, NM

SUNDRY NOTICES AND REPORTS ON WELLS es v -
Do not use this form for proposals to drill or to re-enter an

abandoned well. Use Form 3160-3 (APD) for such proposais.

FORM APPROVED

1. 2 OMB No. 1004-0135 C ' SlV
VE N JEE=ores November 30, 200C

age?ﬁSertal No.

NM-54589

6. If :ndizn. Allottee or Tribe Name

7. if Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other Instructions on reversg‘éﬂda 15 7L
o V4

1. Type of Well

DOil Well Gas Well D Cther

8. Well Name and No.

Chosa ATR Federal #1

s AN
2. Name of Operator SRR 9. APl Well No.
Yates Petroleum Corporation . ,,E SULiVEL 30-015-31215
3a Address 3b. Phone No. (insiude area codﬂ)JVlr AFTEC{ 10. Field and Paol, or Exploratory Area

105 S. 4th Street - Artesia, NM 882710 505-748-1471 ‘

4. Location of Well (Footage, Sec., T..R., M., or Survey Description)
2250’ FSL and 1060' FWL Section 8-T255-R26E

Chosa Draw Morrow

11. County or Parish, State

Eddy County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUMISSION TYPE OF ACTION
[INotice of Intent [X]Acidize [CJoeepen [CJProduction (StaryResume) D‘Nater Shut-Off
Subsequenl Report A!ter Casing DFrathre Treat DReclamation [:I‘Jv’el: integrity
DFinal Abandonment Notice DCasing,Repair DNew Constructior: D Recomplete Other
Perforate
DChange Plans DPlug and Abardcn DTemporarify Abandon
DConven to Injection DPlug Back D\Nater Disposal

13. Describe Propasea or Completed Operation (clearly slate all pertinent getails. including estimated starting date cof any proposed work and aporoximate auratien tvereof. (f the proposal is to deepen

directionally or reccmplete honzontally, give subsurface tocations ans measured and true vertical deptns of alt pertinent markers and zones. Attach the Bond uncer which the work will be performed
or prov.de the Bond Nc. on file with BLM/BIA. Requ:'ed subseguent reports shall ke filed within 30 cays foliowing completicr cf the involved operations. If the operations resulls in a multiple
comglalion cr recompletion in a new interval. a Form 3160-4 sha'l te filed once testing has been complsten. Finat Abandenment Notices shalt be fied only aer 2l requirements, including

reciamation, have been compleled. and the operatcr has determined tha: the site s ready for final inspecition.)
8/4-8/6/01 - TIH with 6-1/8" bit and drill hard cement 8129’ to liner top at 8198'.
8/7/01 - TIH with 3-7/8" bit and drill cement 8198-8218". TIH to PBTD.

Perforate Morrow 11,609-1161S", 43 hotes, 11,628-11630’, 18 holes anc 11647-11651', 30 holes, total of 91 holes, 42" o
- s 1
8/13/01 - Acidize Morrow perfs 11,609-11,615" with 1500 gals 7.5% Morrow acid with 1000 scf N2 per bbl. i r
TIH with packer and thg as follows: - - ‘
2-7/8" thg to crossover at 7874', 2-3/8" tbg below crossover to 11,566, bottom of packer at 11,572".
8/16/01 - Release all equipment and turn weli to production departmert to build pipeline.
.

t berety ceriify thai the foregoing is true ans correct ' {
Name (Printea/Tped ) Title
Susan Herpin Engineering Technician
Signeture ; Date
VR 5-Mar-02

THIS SPACE FOR FEDERAL OR STATE OFFICE USE
Approved by Title Date
Sondi ens o aporoval, £ any. are attacried. ALoro.al ¢ ins nouce S08s It warrant o7 carify that Office
‘he api cant haigs :2gal or ecuilable btle (0 (Nos2 gris 1 1re s_2iect l2ase whiCn woulg ent il the
30011CaNt 10 C2nduct Soerausans hereon.
foa 130U.5C Secuen 1001 anc Tifte <2 U S.C Secicn 1270 ima«e o 3 onme ior any persan k1o vngly 5~d wolfully 0 mace 1o zny cepanm :r: o0 33800y <F N Unitee Stales any aise, iiculious

TV L TIEIRTErTS I reprasentatans

«omesues wathin ls s mcten




Form.31 B0-£ 3
‘August 1959) ! ED STATES

DEPARTMeNT OF THE INTERIOR

SUNDRY NOTICES AND REPORTS ON WELl:grte

1
./

WCo

TERIOR N M. DIV-Last. 3
BUREAU OF LAND MANAGEMENT 431 W. Grand Ave

FORM APPROVED
OMB No. 10C4-0135
8] Ue Exgires November 30, 2000

olff‘/

Do not use this form for proposals to drill or to re-enter an
abandoned well. Use Form 3160-3 (APD) for such proposals.

7 PN .
Aenid e K 2007

sia. NM 8821

Fﬂ.ease Sarial No.

NM-94589

€. If inciar. Allcttee or Tribe Naime

SUBMIT IN TRIPLICATE - Other Instructions on reverse side

7. 1f Jrit or CA/Agreement, Name and/or No

1. Type of Well o ':5.-3 15 “’ 8. Wel: Name and No.

[ ]oi wei [x]cas wen [Jotrer S “a Chosa ATR Federal #1

2. Name of Qperator 3. APl Well No.
Yates Petroleum Corporation %0 30-015-31215

32 Addross 3b. Phone No. finiiude arq‘a._'c’ode) F'f_( [ E:) 10. Field and Pool, or Exploratory Area
105 S. 4th Street - Artesia, NM 88210 505-748-1471 arnenEd

4. Location of Well (Footage, Sec., T.,R., M., or Survey Description] T NAMERRALRR S L Chosa Draw Morrow

2250' FSL and 1060° FWL Section 8-T25S-R26E

11. County or Parish, State

Eddy County, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUMISSION

TYPE OF ACTION

DNotice of Intent DAc:dize

DA.ter Casing

DCasing Repair

DDeepen

ESubsequem Report DFracture Treat

D Final Abandonment MNotice DNew Construction

[ JPiug anc Abandon

Dng Back

DChange Pians

DConven to Injection

Producnon (Star/Resume)
DRecIamaticn

DRacomplele

DTemporarily Atandon

D Vater Disposa

DWater Shut-Off
[CJwe integrity

D Cther

+3. Describe Proposed or Completed Operation {clearty siate ai peruner: details. incluaing estmate siarng dale of any proposed work anc approximate duraton thereof. If the proposal is to deepen
sirecticnalty or recomplete honzontatly, give subsurface iccations and measured and true vertica: depins of all pertirent markers and zones. Attzcn the Bond under which the work will be performed

or provide the Band Na. on file with BLM/BIA. Requ.red subsequent recans shall be filed within 0 davs following compiet:cn of the invclved operations. I the cpe-aticns results in a multipte

zcmpleusn or recompletion in a new intervai. @ Form 2180-4 shalf oe filed once testng has beer completed. Final Abandonment Netices shali 2z filed cnly after a! requirements, including

reclamation, have been compietea. anc the cperator has determined that the site is ready for firal insgecition

Gas connect date and date of first production - October 24 2001

| herepy certify 1hat the foregoing 1s Irue an3 correct
Name (Printed/Typed)

Susan Herpin

Title
Engineering Technician

Signgture
¥, 7 s

Date

5-Mar-02

= i/;% '4’1 T e

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date

Conations gt scorcvan, f any, are atiaCNes. APET i C° 1S ACICe 4oes Nat warrar: of catlily that Office

Ine Bpolizant NoIgs jegal r 2quitable Utie IC IrCIE ngnis » 're sitject 1aase wmeh would en: te the

J0P'in3Nt G Corauct cperaticns thereon.

Tie %1250 Sacuzn iG01 ana Tile 23 L SC Serds 12 maxesta crme 15 any persc <NowWIn) y au williully 1o make 1 Ery gepantmaent 1- 2zency - e United Slales ary false ficutious

OF TR GIeNt 2QUET NS O reIreEIniaicnt <5 i 3¢

5N S unscizicn




Form 316C-4
{iuly 1992)

TERICR
GEMENT

BUREAU OF LANLY, A

FCRM A
CNIB NC

PPR Sb
CSBth-C1C7

Expires: February 28. 1985

o7

/ Lyl /Z //}/ v ;Of? 7 5 _ZASE DESIGNAION AND SERIA. NC
WELL/COMPLETION OR RECOMPLETION REPORT A)D{OG* NM-94589
13. TYPE CF ‘WELL: 5318 'NELL{_! GAS ‘A/ELL[_X_] DRY l_] Clhar 3 TINDIAN, ALLCTVEE OR TIRBE NAME
b. TYPE OF COMPLETION: // N/A

NORKEY DIFF RESVF. z:]

new wel [X]

2. NAME OF OPERATCR
Yates Petroleum Corporation

3. ADDRESS AND TELEFPROME NO.

105 South Fourth St. - Artesia, NM 88210 505-748-1471

3. LOCATON OF WELL {Report location clearly and in accardance with any State reguirernents!”

At surface . :
2250' FSL and 1060° FWL ' o

At top prod. Interval reported helcw

Atotal cepth

SNIT AGREEMENT NAME

N/A

3 “ARM OR LEASE NAME, WELL NC.
Chosa ATR Federal #1
3 APIWELL NO

30-015-31215

0. FIELC AND POO0L. ORWILCCAT

Chosa Draw Morrow

1 SEC. T R. M.. CRBLCCK & SLRVEY OR AREA

Section 8 T25S8-R26E

4 SEZRMIT NO CATE iSSUES *2 CO.0ORPAR!SH 13 3VATE
15. CATE 39UCDED 15 DATE 7.0, REACHED 17 CATE ZTNMPL. Rezay o ored. 13 2_ZAT ONSWDF RKE RT GRUETZ T ELEY. CASHINGHEAD

RH - 5/10/01

RT - 6/3/01 7/21/01 8/16/01 3344' GR
20. TOTAL SEPTH, MD & TVC 21 PLUG BATK T 3. MT 4 7D 22 (F MULT PLE SCMFL. 23 NTERVALS DRLLEDEY BOTARY TCCLE CABLE TGOLS
11,920° 11,783 —_— j40-11,920°
24 PROGLCTION INTERVAL(S) . OF THIS COMPLETION - TGP, BGT™ S, NAME (MO ANC 7Dy 25 WAS JIRECTCNAL SURVEY MATE
11,609-11,651" Morrow No
25. TYPE £.ECTRIC ANC STHER LOGS RUN 27 WaS WEL. COREC
No
28 CASING RECCRUD ; Report ail strings ser 11 weil}
CASING SIZE:GRADE WEIGHT. LB .FT. { DEPTH SET im0) HCLE 8128 TOP OF CEMENT. CEZMENTING RECCRD AMOUNT PULLED
20" 40’ 26" cement to surface
13-3/8" 48# 421’ 17-1/2" 5§50 sxs circ
9-5/8" 36# 1800’ 12-1/4" 1270 sxs circ
7" 23# & 26# 8700’ 8-3/4" 500 sxs
29 LINER RECORD 30 TUBING RECORD
SIZE TOP 1D) BOTOM MGy | SACKS CEMENT SCREEN M) SIZE Size TEITH SET (MDy SACKER SET ;MO
4-1/2" 8198' 11,920 300 2.7/8" 7874’
2-3/8" 7874-11,566° 11,572
31 PERFURATION RECORL (interval, size ana numcer! 32 ACiZ 3ROT. FRACTURE, CEMENT SQUEEZE. ETC.

