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ONTINENTAL OIL COMPANY

Roswell, New Mexico
August 13, 1956

New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Attention: Mr. A. L. Porter, Jr.
Gentlemen:

We are forwarding herewith our application for enlarge-
ment of the presently approved non-standard gas proration unit
for our Stevens B-12 well No. 1 in the Jalmat gas pool.

We have also attached two affidavits of communitization
and one copy of an agreement entered into between Western Natural
Gas Company and Continental 0il Company whereby the proration
unit now being formed is agreed to by both parties.

We have also attached waivers from each of the offset
operators as required by Rule 5-A of order No. R-520. It is
respectfully requested that immediate approval of the proposed
unit be given,

Yours_very truly,

*
v
e

l,,r:'i;.gfi;;:-;;;;,g( /1»/} ‘,,/.,(.z

* Homer Daliley ,
Alternate for™ the
Division Superintendent

HD~BC
cc: Jason W. Kellahin
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*2 P 1 COETINENTAL OIL COMPANY

New Mexico 0il Conservation Commission
Bx 871
Santa Fa, New Mexico
Attention: Mr., A, L. Porier, Jr. Re: Continental Oil Company
‘ Lpplication for 160-
acre NSP unit for its
Stevens B-12 No. 1 in
Section 12, T-23S,
R-36E, Jalmat Gas
Pool, Lea County,
New Mexico
Gentlemen:
Continental 011 Company respectfully requests
administrative approval under the provisions of Rule 5 (b)
of the Special Rules and Regulsations for the Jalmat Gas Pool
of Order No. R-520 for an enlargement to 160.acres of the
existing approved 80facre non-standard gas proration unit
for its Stevens B-12 No. 1 well located 660' FNL & 1650
FWL of Section 12, T-235, R-36E, Lea County, New Mexico, in
the Jalmat Gas Pool.
The unit is proposed to consist of the NW/4 of
Section 12, T-235, R-36E. ' '
In support of this request we should like to point
out that the proposed unit conforms with the requirements of
said Rule 5 (b) in all respects as follows:

l. Said unit consists of contiguous quarter-quarter
-sections (and/or lots).

2. BSaid unit lies wholly within a single governmental
section,

3¢ The entire proposed unit may be reasonably
‘presumed to be productive of gas.

4, The length or width of said unit does not exceed

5. VWaivers from all operators within the section snd
within 1500 feet of the well are attached.

A plat is attached hereto. showing to the best of our
knowledge and belief the proposed unit, the location of the

well and thé offset ownership.’



New Mexico 0il Conservation Commission
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In view of the facts set out herein it is respect-
fully requested that the Commission issue an order approving
the non-standard gas proration unit for Continental 0il

Company‘s Stevens B-12 No., 1 well as described above.
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HOMER DAILEY :

Alternate for
Divigicn Superintencent
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New Mexico 0il Conservation Commission
P. 0. Box 871

Santa Fe, New Mexico

Gentlemen:

We have been informed by Continental 0il Company
of their intention to form a 160-acre non-standard gas
proration unit consisting of the MW/4, Section 12, T-23S,
R-36E, NMPM, Lea Cobunty, New Mexico, in the Jalmat Gas Pool.
It is our understanding that said unit is to be allocated to
their Stevens B-12 well No. 1 located 660 feet from the north
line and 1650 feet from the west line of said Section 12,

You sre respectfully advised'that the undersigned
offset operator hereby waives notice and hearing on the

foruwation of the non-steandard gas proration unit described

above,

WESTERN NATURAL GAS COMPANY

14
date August 6, 1956 by ﬁ,(/bg/ @ jﬁ/i/‘%/“
. — / ,ﬁ
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New Mexico Oil Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico
Gentlemen: |
We have been informed by Continental 0il Company
of their intention to form a 160-acre non-stendard gas
proration unit consisting of the MW/4, Section 12, T-23S,
R-36E, NMPM, Lea County, New Mexico, in the Jalmat Gas Pool.
It is our understanding that said unit is to be allccated to
their Stevens B-12 well No. 1 loceted 660 feet from the north
line and 1650 feet from the west line of said Section 12,
You are respectfully advised that the undersigned
offset operator hereby waives notice and hearing on the

formation of the non-standard gas proration unit described

above,

R. OLSEN OIL COMPANY

date &-'Q.t (. [qté_(ﬂ byMQWA
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New Mexico 0il Conservation Commission
P. 0: Box 871

Santa Fe, New Mexico

Gentlemen:

