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Roswell, New Mexico 
August 13, 1956 

New Mexico O i l Conservation Commission 
P. 0. Box 871 

Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, J r . 

Gentlemen: 
We are forwarding herewith our application f o r enlarge­

ment of the presently approved non-standard gas proration u n i t 

f o r our Stevens B-12 we l l No. 1 i n the Jalmat gas pool. 

We have also attached two a f f i d a v i t s of communitization 

and one copy of an agreement entered int o between Western Natural 

Gas Company and Continental O i l Company whereby the proration 

u n i t now being formed i s agreed to by both part i e s . 

We have also attached waivers from each of the o f f s e t 

operators as required by Rule 5-A of order No. R-520. I t i s 

respect f u l l y requested that immediate approval of the proposed 

u n i t be given. 

Yoursx.very t r u l y , 

Homer Dai ley f / 
Alternate f o r the 
Division Superintendent 

HD-BC 
cc: Jason W. Kellahin 
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pW | .CONTINENTAL OIL COMPANY 

New Mexico Oil Conservation Commission 
Bat 871 
Santa Fe,, New Mexico 

Attention: Mr. A. L. Porter, Jr. Re: Continental Oil Company 
Application for 160-
acre NSP unit for i t s 
Stevens B-12 No. 1 i n 
Section 12, T-23S, 
R-36E, Jalmat Gas 
Pool, Lea County, 
New Mexico 

Gentlemen: 

Continental Oil Company respectfully requests 

administrative approval under the provisions of Rule 5 (b) 

of the Special Rules and Regulations for the Jalmat Gas Pool 

of Order No. R-520 for an enlargement to 160 acres of the 

existing approved 80-acre non-standard gas proration unit 

for i t s Stevens B-12 No. 1 well located 660' FNL & 1650' 

FWL of Section 12, T-23S, R-36E, Lea County, New Mexico, i n 

the Jalmat Gas Pool. 

The unit i s proposed to consist of the NWA of 

Section 32, T-23S, R-36E. 

In support of this request we should l i k e to point 

out that the proposed unit conforms v i t h the requirements of 

said Rule 5(b) i n a l l respects as follows: 

1. Said unit consists of contiguous quarter-quarter 
sections (and/or l o t s ) . 

2. Said unit l i e s wholly within a single governmental 
section. 

3« The entire proposed unit may be reasonably 
presumed to be productive of gas. 

The length or-width of said unit does not exceed 
5,280 feet. 

5. Waivers from a l l operators within the section and 
within 1500 feet of the well are attached. 

A plat is attached hereto.showing to the best of our 

knowledge and belief the proposed unit, the location of the 

well and the offset ownership. 



New Mexico Oil Conservation Commission 
Page 2 

In view of the facts set out herein i t i s respect­

f u l l y requested that the Commission issue an order approving 

the non-standard gas proration unit for Continental Oil 

Company's Stevens B-12 No. 1 well as described above. 

HOMER DAILEY <7 
S Alternate f c r 

Division Superintendent 



Scale: 1" - 2,000' 
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MAIM OFFICE OCC 

1955 AU8 15 PH I ; 

New Mexico G i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

We have been informed by Continental Oil Company 

of their intention to form a 160-acre non-standard gas 

proration unit consisting of the NWA, Section 12, T-23S, 

R-36E, NMPM, Lea Cbunty, New Mexico, i n the Jalmat Gas Pool. 

I t i s our understanding that said unit i s to be allocated to 

their Stevens B-12 well No. 1 located 660 feet from the north 

line and 1650 feet from the west line of said Section 12. 

You are respectfully advised that the undersigned 

offset operator hereby waives notice and hearing on the 

foraation of the non-standard gas proration unit described 

above, 

WESTERN NATURAL GAS COMPANY 

cta te August G, 1956 by. 



HASH OFFICE OCC 

1955 AUG 15 Pri 1 » 2 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, Nev/ Mexico 
Gentlemen: 

We have been informed by Continental Oil Company 

of their intention to form a 160-acre non-standard gas 

proration unit consisting of the NWA, Section 12, T-23S, 

R-36E, NMPM, Lea County, New Mexico, i n the Jalmat Gas Pool. 

I t i s our understanding that said unit i s to be allocated to 

their Stevens B-12 well No. 1 located 660 feet from the north 

line and 1650 feet from the west line of said Section 12. 

offse t operator hereby waives notice and hearing on the 

formation of the non-standard gas proration uni t described 

above. 