11,609-11,615 43 holes 42" DEPTH INTERVAL :MD} AMOUNT ANC KIND OF MATERIAL USED
11,628-11,630' 18 holes .42" 11,609-11,651" 1500 gals 7.5% MSA +
11,647-11,651 30 holes 42" 1000 scf N2 per bbl
33 SRGOUCTICN
OATE FIRST PRODUCTICN PRCOUCTICMN METHOD -Fiowing, jasiifl. pumping-size anag 1ype ¢f sump: WELL STATLS .Frooucng or 57ut-n)
10/24/01 Flowing Producing
DATE OF TEST +OURS TESTED | CHCKE S1ZE PRCD™*. FCR TEST PERICD ClL-8aL GAS-MCF WATER-8BL GAS-OIL RATIO
8/15/01 24 3/8" —> | 0 | 3954 | o |
FLOW T8G PRESS. CASING PRESS CALCULATED 24-HR RATE ZiL-380 GAS-MCF WATER-8BL OlL GRAVITY-APL.CORR .
11504 Packer —> | 0 | 3954 0 |
24 DISPISTICM GF 3AS - Scre, used for fust. serieo. iz TEST WITNESSED BY
Sold Tracy Richardson
1% LIST OF ATTACAMENTS o
i"x’-; Il ST T I
28 C SRICNeD TIOATEISE S COMTTEle NG TOTent IS TEIENTIrSS 1o 2 Avalatie 2Ios . _'Vi_l“— B
R Tz Engineering Technician CATE 3/15/02

*(See instructions and Spaces for Additional Data on Rev
T 3 ange wilfudy,

IC Make W0 ary

erse Side')

s e gnu i States any



37, SUMMARY OF PORQUS ZONES: (Show all important zones of porosty and contents thereof; cored intervals; and all

38. GEOLOCGIC MARKLRS
drill-stetn, tests, including depth interval tested, cushion used, time tool open, flowing and shut-in pressures, and
recovernies): op
Tt
FORMATION TOP BOTTOM DESCRIPTION, CONTENTS, ETC. NAME MEAS DEPTH JVERT DFPTH
Deiawate ibod
Cherry Canyon 3064’
Brushy Canyon 4432
Bone Springs 5212
Wolfcamp 8428
Strawn 10438
Atoka 10780"
Morrow 11380
- [~
S
- f-o T
5 L
o [
o]
-~
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o 100 NITED STATES o ‘;)ilﬁammm cls !
. DEPAK 1 MENT OF THE INTERIOR 1. LMD Bigps 2
BUREAU OF LAND MANAGEMENT . 3C1 W.-@r ;

SUNDRY NOTICES AND REPORTS ON WELLS N '1-945%‘9&’ ‘

Do not use this form for proposals to drill or to re-enter an 6. [t Indian, \ilotee, or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

[ Umt or CA. Agrecment Designation

MR EREW R
1. Typeof Well

Doil Wil Vet ‘ 3. Well Name and Mo.
2. Name of Operator = " [Chosa ATR Federal #1
Yates Petroleum Corporation . 9. APLWell No.
3a. Address 5b.  Fhone No /uu'uu_@ wrea codéy - 3()_01 5_3 1 21 3
105 South Fourth Street, Artesia. NM 88210 {303) 748-1471 19, Field and Pool. uf Exploratory Area
4. Location of Well (Footage, Sec.. 7., R.. M. ar Survev Duscription) o Chosa Draw Morrow
2250'FSL & 1060'FWL of Section 8-T25S5-R26E 11. County or Panish, State

Eddy County, New Mexico
12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

D_\’micc of intent D Aaidize Dl)ccpcl DPmducIion( Start Resuret D‘.\'a!er Shut-off
Altenng Casing DFrm:lu e Freat chclunmiox. D‘-‘-'cll Integrity
‘using Repair D.\'ew L onstructior. DRecrmplelc I)lher Acidize
DPZU:_{ and aronde: D'l‘cmpn'anl} Abandon
DFinal Abandonment Notice DC.)m'm to Injection Dl".ug back D‘.\"aler Dispesal

13. Describe Proposed or Completed Operation t¢learly state all pertinent details including esumated staring date of uny proposed work and wpproximate duration thereof.
If the proposal is to deepen directionally or recompiete honzomially, give subsurface fovatisas and ‘reasured and true vertical depths or pertinent markers and sands.
Attach the Bond under which the work will perfonned o provide the Bond No. on fiie with the BLM BIA. Required subsequent reports shall be £iled within 30 days
following completion of the involved operaticns {f the operation results in 3 multiple completion or recompletion in a new interval. 2 Zorm 2169+ shali be filed once
testing has been completed. Final Abandonment Netice shall be filed only after all requirenents, welading reclamarntion. have been completed. and the operator has
determined that the site is ready for final inspection.;

Subscqucm Report

7/23/02  Release and trip out with packer and RBP.

7/24/02  Set4-1/2" AS-1 packer at 11.346" with 1875 F profile nipple.

7/29/02  Acidized Morrow perts 11,609-11,651" (91 holes) with 2300 vals 7-1/2%: Morrow type acid with Super Flow
surfactant and IC HCL with 0% methanol mix in fluid. '

13, | hereby certify that the foregoing is rue and correct. A~
Name Pruned’ Tsped) ("‘E" Tie

‘Tina L. Huerta

Signature
.

Regulatory Compliance Supervisor
Bute

August 7, 2002

R . - é THIS SPACE FOR FEDERAL OR STATE OFFICE USE- 7, R
Approved by } Tule Date
Conditons of approval. it any are attached. Appgdyvai o his notice does not warvant or O1ce
certify that the applicant holds legal or equuah® e o these maets 1 the subjec: leasy
which would entitle the applicant ©o conduct operations thereon.

Title 13 1..5.C. Section 1001 AND Tatle 43 (7507 Secron 1212

Sgates any Qlse. Bettiousor fraudulent staterm

and wiilfully o moke any depanmient or agency of the United

(Instrucions on reverse)



23
Form 3160-5 fL\ZL 24 25‘3
(August 1999) UNITED STATES : eb FORM APPROVED
DEPARTMENT OF THE INTERIOR ~ A OMB NO. 1004-0135

[
-O : Expires: November 30. 2000
BUREAU OF LAND MANAGEMENT I\ JUN T vase Sevial No.
SUNDRT, N?oTlcons AND REPOI;T? ON WELLS RE 2003 ©NMNM94589
Do not use this form for propasals to drill or to ter an et e -
abandoned well. Use form 3160-3 (APD) for such proposajg CEAVTE_D f;f Indian, Aflonice or Tribe Name
SUBMIT IN TRIPLICATE - Other instructions on reversgside. 1-;"/ I Unit or CA/Agreement, Name and/or No.
2., < /
1. Type of Well 0y 63799 8. Well Name and No.
O il Well [ Ges Well [ Other 2827 CHOSA ATR FEDERAL 1
2. Name of Operator Contact: TINA HUERTA 9. API Well No.
YATES PETROLEUM CORPORATION E-Mail: tinah@ypcnm.com 30-015-31215
3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
105 SOUTH FOURTH STREET Ph: 505-748-4168 CHOSA DRAW MORROW
ARTESIA, NM 88210 Fx: 505.748.4585
4. Location of Well  (Footage, Sec.. I, R., M.. or Survey Description) . 11. County or Parish, and State
Sec 8 T25S5 R26E NWSW 2250FSL 1060FWL EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DA'i‘A

TYPE OF SUBMISSION TYPE OF ACTION
O Notice of Intent B Acidize O Deepen O Production (Start/Resume) 0O Water Shut-Off
O Alter Casing D Fracture Treat O Reclamation  Well Integrity
@ Subsequent Report 0] Casing Repair O New Construction O Recomplete QO Other
'0] Final Abandenment Notice O Change Plans [0 Plug and Abandon. 0 Temporarily Abandon
O Convert to Injection O Plug Back 0 Water Disposal

13. Describe Proposed or Compicted Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally. give subsurface locations and measured and truc vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. chmred subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple pletion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been d. Final Abandonment Notices shall be filed oaly after all requirements, mcludmg reclamation, have beea completed, and the operator has
determined that the site is ready for final inspection.)

6/5/03 Set 4-1/2" packer at 11,372'.
6/9/03 Acidize Morrow perfs 11,607'-11,651" with 1500g 7-1/2% MSA, methanol and N2.

14. I hereby certify that the foregoing.is true and correct.
Electronic Submission #23476 verifieg by the BLM Woell Information System
For YATES PETROLEUM CORPPRATION, sant to the Carisbad

Name (Printed/Typed) TINA HUERTA Tile REG COMPLIANCE SUPERVISOR
_ Signature (Electronic Submission) Date 06/20/2003
THIS SPACE FOR F@OﬁAL OR STATE OFFICE USE

_ApprovedBy © . _ . _ iﬁ - I Title Date

Conditions of approval, if any, are attached. Approval of thi & does not warrant or
certify that the applicant holds legal or cqunablc title to ll;:ﬁ!s in the subject lease

which would entitle the app to - Office
Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any falsc, fictitious or fraudul or repr as to any matter within its jurisdiction.

** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL ** ORIGINAL **




District 1

1628 N. Freach Dr., Hobbs, NM 88240

District 11

811 South First, Artesia, NM 88210

District I

1000 Rio Brazos Rd., Aztec, NM 87410

District IV

Energy, Minerals & Natural Resoiirces Department

OIL CONSERVATION DIVISION
1220 South St.

1220 8. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

Francis Dr.