We have been informed by Continental 0il Company
of their intention to form a 160-acre non-standard gas
proration unit consisting of the MW/4%, Section 12, T-23S,
R-36E, NMPM, Lea County, New Mexico, in the Jalmat Gas Pool.
It is our understanding that said unit is to be allocated to
~ their Stevens B-12 well No. 1 located 660 feet from the north
lire and 1650 feet from the west line of said Section 12,

You are respectfully advised that the undersigned
off szt operator hereby waives notice and hearing on the

foruation of the non-standard gas proration unit described

above,

GACKLE OIL COMPANY

,//
date___ £ S 3 s £ by. WM—




J. B. HoLLOWAY
DIVISION SUPERVISOR
PRORATION & UNITIZATION

TIDEWATER OIL COMPANY . . . fomely
TIDE WATER ASEARIATED OIL COMPARY
\\»\L\\N BS54t orFice Box 1404
HOUSTON&I?‘ AS

- ®
§%5ﬁ$6 gihgust 1, 1956

New Mexico 01l Conservation Commission
P. 0. Box 871
Santa Fe, New Mexico

Gentlemen:

We have been informed by Continental 0il
Company of their intention to form a 160-acre non-
standard gas proration unit consisting of the NW/4
Section 12, T-23-S, R-36-E, NMPM, Lea County, New
Mexico, in the Jalmat Gas Pool. It is our under-
standing that said unit 1s to be allocated to their
Stevens B-=12 Well No. 1, located 660 feet from the
North line and 1650 feet from the West line of said
Section 12.

You are respectfully advised that the
undersigned offset operator hereby waives notice and
hearing on the formation of the non-standard ges
proration unit described above,

Yours very truly,

TIDEWATER OIL COMPANY

T eltoway  —%

JBH:vp




AFFIDAVIT OF COMMUNITIZATION AGREEMENT

MAIN OFFICE ¢CC
STATE OF New Mexico

o . SS.
COUNTY OF __ Chavésb AUS 15 P 1:29

Homer Dailey s being first duly sworn,

.deposes and says, that he is the duly authorized agent and representative of

Continental 0il Company , designated operator of the
Stevens B-12 No, 1 located in
Lease Well No.

NW/4 Section 12-T23S-R36E.

Legal Description of Unit

N .M, P.M., consisting of 160 acres and that all owners of working

interests underlying the above described unit have pooled or communitized
their respective interests for the purpose of production of oil or gas and
associated hydrocarbons from said unit, insofar as said production pertains

to the __ Jalmat Pool, by virtue of that certain agreement to

allocate acreage éntered into under date of December 31, 1951 , & copy

of which is attached hereto. o y
f/ "
2% rﬁ%;%:-/(../ﬂ&’é’//l
pd Sienaturg”

-““

Subscribed and sworn to before me this /jizi_day of éZ%%gpA" ,

19§(a .
| Aba [ Mowslo

Notary Public in and for the
County of _Chaves .

My Commission Expires:

May 25, 1960




AGPEEIELT TO. ALLCCATE ACIEACE

THIS ACPERVEIT, lede and entered intc on the date rerein-
efter set fortr ty wnd retween CCOTINENTAL OIL CO'TPAFY, a
Deleware corperation, STAWDARD CIL COPANY OF TEXAS, a Delaware
corperation, THE ATLANTIC REFINICG COGPANY, a Penrsylvania cor-
poration, ard STAMOLIND CIL ANT GAS COIPANY, a2 Delavare ccrzcera-
tion, hereinafter called "First Parties," and VESTERI NATURAL
GAS CO/PAITY, = Teleware corpcration, with permit to do business in
the State of Wew Mewicc, hereinafter called "Second Party”;

WITMNESSETH:

WHEREAS, on the 2rd day cf Jenvary, 1938, the United States
of Imerica, as lessor, lssued its ©ll end gas leese, Serial las
Cruces 03055C (b) to Nellie N. Stevens. ac lessee, for a term of
twenty (20) yeers, said lease covering, among other property, the

ME/b; w/2 ¥W/4; and S/2 5W/h Section 12, T-23-S
R-36-E, N.lL.P.XY., Lea County, New Mexico;

2

AND, WHEREAS, first parties are the owners of said oil end
fas lease, éubject to an overriding royalty interest; and,
WHEREAS, Western Netural Gas Compeny 1s the cwner of oil

and gas leases described as follows, to-wit:

Recorded

Lessor Lessee Date Beck Pege
Roy G. Barton P, J. Flynr h-2-38 35 133
Charles R. Fite Roy G. Barton L-2-38 35 337
William Kendell ‘Roy G. Barton L4-2-38 35 338
Pearl Qliphant ' Roy G. Barton L-2-28 35 339
John G. Archer, et ux Roy G. Barton L-2-38 35 336
Elizabeth Hudson Penn,
Individually &nd as Inde-
pendent Executrix of the
Estate of R. R. Penn, S : -
deceased ' Roy ‘G. Barton 6-9-38 35 - 270
Ruby A. Hargrave ' Roy G. Barton 6-15-38 38 307
United North & South T \
Development Co. Roy G. Barton &8-19-38 35 iz
Roy G. Barton o Western Gas Co. 9-15-38 35 411
Peerless 0il & Ges Co. Western Gas Co., 12-23-k1 44k 250

7/df




tne Tollowing described tvroverty, te-wit:

Yo oow'h, Su’h MWL and W2 SE/h MWL of Cection 12,
T. 222., R. 2BE., I8a County, HNew ‘exico:
AND, WHEREAZ, Western Natural Ses Company is ithe owner of

as =znd other minerals in, under znd that nay be pro-

&HD, THEREAS, a gas well, as that term is commonly kmown

(PO Pt apery T)

ras well ig nwned and eperated by first narties and ¥meown

h¢ Stevens B-12 Me. 1 well; and,

WIEREAS, 2 gas well is located on the N/2 SW/U of said
Section 12, which gss well is owned and operated by second party
and known as the E. F. Ving No. 1 well; and, -

WEEREAS, first parties entered into a gas pﬁrchase centract
with El Paso Natural Gas Compary, a Delaware cnrvpdraticn, with
offices at El Paso, Texas, on July 17, 1948, under the terms of
which Bl Peso Natural Gas Company agreed tc purchase the produc-
tion from the Stevens B-12 No. 1 well, among other gas wells
situated on other prcperty, under the terms and conditions therein
set forth; and,

WHEREAS, under the terms of said contract the amount of ges
purchased ty sald El Paso Natural Gas Company from each gas well
is based on a "Meximum Gas Allocation Unit," defined as " a tract

nich contains 160 acres forming é continuous block * ¥ % upon
which is located a 'dry gas' * x ¥ well"; and,

WHEREAS, Western Natural Gas Company also has a gas purchese
sgreement with the said E1l Paso Natural Gas Company which also
provides for purchase of gas from wells on the same "Maximum Gas
Allocgtion Unit"; and,

WHEREAS, the N/2 NW/4 of said Section 12, containing for
the purpose§ of allocation 80 acres of land, more or less, is

assigned to said Stevens B-12 No. 1 well for the purposes of

determining the amount of gas tc be purchaséd by E1 Paso Natural
(

7[ -2




Gas Company, and, therefore, gas is purchased from said well on
a basis of one-half of a "Maximum Gas Allocation Unit"; and,

WHEREAS, the S/2 NW/4 and the N/2 SW/4 of Section 12, which '
for the purpéses of caléulation under the contract between second
party énd El Paso Natural Cas Company contain 160 acres; and,

WHEREAS, gas is purchased therefrom on a basis of a "Maximum
Gas Allocation Unit" as sbove defined; and,

WHFREAS, the lease owned by first parties, insofar as it
covers the S/2 SW/h of said Section 12 is not assigned tc any
producing well covered by contract of purchase with El Paso
Natural Gas Company; and,

WHEREAS, it is the desire of first.parties and second party
that the W/2 of said Section 12 shall be divided into two
"Maximum Gas Allocation Units" as above defined, so that cne
"Maximum Gas Allocation Unit" shall be allocated to the Stevens
B-12 No. 1 well, and one "Maximum Gas Allocation Unit" shall
be allocated to the E. F. King No. 1 well; and,

WHEREAS, El Paso Natural Gas Company agrees to the alloca-
tion of the acreage to the wells as herein set forth, and has
consented to the allocation, as evidenced by its signature
hereto;

Now, THEREFQRﬁ,’KNOW ALL MEN BY THESE PRESENTS:

That the parties hereto agree as follows:

That the leasehold estate owned by first parties, insofar
as it covers the N/2 MW/l of said Section 12, and the leasehold
estate owned by second party, insofar as it covers the 5/2 NW/h
of Section 12, for the purposes of cdmpriéing a "Maximum Gas
Allocation Unit," as that term is defined herein and in the agree-
ment between first parties and El1 Paso Natural Gas Company, are
hereby allocated to the Stevens B-12 No. 1 well.