You are respectfully advised that the undersigned 

R. OLSEN OIL COMPANY 

date 

30IJJ0 w 
9S6I I 



MAIN OFFICE OCC 

1956 AUS 15 PM l : 28 

New Mexico O i l Conservation Commission 
P. 0.' Box 871 
Santa Fe, New Mexico 

Gentlemen; 

We have been informed by Continental Oil Company 

of their intention to form a 160-acre non-standard gas 

proration unit consisting of the NWA, Section 12, T-23S, 

R-36E, NMPM, Lea County, New Mexico, i n the Jalmat Gas Pool. 

I t i s our understanding that said unit i s to be allocated to 

their Stevens B-12 well No. 1 located 660 feet from the north 

line and 1650 feet from the west line of said Section 12. 

You are respectfully advised that the undersigned 

offset operator hereby waives notice and hearing on the 

formation of the non-standard gas proration unit described 

above, 

GACKLE OIL COMPANY 

date <P ̂  >3 V^^T t 



TDOEWATEB3 ©BL COMPANY . . . {•ewel? 
TMDE WATLEB^-ASSQCmTED ©DL COMPANY 

J. B. HOLLOWAY i l f i \ 
D I V I S I O N SUPERVISOR 

P R O R A T I O N & U N I T I Z A T I O N 

T OFFICE BOX 1404 

STC H O U S T O N ^ I ? I ^ A S 

, 0 > $ ® ragust 1, 1956 

New Mexico O i l Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Gentlemen: 

We have been informed by Continental O i l 
Company of t h e i r i n t e n t i o n to form a 160-acre non­
standard gas proration u n i t consisting of the NW/ij. 
Section 12, T-23-S, R-36-E, NMPM, Lea County, New 
Mexico, i n the Jalmat Gas Pool. I t i s our under­
standing that said u n i t i s to be allocated to t h e i r 
Stevens B-12 Well No. 1, located 660 feet from the 
North l i n e and 1650 feet from the West l i n e of said 
Section 12. 

You are r e s p e c t f u l l y advised that the 
undersigned of f s e t operator hereby waives notice and 
hearing on the formation of the non-standard gas 
proration u n i t described above. 

Yours very t r u l y , 

TIDEWATER OIL COMPANY 

JBH:vp 



AFFIDAVIT OF COMMUNITIZATION AGREEMENT 

MAIM OFFICE OCC 
STATE OF New Mexico ) 

) ss • 
COUNTY OF Chav£sSAU3 j f , pf-| j ; 23) 

Homer Dailey being f i r s t duly sworn, 

deposes and says, that he i s the duly authorized agent and representative of 

Continental Oil Company , designated operator of the 

Stevens B-12 No. 1 located i n 
Lease Well No. 
NW/4 Section 12-T235-R36E. 

Legal Description of Unit 

N.M.P.M., consisting of 160 acres and that a l l owners of working 

interests underlying the above described unit have pooled or communitized 

their respective interests for the purpose of production of o i l or gas and 

associated hydrocarbons from said unit, insofar as said production pertains 

to the Jalmat Pool, by virtue of that certain agreement to 

allocate acreage entered into under date of December 31. 1951 , a copy 

of which i s attached hereto. 

^ X? ff 
y Signature 

Subscribed and sworn to before me this / 3 ' day of 

igS'C 

Notary Public i n and for the 
County of Chaves 

My Commission Expires: 

May 25, I960 



AGREE!-Err TO- ALLOCATE ACREAGE 

THIS AGEEE-CTT, Kade and entered in to or. the date herein­

a f t e r set f o r t h "cy cud between CC?:TINENTAL OII. CO'TAFY. a 

Delaware corporation, STANDARD CTL CO?PANY OF TEXAS, a Delaware 

corporation, TIIE ATLANTIC REFINING CGI-TANY, a Pennsylvania cor­

porat ion, and STANOLIND CIL. AKT GAS CO.'TANY, a Delaware ccrpcrs-

t i o n , here inaf ter called "Fi rs t Par t i es , " and WESTERN NATURAL 

GAS COMPANY, a Delaware corporation, with pe rn i t to do "business i n 

the State of Nev Mexico, hereinaf ter called "Second. Party"; 

W I T »! E S S E T H: 

WHEREAS, on the 3rd day cf January, 1938, the United States 

of America, as lessor, issued i t s o i l and gas lease. Serial Las 

Cx-uces C5C556 (b) to Ne l l i e N. Stevens, as lessee, f o r a term of 

twenty (20) years, said lease covering, among other property, the 

NE/4; N/2 NW/4; and s/2 SV/4 Section 12, T-23-S, 
R-36-E, N.I'.P.M., Lea County, New Mexico; 

