
n reply rcLirr October 9, 1956 
Unit Division 

Skelly Oil Company 
Tulsa Oklahoma 

R«t Sk«lly State "F" 
No, 1 Communltitation 
Si/k Sec. 17-20S-37E 

Attention: Mr. Ctrl Lea 

Gent 1 trncr ? 

We have your letter of October 4., 1956 In 
which you set forth facts concerning your Skklly 
Stat«"!F* No. ?. well, Which i t io be a dual com* 
pie tod we 11 as a SAB veil in the Eumont Oat Pool 
and an oil Veil in the Monument Oil Pool. 

It it our understanding that the New Mexico 
Oil Contervati on Commits ion ia going to issue an 
NSP order for establishment of a 160 acre non-stan* 
ard ;as prorHtton unit, therefore at such time at 
the order it Issued ve will notify you and we will 
change the name of the communitlration to Sktlly 
State "7H Mo. 2. 

We wish to thank you for your prompt attention 
to this mtt'er. 

Very truly yours 

E. S. WALKER 
Commissioner of Public Lands 



In reply refer tos 
Unit Division 

September 27, 1956 

Skelly Oil Go. 
Tulsa 2 S Oklahoma 

Re: Skelly State "F" No. 1 
Coirammi t i zation » 
SEA of See. 17-20S-37E 

Attention? Mr. F. Fl. Stephenson 

Gentlemen: 

In regard to the Skelly State MF n Mo. 1 
Communitization, under Paragraph £ of this Com-
irmni tization i t w i l l expire under i t s own terras 
as of September 8S 1956. 

Therefore, we request that you show cause 
why we should not expire this Communi ti-eat ion 
as of September 8, 1956. 

Very t r u l y yours, 

£.. S- WALKER 
Commissioner of Public Lands 

MMR/ra 

cc; Amerada Petroleum Corp.-Tulsa 
QCC-tastiFe 
OCC-Hobb-s 



September 27, 1956 

Re: Application for Administrative Approval for 
Dual Completion and Non-Standard Unit for 
State F No. 2 

New Mexico Oil Conservation Commission 
P. 0. Box 871 

Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Dear Sir: 
lour attention is directed to our application dated September 18, 1956, 

particularly to Section No. 1 which states as follows: 

1. That the petitioner is the operator of a gas lease confined by the 
SW/4 Section 17, Township 20 South, Range 37 East N.M.P.M., etc. 

' This section should be'corrected to read the SE/4 Section 17, Township 20 
South, Range 37 East N.M.P.M., etc. 

Yours very t r u l y , 

SKELLY OIL COMPANY 

JND/JDR/e 
cc: Amerada Petroleum Corp. 

R. S. Christie 
Box 2040 
Tulsa, Oklahoma 

Humble Oil & Refining Co. 
Mr. R. S. Dewey 
Box 1600 
Midland, Texas 

Shell Oil Company 
Box 1957 
Hobbs, New Mexico 

The Texas Company 
Box 1270 
Midland, Texas 

Mr. George W. Selinger 
SkeUy Oil" Company 
Tulsa, Oklahoma 



1356 SEP £^ 

i-TICE OCC 

B~oJ^J/Hobbs, New Mexico 

September 18, 1956 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Re: IN THE -MATTER OF APPLICATION OF SKELHY Oil 
COMPANY FOR AN ADMINISTRATIVE ORDER GRANT­
ING PERMISSION TO DUAL COMPLETE ITS STATE »F" 
NO. 2 IN THE EUMONT GAS POOL AND THE MONUMENT 
OIL POOL AND FOR AN ORDER FOR A 160 ACRE NON­
STANDARD GAS PRORATION UNIT. 

Gentlemen: 

Comes now SKELLY OIL COMPANY, a Delaware Corporation with offices i n Tulsa, 
Oklahoma, and Hobbs, New Mexico, hereby petitioning the-Secretary of the New Mex­
ico Oil Conservation Commission for administrative approval for an order grant­
ing permission to dual complete i t s State "F" Well No. 2 as a gas well i n the 
Euaont Gas Pool and an o i l well i n the Monument Oil Pool and also for'an order 
for a 160 acre non-standard gas proration unit i n the Eumont Gas Pool, Lea County, 
New Mexico, and i n support thereof does state: 

1. That.tfere^petitioner'is the operator of"a gas lease confined by 
the ̂ ^ S e c t i o n . 17, Township 20 South, Range 37 East N.M.P.M., 
Lea County, New Mexico, and concerns but a single royalty owner. 

