
F. E. CURTIS, JR. 
Z O N E L A N D M A N 

Si AIM Qj-p|0|ETRgLpUM AND ITS PRODUCTS 

1357&PLF OIL CORPORATION 
P. O. DRAWER 669 • ROSWELL, NEW MEXICO 

January 18, 1957 
FORT WORTH 

PRODUCTION DIVISION 

F. W. Kutter (NCT-B) 
Eumont Gas Unit No..l -
W/2 Section 28-I9S-37E, 
Lea County, Hew Mexico. 
Gulf Lease No. 21332, 
State Leases Nos. B-246 and 
B-1^31, 
Administrative Order NSP-311-A. 

Gil Conservation Commission 
Box 871 
Santa Fe, Mew Mexico 
Attention: Mr. A. L. Porter 

Oil Conservation Commission 
1200 West Broadway 
Hobbs, New Mexico 
Attention: Mr. R. F. Montgomery 

Gentlemen: 

We enclose herewith, for your information and f i l e , photo­
static copy of the communitization agreement between Gulf Oil Corp­
oration, Amerada Petroleum Corporation, Sinclair Oil and Gas Company 
and Great Western D r i l l i n g Company covering the above described 
premises and approved by the Commissioner of Public Lands January 
15, 1957. 

We request that you please increase the allowable for our 
F. W. Kutter (State) "B" Well No. k located i n the SE/4 m / k of 
Section 28-19S-37E effective February 1, 1957, i n accordance with 
Administrative Order NSP-311-A. 

Very t r u l y yours, 

F. E. CURTIS, JR. 

SHC :mt 
Enc. 
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GWiMUNITIZAT I Oi, A JHKiiKSNT 

Contract 

THIS AJ.TEEMSNT entered i n t o as of the day of 
, 195V, oy and between tho p a r t i e s s u b s c r i b i n g , 

r a t i f y ing co'nse.-iting hereto, such p a r t i e s being h e r e i n a f t e r 
r e f e r r e d to as " p a r t i e s hereto", 

WITNESSETH: 

WHEREAS, t h * Act of February ?S, 1920, *H S t a t . ^3?, as 
amended, by the Acr. of August 8, 19 ; i6, 60 S t a t . 9.50, 30 U.S.C. 
Sees. 181 et seo.., authorizes commun 1t i za t I o n or d r i l l i n g 
agreements common! t i z i t v or pooling; •;. Federal o i l and pas lease, 
or any p o r t i o n tn<-reof, w i t h other l ^ - v i ; . , wnetner or not owned 
by the United Sta* es, wh'--n separate t r a c t s under such Federal 
lease cannot br- independently deveiom-d and operated I n 
conformity w i t h an e s t a b l i s e e i we-i.-3pacin f; program f o r the 
f i e l d or area and such co.nm unl t i z a t i o n or pooling i s determined 
to be i n the pu b l i c i n t e r e s t ; and 

WHEREAS, the p a r t i e s nereto desire to communitize and 
pool t h e i r respective mineral I n t e r e s t s i n lands subject to t h i s 
agreement f o r tht; purpose; of developing and producing dry gas 
and associated l i q u i d hydrocarbons i n accordance with the terms 
and c o n d i t i o n s of t h i s agreement: 

NOW, THEREFORE, lr- c o n s i d e r a t i o n of th«- premises and the 
mutual advantage's tc the p a r r i e s ne re t o , i f i s mutually covenanted 
and agreed oy and between the p a r t i e s here to as f o l l o w s : 

1. The lands cove re -: oy t n i s agreement ( h e r e i n a f t e r 
r e f e r r e d to as "communitiz'-d a r e a M ) are described as f o l l o w s : 

The V/est Half (W/1) of Section d8 s 

Township 19-South, Rang*- 37-East, NMPM, 
Lea. Cou.nty, New Mexico, w i t h i n th*'-
v e r t i c a l l i m i t s of the Eumont Gas Pool, 
as defined by the tew Mexico O i l 
Conservation Commission i n i t s Order 
No. R-520, co n t a i n i n g 320-acres, more 
or l e s s , 

and t h i s agreement s h a l l extend to and include only those depths 
so defin e d , and the dry gas and associated l i q u i d hydrocarbons 
( h e r e i n a f t e r r e f e r r e d to as "communitized substances") producible 
from such depths. 