AI-JD, WHEREAS, f i r s t parties are the owners cf said o i l and 

gas lease, subject t o an overriding r o y a l t y i n t e r e s t ; and, 

WHEREAS, Western Natural Gas Company i s the owner of o i l 

and gas leases described as follows, t o - w i t : 

Recorded 
Lessor Lessee Date Book Page 

Roy G. Barton E. J. Flynn 4-2-38 35 133 

Charles R. Fite Roy G. Barton 4-2-38 35 337 

William Kendall Roy G. Barton 4-2-38 35 338 

Pearl Oliphant Roy G. Barton 4-2-38 35 " 339 

John G. Archer, et ux Roy G, Barton 4-2-38 35 336 

Elizabeth Hudson Penn, 
Ind i v i d u a l l y and as Inde­
pendent Executrix of the 
Estate of R. R. Perm, 
deceased Roy G . Barton 6-9-38 35 270 

Ruby A. Hargrave Roy G. Barton 6-15-38" •38 307 

United North 6- South 
Development Co. Roy G. Barton 8-19-38 35 412 

Roy G. Barton Western Gas Co. 9-15-38 .35 4 l l 

Peerless O i l & Gas Co. Western Gas Co. 12-23-41 44 250 



a l l c ever in 2; the following described property, t o - w i t : ! 

N '? 3W"'4, DW/4 NW/4 and W,'2 SE/k NW/'4 cf Section 12, j 
T. 23S., R. 36E. , L»a County, New : 'exico: j 

i 
ANP, WHEREAT, Western Natural Gas Cor.pany i s the o\-mer of j 

i 

-11 of the o i l , ras and other minerals i n , \mder and that nay bo pro- 1 

duced fro:- the 
E72 SE/4 NW/4 cf Section 12, T. 23S., R. 36E., Lea County, j 
Nev :!exic^, ; 

! 

ANC'. WHEREAS, a gas w e l l , as that tern i s conrr.only known | 

in the industry, i s located on the N/2 NW/4 of said Section 12, j 

vhich "as v e i l i s owned and operated by f i r s t parties and known j 

i 

ac the Stevens B-12 No. 1 vel.") ; ond, j 

WHEREAS, a gas well i s located on the N/2 SW/4 of said i 

Section 12, which gas well i s owned and operated by second party j 

and known as theE. F. IMnn No. 1 well; and, • 

WHEREAS, f i r s t parties entered into a gas purchase contract 

with El Paso Natural Gas Company, a Delaware corporation, with 

offices at El Paso, Texas, on .July 1". 1948, under the terms of 

which El Paso Natural Gas Company agreed t c purchase the produc­

t i o n from the Stevens B-12 No. 1 we l l , among other gas wells 

situated on other property, under the terms and conditions therein 

set f o r t h ; and, 

WHEREAS, under the terms of said contract the amount of gas 

purchased by said El Paso Natural. Gas Company from each gas well 

i s based on a "Maximum Gas Allocation Unit," defined as " a t r a c t 

which contains 160 acres forming a continuous block * * * upon 

which i s located a 'dry gas' * * * well"; and, 

WHEREAS, Western Natural Gas Company also has a gas purchase 

agreement with the said El Paso Natural Gas Company which also 

provides f o r purchase of gas from wells on the same "Maximum Gas 

Allocation Unit"; and, 

WHEREAS, the N/2 NW/4 of said Section 12, containing for 

the purposes of allocation 80 acres of land, more or less, i s 

assigned to said Stevens B-12 No. 1 well f o r the purposes bf 

determining the amount of gas t c be purchased by El Paso Natural 



Gas Company, and, therefore, gas is purchased from said well on 

a basis of one-half of a "Maximum Gas Allocation Unit"; and, 

WHEREAS, the S/2 NW/4 and the N/2 SW/4 of Section 12, which 

for the purposes of calculation under the contract between second 

party and El Paso Natural Gas Company contain 160 acres; and, 

WHEREAS, gas is purchased therefrom on a basis of a "Maximum 

Gas Allocation Unit" as above defined; and, 

WHEREAS, the lease owned by f i r s t parties, insofar as i t 

covers the S/2 SW/4 of said Section 12 is not assigned tc any 

producing well covered by contract of purchase with El Paso 

Natural Gas Company; and, 

WHEREAS, i t is the desire of f i r s t parties and second party 

that the W/2 of said Section 12 shall be divided into two 

"Maximum Gas Allocation Units" as above defined, so that one 

"Maximum Gas Allocation Unit" shall be allocated to the Stevens 

B-12 No. 1 well, and one "Maximum Gas Allocation Unit" shall 

be allocated to the E. F. King No. 1 well; and, 

WHEREAS, El Paso Natural Gas Company agrees to the alloca­

tion of the acreage to the wells as herein set forth, and has 

consented to the allocation, as evidenced by i t s signature 

hereto; 

