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P. O. DRAWFR 669 e ROSWELL, NEW MEXICO
FORT WORTH

F. E. CURTIS, JR. Janvary 18, 1957 PRODUCTION DIVISION

ZONE LANDMAN

F. W. Kutter (NCT-B)

Eumont Gas Unit No..l -

W/2 Section 28-19S-37E,

Lea County, New Mexico.

Gulf Lease No. 21332,

State Leases Nos. B-246 and
B-1431,

Administrative Order NSP-311-A.

0oil Conservatlon Commission
Box 871

Santa Fe, New Mexico
Attention: Mr. A. L. Porter

0il Conservation Commission

1200 West Broadway

Hobbs, New Mexico

Attention: Mr. R. F. Montgomery

Gentlemen:

We enclose herewith, for your infermation and file, photo-
static copy of the communitization agreement between Gulf 0il Corp-
oration, Amerada Petroleum Corporation, Sinclair 0il and Gas Company
and Great Western Drilling Company covering the above described
premises and approved by the Commissioner of Public Lands January
15, 1957.

We request that you please increase the allowable for our
F. W. Kutter (State) "B" Well No. 4 located in the SE/L NW/4 of
Section 28-19S-37E effective February 1, 1957, in accordance with
Administrative Order NSP-311-A.

Very truly yours,

FELES).

F. E. CURTIS, JR.

SHC :mt
Enc.
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WHEREAS, the pariles rnereto deslre to communitize and
pool thelr respecilve winera. interests in lands subject toe this
agreemnent tor Lre purpoese of developing and producling dry 2as
and assoclated liguld hydrocarvong in accordance with the teras
and conditions of this agreenent:

NOw THER&FGRE, i uonslﬁ%vatlon of
mutual advantacos Lo the rarties 1
and agreed vy and detween the parties nn“et

fd

1. Tne Jands ncovere: oy itnilrs agreament (hereina
referred to as Lomzuni‘%°ﬂd area*) are descerioced as foll

bs ;-..)

; (W/2) of Section 238,
i9~bouth, Hangs 37-Bast, NMPM,
New Mexlco, withinr the
vertical limits of the Ewnent Gas Pool,
as deflined by the 2w Mexico QAL
Conservztion Commissiocwn in $ts Order
No., HB-520, contalrirg 320-zcres, more
or Less,

anc thils agreement shgll extend to and include only those depths
so defined, and the dry gas and assoclated liquid hydrocarbons

{hereirafter referred to as “comrmunitized substances™) producible
from such depths

2, Attacrhed heretc, and made a part of this agreement for
all purposes, is exhibit 4 designating the ovperator of the communitizewy
area and showlirng the acreage, percentage and ownership of cil and gas
interests in zil lands within the communitized area, and the authori-
zation, 1f any, for coumunitizirng or peoling any patented or fee lands
within the comnunitized area,




3. All matt va of operation shall be governed by
the COperator uander and purguant to the terme and provisions
of this agreement, A zuccessor operator may be designated
by the owners of the working interest in the communitized
area and four (4) erecuted copless of a designation of
guccessor operator shall be filed with the 011 and Gas
Supervigor,

B L, Operetor shall furnish the Secretary of the
Interior, or his suthorized representative, with a log and
histery of any well drilled on the communitized area, monthly
reports of operatlons, statsments of zas sales and royalties
aud such other reports ag are deemed necessary to compute
monthly the royalty due the United States, as specified in
the applicable oil and gas operating regulations.

44, Pailr Employment, In counection with the
performance of work under this agreement, the opecrator agrees
not to discriminate againgt any employee or applicant for
employment because of race, religion, color, or national
origin, The aforesald provislon shall Ainclude, but not be
limited to, the following: employment, upgrading, demotion,
or transfer; recruiltment cor recruliment zdvertising, layoff
or terminatlion; rates of pay or other forme of compensation;
and selection for training, Aincluding apprenticeship, The
cperator agrees to post hereafter in conspicuous places,
available for employees and applicants for employment, notices
to be providsd by the contracting officer setting forth the
provisiong of the nondigcrimination clause,

The operator agrees to insert the foregoing
provision in all subcontracis herecunder, except subcontracts
for standard commercial supplies or raw materials,

