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MERIT ENERGY COMPANY

13727 Noel Road - Suite 500 - Dallas, Texas 75240
Ph 972.701.8377 - Fx 972.960.1252 - w‘ww.meritenergy.com

November 3, 2003

NMOCD

1220 South St. Francis Drive RE@EEVE@

Santa Fe, New Mexico 87505
Attn : Mr. David Catanach

RE: Application for Authorization to Inject Water Oi Consen/aﬁon Division
Grayburg-Jackson Waterflood Project
Seven Rivers Formation
Sections 19 & 20, T-17-S, R-31-E
Eddy County, New Mexico

Dear Mr. Catanach,

Merit Energy Company respectfully submits the revision you requested, of its recent C-
108 application for the Grayburg-Jackson waterflood. I am sure you will find this
version easier to work with! :

Merit respectfully requests that this application approved administratively at the earliest
possible convenience so that operations can be advanced in a prudent manner. If you
have any additional questions concerning the application, please contact me at (972) 628-
1579.

Sincerely,

Jason Wacker
Petroleum Engineer



GRAYBURG JACKSON WATERFLOOD

WELL LISTING
HALF MILE AREA OF REVIEW

SEVEN RIVERS PILOT PROJECT

| 133/8" 123/4" 113/4" 103/a" 95/8" 8 5/8" 814" 7 512 312" 27/8" ‘i oc
COMPLETION | CURRENT P BRIDGE PLUG TEMPORARILY #OF #OF #OF #OF #OF #OF #OF #OF #OF #OF
WELL NAME WELL #| LOCATION| TD |SPUD DATE PATE STATTS TYPE OF COMPLETION DEPTHS (BOPD) DEPTH ABANDONED DATE | T&A PATE| FEET| (o | FEET| ‘o o |FEET| o o | FEET| (oo | FEET| (oo | FEET XS FEET plasiy FEET | oo | FEET | oxo FEET| o | FEET |#OF SXS
FREN OIL CO 4 19 [17S[31E] 2,054 12/8/43 1/21/44 P&A OPEN HOLE 1845-2052 160 480 | 60 1,845 | 100
| 12/18/58 PERFORATE 3020-3152 3,178 | 85
5/14/64 PERFORATE 2722-3152 3170
7/8/17 P&A 7/8/1977
FREN OIL CO 6 19 178 31E| 2,020 8/10/46 9/9/46 P&A OPEN HOLE 1818-2020 106 500 | 75 | 1818 | 150
2/20/64 DEEPEN & PERFORATE 2911-3546 | 3643 | 295
10/13/75 P&A 10/13/1975 |
FREN OIL CO 9 19 [ 178[31E] 3,445 2/5/47 4/28/47 P&A OPEN HOLE 2595-3121 41 506 [ 50 2,595 | 150
[ 11/25/55 2,950 | 125
[ 11/17/76 P&A 11/17/1976
FRIESS, MAX 3 30 178 31E| 3451 71157 8/13/57 P&A PERFORATE 2908-3274 264 586 | 100 3451 | 100 2,400
2/22/60 PERFORATE 3379-3392
5/20/62 PERFORATE 3382-3396 5/20/1962
8/3/78 P&A 8/3/1978 |
TURNER A 16 | 19|17S[31E| 1,927 3/2/44 4/29/44 P&A OPEN HOLE 1876-1927 60 491 50 | 1,876 | 100
9/28/85 SET CIBP 1844 9/28/1985
6/21/86 P&A 6/21/1986
TURNER A 17 | 19 17S 31E| 1,965 8/29/44 10/22/44 P&A OPEN HOLE 1847-1965 95 { 493 50 | 1,847 | 100
10/12/85 P&A 10/12/1985 ‘
TURNER A 20 19 [178[31E| 1,935 4/16/48 6/8/48 P&A OPEN HOLE 1866-1935 15 510 50 | 1,866 | 100
3/2/76 P&A 3/2/1976
TURNER A 21 |19 178 31E} 1,932 | 10/10/48 11/29/48 P&A OPEN HOLE 1855-1932 10 500 | 30 1855 | 75
2/24/76 P&A 2/24/1976