NOT, THEREFORE, KNOW ALL MEN BY THESE PRESENTS: 

That the parties hereto agree as follows: 

That the leasehold estate owned by f i r s t parties, insofar 

as i t covers the N/2NW/4 of said Section 12, and the leasehold 

estate owned by second party, insofar as i t covers the s/2 NW/4 

of Section 12, for the purposes of comprising a "Maximum Gas 

Allocation Unit," as that term is defined herein and in the agree­

ment between f i r s t parties and El Paso Natural Gas Company, are 

hereby allocated to the Stevens B-12 No. 1 well. 

That the leasehold estate owned by second party, insofar 

as i t covers the N/2 SW/4, and the leasehold estate owned by 

f i r s t parties, insofar as i t covers the s/2 SW/4 of said Section 

12, are hereby combined so as to comprise a "Maximum Gas Alloca­

tion Unit," as that term is defined herein and in the agreement 



v ereby allocated to the B. . King ! To. 1 ve" 11. 

I t i c sr>ec i f i c al l y agreed and understood between +v.e f o r t i e s 

v.>-<->•{;~> that t h i c agreement s^o l l i r no '.'av a f f e c t t h ° ^vrerchir* 

of the leasehold estates ^y f i""c t and second r , a r t i ° s end ^he 

•rvirpoce ° ' r t M e agreement ic to nrovid^ f ^ r tvo "Maximum '"ao 

A.1.1 n a t i o n Units" ~'n t b» u '? °f caio Seo4:-? or 2 2. 

TV'is agreement r.ay be terminated ~ y "I'ther •oor+y "v^r 

t h i r t y (30) days w r i t t e n not ice to the other par ty . The mail ing 

address of f i r s t par t ies sha l l be: 

Continental Oi l Company, Production Department, 
1^10 Fair Bu i ld ing , Fort Worth 2, Texas. 

The ^ a i l i n g address of second par ty shall be: 

Western Natural Gas Company 
1006 Main Street , 
Houston 2, Texas 

This contract sha l l not become e f f e c t i v e u n t i l i t sha l l 

have been submitted t o the Department of the I n t e r i o r and the 

approval of tha t department secured, i f such approval i s r equ i s i t e 

under applicable regulations t o i t s recogni t ion hereof. 

WITNESS THE EXECUTION HEREOF t h i s ^ / 

1951-

day of December, 

COOTINENML OIL COMPANY 

ATTEST: BY 

^ Assistant Secretary 

Vice-P ent 

• + s 

AiJEbT: 

Assists!*' Secretary 

STANDARD CIL COMPANY OF TEXAS 

Vice-Pres 

THE ATLAI'.TIC REFINING COMPANY 

n 

(s Attorney in Fact 

STANOLIND OIL AND GAS COMPANY 

torney i n Fact 

FIRST PARTIES 



Overriding Royalty Ovr.crs under tht 
Nellie N. Stevens lease covering the 
N/2 lV.l,'k and S,'2 SV/4, Section 12, 
T-0?_0 B. 57.T Tr " T1 '• T 

County, Nev Mexico. 

The foregoing agrecr.cnt ic hereby approved and the under­

signed agrees tc the creation of the tiro "Ka.xiir.usr. Gas Al loca t ion 

Units" above provided f o r . 

EL PASO NATURAL GAS COJ PANY 

'V)o\" .ATTEST: EY 

'*••!•• «̂ M^T. Secretary 

Vice-President 

7' 

-5-



V 

N 
THE STATE OF TEXAS I 
COUNTY OF HARRIS \ 

On this day of ̂ S^v^c^y / f t f v , .4951, before me, 
A Notary Public i n and f/6r/said Cg&nty and State, personally 
appeared CHAS. A PERLITZy-'JR., to me personally knovn, who, 
being by me duly sworn did say that he is the Vice-President of 
CONTINENTAL OIL COMPANY, and that the seal affixed to said 
instrument is the corporate seal of said corporation, and that 
said instrument was signed and sealed in behalf of said cor­
poration by authority of i t s Board of Directors, and said 
CHAS. A. PERLITZ, JR. acknowledged said instrument to be his 
free and voluntary act and deed and the free and voluntary act 
and deed of said corporation for the uses specified therein. 