5. The communitized area shall be developed and
operated g8 an entirety with the understanding and agreemsnt
between the parties hereto that all communitized gubstances
produced therefrom ghall be allocated among the leaseholds
coumprising £aid area in the proportion that the acreage
interest of each leasehold bears to the entire acreage interest
comnitted to this agreement,

6. The royalties payable on communitized substances
allocated to the indlividual leasesg comprising the communitized
area andi the rentals provided for in saild leases shall be
deternined and paid on the basis prescribed in each of the
individual leases, Payment of rentals under the termg of
leases subject to this agreement sghall not be affected by this
agreement except ag provided for under the terms and provisions
of said leases or as may herein otherwice be provided. Except
as herein modified and changed, the oil and gas leases subject
to this agreement shall remain in full force and effect as
orlginally made and izsusd,

7. There shall be no obligation on the lessees to
offset any dry gas well or wells completed at any depth or
formation covered by this agreement on separate component tracts
into which the communitized area is now or may hereafter be
divided, nor shall any lessee be required to measure separately
communitized substances by reason of the dilverse ownership
thereof, but the lessees hereto shall not be released from theilr
obligation to protect sald communitized area from drainage of
communitized substances by a well or wells which may be drilled

~offsetting salid area,




8, The commencement, compietion, conbtinued operation
-or production of a well or wells for communitized substances
on the cemmuniitized srea shall be construed and conszidered as
the commensszent, completion, continued operation or production
on each and all of the lands within and comprising sald
conmuniitized area, and coperations or production pursuant to
this agreement shall be deemed to be operations or production
as to each lease committed hereto,

9. Production of communlitized substances and disposal
thereol shall bs in conformity with allocation, allotments and
quetas made or fixed by any duly authorized perscn or regulatory
body under applicable Federal or State statutes. This agreement
shall be sublect to all applicable Fedsral and State laws or
executive crdéers, rules snd reguiations, and no party hereto
shall suffer a forfelture or be liable in damages for fagilure to
comply with any of the provisions of thig agreement if such
compliance ig prevented by, or 1f such failure results from,
compiiance with any such laws, orders, rules or reguiations,

10, This agr=sement shall be effectlive as of the date
hereof uvpon execwibion by the necessary parties, notwitheptanding
the date of execution; and upon approval by the Secrstary of
the Interior, or his duly authorized representative, and shall
vemaln in force and effect for a periocd of twe (2) years and so
long thereafter as communitized substances are preduced from
the communltized area in paying gquantities; providsd, that prlor
to productlon in paying quantities from tha communitized area
and upon fuwifillment of all requirements of the Secretlary of
the Interior, or hisg duly authorized representative; with
regspect to any dry hole or abandoned well, this agreement may
be terminated at any time by mutual agrecment of the partles
hereto.

11. It is agreesd between the parties hereto that the
Secretary of the Interior, or his duly authorized representative,
shall have the right of supervision cver all operations wlithin
the copmunitized area to the same extent and degree as provided
in the cil and gas leases under which the United States of
An erica is lessor and in the applicable cil and gas regulations
of the Department of the Interior,

12, The covenants herein shall be construed to be
covenants running with the land with respect to the communitized
interests of the parties hereto and their successors in interest
until this agreemen?t terminates, and any grant, transfepr or
conveyance of any such land or interest subject hereto, whether
voluntary or not, shall be and hereby is conditioned upon the
assumption of all obligations hereunder by the grantee,
transferree or other successor in interest, and as to Federal
land shall be subject to approval by the Secretary of the
Interior.

13. This agreement shall be binding upon the parties
hereto and shall extend to and be binding upon their respectlve
heirg, executors, administrators, successors and assigns,

14, This agreement may be executed in any number of
counterparts, no one of which needs to be executed by alil
parties, or may be ratified or consented to by separate
instrument, in writing, specifically referring hereto, and
shall be binding upon all parties who have executed such a
counterpart, ratification or congent hereto with the same force
and effect as if all partles had signed the same document.




i35, This agreement, particularly the provisions of
Paragraph 6, sbhall extend and apply to all renewals and
extensions {(whether by new lease or othsrwise) of the
respective leases mentioned in the attached Exhibit A, and
to all leases which may be executed or isswed in lieu of or
ag a substitute or exchamge for any of sald leases or
renewalg or extensions thereof,

. I WITHESS WHE

0
R

OF, the parties hereto have executed

this Tmum mi 28 of the day and year first above writien
»ﬁg@r@%ﬁm3@@$Q?@§ﬁﬂit@ their respective names the date of