TURNER B 14 20 | 17S|31E| 2,115 6/15/44 8/16/44 P&A OPEN HOLE 1940-2115 85 556 50 § 1,940 | 100
3/16/76 P&A 3/16/1976
TURNER B 26 |20 178 31E| 2,010 | 10/15/47 1/2/48 P&A OPEN HOLE 1932-2010 20 536 50 | 1,932 | 100
3/13/76 ; P&A 3/13/1976
TURNER B 27 | 20 [17S|31E| 2,034 | 10/22/47 12/31/47 P&A OPEN HOLE 1939-2034 12 527 | 50 1,939 | 100
[ ] 3/11/76 P&A 3/11/1976
TURNER B 28 20 178 3IEH 1,949 4/22/48 6/8/48 P&A OPEN HOLE 1873-1949 15 511 50 1,873 | 100
3/8/76 P&A 3/8/1976
TURNER B 70 | 20 [17S[31E] 7,200 8/12/60 9/9/60 P&A PERFORATE 7042-7058 356 1,600 | 900 7,200 | 1,300 0
1/28/71 SET CIBP 7000 1/28/1971
TURNER B 58 |29 178 31EH 13714 | 7127159 1/7/60 DRY PERFORATE 9763-9765 1/7/1960 230 | 300 3,825 | 2,508 9,900 | 150 9430
10/12/71 P&A 10/12/1971
FREN OIL CO 10 | 19 [17S[31E| 2,034 1/6/47 131/47 P&A OPEN HOLE 1780-2034 85 494 | 75 1,780 | 130
1/7/64 DEEPEN & PERFORATE 2925-3248 3308 | 225
6/9/82 PERFORATE 3116-3171
11/21/01 P&A 11/21/2001
FRIESS FEDERAL 2 19 178 31E| 1,970 7/17/44 9/1/44 P&A OPEN HOLE 1804-1970 85 470 | 50 | 1,804 | 100
6/23/55 : DEEPEN OPEN HOLE 2981-3110 ‘ 2981 | 45 2,300
1/27/67 DEEPEN OPEN HOLE 3255
7/5/72 PLUG BACK & CONV. TO INJ. 3122
4/22/82 PERFORATE 2850-2900
7/19/82 CLEAN OUT
12/3/01 P&A 12/3/2001
FRIESS 1 30 | 17S|31E] 2,058 9/15/42 4/15/44 OIL OPEN HOLE 1887-2058 150 513 50 1,887 | 100
6/21/56 DEEPEN OPEN HOLE 3232
3/3/81 PERFORATE 2050-2056
FRIESS FEDERAL 5 30 178 31E| 2,570 N/A NO RECORD
CEDAR LAKE 3y | 30[178[31E] 3423 | 6n4/58 7/25/58 OIL PERFORATE & FRAC 2835-3256 150 518 | 360 3423 | 150 2,038
3/30/87 CLEAN OUT & INSTALL TBG : 2/3880@
TURNER B 13 |20 17S 31E| 2,051 5/29/44 8/13/44 P&A OPEN HOLE 1891-2051 91 534 50 | 1,891 | 100
1 10/20/86 P&A 10/20/1986
TURNER B 15 | 20|17s[31E] 1,949 8/31/44 11/4/44 P&A OPEN HOLE 1875-1949 100 510 | 50 | 1,875 | 100
10/10/86 P&A 10/10/1986
TURNER B 16 | 20 178 31E| 1,974 11/2/44 12/31/44 P&A OPEN HOLE 1876-1974 60 536 | 50 | 1,876 | 100
8/22/85 SET CIBP 1850 8/22/1985 I
7/3/86 P&A 7/3/1986 {
TURNER B 17 20 [178|31E| 2,046 11/12/44 2/1/45 P&A OPEN HOLE 1945-2046 75 600 50 | 1,945 | 100
[ ] 11/12/86 P&A 11/12/1986
STATE BK 2 19 178 31E| 2,014 8/24/66 8/24/66 P&A PERFORATE / OPEN HOLE 2980'33?5263; e 495 | 50 1,851 | 110 | 3056 | 65
5/22/02 P&A 5/22/2002
STATE BK 4 19 [178[31E| 1,998 6/4/47 7/18/47 P&A OPEN HOLE 1906-1982 505 | 50 1,906 | 75
11/17/99 P&A 11/17/1999
STATE BK 6 19 178 31E| 7,09 | 9/20/62 11/6/62 P&A PERFORATE 7034-7046 1,252 200 | 7,088, 870
1/1/01 P&A 1/1/2001 |
FREN OIL CO 16 | 19[178[31E] 7,067 8/24/61 9/16/61 P&A PERFORATE 6972-6998 80 1,503 | 550 7,067 | 1,050 0
1/14/71 SET CIBP 6918 1/14/1971
6/3/80 SET CIBP 6750
3/4/96 P&A 3/4/1996
FREN OIL CO 17 19 178 311-:‘ 7,035 12/11/61 1/1/62 P&A PERFORATE 6928-6982 450 1,489 | 400 7029| 675 0
1/19/71 SET CIBP 6875 1/19/1971
3/8/96 P&A 3/8/1996