WITNESS. MY HAND AND SEAL OF OFFICE the day and year in this 
certificate f i r s t above written. 

y* 

* * * * * * 

STATE OF GALIFOnN^A- ^ - ^ o ^ - ^ \ 
C-IQTY AN& COUNTY OF SAN-PRANCISCO" J 

On t h i s y day of ^ ^ X ^ x d v w , 195'2y before me, 
a Notary Public i n and f o r said City and' County and State, per­
sonally appeared \t»M r̂\ ihrvv<jA.oci / , to me personally 
known, who, being/by me duly syoW did say that he i s the 
Vice-President of STANDARD OIL COMPANY OF TEXAS, and that the 
seal a f f i x e d to said instrument i s the corporate seal of said 
corporation, and that said instrument was signed and sealed i n 
behalf of, said corporation by authori ty of i t s Board of Directors, 
and said>4^, x^>yrUyt. ,J % • acknowledged said instrument to 
be his //nree and voluntary/act and deed and the f ree and voluntary 
act and deed of said corporation f o r the uses specif ied there in . 

WITNESS MY HAND AND SEAL OF OFFICE the day and year i n t h i s 
c e r t i f i c a t e f i r s t above-written. 

My Commission Expires: 

//Notary Public , Qjrfey and County of 
Safi-Praseiaee, eaii-fernia-i 

JESSIE McFARLAND 

* * * * * 

-6-



Zn t h i s £ 4 day of S ^ ^ t ^ ^ t ^ ^ , !ZZ%, before 
z>e, a Notary Public i n .ond f o r said County and State, personally 
appealed SAf / j \ d c / e n A S I I , to me personally hrsovn, who 
be i n j by r.e duly sworn did say that he i s Attorney ir. Tact f o r 
TEE ATLANTIC EEFUTH.u COITAIIY, and that said instrument vas 
signed i n behalf of said corporation by author i ty of i t s Board 
of Direc tors , and said J~. . Ai\eAf de /V h <3 (( acknowledged said 
instrument to te his f ree and voluntary act and deed and the 
f ree and voluntary act and deed of said corporat ion, f o r the 
uses specif ied there in . 

'•.TTISCC I-i ' HAND AND SEAL CF OTT ICE the lay and year i n t h i s 
c e r t i f i c a t e f i r s t above w r i t t e n . 

ubl-'c, Dallas/county, Texe 

Ily Commission Expires: 

STATE OF grffrfgCTr^ *-^<*jb • 
COUNTY OF ^>«-^<L*eb 

On this day cf" J J n i m 19>2-» before 
uc, a Nctarv Public i n and f o r said County and State, personally 
appeared ^p. J j . j / ^AL-r t -X^ , to me personally ;movn,who 
being by me d u l y s v o i h did say that he i s Attorney i n Fact f o r 
STANOLIND OIL AND GAS COITAirr, and that said instrument vas 
signed i n behalf of said corporation bv ' au thor i ty of i t s Board 
of Directors , una said £ ,-7, j f l , J L ^ J acknowledged said 
instrument to be his f ree and volujitai-y act and deed and the 
f ree and voluntary act and deed of said corporat ion, f o r tIle­
uses cf joc i f i t -d there in . 

.his c e r t i f i c a t e f i r s t above w r i t t e n . 
he day ond year in 

Notary Publ ic , T a l j a Coualy, 

-0' e.om...iss3 'n ^;rp_rcs: 

fa -

DOROTHY E. PICKEREL 

'• - 7 



/CUTTY CF ,<y ̂ - v u ^ 

Or. t 
a ITctary 
appeared 

of 

sa id ins 

c~ 17? or a t 
CL 

Jl 
1 u 

r 

3 
0 

L UO f c r sa id C6unty- ard C ta te , p e r s o n a l l y 
Q: lJ - " I r ^ J - ^ > * = ~ e r e r s o r . a l l y Jpc-.oo, 

?e d - l y svorn d i d say tha t he i s t ' .c ]/ - l . u ^ C U u J -
:: ^M'./Tu'J -AC COIPAITY, and t ' : a t t ' .e seal- a f f i x e d t o 

f_lfe\ 

. 'vo.s ; r "ve : _s s i r r e d ar.d sc 
y; o f i t s Toard 

c _ i ~ ; : ' a l i r v i c-v. 

. _ -̂ w w ^ . 

.l-.nLa' OTT CJM -.-C 

f - . r t l .o "s-. 

' " ' " I , , , , 1 1 ' ' ' * 

"A ANN WILL1A.V.S0N 

7 A ^ 