E 9108 pr-SIDENE

GREAT WRSTERK DRILLING COMPANY
- —

i~

q A A o
e g 3

PRESIBENT

1 \;iaﬁfé;
w2




The £ @mgmmg, ?.mztm@mt was asmwla&gm mﬁ’cme m@
: W of ., DD ’ 2 1956, ﬁfﬁ? H

t"v
) ; e
& £ B
G t - - )
R P, B, CHIPY sumvidl
S, JREES ;
R Y 2P At
RN

By %m&.emlm Bapires:

Qerers, 1217

STATE OF /Py s
SGUITL OF Ypd/znd 1

88




’\!r’

2 g
W ..e:-.‘!:_,n-.‘,., £ag

COUNTY OF g,’u,é;ﬁ/

STATE OF

g@a fer@goiqg *%5trument was aa~:.~leégeu
thas day of Lﬂwhwﬁi_ ‘
..,

b%fora Ee,

My Coﬂmlmaiﬁn Ezpirsss

y £
’AA? Locad teg ‘(" 4577

I




APPROVAL « CEFUTFICATION - DETERMINATICH

Pursusnt Lo ths authority vestsd in the Secpretary of the

b g pes ey - sy . l 3 -~ 3 - o fy
Tnterior under bthe Act approved February 25, 1920, bl Stat. 437,

- ¥y o =3
jﬁ u'q.;:’rp.{.:g

fece. 181 et sou., as anendsd by the Act of August 8,

e 1IN (A Ay e Y 2t i oY e Hm oy o : i P T N o Fa H
1348, €0 Star, 950, aad delegate? o Lhe Director ol the

ST R
Geologloal

3

Cotober 8

20
J

ovn asec, B.618, 12 FR 4784, I do hereby:
Approve the atiachsd communliiization agresment
covering the W/2 of Sechtlen 28, Township
19-South, Zange 37-bast, N¥FPM, Lez Countyy

New Mexico, within the vertical limits of

the Fumont Gas FPool, as defined by the

New Mexrico 011 Conservaticn Commisslion

3,

1n its Order Mo, B-520, ap Lo dry £ae

and associated liguid hydrocarbons

hed )

oproducivle frozm such depths and formations.
¥ I

Determine that the Federal lease or leapes as o
the lands committed to the attached agreenent
connol be independently developed and operated
1 conformlity with the well-spacing progran
egtablished for the field or area in which sald
lands are located, and that conswamation and

approval of the agreement will be in the public

interest,




Dated

Certify and determine that the drilling,
proeducing, renial, minimum royalty and
royvalty reguirenents of ihe Federal

Lecage or leages commitited to zald

£

agreerment are hereby

changed or revoked Yo conforn with tne

R 2 . 1 ; I ‘
terms ana condlitions of the agreement.

Contract No.

Director

United Stateg Geologlcal Survey




EXHIBIT A TO COMMUNITIZATION AGREEMENT

DATED Februar
W/2 of §ECTT6% Eé

1, 1957, EMBRACING THE
, TOWNSHIP 19-SOUTH,

RANGE 37-EAST, NMPM, LEA COUNTY, NEW MEXICO

Operator of Communitized Area:

Gulf 01l Corporation

Description of Leases Committed

Lessor:

Lessee:

Serial No. of Lease:
Date of Lease:

Description of Lands
Committed:

Number of Acres:

Working Interest and
Percentage:

Royalty Interest and
Percentage:

O0.R.R.I. and Percentage:

Tract No. 1

State of New Mexico
Gypsy 011l Company
B-246

September 10, 1931

SE/4 NW/L, W/2 NW/4, Section 28,
Township 19-South, Range 37-East

120

Gulf 0il Corporation
.87500

State of New Mexico
. 12500

None




Ioaser

Degeriptlon of Lands

Commitoad:
Number of

YWorking 1
Percudtagas

Reoyalty Interest
Percentagn:

[

CoBoBois an

Tract No, 2

State of New Mexico

Anerada Petroleunm Corpo:
! b} R

e ] A4 G

R o~y 3N : T
Degembar 5, 1932

01 S &y /i I PR )
Nz Sl /f-q"s DECTLION £C;

L LR o % 3 o Y
fownship 19-3onth; RHange

tmerada Petroleum Corpo
«STEGD
State of New Mexico

o2

g
YA ate
r—u - (J !)