= 13 3/8" 95/8 85/8 81/4" 512" 4172
TOC
FREN OIL CO__ 19 [178[31E] 7,100 | 3/12/62 4/2/62 OIL PERFORATE 7026-7095 182 = T
—= = : — z 2354
|| 4/22/80 o ':RFOR”ES‘)‘(:?UEFZ" (70015370, 1800 & 1415
1 | 4/27/93 PERFORATE 6866-7019
FREN OIL CO 19 178 31g] 715 | sewe 6/17/62 P&A PERFORATE 6928-7086 226 750 5%
PERFORATE & SQUEEZE | 2110& TOC @ 0
1/16/71 (1250 SXS) i 6868 1/16/1971
3/25/80 CLEAN OUT
5/28/80 SET NEW BP & PERFORATED! 2308
3/29/9 P&A 3/29/1996
LEE FEDERAL 2 | 20|17s|31E| 5300 | 81598 5/21/99 OIL PERFORATE 46414973 23 a0 T
LEE FEDERAL 6 |20 178 31E| 5170 |  7127/99 11/27/99 oIL PERFORATE 4670-5038 16 450 | 450 700 1235
LEE FEDERAL 7 | 20/[178[31E] o N/A LOC
LEE FEDERAL 8 |20 178 31E] o N/A LOC
LEE FEDERAL 10 | 20[178|31E] 5231 | 4129701 7/13/01 OIL PERFORATE 4642-5042 27 453 | 450 650 1250
LEE FEDERAL 20 17S 31E| 5,191 4/9/03 5/29/03 OIL PERFORATE 4628-4948 317 | 400 570 50
TURNER B 20 [178|31E| 7,497 |  3/25/60 5/19/60 P&A PERFORATE 7120-7152 288 477 | 795 3300 —
214162 FERFORATE & SQUERZE 71227128 , L
. (DRILL CMT OUT TO 7130
1/21/71 SET CIBP 6963 1/21/1971
\ 11/18/83 CLEAN OUT & TEST
8/27/99 P&A 8/27/1999
FREN OIL CO 19 1758 31E| 2040 |  6/25/43 8/21/43 SHUT-IN OPEN HOLE 1850-2030 a4 T B T
8/20/71 8/20/1971
FREN OIL CO 19 | 178|31E] 1,991 10/2/43 11/29/43 TA OPEN HOLE 1821-1991 72 0 158 | 10
[ 3/30/50 PERFORATE 1942-1989 :
DEEPEN & OPEN HOLE
12/22/54 prespnin 3065-3116 -
B2 DEEPEN & CONV. TO INJ. 3181
2/27/02 SET CIBP 3010 2/27/2002
FREN OIL CO 19 178 31E| 2,002 | 3/12/44 4/15/44 SHUT-IN OPEN HOLE 18022002 145 i I ETE AT
3/12/44 711755 DEEPEN 3134 < =
PLUG BACK (3100)&
il PERFORATE s
FREN OIL CO 19 |178[31E] 2023 | 1/27/44 2/25/44 SHUT-IN OPEN HOLE 1806-2023 152 S0 as | 10
8/20/71 8/20/1971 *
- 11/19/46 OPEN HOLE 1809-2023 83 7 TR
EU 8/20/71 TA 8/20/1971 =
DEEPEN (3100') &
FREN OIL CO 19 178 31E| 3312 | 101946 12/12/63 INJ e el 2844-3071 = 57
5/30/80 CEM.41/2"-7" 2486-SURFACE
12/3/97 [ PERFOR/ um:mcml V-TOINI|  5850.2092 238" @
FREN OIL CO 19 [17S[31E] 1,979 | 11/27/46 12/28/46 INJ OPEN HOLE 1792-2021 60 5 132 | 130 2749
DEEPEN (3615") & . *
11/27/46 4/30/64 RO KTH 2755-3562 pon
3124176 P&A 3/24/1976
PERFORATE & CONV. TO INJ.|3074-3237 &2722
12/3/97 oty i 3320 2659 OF 2
FREN OIL CO 19 175 31| 202 |  saar /447 SHUT-IN OPEN HOLE 1809-2042 2 =5l TS T i
10/1/71 SHUT-IN, UNECONOMIC 10/1/1971 %
FREN OIL CO 19 | 178|31E| 3,141 | 12/14/54 2/11/55 INJ OPEN HOLE 3080-3141 630 50 3080 | 125
DEEPEN (3200') & *
7 6/8/82 g o 3060-3070
PERFORATE & CONV. TO INJ.
I i R 123/97 - WiaL, 27853030 ",
] 7/1/00 TEST & CLEAN OUT
FREN OIL CO 19 178 31E| 3336 |  3/6/55 6/13/55 INJ OPEN HOLE 3194-3255 720 7 TR LT
PERFORATE & CONV. TO INJ. -
3-
6/22/72 L 31533186
6/22/82 PERFORATE 30443052
9/18/92 CLEAN OUT 3333
4115097 !MO&A’I‘E{:JRE[URNTO 27823369
FREN OIL CO 19 |178[31E] 7,150 1/2/62 S5/11/62 OIL PERFORATE 7011-7022 192 650
[ 1400-1402 & 2975 1,200 1,435
] 10/27/78 SQUEEZE & PERFORATE s 3200
FREN OIL CO 19 178 31E| 3,735 | 6/12/9 8/9/9 oIL PERFORATE 28763269 125 S50 1 e
FREN OIL CO 19 [178[31E| 3,610 |  7/209 8/20/96 OIL PERFORATE 2745-3327 184 350 T 150
3171-3300 & 2762, > 0
FREN OIL CO 19 178 31E| 3732 | M17097 8/14/97 INJ PERFORATE s 300 | 2325
7 PERFORATE & CONV. TO INJ.[2762-3131 & 3171
WELL 3300
12/16/98 SET CIBP & RETURN TO INJ. 2655