Santa Fe. NM 87505

Form C-102
Revised August 15, 2000

Submit to Appropriate District Office
State Lease - 4 Copies
Fee Lease - 3 Copies

D AMENDED REPORT

" API Number * Pool Name
30-025-31215 Chosa Draw Morrow
4 Property Code s Property Name ¢ Well Number
Chosa ATR Federal 1
? OGRID No. ? Opcerator Name * Elevation
025575 Yates Petroleum Corporation 3363’
1o .
Surface Location

UL or lot no. Section | Township Runge Lot ldn Feet feom the North/South line Feet from the East/West line County

L 8 258 26E 2250 South 1060 West Eddy

11 . .
Bottom Hole Location If Different From Surface
UL or lot no. Section ] Township Raunge Lotldn] Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres | Jointor Infil | "* Consolidation Code  |'* Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT
HAS BEEN APPROVED BY THE DIVISION

' OPERATOR CERTIFICATION

1 hereby certity that the information contained herein is true and

complete to the best of my knowledge and belief.

Signalurg' ! P

g

CherryMatchys =~ _
RECE'VED Printed Naine
Engineering Technician
NOVi 2 1M
Title
H k OCD4ARTESIA Date:__ 03
"*SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
plotted from field notes of actuul surveys made by me or
under my supervision, and thet the sume is true und correct

to the best of my belief.

Date of Survey

Signature and Seal of Professional Surveyor:

Cetificate Number




District 1

1825 N. French Dr., Hobbs, NM 88240
District 11

1301 W. Grand Avenue, Artesia, NM 88210
District 11

1000 Rio Brazos Rd., Aztec, NM 87410
Distriet IV

1220 S. St. Francis Dr., Santa Fe, NM 87505

Form C-102

Revised June 10, 2003

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

State of New Mexico
Energy, Minerals & Natural Resources Department

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.

Santa Fe, NM 87505
[J AMENDED REPORT

LL LOCATION AND ACREAGE DEDICATION PLAT

' API Number ? Pool Code * Pool Name
30-015-31215 Wildcat Atoka
* Property Code * Property Name ¢ Well Number
26133 Chosa ATR Federal 1
" OGRID No. * Operator Name ? Elevation
025575 Yates Petroleum Corporation 3344°GR
1% Surface Location

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

L 8 258 26E 2250 South 1060 ‘West Eddy

! Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet fromthe | North/South line Feet from the East/West line County
¥ Dedicated Acres { * Jointor Infill | * Consolidation Code |'* Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-

IT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION

1 hereby certify that the information contained herein

is true and complete to the best of my knowledge and

EIVED
U /g .
-Lina Huerla
RTESIA Printed Naroe

Regulatory Compliance Supervisor

Title and E-mail Address
November 18, 2003

Date

3SURVEYOR CERTIFICATION

I hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the
same is true and correct to the best of my belief.

Date of Survey
Signature and Seal of Professional Surveyor:

Certificate Number




District 1

1625 N. French Dr., Hobbs, NM 88240

District I

811 South Firs(, Artesin, NM 88210

District 11X

1000 Rio Brazos Rd., Aztec, NM 87410

Ristrict 1Y

Energy, Minerals & Natural Resources Department

OlIL CONSERVATION DIVISION

1220 8. St. Francis Dr., Santa Fe, NM 87505

-WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico

1220 South St.

Francis Dr.

Santa Fe. NM 87505

Form C-102
Revised August 15, 2000

Submit to Appropriate District Oflice
State Lease - 4 Copies
Fee Lease - 3 Copies

D AMENDED REPORT

' API Number * Pool Nume
30-025-31215 Wildcat Atoka
* Property Code * Property Name ¢ Well Number
Chosa ATR Federal 1
7OGRID No. ? Operator Name ® Elevation
025575 Yates Petroleum Corporation 3363’
10 R
Surface Location

UL or ot no. Section | Township Range Lot ldn Feet from the North/South line Feet from the Eust/West line County

L 8 258 26E 2250 South 1060 Woest Eddy

11 . .
Bottom Hole Location If Different From Surface
UL or Jot no. Section | Township Runge Lot ldn Feet from the North/South line Feet from the East/West line County
2 Dedicated Acres | '> Joint or Infill | Conselidation Cede  |'* Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED OR A NON-STANDARD UNIT

HHAS BEEN APPROVED BY THE DIVISION

' OPERATOR CERTIFICATION

1 hereby certify that the information contained hercin is true ad

. complete to the best of my knowledge and belief.

Signature g: n !

CherryMatehus =~~~ =~~~

Printed Name
Engineering Technician

Title

Date:___ 11/19/03

RECEIVED
NGV =+ 72
OCDO-ARTES: -

®SURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this plat was
Plotted from field notes of uctual surveys made by me or
under my supervision, und that the sume is true und correct

to the best of niy belief.

Date of Survey
Signature und Seal of Professional Surveyor:

Centificate Numbear




The Wildcat Atoka is a new zone and production curves are not available.



Form 31605 UNITED STATES FORM APPROVED

Al 1999
(Rugust 1999) DEPARTMENT OF THE INTERIOR OMB NO. 1004-0135

Expires: November 30, 2000
BUREAU OF LAND MANAGEMENT T TemeSera No:

SUNDRYIN?OTIC'ES AND REPORTS ON WELLS NMNM94589
Do not use this form for proposals to drill or to re-enter an
abandoned well. Use fons 3#,600-3 (APD) for such propoislé CEIVED 8. T ndfan, Allotice or Tribc Name

ﬁ

SUBMIT IN TRIPLICATE - Other Instructions on reverse sigig, » 4 g0s 7. IUnit or CA/Agreement, Name and/or No.
T. Type of well O _ 8- Well Name and No.
£ Ol Well g Gas Well (g Other CD-ARTESIA CHOSA ATR FEDERAL 1

2. Name of Operator Contact: TINA HUERTA 9. API Well No.

YATES PETROLEUM CORPORATION E-Mail: inah@ypcnm.com 30-015-31215-00-S1
3a. Address “3b. Phone No. (inciude area code) T0. Field and Pool, or Exploratory

105 S 4TH STREET Ph: 505.748.4168 UNKNOWN

ARTESIA, NM 88210 Fx: 505.748.4585
4. Location of Well (Footage, Sec., 1., K., M., or Survey Description) TT. County or Pansh, and State

Sec 8 T25S R26E NWSW 2250FSL 1060FWL EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent ] Acidize [ Deepen g Production (Start/Resume) g Water Shut-Off
8 g Alter Casing ) Fracture Treat ] Reclamation g Well Integrity
O Subsequent Report g Casing Repair g New Construction ® Recomplete g Other
) Final Abandonment Notice g Change Plans 0 Plug and Abandon [ Temporarily Abandon
g Convert to Injection O Plug Back ) Water Disposal

T7. Describe Proposed or Completed Operation (clearly state all pertinent details, including estimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a2 multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

YATES PETROLEUM CORPORATION PLANS TO RECOMPLETE THIS WELL AS FOLLOWS:

SET A COMPOSITE PLUG OR A CIBP AT 11,476'. PERFORATE ATOKA 11,270'-11,278%49),
1 %_,87(2;11,378'(43) FOR A TOTAL OF 91 HOLES. STIMULATE AS NEEDED. POSSIBLY COMMINGLE MORROW AND

Accepted for record - NMOCD

ereby © € foregoing 18 COITeCt.
Electronic Submission #25287 verified by the BLM Well Information System

For YATES PETROLEUM CORPPRATION, sent to the Carisbad
Committed to AFMSS for processing by ARMANDO LOPEZ on 11/19/2003 (04ALO114SE)

Name(Printed/Typed) TINA HUERTA Tile REG COMPLIANCE SUPERVISOR
Signature (Electronic Submission) Date  11/18/2003
THIS SPACE FOR FEDERAL OR STATE OFFICE USE
_ApprovedBy LESBABYAK _ _ _ _ __ _ _ _ _ _ _ TitlePETROLEUM ENGINEER | Date 11/19/2(

Conditions of approval, if any, are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office Carisbad

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



NEW MEXICO ENERGY, MINERALS and
NATURAL RESOURCES DEPARTMENT

' BILL RICHARDSON _ : Lori Wrotenbery

.. Governor : ’ . Director
.. Joanna Prukop : A Qil Conservation Division

Cabinet Secretary A .
ADMINISTRATIVE ORDER DHC-3220

Yates Petroleum Corporation

105 South Fourth Street :
Artesia, New Mexico 88210 RECEIVED
Attention: James H. Hill . REC Y H 2003

Chosa ATR Federal Well No. I OCD-ARTESIA

API No. 30-015-31215. _

Unit L, Section 8, Township 25 South, Range 26 East, NMPM,
Eddy County, New Mexico ‘
Chosa Draw-Morrow (Gas 74900), and

Wildcat-Atoka (Gas) Pools

Dear Mr. Hill:

Reference is made to yoﬁr recent application for an exception to Rule 303.A. of the Division Rules
and Regulations to permit the above described well to commingle production from the subject pools
in the well bore.

It appearing that the subject well qualifies for approval for such exception pursuant to the provisions
of Rule 303.C., and that reservoir damage or waste will not result from such downhole commingling,
and correlative rights will not be violated thereby, you are hereby authorized to commingle the
production as described above and any Division Order which authorized the dual completion and -
required separation of the zones is hereby placed in abeyance.

The maximum amount of gas which may be produced daily from the well shall be determined by
Division Rules and Regulations or by the gas allowable for each respective prorated pool as printed
in the Division's Southeast Gas Proration Schedule.

The applicant shall consult with the supervisor of the Artesia District Office of the Division upon
completion and testing of the well in order to determine a fixed allocation of production from each of
the commingled zones. Upon approval by the Division’s Artesia District Office, the applicant shall
submit the allocation formula to the Santa Fe Office of the Division.

0il Conservation Division * 1220 South St. Francis Drive * Santa Fe, New Mexico 87505
Phone: (505) 476-3440 * Fax (505) 476-3462 * http.//www.emnrd.state.nm.us




Administrative Order DHC-3220
Yates Petroleum Corporation
December 7, 2003

Page 2 0f 2

REMARKS: The operator shall notify the Artesia District Office of the Division upon
implementation of commingling operations.

Pursuant to Rule 303.C.(2), the commingling authority granted herein may be rescinded by the .
Division Director if conservation is not being best served by such commingling.

Approved at Santa Fe, New Mexico on this 7th day of December 2003.