2. Attached hereto, and made a p a r t of t h i s agreement f o r 
a l l purposes, i s E x h i b i t A designating the operator of the comm.unitize 
area and showing; the acreage, percentage and ownership of o i l and gas 
i n t e r e s t s i n a l l lands w i t h i n the- communitized area, and the a u t h o r i ­
z a t i o n , i f any, f o r comm u n i t i z i n g , or pooli n g any patented or fee lands 
w i t h i n the communitized area. 



3. A l l matt rs of operation shall be governed by 
the Operator under and pursuant to th© terms and provisions 
of t h i s agreemento A successor operator may; be designated 
by the owners of .the working Interest i n the cojnm.unitized 
area aad four (k) executed copies of a designation of 
successor operator s h a l l be f i l e d with the O i l and Gas 
Supervisor,, 

k a Operator s h a l l furnish the Secretary of the 
I n t e r i o r P or his authorized representatives with a log and 
history of any well d r i l l e d on the communitized area, monthly 
reports of operations, statements of gas sales and r o y a l t i e s 
and such other reports as are deemed necessary to compute 
monthly the royalty due the United States, ass specified i n 
the applicable o i l and gas operating regulations. 

4iU Pair Employment. I n connection with the 
performance of work under t h i s agreement, the operator agrees 
not to discriminate against any employee or applicant f o r 
employment because of race, religion,, color, or national 
origin,, The afore aaid provision s h a l l include, but not be 
l i m i t e d t o , th© following2 employments upgrading, demotion, 
or transfer; recruitment or recruitment advertising, l a y o f f 
or termination', rates of pay or other forme of compensation; 
and selection f o r t r a i n i n g , including apprenticeship„ The 
operator agree® to post hereafter i n conspicuous places, 
available f o r employees and applicants f o r employment, notices 
to be provided by the contracting o f f i c e r s e t t i n g f o r t h the 
provisions of the nondiscrimination clause. 

The operator agrees to in s e r t the foregoing 
provision i n a l l subcontracts hereunder, except subcontracts 
f o r standard commercial supplies or raw materials 0 

5» The communitized area s h a l l be developed and 
operated as an e n t i r e t y with tho understanding and agreement 
between the parties hereto that a l l communitized substances 
produced therefrom s h a l l be allocated among the leaseholds 
comprising said area i n the proportion that the acreage 
i n t e r e s t of each leasehold bears to the ent i r e acreage i n t e r e s t 
committed to t h i s agreement. 

6. The r o y a l t i e s payable on communitized substances 
allocated to the Individual, leases comprising the coramunltized 
area and the rentals provided f o r i n said leases sh a l l be 
determined and paid on the basis prescribed i n each of the 
ind i v i d u a l leasee<> Payment of rentals under the terns of 
leasee subject to t h i s agreement s h a l l not be affected by t h i s 
agreement except as provided f o r under the terms and provision® 
of said leases or as may herein otherwise be provided,, Except 
as herein modified and changed, the o i l and gas leases subject 
to t h i s agreement s h a l l remain i n f u l l force and e f f e c t ae 
o r i g i n a l l y made and issued G 

7, Ther© s h a l l be no ob l i g a t i o n on th© lessees to 
o f f s e t any dry gas w e l l or wells completed at any depth or 
formation covered by t h i s agreement on separate component t r a c t s 
i n t o which the communitized area i s now or may hereafter be 
divided s nor s h a l l any lessee ba required to measure separately 
communitized substances by reason of the diverse ownership 
thereof 8 but the lessees hereto s h a l l not be released from t h e i r 
o b l i g a t i o n to protect said communitized area from drainage of 
communitized substances by a wel l or wells which may be d r i l l e d 
o f f s e t t i n g said area. 