g .




WELL LISTING
HALF MILE AREA OF REVIEW
GRAYBURG JACKSON WATERFLOOD
SEVEN RIVERS PILOT PROJECT

l l 133/8_" 12 3/4" 113/4" 10 3/4" 9 5/8" 8 5/8" 8 1/4" 7: s12” 412" 278"
COMPLETION| CURRENT ¥ | BRIDGEPLUG | TEMPORARILY #OF [#oF WOF WOF #OF WOF #OF #OF WOF WOF TOC
WELLNAME | WELL #| LOCATION PUD TYPE MPLETIO EPTHS FEET FEET FEET FEET | FEET FEET FEET
’ W [SAnDATE| o0y STATUS i - " (BOPD) DEPTH ABANDONED DATE | T %A PATE SXs SXS SXS sxs | FEET FEET) ois sxs sxs | FEET | sxs SXS $OF XS
FRIESS FEDERAL 1 |19 [17s[31E] 3521 | onsan 415/42 P&A OPEN HOLE 27192870 35 %65 | 50 | 2719 | 100
216/67 CLEAN OUT 3470
PERFORATE (7" CSG
8/13/69 COLLAPSE) 1901-1974 2431
112172 TA /271972
6/1/97 PEA 671997
FRIESS FEDERAL 4 19 | 17S|31E| 3,720 5/29/96 7/6/96 OIL PERFORATE 2734-3322 147 390 375 3,719 | 1,350 0
FRIESS, MAX 1 30 [ 17S|31 2,057 12/14/43 3/6/43 INJ OPEN HOLE 1852-2057 10 524 50 1,852 100
225/55 PLUGGED BACK 2050
DEEPEN & OPEN HOLE
10/1/57 COMPL. 2830-3437 2,830 100 1,980
mnim PERFORATE & CONV.IOINL] 554503937 3423 | 155
WELL

| FRIESS, MAX 4 |30[178[31E| 3397 | sneis7 10/6/57 NS PERFORATE 3358-3368 232 314 | 100 339 | 100 2210
11/11/58 PERFORATE 32203240
62272 CONV. TO INJ. WELL 3300
9/28/91 CLEAN OUT & PERFORATE | 29033390
4/14/97 H RATEI:J To 2910-3562