2. That the petitioner's State "F" No. 2 is located 660* from the 
south :line and 1980''from the east line of the section and was 
completed March 1937, as a Monument o i l well. 

3. That the petitioner, i n order to meet cpmmunitization deadline 
involving the above acreage, did the following work on i t s State 
»F» #2. 

a. Set a bridge plug at 3488• to shut off Monument Oil Pool pro­
duction from open hole 3678-3720*. 

b. Perforated the Penrose Zone of the Eumont Gas Pool from 3348-
3450». 

c. Tested September 7, 1956, at the rate of 3,040 MCF through 
open 2g" tubing. 



New Mexico Oil Conservation Commission -2- September 18, 1956 
Santa Fe, New Mexico 

4. That the petitioner's State ."F" No. 2 w i n be dually completed 
i n a manner described below. 

a. Pull bridge plug set at 3488*. 

b. Run 2g" tubing with a Baker Model »D" Retainer Production 
Packer to be set at around 3660' so as to segregate the 
two producing intervals. 

c. Produce the Monument o i l from open hole 3678' to 3720* 
through 2^" tubing and the Eumont gas through tubing.cas­
ing annulus. 

5. That the manner i n which the petitioner has set out to complete 
the proposed dual i s both mechanically feasible and practical 
and conforms to the Commission's policies and specifications 
as pertaining to the dual completion of dual gas and o i l well 
i n the State of New Mexico. 

6. That a diagramatic sketch showing the producing intervals a n t i c i ­
pated and the physical equipment to be used i n dualling this well 
is hereto attached. 

7. That the granting of this application for permission to produce 
this well as a dual completion i s i n the interest of conserva­
tion and the protection of correlative rights. 

8. That the above described acreage i s within the horizontal limits 
of the Eumont Gas Pool, and by virtue of i t s offset production 
can be assumed to be productive of gas. 

9. That a l l lands described above and contained within the limits of 
the proposed proration unit, are contiguous and l i e within the 
limits of a single legal subdivision (section) of the U, S. Pub­
l i c land Survey. 

10. That a plat showing the above described lands and a l l offset 
properties, indicating well locations and lease ownership to the 
best of our knowledge, i s hereto attached. 

11. That a l l offset operators are hereby notified by a copy of this 
application. 

WHEREFORE, the petitioner requests that, i n the interest of .conservation 
and protection of correlative rights, the Secretary of the" Commission grant an 
order pursuant to Rule 112-A, Order No. R-316, and Rule 5(a)*-, Order No. R-520 by 



New Mexico Oil Conservation Caramission-3-
Santa Fe, New Mexico 

September 18, 1956 

which the petitioner may dually complete i t s State "FM No. 2 in the manner des­
cribed above and may establish a non-standard 160 acre gas proration unit. 

I hereby certify that the information given above is true and complete to 
the best of my knowledge. 

Respectfully submitted, 

SKELLY OIL COMPANY 

JND/JDR/e 

/ r 
/ 3i N. Dunlavey, /J 

/ /District Superintendent. 

SWORN AND SUBSCRIBED to before me this //?#day of September 1956. 

cc: Amerada Petroleum Corp. 
R. S. Christie 
Box 2040 
Tulsa, Oklahoma 

Humble Oil & Refining Co. 
Mr. R. S. Dewey 
Box 1600 
Midland, Texas 

Shell Oil Company 
Box 1957 
Hobbs, New Mexico 

New Mexico Oil Conservation Commission 
Box 2045 
Hobbs, New Mexico 

Notary Public 
My Commission Expires 'Aug. 19, 

Sinclair Oil & Gas Co. 
520 East Broadway 
Hobbs, New Mexico 

•The Texas Company 
Box 1270 
Midland, Texas 

Mr. George W. Selinger 
Skelly Oil Company 
Tulsa, Oklahoma 
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SKELLY OIL COMPANY 
State "F" Lease 
Sec„17 t-20-s R-37-E 
Lea County, New Mex„ 
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SKELLY OIL COMPANY 
State "F" Lease 
SeCol7,T-20-S R-37-E 
Lea County, New Mex„ 
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mm or FEE occ 
S i5C 

i i s 
UV O I L C O M R >AN.Y 
Box 38, Hobbs, New Mexico 

September 18, 1956 

New Mexico Oil Conservation Commission 
P. 0. Box 871 
Santa Fe, New Mexico 

Attention: Mr. A. L. Porter, Jr. 