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION

% - w,;ﬁj;a,@m)
LORI WROTENBERY
Division Director

LWhwvjj

cc: Oil Conservation Division — Artesia
' Bureau of Land Management - Carlsbad



istrict | Erench Dr.. Hobbs, NM 88240 State of New Mexico . Form C-104
DO Energy, Minerals & Natural Resources Revised June 10, 2003

1301 W. d A , Artesia, NM 88210 . . L
01 W Grand Avenue e Submit to Appropriate District Office

1000 Rio B Rd., Aztec, NM 87410 Oil Conservation Division 5 Copies
Diserny e 1220 South St. Francis Dr.
1220 S. St. Francis Dr., Santa Fe, NM 87505 Santa Fe, NM 87505 [0 AMENDED REPORT
L _REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
! Operator name and Address ? OGRID Number :
Yates Petroleum Corporation 025575
105 South Fourth Street ? Reason for Filing Code/ Effective Date
Artesia, NM 88210 RC - RT for December, 2003
for Atoka perfs 11,270°-11.378°
4 API Number * Pool Name ¢ Pool Code
30-015-31215 Wildcat Atoka
7 Property Code ® Property Name * Well Number
26133 Chosa ATR Federal 1
1. " Surface Location
Ul or lot no. | Section | Township | Range | Lot.Idn | Feet from the | North/South Line| Feet from the | East/West line County
L 8 258 26E 2250 South 1060 West Eddy
! Bottom Hole Location
UL or lot no.| Section | Township | Range | Lot Idn | Feet from the | North/South line | Feet from the | East/West line County
127 se Code | ™ ProducingMethod | *Gas Conmection | ' C-129 Permit Number | '® C-129 Effective Date 17 C.129 Expiration Date
F , Code Date
F 12/6/03
III. Oil and Gas Transporters
" Transporter | '® Transporter Name *pOD oG 2 pOD ULSTR Location
QGRID _and Address ~and Description |
209700 BP Pipelines NA, Inc. 2830268 Unit L of Section 8-T25S-R26E

502 N. West Avenue
Levelland, TX 79336

El Paso Natural Gas 2830269 Unit L of Section 8-T255-R26E
P. O. Box 1492
El Paso, TX 79978

RECEIVED

IV. Produced Wate UEC 13 7nn3

* pOD  POD ULSTR Location and Description ' OCD-ARTESIA
2830270 Unit L of Section 8-T25S-R26E
V. Well Completion Data
 Spud Date ' * Ready Date 1D *PBTD ® Perforations *DHC, MC
HoleSize ¥ Casing & Tubing Size ® Depth Set MSacksCement |
V1. Well Test Data
% Date New Oil | * Gas Delivery Date ¥ Test Date * Test Length * Thg. Pressure “ Csg. Pressure
* Choke Size “on “ water “ Gas “ AOF 46 Test Method
1
T hereby certify that the rules of the Oil Conservation Division have / éi/ / OIL CONSERVATION DIVISION
been complied with and that the information given above is true and a
complete to the best of my knowledge and belief. ﬁl o) az . a >
Si e: Approved by: .
W o N SN s

Printed name: Title: WM
Tina Huerta
Title: Approval Date: ' m
Regulatory Compliance Supervisor Mc 1 5 ks
E-mail Address:
tinah@ypenm.com
Date: Phone: (505) 748-1471
December 9, 2003

NSL Tor Atelce To Pl‘cduca,



Form 3160-5 UNITED STATES FORM APPROVED

1999
(August 199) DEPARTMENT OF THE INTERIOR Ex gfgm%;%‘?:gg 35500
BUREAU OF LAND MANAGEMENT RECEIVED [ TswsemlNs
SUNDRY NOTICES AND REPORTS ON WELLS 5 NMNM94589
Do not use this form for proposals to drill or to re-enter apE¢ 1 § 1003
abandoned well. Use form 3160-3 (APD) for such proposap £ 6. I Tndian, Allofice or Tribe Name
7. T Onit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other Instructions on reverse side. nit or greement, Name and/or No
T. Type of Well 8. Well Name and No.
[ Oil Well g Gas Well g Other CHOSA ATR FEDERAL 1
2. Name of Operator -~ Contact: JTINA HUERTA 9. API Well No.
YATES PETROLEUM CORPORATION E-Mail: tinah@ypcnm.com 30-015-31215-00-S1
Ja. Address ~3b. Phone No. (include area code) T0. Field and Pool, or Exploratory
105 S 4TH STREET Ph: 505.748.4168 UNKNOWN
ARTESIA, NM 88210 Fx: 505.748.4585
7. Location of Well  (Footage, Sec., I., K., M., or Survey Description TT. County or Parish, and State
Sec 8 T255 R26E NWSW 2250FSL 1060FWL EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
[ Notice of Intent O Acidize [ Deepen 3 Production (Start/Resume) 0 Water Shut-Off
g Alter Casing O Fracture Treat 3 Reclamation 0 Well Integrity
@ Subsequent Report [ Casing Repair g New Construction [ Recomplete R Other
g Final Abandonment Notice ) Change Plans O Plug and Abandon [ Temporarily Abandon
3 Convert to Injection [ Plug Back 0 Water Disposal
cribe mplet eration (clearly siate all pertinent details, mcluding esimated SarGing date Of any proposed Work and approXimate duration thereof.

"Ifthe proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved opcrations. If the operation results in a multiple completion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

10/24/03 FRAC MORROW 11,609'-11,651' WITH 65Q CO2 FOAM FRAC AND 38,100# 20/40 CARBO-LITE SAND.
;gl%/g3 SET 4-1/2" COMPOSITE PLUG AT 11,580". PERFORATE MORROW 11 ,536"-11,546' FOR A TOTAL OF 61
11/13/03 ACIDIZE MORROW 11,536%11,546' WITH 1500G 7-1/2% MORROW ACID AND 2000 SCF/BPM N2.
1:/%?/203 Sg’; 84 lg" COMPOSITE PLUG AT 11,476'. PERFORATE ATOKA 11,270"-11 276'(49),

i) 11 Al
12/1/03 ACIDIZE ATOKA 11,270'-11,378' WITH 2500G 7-1/2% MSA. SET 4-1/2* AS-1 PACKER WITH 1.81
PROFILE TO 11,146,

[ e foregoing 15 true and correc!
Electronic Submission #25339 verified by the BLM Well information System
For YATES PETROLEUM CO| RATION sent to the Carisba
Committed to AFMSS for processing by L A ASKWIG on 12/11/2003 (04LAD147SE)

Name (Printed/Typed) TINA HUERTA Tltle REG COMPLIANCE SUPERVISOR

Signature (Electronic Submission) Date  12/09/2003
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

ACCEPTED LES BABYAK — -
Approved By TitlePETROLEUM ENGINEER Date 12/11/2(

Condmons of approval, if an ‘ﬁ are attached. Approval of this notice does not warrant or
ertify that the applicant holds legal or ﬁuntable title to those rights in the subject lease
wh1ch would entitle the applicant to conduct operations thereon. Office Carisbad

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section l2l2 ‘make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Form 3160-5 UNITED STATES FORM APPROVED

1999
(August 1995 DEPARTMENT OF THE INTERIOR g OMBNO. 0040138
BUREAU OF LAND MANAGEMENT . RECE'VED = Tos SN
SUNDRY NOTICES AND R?POI}JIS ON WELLS NMNM94589
Do not use this form for proposals to drill or to re-enter aEc 1 § 1809
abandoned well. Use form 3160-3 (APD) for such pmposapsg 6. [Windian, Allottee or Tribe Name
= . o
SUBMIT IN TRIPLICATE - Other Instructions on reverse side. 7. T Uit or CA/Agreement, Narie and/or No
1. Type of Well 8. Well Name and No.
[ Oil Well g Gas Well [ Other CHOSA ATR FEDERAL 1
2. Name ol Operator Contact: [INA HUERTA 9. API Well No.
YATES PETROLEUM CORPORATION E-Mail: tinah@ypenm.com 30-015-31215-00-S1
~ 3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
105 S 4TH STREET Ph: 505.748.4168 UNKNOWN
ARTESIA, NM 88210 Fx: 505.748.4585
4. Location of Well  (Footage, Sec., 1., K., M., or Survey Description) TT. County or Parish, and State
Sec 8 T25S R26E NWSW 2250FSL 1060FWL EDDY COUNTY, NM

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
Notice of Intent 3 Acidize 0 Deepen [ Production (Start/Resume) 0 Water Shut-Off
o 03 Alter Casing [ Fracture Treat 0 Reclamation g Well Integrity
[ Subsequent Report [ Casing Repair g New Construction g Recomplete gg Other
g Final Abandonment Notice g Change Plans 3 Plug and Abandon g Temporarily Abandon
g Convert to Injection ) Plug Back g Water Disposal

. cribe Proposed or Complet: tion (clearly state all pertinent details, mcmmg estimated starting date of any proposed work and approximate quration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA. Required subsequent reports shall be filed within 30 days
following completion of the involved operations. If the operation results in a multiple completion or recompletion in 2 new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, including reclamation, have been completed, and the operator has
determined that the site is ready for final inspection.)

10/24/03 FRAC MORROW 11,609-11,651' WITH 65Q CO2 FOAM FRAC AND 38,100# 20/40 CARBO-LITE SAND.
:-I ‘gl 2E/g3 SET 4-1/2" COMPOSITE PLUG AT 11,580". PERFORATE MORROW 11,536'-11,546' FOR A TOTAL OF 61
11/13/03 ACIDIZE MORROW 11,536'-11,546' WITH 1500G 7-1/2% MORROW ACID AND 2000 SCF/BPM N2.
‘}}/%&'7)/2(?251 1S:E;'_; 8‘?-2 :/)’2)" COMPOSITE PLUG AT 11,476'. PERFORATE ATOKA 11,270'-11,276'(49),

12/1/03 ACIDIZE ATOKA 11,270'-11,378' WITH 2500G 7-1/2% MSA. SET 4-1/2" AS-1 PACKER WITH 1.81
PROFILE TO 11,146".

t the foregoing is true correct.

Electronic Submission #25339 verified by the BLM Well Information System
For YATES PETROLEUM COR| TION, sent to the Carishad

Committed to AFMSS for processing by LINDA ASKWIG on 12/11/2003 (04LA0147SE)

Name(Printed/Typed) TINA HUERTA Tile REG COMPLIANCE SUPERVISOR

Signature (Electronic Submission) Date  12/09/2003
THIS SPACE FOR FEDERAL OR STATE OFFICE USE

LES BABYAK

2>
j’
g
.—l
O

Conditions of approval, if any, arc attached. Approval of this notice does not warrant or
certify that the applicant holds legal or o:;juitable title to those rights in the subject lease
which would entitle the applicant to conduct operations thereon. Office Carisbad

Title 18 U.S.C. Section 1001 and Title 43 U.5.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within jts jurisdiction.

** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED **



Page: 1 Document Name: untitled

CMD : ONGARD 12/30/03 16:00:35
OG6IWCM INQUIRE WELL COMPLETIONS OGOMES -TPXS

API Well No : 30 15 31215 Eff Date : 08-16-2001 WC Status : A

Pool Idn : 74900 CHOSA DRAW;MORROW (GAS)
OGRID Idn : 25575 YATES PETROLEUM CORPORATION
Prop Idn : 26133 CHOSA ATR FEDERAL

Well No : 001

GL Elevation: 3344

U/L Sec Township Range North/South East/West Prop/Act (P/A)
B.H. Locn : L 8 258 26E FTG 2250 F S FTG 1060 F W P
Lot Identifier:
Dedicated Acre: 320.00
Lease Type : F
Type of consolidation (Comm, Unit, Forced Pooling - C/U/F/O)

E6317: No more recs. for this api well no.
PF01 HELP PFO2 PF03 EXIT PF04 GoTo PFOS5 PFO6
PFO7 PFO8 PF09 PF10 NEXT-WC PF11 HISTORY PF12 NXTREC

Date: 12/30/2003 Time: 04:01:48 PM
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BEFORE THE OIL CONSERVATION COMMISSION
OF THE STATE OF NEW MEXICO '

IN THE MATTER OF THE HEARING ’ L-2929-£
CALLED BY THE OIL CONSERVATION S R
COMMISSION OF NEW MEXICO FOR

THE PURPOSE OF CONSIDERING:

' CASE No. 2737 . _
Order No. R-2429

APPLICATION OF GULF OIL CORPORATION o AEL

FOR SPECIAL POOL RULES, EDDY COUNTY, B >y ]

NEW MEXICO. | é -*ZC/Z"7“"/Q

. ‘ : . é’j Py 7 g
ORDER OF THE COMMISSION /{ - &

BY THE COMMISSION: | R-2%427-C

| R-z¥29-c-
This cause came on for hearlng at 9 o'clock a.m. on - :
January 23, 1963, at Santa Fe, New Mexico, before Elvis A. Utz,
Examiner duly.appointed by the 0il Conservation Commission of New
Mexico, hereinafter referred to as the "Commission," in accordance
with Rule 1214 of the Commission Rules and Regulations.

NOW, on this__ 2lst day of February, 1963, the Commission,
a quorum being present, having considered the application, the
evidence adduced, and the recommendations of the Examiner,
- Elvis A. Utz, and being fully advised in the premises,

FINDS:

- (L) That due public notice having been given as required by
law, the Commission has jurisdiction of this cause and the subject
matter thereof.

(2) That the applicant, Gulf Oil Corporation, seeks the
establishment of special pool rules -<including provisions for
640-acre spacing for the White City-Pennsylvanian Gas Pool,
Eddy County, New Mexico.,

(3) That 640-acre well spacing is a considerable deviation
- from the statewide rules and regulations and should not be approved
w1thout substantlal evidence that such deVLatlon is Justlfled

(4) That the applicant has not presented sufficient evi-
dence concerning the reservoir characteristics of the White
City-Pennsylvanian Gas Pool to enable the Commission to determine
whether 640-acre well spacing is justifiable in said pool.

, (5) That this case should be continued to enable the
applicant o present additional evidence concerning the
regervoir characteristics of the White City~Pennsylvanian Gas
Pool.
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‘CASE No. 2737 oo
Order No. R—2429

“IT IS THEREFORE ORDERED'

(1) That thls case ‘is hereby contlnued to the last
examiner hearlng in March 1963 ' ,

(2) That the subJect application shall be denied if the
applicant does not appear at the last examiner hearing in March,
1963, and present additional evidence concerning the reservoir
characteristics of the White Clty—Pennsylvanlan Gas Pool. _."

(3) That jurisdiction of this cause is retalned for the
-entry of such further orders as the Commlsslon‘may deem necesgsary.

DONE at santa Fe, New Mexico, on the day and yéar herein-

above designated.

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

_ JACK-M'. CAMPBELL, Chairman
E. S. WALKER, Member

A. L. PORTER, Jr., Member & Secrétary

"SEAL

esr/



. BEFORE THE OIL CONSERVATION COMMISSION
- OF THE STATE OF NEW MEXICO

'IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

N - - CASE No. 2737
: - : - - Order No. R-2429-A

APPLICATION OF GULF OIL CORPORATION . | >ﬁ?'zf/Z7PCL—

FOR SPECIAL POOL RULES FOR THE WHITE ~ |
CITY-PENNSYLVANIAN GAS poo:., EDDY g . K- avezg-Cy
COUNTY, NEW MEXICO. | B o - - 2929

ORDER OF THE COMMISSION

L-2924—7~F

. BY THE COMMISSION:

» This cauSe came on for hearing at 9 o'clock a.m. on
March 20, 1963, at Santa Fe, New Mexico, before Elvis A. Utz,
- Examinerx. duly appo;nted by the 0il Conservation Commission of
New Mexico, hereinafter referred to as the "COmmi351on," in
" accordance with Rule 1214 of the COmm1351on Rules and
-Regulatlons. ,

NOW, on. thlS 27th day of March, 1963 the Commlssion,_

. a quorum being present, having considered the application, the.

. ‘evidence adduced, and the recommendations of the Examiner, = =
‘Elv1s A, Utz, and being fully advised in the premises,

FINDS:

o (1) That due public notice having been given as required by
law, the Commission has jurlsdictlon of this cause and the subJect
matter thereof : o

(2) That the applicant, Gulf 0Oil Corporation, seeks the
promulgation of temporary special rules and regulations for the
White City-Pennsylvanian Gas Pool in Eddy County, New Mexico,.

- ihcluding ‘a provision for 640-acre spacing units.

(3) That tempOrary_special rules ‘and regulations establish-
- ing 640-acre spacing units should be promulgated for the subject
pool in order to” prevent the possibility of economic loss result-
ing from the drilling of unnecessary wells and in order to allow
the operators in the subject pool to gather information concerning
the reservoir characteristics of the pool.

(4) That the temporary special rules and regulations
should provide for limited well locations in order to assure
orderly development of the pool and- protect correlative rights.
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CASE No. 2737
Order No. R-2429—A

(5) That the temporary special rules and regulations
should be established for a one-year period’ and that :during
this one-year period all operators in the. subject pool should
gather all available information relative to dralnage and
recoverable reserves. S

(6) That this case should be reopened at an examiner hear-
ing in March, 1964, at which time the operators in the subject _
pool should appear and show cause why the White City-Pennsylvanian
Gas Pool should not be developed on l60-acre spacing units.

IT IS THEREFORE ORDERED:

That Special Rules and Regulations for the White City-
Pennsylvanian Gas Pool in Eddy County, New Mexico, are hereby
promulgated as follows, effective April 1, 1963.

SPECIAL RULES AND REGULATIONS -
FOR THE '
WHITE CITY—PENNSYLVANIAN GAS POOL o

‘ " RULE 1. - Each well completed or recompleted in the White

clty-Pennsylvanlan Gas Pool or in the Pennsylvanian formation
within one mile of the White City-Pennsylvanian Gas Pool, and
not nearer to or within the limits of another designated
Pennsylvanlan pool, shall be spaced, drilled, operated, and
-produced in:accordance with the Special Rules and Regulations
herelnafter ‘set forth. : :

RULE 2. Each Well'completed or recompleted in the White
City-Pennsylvanian Gas Pool shall be located on a standard unit
containing 640 acres, more or less, consisting of a single
governmental section. ' : o

. RULE 3. The Secretary-Director may grant an exception to
the requirements of Rule 2 without notice and hearing when an
application has been filed for a non-standard unit and the
unorthodox size or shape of the unit is necessitated by a varia-
tion in the legal subdivision of the United States Public Lands
Survey, or the follow1ng facts ex1st and the follow1ng provisions

are complied with:

(a) - The non-standard unit consists of quarter—
quarter sections or lots that are contlguous
“by a common bordering Slde. ’

(b) The non—standard unit lles wholly within a
single governmental section and contains less
acreage than a standard unit.
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CASE No. 2737
Order No. R~-2429-A

S (e) ;The appllcant presents wrltten consent in ‘the
© form of waivers from all offset operators ‘and.
from all operators owning interests in the’
section in which the non-standard unit is
situated and which acreage is not. 1ncluded
- in sald non—standard unit. '

(d) In lleu of Paragraph (c) of this rule, the
applicant may furnish proof of the fact that
all of the aforesaid operators were notified
by reglstered or certified mail of his intent-
to form such non-standard unit. The Secretary—_
Director may approve the application if no such

- operator has entered an objection to the forma-
‘tion of such non-standard unit within 30 days
after the Secretary—Dlrector has recelved the
appllcatlon. ' :

T . RULE 4 4. Each well completed or- rec0mpleted in the White
City—Pennsylvanlan Gas Pool shall be located no nearer than
1650 feet to the boundary of the spacing unit and no nearer

than. 330 feet to any governmental quarter-quarter section llne'

. RULE 5. -The Secretary-Dlrector may grant an exception to
the requlrements of Rule 4 without notice and hearlng when an

- application has been filed for an unorthodox location necessitated

by topographical conditions or the recompletlon of a well previ-
ously drilled to another horizon. ' All operators offsetting the
proposed unorthodox location shall be notified of the application
by registered or certified mail, and the application shall state
that such notice has been furnished. The Secretary-Director may

~approve the application upon receipt of written waivers. from all

offset operators or if no offset operator has entered an objection
to the unorthodox location within 20 days after the Secretary—
Director has received the appllcatlon.

IT IS FURTHER ORDERED:

(1) That any well presently drllllng to or completed in
the Pennsylvanlan formation within the White City-Pennsylvanian
Gas. Pool or within one mile of the White City-Pennsylvanian Gas.
Pool that will not comply with the well location reéquirements of
Rule 4 is hereby granted an exception to the requirements of Rule
4. The operator of any such well shall notify the Artesia Dis-
trict Office in writing of the name and location of the well on
or before April -1, 1963.

: (2) That any operator desiring to dedicate 640 acres to
a well presently drilling to or completed in the White City-
Pennsylvanian Gas Pool shall file a new Form C-128 with the
Commission on or before April 1, 1963.
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(3) That this case shall be reopened at an examiner hear-
ing in March, 1964, at which time the operators in the subject
pool may appear and show cause why the White City-Pennsylvanian
Gas Pool should not be developed on lGO-acre spacing units.

(4) That Order No. R~2429 entered by the cOmm1351on on
February 21, 1963, is hereby: superseded. =

(5) That jurisdiction of this cause is retained for the
entry of such further orders as the Commission may deem necessary.

‘DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. - : C : _

STATE OF NEW MEXICO
OIL CONSERVATION COMMISSION

JACK M. CAMPBELL, Chairman
. E. S. WALKER, Member

A. L.’PORTER;.Jr., Member & Secretary

SEAL

esr/




BEFORE THE OIL CONBERMATION COMMISSION
OF THE STATE ‘OF NEW MEXICO :

"IN THE MATTER OF THE. HEARING
"CALLED BY THE OIIL CONSERVATION.

."COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING; .

-CASE Nb.. 737
fOrder Nb. R—2429—B

é&am A- z¢<:7~¢

APPLICATION OF GULF OIL CORPORATION

- FOR SPECIAL POOL RULES FOR THE WHITE | - K- z¢z9.a.