( TURNERA | 36 |19]17s[31E] 3442 | nise7 [ iio7 | om | PERFORATE | 2933418 | e | | — 1 1T T T I T ] T TJes|3sol | | | T3aolaof [ [ [ | " T 180 |
| TURNERA | 49 |1917s[31E] 3670 | 4nsee | sp36 | om | PERFORATE | o323 | o5 | ¢ | | 1T T | | [ | | I3s]sso] | T | fsewfaoof [ | | T o |

WELL

7/13/46
12/11/68 TA 12/11/1968
TURNER B 43 20 | 17S|31E| 3,238 9/1/55 10/16/55 INJ PERFORATE 3062-3078 168 528 50 3237 | 125 2345
4/6/62 PERFORATE 3200-3210
2/3/70 PERFORATE 3148-3163
6/15/80 SQUEEZE & PERFORATE 2331-2332 1,400
4/5/91 PERFORATE 2873-2994
413097 PERFORATE & CONV. TO INJ. 2822.3129




WELL LISTING
HALF MILE AREA OF REVIEW
GRAYBURG JACKSON WATERFLOOD
SEVEN RIVERS PILOT PROJECT

o /8"
[ | ‘ 133/8 = 3
COMPLETION | CURRENT BRIDGEPLUG | TEMPORARILY #OF
LOCATION #OF TOC
WELLNAME | WELL# TD |SPUDDATE| = e staTus | TYPEOF COMPLETION DEPTHS el ABANDONED DaTE | P&A DATE - FEET reer | 40F
TURNER B 50 | 29[17S[31E] 3375 | 10/6/57 11/25/57 INJ PERFORATE 3306-3320 3374 e
6/18/59 PERFORATE 32083224 .
| 3/11/69 CONV_TO INJ. WELL 3305
CLEANED OUT &
172270 o i 31723285
DRILLED OUT CIBP &
7/18/91 PESTORATE 29783156
B PERFORATE nfj RETURNTO | 0 4 ooue
TURNER B 67 20 178 31E| 7,223 5/26/60 7/25/60 INJ PERFORATE 3031-7054 525 3,697
413169 SQZ PERFS& CONV TO INJ. 31553180 6930
WELL
1/30/70 PERFORATE 3060-3068
3/24/96 ; SQZ CSG LEAKS 478-513
TURNER B 79 | 20[17s|31E| 3,530 |  1/3/68 1/25/68 INJ PERFORATE 28903124 3,530 1,300
PERFORATE & CONV. TO INJ. =
4/23/97 i 2739-3469
TURNER B 89 29 178 3|EF 3,800 12/30/90 1/18/91 OIL PERFORATE 3117-3309 465 3.800 | 2,375
1/19/91 PERFORATE 3065-3530 465 3,800 | 1,500
TURNER B 93 | 20|17s[31E| 3821 | 171801 2/22/91 OIL PERFORATE 2864-3681 650 700 3.821
TURNER B 95 20 178 31E| 3,700 1/17/91 2/19/91 OIL PERFORATE 2815-3551 465 3,700 | 3,050
TURNER B 96 | 20[17s[31E| 3,752 | 1271 2/16/91 OIL PERFORATE 27253514 3.752 | 2.200
TURNER B 100 | 20 17S 31E| 3,580 2/9/91 2/18/91 OIL PERFORATE 3213-3454 3,576 | 750
TURNER B 101 |20 17S[31E| 3857 | 67192 8/21/92 OIL PERFORATE 3031-3800 400 3.856 | 1,100
TURNER B 15 |20 175 31E| 3600 | 216/99 3/16/99 oIL PERFORATE 26963406 3598 | 1700
TURNER B 118 | 20 175[31E| 3760 | 6/18/9% 8/19/96 oIL PERFORATE 28213517 3750 | 1325
CHERRY VANILLA 1 19 178 31E| 11,760 | 10/30/02 1/9/02 GAS PERFORATE 11229-11236 400 11,760 | 1,350
CHOCOLATEMOOSE | 1 |20[175|31E| 4,550 | 12120001 1/10/02 DRY LOST HOLE 4503 1/15/2002 500
CHOCOLATE MOOSE 1-Y |20 17S 31E} 11,736 1/17/02 5/9/02 GAS PERFORATE 11310-11330 700 11,736 | 1,050
FRENOILCOCOM | 21 |19[175|31E] 12299]  3/27/65 6/17/65 TA PERFORATE ?Sl l' 4' ;_??gl‘z 11500 300 12275
11781 SQUEEZE & PERFORATE 5768'5;;22& G
1/17/81 SQUEEZE CASING LEAKS | 8170-8385
131/01 TA 11980 13172001
2/20/03 REENTER, TA 8570 2/20/2003
FRIESS 3 30 178 31E| 2,033 2/6/47 4/21/47 P&A OPEN HOLE 1954-2033 1,954 | 100
6/7/56 P&A 6/7/1956
TURNER B 75| 29 178[31E] 9900 | 11/6/60 1/10/61 DRY P&A 1/10/1961 g
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MERIT ENERGY COMPANY