9
§om

ration

37~East

ration




Lessor:

Legsgee:

Serlal No. of Lease:
Date <f Leass
Description »f Lands
Committed:

Working Interest and
Percentage:

Royalty Intlerest and
Percentage:

O.R.R. 1.

Tract No. 3

and Percentage:

Unlted 3tates of
Repollic 011
Corporaticn,
LC-0305878 {a)

4

November 10, 193w

SW,/ 4 SW/4, NE/4 NW, %, Sec
Township 19-South, Range

&0

Sirclalr 011 & Gas Ccmpany

LBlvess 28

United Stea
. 05000

teg

Deec AssA., Inc.

The American
Naticnal Bank
of Beaumont

The American
Natlonal Bank
of Beaunmont

C. P. Bordages

Henry Hall

W. D, Burger

Estate of Fred
B. Caylor

Sophia Abramson

J., C. Burkhalter

Jewell Scales
Kimbreougti,
Ancllliary Exec-
utrix cof the
Egstate of Rollie

H. Scales,
deceased

Company,
Tulsa, Oklahoma

America

=1

of America

£0,/500

3,22

1/22

13/22

Wyoming

tion 28
37-East

.375%
.375%

1.000%
2.734375%

3.046875%
.703125%

1.0%

1.75%

l O%

1.75%
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Date of Lezge:s

Degcription of Lands
Commitited:

Number of Acress

-+

Working Interest and
Parcentage:

Boyalty Interest and
Percenvage:

D.ReBolo and Percentage

Tract No, 4

imited States of Anmerica

Bepollo 01l Company

IC=03067 84

Novenver 10, 1936

SE/4 SW/b, Ssction 28

Township lgnuout 1, Hange 37-Hast

United States of Amerlca

» Q50000

Jes C, Burknalter

Estate of Bollie
Leceased

We L. Burg

~

Sorhia AbramJOM

5. . Cone
Charlesg Bacon

Wegtern Minersl Deed

Assocliation, Inc.
Sinclair 011 & CGas
C. P. Bordages
Henry Hall

Egtate of Fred B.Caylor
The American National

Ban of Beaumont

22 of 1,75%
/22 of L@[S%

/22 of 1.75%
/22 of 1.75%
0 375%

= 375%
1.000%

3.125%

1.,09375%
65/500 of 1%
60/500 ;4 l%

5.78125%




CERTIFICATE OF APPROVAL

BY COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO

GULF'S F. W. KUTTER "B" NO. l} WELL COMMUNITIZATION

There having been presented to the undersigned Commissioner of
Public Lands of the State of New Mexico for examination, the attached
Agreement for the development and operation of acreage which is
described within the attached Agreement, dated February 1, 1957 s
which has been executed or is to be executed by parties owning and
holding oil and gas leases and royalty interests in and under the
property described, and upon examination of said Agreement, the Com-
missioner finds: ' '

(a) That such agreement will tend to promote the
conservation of o0il and gas and the better
utilization of reservoir energy in said area.

(b) That under the proposed agreement the State
of New Mexico will receive its fair share of
the recoverable oil or gas in place under its
lands in the ares. '

(c) - That each beneficiary Institution of the State
of New Mexico will receive its fair and equi-
table share of the recoverable oil and gas
under its lands within the area.

(d) That such agreement is in other respects for
the best interests of the state, with respect
to state lands.

NOW, THEREFORE, by virtue of the authority conferred upon me
under Sections 7-11-39, 7-11-40, 7-11-41, 7-11=47, 7=-11=.i8, New Mexico /
Statutes Annotated 1953 Compilation, I, the undersigned, Commissioner
of Public Lands of the State of New Mexico, for the purpose of more
properly conserving the oil and gas resources of the State, do hereby
consent to and approve the said Agreement, and any leases embracing
lands of the State of New Mexico within the area shall be and the
same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions
of said Agreement. This approval is subject to all of the provisions
of the aforesaid statutes. This Communitization shall become effective
"as of the date allowable is obtained on 320 acres.

IN WITNESS WHEREOF, this Certificate of Approval is executed,
with seal affixed, this __15th day of January 1957 7,

L niaia

- Commissioner o d%lic Lands
of the State 0f New Mexico