That the leasehold estate owned by second party, insofar
as it covers the N/2 SW/h, and the leasehold estate owned by'
first parties, insofar as it covers the 5/2 sw/h of said Section
12, are hereby combined so as to comprise a "Maximum Gas Alloca-

tion Unit,"” as that term is defined herein and in the agreement

2/ 5
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Friveen cecond rerty and E1 Paza Tataral Taz Torpary, omd ave
rorer:s allocated 4o tre T. T, Hing Vo. 1 well,

Tt iz specificzlly erreed and understood between *ho narxdics
teret~ thot this aereerent ch2ll ir ne vav affect the awmerchin
of the leasehold estztesg »ir Firzt and zecmd parties and *+he
purTose of +hic orree-ent ic to vrovide for tvo "ligwisum Cas
A regtion TMitg" fn Lhe 170 Af caid fecdinr 17

This agreerent ray be termipated “ - ~ithar narty aror
thirty (30) days written notice to the atrer rarty. The mailing
addrecc of first parties shall ko

Tontinentzl 01l Comrany, Producticn Depart-ent,

1710 ¥Fair Building, For*t “~rth 2, Texas.

The ~ailing addreszs of second party shall be:

Western Natural Gas Company

1006 Main Street,

Houston 2, Texas

This contract shall not become effective until it shall
have been submitted to the Department of the Interior and the
gpproval of that department secured, if such\appraval is requisite .
under applicable regulations to its recognition hereof.‘ .

WITNESS THE EXECUTION HEREOF this é / day of December, J/@/
1951. . ] .

CONTINENGAL OIL COMPANY ‘)‘l,/ ) )
2 e Q‘i/t/

 ATTEST: BY

‘l_"; "*;(’\

o s pukomiars b

IR
A

vice;ﬁggg\ngnL

Assistant Secretary

&

+
\‘,) Vice-Presidk QJ

S. TIE ATLANTIC REFINING COMPANY

| ‘Sé'B \“$14»<J444/b‘4112é2' 2(135
- v~

C/ Attorney in Fact

= cn )

“aert

«\s%lstaﬁ‘i ‘Secretary \

STANOCLIND OIL AND GAS COMPANY

nf 2T

A7—orney in Fact /ﬂ/{]
ZQ/ .

APPROVED

YA

7/ -i-
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THE STATE OF TEXAS |
COUNTY OF HARRIS I

On this /4/72’ day of Qt««‘/_u{ /98y, 3951, before me,
i

A Notary Public in end said C@n‘ty and State, personally
appeared CHAS. A PERLITZ;-JR., to me personally known, who,
being by me duly sworn did say that he is the Vice-President of
CONTINENTAL OIL COMPANY, and that the seal affixed to said
instrument is the corporate seal of said corporation, and that
sald instrument was signed and sealed in behalf of said cor-
poration by authority of its Board of Directors, and said

CHAS. A. PERLITZ, JR. acknowledged said instrument to be his
free and voluntary act and deed and the free and voluntary act
and deed of said corporation for the uses specified therein.

WITNESS. MY HAND AND SEAL OF OFFICE the day and year in this
certificate first above written.

Notary Pubdic, H is Co{mty,

~

A
My Commission Expires:

6-/-53

* X X ¥ X *

STATE OF cabmpemiin- G oporr |
CITEAHD COUNTY OF SAN-FRANEISCO™]
- Jfatter

On this ¢ a day of j‘,,ﬂ/z,q,g/b,,, , 1952, vefore ne,
a Notary Public and for said City and County and State, per-
sonally appeared |\ , to me personally
known, who, being/by me duly syorw’ did say that he is the
Vice-President of STANDARD OIL COMPANY OF TEXAS, and that the
seal affixed to sald instrument is the corporate seal of said
corporation, and that said instrument was signed and sealed in
behalf} sald corporation by authority of its Board of Directors,

and said , , ) acknowledged said instrument to
be his free and voluntéry sct and deed and the free and voluntary
act and deed of sald corporation for the uses specified therein.

WITNESS MY HAND AND SEAL OF OFFICE the day and year in this
certificate first above written.

Coe e fihe t

yf\lotary?ublic, Gitsy—uxnd County of
Sea—Franeises, Cztifornie:

S, N 9,14,/
JESSIE McFARLAND
b ovs T MEFARLANT

My Commission Expires:

oo

ELE R

1 -

-6-
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