APPLICATION FOR AUTHORITY TO INJECT

GRAYBURG-JACKSON WATERFLOOD

Proposed Operation Data

a. Average daily injection rate is expected to be 400 BWIPD.
Maximum daily injection rate is expected to be 600 BWIPD.

b. Injection system type is closed.

c. Average injection pressure is expected to be 600 psig.
Maximum injection pressure is expected to be 8§00 psig.

d. Injection water will be re-injected produced water, plus make up water
from the Keel West fresh water system.

e. N/A
Geological Data

The proposed injection zone is the Seven Rivers formation from 1750° —
2200°. The Seven Rivers formation consists primarily of quartz sand with
cementation.

Surface formation is Cretaceous and has no known source of drinking water.
Additionally, there are no known underground sources of drinking water
overlying or underlying the proposed injection interval.

Stimulation Program
The proposed injection interval will be acidized with HCI prior to initial
injection. If the daily volume of water injected into the formation is less than

is required to effectively waterflood the interval, the wells may be fracture
stimulated at a later date.

Well Logs

Well logs for existing wellbores are on file with the NMOCD. No new
wellbores are planned for this project at this time.
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XIIL.

XIIL

Chemical Analysis of Fresh Water

There are no known producing fresh water wells within one mile of a
proposed injection well.

Affirmative Statement of Open Faults

Upon examination of the available geologic and engineering data, no evidence
of open faults or any other hydraulic connection between the injection zone
and any underground source of drinking water was found.

Proof of Notice and Proof of Publication

The Bureau of Land Management is the surface owner. They have been
notified by letter with a copy of our application.

Merit Energy Company operates the Grayburg-Jackson Unit in sections 19 &
20, T17S, R31E, Eddy County, New Mexico. Offset operators in the area of
review are as follows:

Glen Plemons
PO Box 113
Lovington, NM 88260

Hanson Energy
R 342 S Haldeman Rd
Artesia, NM 88210

Marbob Energy Corp
PO Box 227
Artesia, NM 88211

OXY USA WTP Limited Partnership
PO Box 4294
Houston, TX 77210

Premier Oil & Gas, Inc.
PO Box 1246
Artesia, NM 88210

Each of the previous operators was provided a letter by certified mail. Proof
of notice is attached.

An Affidavit of Publication from the Carlsbad Current-Argus is attached
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MERIT ENERGY COMPANY

13727 Noel Road -« Suite 500 - Dallas; Texas 75240 .
Ph972.701.8377 - Fx 972.960.1252 - www.meritenergy.com

August 25, 2003

GLEN PLEMONS
POBOX 113
LOVINGTON, NM 88260

RE: Waterflood Expansion Project
Grayburg-Jackson Unit
Seven Rivers Formation
-Sections 19 & 20, T-17-S, R-31-E
Eddy County, New Mexico

GLEN PLEMONS,

Please consider this letter as official notification that Merit Energy Company is in the
process of filing applications to convert four (4) wells to injection in the Seven Rivers
formation in the above referenced sections. The proposed Seven Rivers injection interval
is located from 1700° — 2200’ of measured depth. Initial injection rates are expected to
be 200 — 400 BWIPD at a 0.35 psi/ft gradient. This application is an expansion of the
existing Grayburg-Jackson waterflood project.

Our records indicate that you are a leasehold operator within one-half mile of a proposed
injection well location. As an offset operator you must be notified by Merit and you must
file any objections or requests for hearings of administrative applications with the New
Mexico Oil Conservation Division within fifteen (15) days of receiving this notification.

Please direct any questions regarding this matter to me at 972-628-1579.