8, The oomaencement, completion, continued operation 
• or production of a well or walls f o r conuaunitized substances 
on the communitized area sh a l l be construed and considered as 
the commencement, completion, continued operation or production 
on each and a l l of the lands w i t h i n and comprising said 
coomunitized area, and operations or production pursuant to 
t h i s agreement s h a l l be deemed, to be operations' or production 
as to each lease committed hereto a 

9o Production of communitized substances and disposal 
thereof s h a l l be i n conformity with a l l o c a t i o n , allotments and 
quotas made or f i x e d by any duly authorized person or regulatory 
body under applicable Federal or State' statutes. This agreement 
shall be subject to a l l applicable Federal and State laws or 
executive orders, rules and regulations, and no party hereto 
shall suffer a f o r f e i t u r e or be l i a b l e i n damages f o r f a i l u r e to 
comply with any of the provisions of t h i s agreement i f such 
compliance i s prevented by, or i f such f a i l u r e results from, 
compliance with any such laws, orders, rules or regulations. 

10„ This agreement- sh a l l be e f f e c t i v e as of the date 
hereof upon execution by the necessary p a r t i e s , notwithstanding 
the date of execution, and upon approval by the Secretary of 
the I n t e r i o r , or his duly authorized representative, and s h a l l 
remain I n force and e f f e c t f o r a period of two (2) years and so 
long thereafter as coramunitized substances are produced from 
the coffisaunltized area I n paying q u a n t i t i e s ; provided, that p r i o r 
to production i n paying quantities from the communitized area 
and upon f u l f i l l m e n t of a l l requirements of the Secretary of 
the Interior„ or his duly authorized representative, with 
respect to any dry hole or abandoned w e l l , t h i s agreement may 
be terminated at any time by mutual agreement of the parties 
hereto. 

11. I t l s agreed between the parties hereto that the 
Secretary cf the I n t e r i o r , or his duly authorized representative, 
shall have the r i g h t of supervision ever a l l operations w i t h i n 
the communitized area to the same extent and degree as provided 
i n the o i l and gas leases under which the United States of 
Am erica i s lessor and i n the applicable o i l and gas regulations 
of the Department of the I n t e r i o r . 

12. The covenants herein s h a l l be construed to be 
covenants running with the land with respect to the communitized 
interests of the parties hereto and t h e i r successors i n i n t e r e s t 
u n t i l t h i s agreement terminates, and any grant, transfer or 
conveyance of any such land or i n t e r e s t subject hereto, whether 
voluntary or not, s h a l l be and hereby l s conditioned upon the 
assumption of a l l obligations hereunder by the grantee„ 
transferree or other successor i n i n t e r e s t , and as to Federal 
land s h a l l be subject to approval by the Secretary of the 
I n t e r i o r . 

13. This agreement sh a l l be binding upon the parties 
hereto and s h a l l extend to and be binding upon t h e i r respective 
heirs, executors, administrators, successors and assigns. 

14. -This agreement may be executed i n any number of 
counterparts, no one of which needs to be executed by a l l 
p a r t i e s , or may be r a t i f i e d or consented to by separate 
instrument, i n w r i t i n g , s p e c i f i c a l l y r e f e r r i n g hereto, and 
shall be binding upon a l l parties who have executed such a 
counterpart, r a t i f i c a t i o n or consent hereto with the same force 
and e f f e c t as i f a l l parties had signed the same document. 



15• ThlB agreement, particularly tha provisions of 
Paragraph 69 BkmH extend and apply to a l l renewals and 
este®®loss (nimth®T by imm l@ase or otherwise) of &M» 
respective leases mentioned in ti&o attached Exhibit 4, and 
to a l l l©aae® which ©ay be executed or issued in lieu of or 
as a substitute or exchange for afflf of said leases or 
renewal® or extensions thereof* 

,. • IH WXTWSS WHEBBGP, the parti®® hereto Saave executed 
th%& r^^$emm.t aa of ta© day and. year f i r s t above written 
m0.„M&&®'.0r%;- apposite their respective nasa®§ th© date ©f 



CdOiRX QP'SOSEBAST 

"Ram fere^ l^ lra tr tne&t was actewledg©4 before ase 

^^ewpj^Hwa^oa M a l f of ©aid corporation. 