' ‘CITY-PENNSYLVANIAN GAS POOL, EDDY o e 2

GOUNTY, NEW MEXICO. T - ~2429.p
.A—z Y29-4

: o .qnpnn'or-m. CQMI_SSIOlT S ' 2929
BY THE comzsszog ' o |
“ This cause came on for hearlng at 9 o’clock a.m. -on :_ - - ,

-'March 11, 1964, at Santa Fe, New Mexico, before Examiner’
. Daniel 8. Nutter.. . . . - S

© . NOW, on-this 13th day of April, 1964, the ‘Commission, a
“quorum being' present, having considered the testimony, the recoxd,
- and the recommendations of: the Examiner, and being fully advised ‘
H;Ln the premises, B . S

S 'FINDS.

o (1) That due public notice. having been.given as. zequired by
:'law, the: .Commission has jurisdiction of - this cause. and the subject'
~matter thereof. : o e -

‘ (2) That by Order No. R=2429-3, dated March 27, ]963,
.temporary special rules and regulations were promulgated for the
ffWhite City~Pennaylvanian Gas ‘Pool, Eddy County, New Mexico. A

: Ja[c(' = e U
-(3) . That pursuant to the provisions of Order No. R~2429-3A,
_this ‘case was reopened to allow the operators in t subject pool
“to .appear and show cause why the White“ti¥y-Penndyl vanizn ‘Gas. -
- pool” should not ‘be.: developed on 160-acre spacing units.

_ v(%Q ¢Th§t ‘the evidence establishes that one well in the o
"White City#?ennsylvanian ‘Gas Pool can efficiently and eoonomically
drain ‘and develop 640 acres. _ . ‘

= - (5) That to prevent the economic loss caused by the drill—
-ing of unnecessary wells, to ayoid the augmentation of xisk
-arising from the drilling of an excessive number of wells, to .
‘pxevent reduced recovery which might result from the’ drilling of -
‘too’ few wells, ‘and to otherwise prevent waste and protect correl-
vative rights, the Special Rnles and Regulations promulgated by
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. -CASE No. 2737. .
© 'Order No. R-2429-B -

‘Order No. R-2429-A should be continued in full force and effect
until further order of the Commission. S e

sl . That the Special Rules andeeguiétidns prohulgated by
."order No. R-2429-A have afforded and will afford to the: owner of -

.--gach property in the pool -the opportunity to produce his just
'*gnd:eqnxtable share of the gas in the pool. : R
| IT I8 THEREFORE ORDERED:
O :?(1)' Thét?ﬁhe‘sPeciéI“RuleéAandeegulaﬁions gd‘qrning |
"a_theﬁwnisg;gigyrkﬁnasleénLan'Gas'pool-promulgated by Ordexr
' ‘No. R-2429-A are hereby continued in full force and effect -

‘until further order of the Commission.

E -_-(ﬁ)f That jurisdiction .of :hisicausésisffefgined for the.
-3A1entry-Of~suqhdfurﬁhe:mordersaaq theﬁchmisSionvmay_deemsnqcea-”
oosary. oo I . oo B

.  "'7boNEf£E?séﬂ£awre; Naﬁ?maxico;Ténuthafdaﬁ*gnd*yaaérhgrain;

‘above designated. . - . .o

'STATE OF NEW MEXICO .

' OIL CONSERVATION COMMISSION .~
JACKM.caM?BELL;.chdirman.-\._1
'Ei‘s,'wAnxsﬁ{fMemba:'” 51;7 

- span . A L. PORTER, Jr., Membéz & Secretary

- -

L esx/
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STATE OF NEW MEXICO -
ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

iN THE - MATTER OF THE HEARING
ALLED BY THE OIL CONSERVATION
IVISION . FOR THE PURPOSE OF

ﬁONSIDERING

CASE NO. 7208
Order No. R-2429-C

‘APPLICATION OF GULF OIL CORPORATION ‘ 2429-A-)
‘FOR THE AMENDMENT OF POOL RULES, ﬂkﬂ e ? 27-2-
EDDY COUNTY, NEW MEXICO. S2-2429
- A-2v29-A
'ORDER _OF THE DIVISION _ A-2925-8
. _ A#-2929-10
BY THE DIVISION: | A2 425-&

Thiévcause_came on for hearing at 9 a.m. on March 25,«1981;
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 7th day of April, 1981, the Division
Director, having considered the testimony, the record, and the

‘recommendations of the Examlner, and being fully advised in the

premises,

FINDS:

(1) That due public notice having béen given as required

“'by law, the Division has jurisdiction of this cause and the
"subject matter thereof. : : :

. (2) That by Order No. R;2429—A, entered March 27,»1963,vih
Case No. .2737, the Division promulgated special pool rules for
the White City-Pennsylvanian Gas Pool in Eddy County, New Mexico,

~‘including a provision for 640-acre:well" sp301ng and proratlon

units and specified well locations.

'(3) That by Order No. R-2429-B, entered April 13, 1964, the

Division continued said special pool rules in full Force and

 efFect until further order of the Division.

(4) That the applicant in the instant case, Gulf 0il Corpo—
ration, seeks the amendment of the special pool rules for the

spacing and location of wells in the White City-Pennsylvanian Gas
~Pool, and seeks to have said pool governed by the provisions of =

Rule 104 C II(a) of the Division Rules and Requlations for gas
pools of Pennsylvanian age, with respect to acreage dedication,
but with certain specified locations for wells in said pool.
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- Case No. 7208

Order No. R- 2429'0

(5) That the evidence in thls.case indicates that the wells
in the White City-Pennsylvanian. Gas Pool are not draining 640

acres as it had been thought that they would, but that in fact
the average well in the pool is draining only 257 acres. :

(6) That although the Strawn, Atoka, and Morrow zones of
the Pennsylvanlan all produce gas in the subject pool, production
from the pool is mostly from the many separate pay strlngers in
the Morrow zone which vary greatly in areal extent and in permea-
bility, porosity, and thickness, both within individual stringers
and between stringers.

(7) That due to the variation in the areal extent and in

 permeability, porosity, and thickness of the stringers, there

is considerable variation in the amount of original gas in place
tapped by the various wells completed in the subject pool, and

~also in the percent of such original gas in place under each well-

which may be expected to be recovered by the well.

. (8) That due to the variation in the ‘areal extent and in
permeability, porosity, and thickness of the stringers in the

‘Pennsylvanian formation in the subject pool, the existing wells
~(drilled on 640-acre spacing and proration unlts) are not be-

lieved to have encountered many of the smaller stringers in the
reserveir, nor are they expected in all cases to effectively:
and éfficiently drain the stringers which thEy have tapped.

(9) That to reduce the size of the spacing and proratlon

‘units in the subject pool from 640 acres to 320 acres would:

result in numerous additional wells being drilled in the pool,

“and would greatly enhance the chances of tapping all of the

productive stringers in the reservoir, and could also improve
the dralnage of gas from stringers previously tapped by existing
wells ‘ :

(16) That the wells presently completed in the White City-

‘Pehnsylvanian Gas Pool are not effectively and efficiently drain-

ing the 640-acre spacing ond proration units assigned to them,

.but if 320-acre spacing and proration units are adopted for said

pool, the wells in the pool should more effectively and efficient-
ly drain the spacing and proration units assigned to them.

(11) That according to the evidence submitted in this case,
approximately 1.48 billion cubic feet of additional gas may be
expected to be recovered by each additional well drilled as the
result of amending the existing pool rules and developing the -
White City-Pennsylvanian Gas Pool on 320-acre well spacing and
prora tlon units.



Case No. 7208
_‘Order'Np; R-2429-C

« (12) That the amendment of the Special Pool Rules for the
White City-Pennsylvanian Gas Pool as promulgated by Division

- Orders Nos. R-2429-A and R-2429-B is in the public interest
and will not cause but will prevent waste, and will not 1mpalr
but will protect correlatlve rlghts. :

(13) That the vertlcal llmlts of the Whlte City- Pennsylvanlan
Gas Pool comprise the Pennsylvanian formation and the horizontal
~limits comprlse the follow1ng described lands in Eddy County,,
-New Mexico:

TOWNSHIP 24 SOUTH, RANGE. 26 EAST, NMPM
”QSBCtions.ig?nd 9:. All o
414_cxl Sections through 17: All
Y- 2777 sections 19 through 22: All
~Sections 28 through 30: All
‘Sections 32 through 35: All

_TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Sections. 1 through 4: All :
Sections 10 through 12: -All

(14) That Rule 2 of the Special Rules and Regulations for the .
White City-Pennsylvanian Gas Pool should be amended to read in its
entlrety as follows: '

"RULE 2. Each well completed or recompleted

in the White City-Pennsylvanian Gas Pool shall
be located on a standard unit containing 320
.acres, more or less, consisting of the N/2,
S/2, E/2, or W/2 of a single governmental
section.” ; : . ,

_ (15)  That Rule 4 of the SpeCial Rules and Regulations for the
White City-Pennsylvanian Gas Pool should be amended to read in its
entirety as follows: :

"RULE 4.  Each well shall be located nct closer .
than 660 feet to the nearest side boundary of the
dedicated tract nor closer than 1650 feet to the
nearest end boundary nor closer than 330 feet to.
any quarter-quarter section or subd1V151on inner
boundary." : : :

; " (16) - That the effective date- of . this order and the prov191onsf
hereof should be April 1, 198l1. : . L
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IT IS THEREFORE ORDERED

. (1) That Rule 2 of the Spec1al Rules and Regulations for the
White City-Pennsylvanian Gas Pool in Eddy County, New Mexico, as
promulgated by Division Orders Nos. R-2429-A and R-2429-B, is
hereby amended to read in its entirety as follows:

"RULE 2. Each well completed or recompleted in
the White City-Pennsylvanian Gas Pool shall be
located on a standard unit containing 320
acres, more or less, consisting of the N/2,
'S/2, E/2, or W/2 of a single governmental
section.” : S R '

(2) That Rule &4 of sald Special Rules and Regulatlons is
hereby amended to read in its entirety as follows: : ‘

"RULE 4. Each well shall be located not closer
than 660 feet to the nearest side boundary of -

the dedicated tract nor closer than 1650 feet

to the nearest end boundary nor closer than 330
feet to any. quarter quarter section or subdivision
inner boundary."

(3) That the locatlons of all wells drilled and’ completed
.in the White City- rennsylvanlan Gas Pool are hereby dpproved

(4) That,the operator of .each well in the White City-
Pennsylvanian Gas Pool shall have until May 1, 1981, to file with
the Artesia District Office of the Division new Forms €-102, :
Well Location and Acreage Dedication Plat, fotr ‘each of his wells,
'showing thereon the location of the well and the acreage dedi-
cated thereto pursuant to this order. Failure to so file such
plats will subject the well to cancellation .of allowable.