Sincerely,

‘U, SENDER COMPLETE THIS SECTION COMPLETE THIS sECTION ON DELIVERY

L) ﬂ , cH Coplete items 1, 2, and 3. Also complete A. Signature,
ol  item 4 if Restricted Delivery is desired. X ﬂ ] Agent
. i B Print your name and address on the reverse I Addressee
Jason Wacker <o R so that we can return the card to you. e Reoel ed by ( Printed Name; C. Date of Deli
. o B Attach this card to the back of the mailpiece, . Ié) . ) 2 _% iy
Petroleum Engine 2 i or on the front if space permits. ~0>
- : D. bddwayaddmssdiﬁaemémmw O Yes
o 1. Article Addressed to: If YES, enter delivery address below: 1 No
B el
ne en Tlewmons
(End'
= i
o Res
2 & fodlxllS
o . 3.3 Service Type
To " ] Certified Mall O Express Mail '
[ ) N\
A (/OVMS'H/\, Nm Y?Z 60 Registered [ Return Receipt for Merchandise .
ol O insured Mait 0 C.OD.
iy """\" en 4. Restricted Delivery? (Extra Fee) O Yes
= i
S ma 0510 0GR 20gT 7e78

P 168200 T ~~cen... ~» Domestic Rétim Receipt ,3) 102595-01-M-2509

—_— o WA Of.
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MERIT ENERGY COMPANY

13727 Noel Road - Suite 500 - Dallas, Texas 75240
Ph 972.701.8377 - Fx 972.960.1252 - www.meritenergy.com

August 25, 2003

HANSON ENERGY
R 342 S HALDEMAN RD
ARTESIA, NM 88210

RE: Waterflood Expansion Project
Grayburg-Jackson Unit
Seven Rivers Formation
Sections 19 & 20, T-17-S, R-31-E
Eddy County, New Mexico

HANSON ENERGY,

Please consider this letter as official notification that Merit Energy Company is in the
process of filing applications to convert four (4) wells to injection in the Seven Rivers
formation in the above referenced sections. The proposed Seven Rivers injection interval
is located from 1700’ — 2200’ of measured depth. Initial injection rates are expected to
be 200 — 400 BWIPD at a 0.35 psi/ft gradient. This application is an expansion of the
existing Grayburg-Jackson waterflood project.

Our records indicate that you are a leasehold operator within one-half mile of a proposed
injection well location. As an offset operator you must be notified by Merit and you must
file any objections or requests for hearings of administrative applications with the New
Mexico Qil Conservation Division within fifteen (15) days of receiving this notification.

Please direct any questions regarding this matter to me at 972-628-1579.

+

Sincerely, i .
L) : fu Complete items 1, 2, and 3. Also oomplete A. Signature
B item 4 if Restricted Delivery is desired. Crget
B Print your name and address on the reverse X%—a‘; O Addressee
. ~ so that we can return the card to you. Name,
Jason Wacker . :g . Attach this card to the back of the mailpiece, z'jmved by (Pri ) y of De“v
Petroleum Engine:2 | or on the front if space permits. BRAE A b 27

: - D. Is delivery address different from item 17 [ Yes
1. Articl ressed to:
1. Anicle Add to If YES, enter delivery address below: [ No
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MERIT ENERGY COMPANY

13727 Noel Road - Suite 500 - Dallas, Texas 75240
Ph 972.701.8377 - Fx 972.960.1252 - www.meritenergy.com

August 25, 2003

MARBOB ENERGY CORP
PO BOX 227
ARTESIA, NM 88211

RE: Waterflood Expansion Project
Grayburg-Jackson Unit
Seven Rivers Formation
Sections 19 & 20, T-17-S, R-31-E
Eddy County, New Mexico

MARBOB ENERGY CORP,

Please consider this letter as official notification that Merit Energy Company is in the
process of filing applications to convert four (4) wells to injection in the Seven Rivers
formation in the above referenced sections. The proposed Seven Rivers injection interval
is located from 1700’ — 2200’ of measured depth. Initial injection rates are expected to
be 200 — 400 BWIPD at a 0.35 psi/ft gradient. This application is an expansion of the
existing Grayburg-Jackson waterflood project.

Our records indicate that you are a leasehold operator within one-half mile of a proposed
injection well location. As an offset operator you must be notified by Merit and you must
file any objections or requests for hearings of administrative applications with the New
Mexico Oil Conservation Division within fifteen (15) days of receiving this notification.