©far© 

tiQi$0ra'6lon» o® toefealf ©f ©aid 

STATE m fM^B 

eorpe-rftt|oa, ©a b@feslf of said 





APPROVAL ~ CET'vIFICATXON - DETEHMINATICK 

Pursuant to the authority vested i n the Secretary of the 

I n t e r i o r under the Act approved February 25, 1920, 41 Stat. 437, 

30 U.S.C. sees. 181 et seq., as amended by the Act of August 8, 

1914.6, 60 Stat. 950, and delegate! to the Director of the 

Geological Survey, pursuant to Departmental Order No. 2365 of 

October 8', I9V7, 43 CPS sec. 4.618, 12 PR 6?34, I do hereby: 

A. Approve the attached corruau.nltization agreement 

covering the W/2 of Section 28, Township 

19-South, aaage 37-East, NMPM, Lea County, 

New Hexico, w i t h i n the ve r t i c a l , l i m i t s of 

the Eumont Gas Pool, as defined by the 

New Mexico O i l Conservation Coaanission 

i n i t s Order No, R-520, ac to dry gas 

and associated l i q u i d hydrocarbons 

producible froa such depths and formations. 

3„ Determine that the Federal lease or leases as to 

the lands committed to the attached agreement 

cannot be independently developed and operated 

i n conformity with the well-spacing program 

established f o r the f i e l d or area i n which said 

lands are located, and that consummation and 

approval of the agreement w i l l be i n the public 

I n t e r e s t 0 



C e r t i f y and determine that the d r i l l i n g , 

producing;, r e n t a l , minimum royalty and 

royalty requirements of the Federal 

lease or leases committed to said 

agreement are hereby established, altered, 

changed or revoked to conform with the 

terms and conditions of the agreement. 

Dated 

Contract No 
DTrect'or "~" 
United States Geological Survey 



EXHIBIT A TO COMMUNITIZATION AGREEMENT 
DATED February 1, 1957, EMBRACING THE 
W/2 of SECTION 20, TOWNSHIP 19-SOUTH, 
RANGE 37-EAST, NMPM, LEA COUNTY, NEW MEXICO 

Operator of Communitized Area: Gulf O i l Corporation 

Description of Leases Committed 

Tract No. 1 

Lessor: 

Lessee: 

Serial No. of Lease: 

Date of Lease: 

Description of Lands 
Committed: 

Number of Acres: 

Working Interest and 
Percentage: 

Royalty Interest and 
Percentage: 

0.R.R.I, and Percentage: 

State of New Mexico 

Gypsy O i l Company 

B-246 

September 10, 1931 

SE/4 NW/4, W/2 NW/4, Section 28, 
Township 19-South, Range 37-East 

120 

Gulf O i l Corporation 
.87500 

State of New Mexico 
.12500 

None 



Tract No, 2 

Lessor? 

Lessees' 

Serial No. of Lease; 

Date of Leases 

Description of Lands 
Committed; 

Number cf Acres s • 

Working Interest and 
Percentage s 

Royalty I n t e r e s t and 
Percentage s 

Stat® of New Mexico 

Am e r ada Petrol e urn C o rpo ra t i on 

B-1431 

December 5, 1932 

N/2 SW/4, Section 28, 

Township 19-South, Range 37-East 

80 

Aiaerada Petroleum Corporation 
.87500 
State of New Mexico 
.12500 

0„R»R.I» and Percentages Hone 



Tract No. 3 

Lessor: 

Lessee: 

S e r i a l No. of Lease: 

Date c f Lease: 

D e s c r i p t i o n of Lands 
Committed: 

Number of Acres: 

Working I n t e r e s t and 
Percentage: 

Royalty I n t e r e s t and 
Percentage: 

0.R.R.I, and Percentage: 

United States of America 

Repollo O i l Company, a Wyoming 
Corporation, Tulsa, Oklahoma 

LC-030678 (a) 

N o vember 10, 19 36 

SW/4 SW/4, NE/4 NW/4, Sectioa 28 
Township 19-South, Range 37-East 

80 

S i n c l a i r O i l & Gas Company 
.84765'25 

United Si 
.05000 

:tea of America 

S. S. Cone 
Charles Bacon 
Western Mineral 

Deed Assn., Inc-
The American 

Nat i o n a l Bank 
of Beaumont 

The American 
National Bank 
of Beaumont 

C. P. Bordages 
Henry H a l l 
W. D. Burger 
Estate of Fred 

B. Caylor 6O/5OO of 1.0$ 
Sophia Abramson 3/22 of 1.75$ 
J. C. B u r k h a l t e r 1/22 of 1.75$ 
Jewell Scales 

Kimbrough, 
A n c i l l a r y Exec­
u t r i x of the 
Estate of R o l l i e 
H. Scales, 
deceased 13/22 of 1.75$ 