(5) That this order shall become effective at 7:00 o'clock
a.m. on April 1, 1981, and shall apply to the White City-
Pennsylvanian Gas Pool as described in Finding No. 13 above and
~as it may be subsequently extended by the Division, and to the
"Pennsylvanian formation within one mile of said pool.

S (6) That jurisdiction of this cause is retained for the ‘
entry of such further orders as the Division may deem necessary.
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DONE at Santa Fe, New Mexico, on the day and year herein-
above designated. '

STATE OF NEW MEXICO
L CDNSERVA//D DIVISION

’Dlrector 4

SEAL

fd/
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STATE OF NEW MEXICO B -zozs-&

ENERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

"CASE NO. 7208
Order No. R-2429-C-1

APPLICATION OF GULF OIL CORPORATION
FOR THE AMENDMENT OF POOL RULES,
EDDY COUNTY, NEW MEXICO.

NUNC PRO TUNC ORDER

BY THE DIVISION:

It appearing to the Division that Order No. R-2429-C,
dated April 7, 1981, does not correctly state the intended
order of the Division, : :

IT IS THEREFORE ORDERED:

(1) That Finding No. (13) on page 3 of Order No. R-2429-C
is hereby amended to read in its entirety as follows:

"(13) That the vertical limits of the White City-
Pennsylvanian Gas Pool comprise the Pennsylvanian formation
and the horizontal limits comprise the following described
lands in Eddy County, New Mexico:

TOWNSHIP 24 SOUTH,. RANGE 26 EAST, NMPM
Sections 8 and 9: All S

Sections 15 through 17: All

Sections 19 through 22: All
Sections 28 through 30: All-~

Sections 32 through 35: All

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Sections 1 through 4:  All
Sections 10 through 12: All"™

(2) That this order shall be effective nunc pro tunc as
of April 7, 1981. : '

DONE at Santa Fe, New Mexico, on this_ 30tn day of April,

1981.
STATE OF NEW MEXICO
NL CONSERVATIQN DIVISION
OE D. ‘RAME
Director
S EAL

fd/
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CASE NO. 7295
Order No. R-2429-D

APPLICATION OF GULF OIL CORPORATION
FOR RESCISSION OF DIVISION ORDER
NO. R-2429-C, EDDY COUNTY, NEW MEXICO.

ORDER GF THE DIVISION

BY THE DIVISION:

| ' This cause came on for hearing at 9 a.m. on July 2, 1981,
" at ‘Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 28th " day of July, 1981, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examlner, and being fully advised in the
_ premlses, Lo T - »

~ FINDS:

_ (1):'THat due public notice having been given as required
by law, the Division has Jurlsdlctlon of thlS cause and the
subject matter thereof : » .

'(2)“3That by Order No. R-2429-A, entered March 27, 1963,
in ‘Case No. 2737, the Division promulgated special pool rules
for the White" Clty -Pennsylvanian Gas Pool: in Eddy County, New.
Mexico, including a provision for 6é40-acre well sp301ng and '
proration units and specified well locatlons.

(3) That by Order No. R-2429-B, entered April 13, 1964,
.the Division continued said special pool rules in full force
and effect until further order of the Division.: :

(4) That as a result of Case No. 7208 and by its Order
No. R-2429-C entered April 7, 1981, the Division amended said
special pool rules to provide for 320-acre well sp301ng and
proration units and specified well 1ocat10ns.

(5) That said amendment of the sp301al pool rules resulted
- from testimony and findings in said Case that the existing wells
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in"said pool were hotheFFectlvely and efficiently draining the
640—acre proratlon unlts dedicated to them. :

(6) That such flndlngs are contained in F1nd1ngs Nos. (5),
(6), (7), (8), and (10) of said Order No. R-2429- C, which are
hereby incorporated herein by reference.

(7) That subsequent to the entry of said Order No. R-2429-C
it ‘was determined -that the change in spacing unit size ‘would
result in loss of 'some leases formerly dedicated to communitized
640-acre proration units and other disturbances of historical
iyequ1t1es under the preexisting proratlon units within sald
"*Whlte City- Pennsylvanlan Gas Pool. . :

, (8) That the net result of the condltlons outllned in~
Finding No. (7) above would be to deprive owners of their
correlative rights within sald pool. :

(9) That the correlative rights of the owners within said
pool may be- protected and effective and efficient drainage
therefrom may be provided by permitting the infill drilling of
vaddltlonal wells on each 640-acre proration unit.

(10). That no ‘mare than two wells should be permitted to.
produce from any 640-acre proration unit within said pool without
“permission of the Director of the Division.

(11) That the special pool rules for the Whlte City-
*Pennsylvanlan Gas- Pool ‘'should apply only within the boundarles
of said pool.

. (12) That the location of any well drilling or approved to
be drilled within or within one mile of the White City-
Pennsylvanian -Gas Pool which location cerresponds to that
prov1ded by said: spec1al pool rules should be approved.

(13). That approval of the proposed rescission of Order
No. R-2429-C, provision for infill drilling, and limitation of
special pool rules will prevent waste and will protect correla-
.tive rights. ' : ’ :

IT IS THEREFORE ORDERED:

(1) That Division Order No. R-2429-<C is hereby rescinded
and is of no effect whatsoever. ’

’(2) ‘That Rule 2 of the Special Rules and Regulatlons for
the White City-Pennsylvanian Gas Pool im Eddy County, New Mexico,
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as promulgated by Dlv1810n Orders Nos. R- 2429 A and R-2429-B,
is hereby amended to read in its. entlrety as: follows

. "RULE 2. -A. Each well completed or recompleted
in -the Whlte City-Pennsylvanian Gas Pool shall be '
- located on a standard unit containing 640 acres,
more or less, con31st1ng of a 31ngle governmental
section.

B. Nothing in this rule shall be con-
strued as prohlbltlng the drilling of additional wells
on a standard proration unit provided that there shall
be no more than two producible wells on. any-one prora—
tion unit at one time. :

: ' C. That for good cause. shown the
5 Dlrector of the DlVlSlon may waive the- requ1rements of
Rule 28B. above : R :

"(3) That a new Rule 6 is hereby added to sald sp801al
rules and regulations to read in its entlrety as follows:

0 ."RULE 6. That these special rules shall apply
only within the horizontal limits of the White City--
Pennsylvanian Gas Pool as they are defined below and-
‘as they may from time to t1me be amended. BT

HORIZQNTAL LIMITS _
WHITE CITY-PENNSYLVANIAN GAS POOL.
_EDDY COUNTY,.NEW MEXICO ‘

- TOWNSHIP 24 SOUTH, RANGE 26° EAST NMPM
Sections B and 9: All . o
Sections 15 through 17: All
Sections 19 through 22: -All
Sections 28 through 30: " All
Sections 32 through 35: All

TOWNSHIP 25 SOUTH, RANGE 26 EAST, NMPM
Sections 1 through 4: All :
Sections 10 through 12: All"

, (4)  That the location of any well drilling or previously
approved to be drilled within or within one mile of the White
City-Pennsylvanian Gas Pool which-location meets the requ1re—‘

‘ments of Rule 4 of said special rules’ and regulations is hereby‘
‘approved.
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(5) That the effective date of this order and of the
rescissions, rule changes, and rule addltlons included hereln
shall be April 1, 1981. :

(6) That jurisdiction of thlS cause is. retained for the
-entry of such further orders as the: Dlv131on may deem necessary.

DONE at Santa Fe, New Mex1co, on the day and year herein-
,above designated.

STATE OF NEW MEXICO
| DIVISION

_~_Dlrector

SEAL

fd/
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APPLICATION OF GRUY PETROLEUM MANAGEMENT COMPANY AND :
WADI PETROLEUM, INC. TO AMEND THE SPECIAL RULES AND
REGULATIONS FOR THE WHITE CITY -PENNSYLVANIAN GAS POOL, OR,
- IN THE ALTERNATIVE, FOR APPROVAL OF FOUR UNORTHODOX INFILL
GAS WELL LOCATIONS, TWO UNOTHODOX GAS WELL LOCATIONS AND b
- ‘ONE INFILL GAS WELL LOCATION EDDY COUN'LY NEW MEXICO. o e

ORDER OF THE DIVISION
BY THE DIVISION:

- ‘This case came on for hea.nng at. 8 15 am. on June 27 and August 1, 2002, at -
Santa Fe, New Mexico, before Exammer David R. Catanach

NOW, on this 8th day of October, 2002, the Division Director, having considered
- the testimony,_ the record, and the recommendations of the Examiner,

'FINDS THAT: o ', * .

Q) Due pubhc notice has been glven, and the Division has Junsdwtlon of th1s
case and its subject matter. _ . :

(2). The applicants, Gruy Petroleum Management Company '(“Gruy”)’ and
Wad1 Petroleum, Inc. (“Wadi”) seek an order amending the “Speczal Rules and
Regulations for the White Czty—Pennsylvaman Gas Pool,” to provide; - . S

(a) the optlon to drill one well on each quarter-sectlon
within a standard = 640-acre gas spacing and
proration unit; and

(b) that wells may be drilled:no closer t_nanv660 feetto a
quarter-section line nor closer than 10 feet to any
quarter-quarter section lme or subdivision inner

boundary
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| A(3) In the alternatlve, the applicants seek approval of the followmg—descnbed
- four unorthodox mﬁll gas well locations:

(a) the Wadi Pennzoil “9” Federal Com Well No. 4 to
' ~ be drilled 1410 feet from the North line and 1320
- feet from the East line (Unit G) of Section 9,

" Township 24 South, Range 26 East, NMPM;

L B T AT PRI e STV Py gt v e g,

(b) the Wadi Pennzoil Federal Com Well No. 3 to be
drilled 2000 feet from the South line and 660 feet
from the East line (Unit I) of Sectlon 15, Townsh1p
24 South, Range 26 East NMPM; :

x .

(¢)  the Gruy White Baby Com Well No. 3 to be drilled

1980 feet from the South line and 660 feet from the

" Bast line (Unit I) of Section 16, Township 24 South,
Range 26 East, NMPM; and '

(d)  the Gruy White Baby Com Well No. 4 to be drilled
990 feet from the North and West lines (Unit D) of
Section 16, Townsh1p 24 South, Range 26 East,
NMPM.