Please direct any questions regarding this matter to me at 972-628-1579.
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MERIT ENERGY COMPANY

13727 Noel Road - Suite 500 - Dallas, Texas 75240
Ph 972.701.8377 - Fx 972.960.1252 - www.meritenergy.com

August 25, 2003

OXY USA WTP LIMITED PARTNERSHIP

PO BOX 4294
HOUSTON, TX 77210

RE: Waterflood Expansion Project
Grayburg-Jackson Unit
Seven Rivers Formation
Sections 19 & 20, T-17-S, R-31-E
Eddy County, New Mexico

OXY USA WTP LIMITED PARTNERSHIP,

Please consider this letter as official notification that Merit Energy Company is in the
process of filing applications to convert four (4) wells to injection in the Seven Rivers
formation in the above referenced sections. The proposed Seven Rivers injection interval
is located from 1700’ — 2200’ of measured depth. Initial injection rates are expected to
be 200 —- 400 BWIPD at a 0.35 psi/ft gradient. This application is an expansion of the
existing Grayburg-Jackson waterflood project.

Our records indicate that you are a leasehold operator within one-half mile of a proposed
injection well location. As an offset operator you must be notified by Merit and you must
file any objections or requests for hearings of administrative applications with the New
Mexico Oil Conservation Division within fifteen (15) days of receiving this notification.

Please direct any questions regarding this matter to me at 972-628-1579.
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MERIT ENERGY COMPANY

13727 Noel Road - Suite 500 - Dallas, Texas 75240
Ph 972.701.8377 - Fx 972.960.1252 - www.meritenergy.com

August 25, 2003

PREMIER OIL & GAS INC
PO BOX 1246
ARTESIA, NM 88210

RE: Waterflood Expansion Project
Grayburg-Jackson Unit
Seven Rivers Formation
Sections 19 & 20, T-17-S, R-31-E
Eddy County, New Mexico

PREMIER OIL & GAS INC,

Please consider this letter as official notification that Merit Energy Company is in the
process of filing applications to convert four (4) wells to injection in the Seven Rivers
formation in the above referenced sections. The proposed Seven Rivers injection interval
is located from 1700’ — 2200’ of measured depth. Initial injection rates are expected to
be 200 — 400 BWIPD at a 0.35 psi/ft gradient. This application is an expansion of the
existing Grayburg-Jackson waterflood project.

Our records indicate that you are a leasehold operator within one-half mile of a proposed
injection well location. As an offset operator you must be notified by Merit and you must
file any objections or requests for hearings of administrative applications with the New
Mexico Oil Conservation Division within fifteen (15) days of receiving this notification.

Please direct any questions regarding this matter to me at 972-628-1579.
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Affidavit of Publication

State of New Mexico,
County of Eddy, ss.

Dawn Higgins ,
being first duly sworn, on oath says:

That _she is Business Manager
of the Carlsbad Current-Argus, a newspaper published

daily at the City of Carlsbad, in said county of Eddy,
state of New Mexico and of general paid circulation in
said county; that the same is a duly qualified
newspaper under the laws of the State wherein legal
notices and advertisements may be published; that the
printed notice attached hereto was published in the
regular and entire edition of said newspaper and not in
supplement thereof on the date as follows, to wit:

August 20 , 2003

, 2003

, 2003

, 2003

, 2003

, 2003

That the cost of publicationis §__ 38.33
and that payment thereof has been made and will be
assessed as court costs.

Subscribed and sworn to before me this

_Z_O_bdayof QM,szb)t , 2003

My commission expires

Notary Public

August 20, 2003

Notice is hereby given
that Merit Enérgy Compa-
ny, (Attention: Jason
Wacker, Operations Engi-
neer, 13727 Noel Road,
Suite 500, Dallas, Texas,

75240, 972-628-1598), is
applying to the New Mexi- -

co Oil Conservation Divi-

sion to inject water into -

four. (4) welis for second-
ary recovery purposes in:

Sections 19. & 20 of

T175-R31E, Eddy Coun-
" ty, New.Mexico

The injection interval will
be within the Seven Riv-
ers formation at a depth
form 1800 feet to 2200
feet below the surface of
the earth. Maximum injec-

tion rates of 600 barrels

of water per day per well

at a maximum pressure of

2500 pounds per square
inch are expected. Injec-
tion will be through plastic

lined tubing, below a -

packer.The system will be
closed. This work is part

of an existing waterflood -

project.

Interested ' partiés must ,

file objections or requests
for hearing with the New

. Mexico Qil Conservation

Division, P.O. Box 2088,
Santa Fe, New Mexico,
87501, within fifteen (15)
days._of this publication.

Do diegi

3T 10-29-0S