.375$ 

.375$ 

1.000$ 

2.734375$ 

3.046875$ 
.703125$ 

65/500 of 1.0$ 
5/22 of 1.75$ 



Lessors 

Lessee s 

Serial No. of Leases 

Date of Leases 

Description of lands 
Committed: 

Number of Acres: 

Working Interest and 
Percentagei 

Royalty Interest and 
Percentagei 

0.R.R.I, and Percentages 

United States of America 

Repollo Oil Company 

LC-03067 8.< A 

November 10, 1936 

SE/4 SW/4, Section 28 
Township 19-South, Range 37-East 

40 

Great Western D r i l l i n g Company 
.8X250 

United States of America 
.050000 

J, C. Burkhalter 
Estate of Rol l l e H.Scales-
Deceased 

W. De Burger 
Sophia Abramson 
S." E 0 Cone 
Charles Bacon 
Western Mineral Deed 
Association, Inc. 

Si n c l a i r O i l & Gas Co 
C. P. Bordages 
Henry K a l i 
Estate of Fred 3.Caylor -
The American National 
Bank of Beaumont 

1/22 of lo75$ 
13/22 of 1.75% 

5/22 of 1.75$ 
3/22 of 1.75$ 

.375* 

.375* 
1.000$ 

3.125$ 
lo09375$ 

65/500 of 1$ 
60/500 of 1$ 

5.78125$ 



CERTIFICATE OF APPROVAL 

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO 

GULF'S F. W. KUTTER "B" NO. 4. WELL COMMUNITIZATION 

There having been presented to the undersigned Commissioner of 
Public Lands of the State of New Mexico f o r examination, the attached 
Agreement f o r the development and operation of acreage which i s 
described w i t h i n the attached Agreement, dated February 1, 1957 
which has been executed or i s to be executed by p a r t i e s owning and 
holding o i l and gas leases and r o y a l t y i n t e r e s t s i n and under the 
pro p e r t y described, and upon examination of said Agreement, the Com­
missioner f i n d s : 

(a) That such agreement w i i 1 tend to promote the 
conservation of o i l and gas and the b e t t e r 
u t i l i z a t i o n of r e s e r v o i r energy i n said area. 

(b) That under the proposed agreement the State 
of New Mexico w i l l receive i t s f a i r share of 
the recoverable o i l or gas i n place under i t s 
lands i n the area. 

(c) That each b e n e f i c i a r y I n s t i t u t i o n of the State 
of New Mexico w i l l receive i t s f a i r and equi­
table share of the recoverable o i l and gas 
under i t s lands w i t h i n the area. 

(d) That such agreement i s i n other respects f o r 
the best i n t e r e s t s of the s t a t e , w i t h respect 
to s t a t e lands. 

NOW, THEREFORE, by v i r t u e of the a u t h o r i t y conferred upon me 
under Sections 7-11-39, 7-11-1+0, 7-11-4-1, 7-11-4-7, 7-11-4-8j New Mexico 
Statutes Annotated 1953 Compilation, I , the undersigned, Commissioner 
of Public Lands of the State of New Mexico., f o r the purpose of more 
p r o p e r l y conserving the o i l and gas resources of the State, do hereby 
consent to and approve the said Agreement, and any leases embracing 
lands of the State of New Mexico. w i t h i n the area s h a l l be and the 
same are hereby amended to conform w i t h the terms t h e r e o f , and s h a l l 
remain i n f u l l force and e f f e c t according to the terms and con d i t i o n s 
of said Agreement. This approval i s subject to a l l of the p r o v i s i o n s 
of the a f o r e s a i d s t a t u t e s . This Communitization s h a l l become e f f e c t i v e 
as of the date allowable i s obtained on 320 acres. 

IN WITNESS WHEREOF,. t h i s C e r t i f i c a t e of Approval i s executed, 
w i t h seal a f f i x e d , t h i s l 5 t h day of January 1957 

Commissioner o f ^ u b l i c Lands 
of the State ibr New Mexico 