'(4) In addltlon, the apphcants seek approval of the followmg—descnbed
unorthodox gas well locatlons _

(@  the Wadi Pennzoil Federal Com Well No. 2 to be
- drilled 760 feet from the North line and 660 feet
from the East line (Unit A) of Section 15, TOWDShlp \
‘ 24 South, Range 26 East, NMPM; and-

(b) the Wadi Federal “22” Com Well No. 2 to be drllled ‘
990 feet from the North line and 660 feet from the -
East line (Unit A) of Section 22, Townsh1p 24 L
South Range 26 East; NMPM. :

E (5) In addition, the applicants seek authority to drill the Wadi Pennzoil “9”
Federal Com Well No. 3 as an infill gas well at a standard location 1650 feet from the
North and West lines (Unit F) of Section 9, Township 24 South, Range 26 East, NMPM.
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(6) In accordance with the apphcants alternative proposal, four (4) standard
640-acre gas spacing and proration units in the White C1ty-Pennsy1vaman Gas Pool
- would be developed as follows: .

(a Section 9, to be developed by Wadi, would be
dedicated to the proposed Pennzoil “9” Federal
Com Wells No. 3 and 4, and to the existing
Pennzoil “9” Federal Com Well No. 1 (API No. 30-
015-22038) located 1980 feet from the South and
East lines (Unit J), and to the existing Pennzoil “9”
‘Federal Com Well No. 2 (API No. 30-015-24202)
located 1725 feet from the South lme and 1650 feet
- from the West hne (Unit K), ' « S ’

(b) Section 15, to be developed by Wadl would be
‘dedicated to the proposed Pennzoil Federal Com
Wells No. 2 and 3, and to the existing Pennzoil
Federal Com Well No. ‘1 (API No. 30-015-21847)
located 1980 feet from the South and West lines

’- (Unit K);

(© Section 1-6, to be developed by Gruy, would be
- dedicated to the proposed White Baby Com Wells
- No. 3 and 4, and to the existing White Baby Com
Well No. 1 (API No. 30-015-21419) located 1980
feet from the South and West lines (Unit K), and to
the existing White Baby Com Well No. 2 (API No.:
30-015-24972) located 1690 feet from the North

line and 2130 feet from the East line (Unit G); and -

(d)  Section 22, to be developed by Wadi, would be

: dedicated to the proposed Federal “22” Com Well.
No. 2, and to the existing Federal “22” Com Well
No. 1 (API No. 30-015-21583) located 1400 feet
from the North line and 1650 feet ﬁom the West
line (Umt F). :

(1) . The unorthodox location for the proposed White Baby Com Well No. 3
‘has been approved by Division Order No. NSL-4729 dated May 14, 2002. Therefore, the -

- request for approval of this unorthodox location may be dismissed from this application.

Eynr
. L
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. ®) The White City-Pennsylvanian Gas Pool currently compnses the
followmg—descnbed area in Eddy County, New Mex1co ’ v

Townshlp 24 South, Range 26 East, NMPM

Sections 8 & 9: _ All
Sections 15 through 17: Al
Sections 19 through 22: = All -
Sections 26 through 35: ~ All

Tdeship 25 vSouth., Réhge 26 East, NMPM |
. Sections 1 through 4 CanEE
Secti_ons 10 through 14: All
Township 25 South, Range 27East, NMPM
. Section7: v_ Al |
(9) ‘The White Clty-Pennsylvaman Gas Pool is. currently governed by the .

“Specxal Rules and Regulations for the White Ctty-Pennsylvaman Gas Pool,”
- established by D1v1s1on Order No. R-2429-A, as amended, dated: March 27, 1963, wh1ch

require:

(@)  standard 640-acre gas spacing and proration units

. with wells to be located no closer than 1650 feet to

the outer boundary of the spacing unit nor closer

than 330 feet to any quarter—quarter sectlon hne or
subd1v1s1on inner boundary and

('b) - no. more than two w__ells .capable pf_ .jifedueing may
N be located on a standard proration unit. '

(10) The evidence presented demonstrates that the northern boundary of the .

White City-Pennsylvanian Gas Pool is adjacent to the southern boundary of the South
Carlsbad-Morrow Gas Pool. The South Carlsbad-Morrow Gas Pool is currently governed
" by Division Rule 104.C., which requires standard 320-acre gas spacing and proration
* - units ‘withthe initial and infill well to be located no closer than 660 feet to the outer

- boundary of the quarter section on which the well is located, and no closer than 10 feet to
any quarter-quarter section line or subdivision inner boundary. The rule further provides
that the infill well may not be located in the same quarter section as the initial well.
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(11) - The applicant presented geologic evidence that demonstrates that:

(@ the Cisco/Canyon, Strawn, Atoka and Morrow

. formations are within the vertical limits of the
White City-Pennsylvanian Gas Pool. The South
Carlsbad-Morrow Gas Pool compnses only the
Morrow formation; ’

(b)  the predominant producing interval within the
' White City-Pennsylvanian and South . Carlsbad-
Morrow Gas Pools is the Morrow formation;

(¢)  the Morrow formation in this area~is characterized
by multiple producing channel sands that trend in a
northeast to southwest direction, and.appear to be
generally present within both the White City-
Pennsylvanian and South Carlsbad-Morrow Gas.
Pools \ C

[G)) .although these Morrow channel sands are generally
continuous  throughout the = White City-
Pennsylvanian and South Carlsbad-Morrow - Gas -
Pools, the presence and extent of these individual. -
sands varies cons1derably such that a well drilled in
a particular section may en‘bounter some, but not all

- of the channel sands and - : E

(e) Strawn product10n w1thm the ‘White City-

" - . Pennsylvanian Gas Pool is generally limited to
those areas that contain sufficient porosity
development, being Sections .16, 20, 21 and 29,
Township 24 South , Range 26 East, NMPM.

- (12) The apphcants presented estlmated ultlmate gas recoveries for existing
- wells located within the White City-Pennsylvanian Gas Pool. This drainage data
- demonstrates -that there are areas within the pool where the existing wells wﬂl not

adequately dram the1r respective proratlon units. :

(13) - Murchison Oil and Gas, Inc ‘an operé.tor w1thm the White City-.
; Pennsylvaman Gas Pool, appeared at the heanng and presented evidence to support the
: apphcanon ' ~
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(14) Murchison presented the results of an engmeenng'study conducted within
a nine-section area in the White City-Pennsylvanian Gas Pool. The results of this study
demonstrate that:

(a)  within the study area, the original gas in place is
. 'estimated to be approx1mate1y 20.5 BCF per
section;

(b)  the estimated recoverable gas within the study area,
' based upon a recovery factor of 75%, is
approximately 135 BCF of gas; and

(c)  the cumulative gas recovery to. date«w{thm the study
area is approx1mate1y 34.5 BCF of gas.

(15) The evidence presented in this case by all partles demonstrates that:
(a)  the Wh1te Clty-Pennsylvaman and South Carlsbad-

Morrow Gas Pools appear to represent a single
| common source of supply in the Morrow formatlon RN

(b)  in order to protect correlahve nghts the White Clty- .
- Pennsylvanian and South Carlsbad-Morrow Gas
Pools should be governed by similar rules,
- particularly with regards’ td well dens1ty and well
location reqmrements, : '

) - two : wells per 640 acres ° aret insuﬂ:'lcient o, - |
’ adequately recover the remaining gas reserves in the
White Clty-Pennsylvaman Gas Pool and

d approval of the apphcatlon w111 prov1de the
- operators in the pool the opportunity to recover
- additional gas. reserves that may otherwise not be
recovered by the ex1stmg wells, thereby preventmg
waste.

(16) The applicant’s proposal to allow up to.four wells per section is supported -
- by their. geologlc and engineering ev1dence, and is consistent with current Division rules
govermng Morrow  gas development in southeast New Mexico. However, certain -
- provisions should be included in these proposed rule changes in order to ensure -
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consistency with the rules currently govemmg deep gas pools in southeast New Mexico
on 320-acre spacing.

a7 The proposed well setback reqmrement will allow for greater flexibility
in locatlng infill gas wells. ’

(18) . The applicant notified all operators and interest owners within the area
affected by this application. No operator or interest owner appeared at the hearing in
opposition to the application.

(19)  Approval of the application is in the best interest of conservation,
prevention of waste and protection of correlative rights

Fy

ww s

OB The apphcatlon of Gruy Petroleum Management Company and Wadi
Petroleum, Inc. for an order amending the “Special Rules and Regulations for the White
- City-Pennsylvanian Gas Pool,” located in Sections 8, 9, 15 through 17, 19 through 22,
- and 26 through 35, Township 24 South, Range 26 East, Sections 1 through 4, and 10

through 14, Township 25 South, Range 26 East, and Section 7, Townsh1p 25 South '
"*Range 27 East NMPM Eddy County, New Mexrco is hereby approved o

@) " Rules No. 2,4,and 5 of the “Speczal Rules and Regulations for the White
" Czty—Penn.sylvaman Gas Pool,” are hereby amended to read in thelr entirety as follows

ULE 2 (A): Each well completed or recompleted in the -
Wh1te Clty-Pennsylvaman Gas Pool shall be located on a
standard unit containing 640 acres, more-or less, consisting
ofa smgle govemmental sectlon '

(B) Nothmg in this rule shall be construed asp'f

o proh1b1tmg the drilling of additional wells on a standard - O A

 proration unit provided that there shall be no more than
four (4) wells capable of producing from the White City-
Pennsylvanian Gas Pool on any proration unit at one time.

RULE4: = The initial well within a gas spacing and
proration unit shall be located no closer than 660 feet to the
outer boundary of the quarter section on which the well is
located and no closer than 10 feet to any quarter-quarter
section line or subdivision inner boundary. Each infill well
within an existing gas spacing and proration unit shall be
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located in a quarter section that does not contam a
producing Pennsylvanian gas well and shall be located with
. respect to the assigned unit boundaries as described above.

RULE 4 (A): No more than one Pennsylvanian gas well
shall be located within a single governmental quarter
section. Any deviation from this well density’ reqmrement
shall be authonzed only aﬁer hearing. , . - {

RULE (_B) The land plat (NMOCD Form C- 102)
accompanying the "Application for Permit to Drill"
(NMOCD Form C-101 or federal eqmvalent) for .

-~ subsequent wells on an existing gas spacing: and proration- ' i
" unit shall have outlined the boundary of tke-unit and shall - - - R
show the location (well name; footage location,” API
‘number) of all existing Pennsylvanian gas wells on the unit
plus the proposed new well.

-RULE 5: _The Division Director may grant an
exception 1o the setback requirements for a Pennsylvanian

- gas well prescribed by Rule 4 above, without hearmg, when -
an application has been duly filed under the prov1s1ons of :

DivisionRule 104F. - SRR b

. (3) Junsdlcuon is hereby retamed for the enu'y of such ﬁlrther orders as the' :
D1V1s1on may deem necessary o R , S

AT § tSanta Fe, New Mex1co, on the day and year heremabove des1gnated

STATE OF NEW MEXICO
OIL CONSERVATION DIVISION