Dear Sir: 

An application requesting administrative approval for 
the dual completion of our State "F" No. 2 was recently sub­
mitted to you. This application listed an intent to do cer­
tain work which, because of the near deadline of communitiza-
ticn agreement, was done prior to the f i l i n g of the applica­
tion. 

Attached are three copies of the corrected application 
which are to supersede the previous application. 

Yours very truly, 

Attachments: 3 
JND/jDR/e 
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<mi OFFICE occ 

ISZO bbP 

{IP 
ill 1 : 01 Base 33, Hobbs# Iter S: 

Hew 1-Sasioo Oi l Cmssrtatiea CosHrdsaion 
P» Q* Boss 8?1 

Re; III TiW. MATTER OF APPLICATION OF SKEH.T OIL 
COMPAKy FOR M AOOMISTRAI1VE OEDEE GRAHT-
XKO PERMISSION TO DUAL O0I-JPIETE ITS STATS **FW 

NO. 2 HI THK EIM3HT GAS POOL II© HE 
OIL POOL AMD FOR AN ORDER FOR A 3JQ ACRE NON­
STANDARD GAS PRORATION tWIT. 

Gantlesseni 

Qmm new SKELLY OIL 
Ok3ahcsoa,e aid Hobbs, urn i 

l6 a Dslasasr© QG^mtim with offices, in Talsa^ 
psttiicsiieg tbo Seerstasgr of t&© Um lfesd.ee 

Oil Gans@iwfe5.ffla (km&ssim for acWnistmtiv© ^®a«®X for an Q£?d©r gi-satiag p$s*= 
mission to dual ctsapHete.its Stat® f ^ f ^ ^ l j g g 2 as a. .gas mil J» the 2mwb Gas 
Pool end m ©il isall isrih® Vkxwamz uu roox'sa^Hals©-for sp osdes?.for,& 
a^s."-sti»dii,d gss pi^ffitdcn unit i» tfee laegat- Gas Poola Leu Ssimtyg. Ihm 11 
and ia support eof dees ©tatoi 

•mtitiov.er i s the opesmfcer at a gas lease oonfined' br ths 

.... teJO 
ccBCOKis feiifc a sisgls MfalAy ema^* 

That tlie p@Ut&ea©r*s State «F» E©« 2 is Siec^gsl tern scsifcli . 
3ia© end 3f80? fgom tlte east-lias M tiaao seating ami cswOeted 

Bast tb© potation©? t a l l dw03y ecaiOsto I t s Sfc&t© No* 2 in a 

a* Pessfomtt Mi© Pcjyrose 33i«t .to 3450* f e f Essani 'Gas*, 

'©• Run ̂ « las&iag «tfch a Ba&ar-S&d©! «D» Retainer Psjodaotion 
Bae&s? to.bs set at asonad 3660« s© m t© segregate tiie 
two producing iaiertaiB® 

c» Ps?wfeio© the I&aiyjeent ©II fro® open hole 3©7S« to 3720* tbs*&3gi 
2 s tubing 'aaS the Sateai gsus thrmglt' tfe© tuMsg-eas-iBg tzsiiliis, 



Mm ISea&co Gi l Conservation Cesaaiosim -2-
Santa Fe, New Ifeadeo 

Supberiber l l f I f 56 

That th® E®sa©g* 3a t&lch the petitissier has set out to ccsaplet® 
th© proposed dual i s both ss©elsmieal3y f easibl© and pff&\tie@X 
and cen£<§>g®s to the Gowis9im®s policies ami specifications as 
g^s&ainisig to the dual eosg>leticn of dn&l gas and o i l w E in 
the State ©f New lleodeo* 

That a dt&gumtic sketch shosalisg the producing iatsxrols aaidci~ 
psbed aid the physical e^ipsent to b® used i n dmUiag this m i l 
i s herst© attached© 

That the granting of this application fo r pswlssim to psedusa 
this trail as a dual eespletien is i n the Interoot of ®mmwm? 
tioa and the protection of eosrolstiv® rights*. 

That the above deseidbed acreage is tdthin the hoslsmtal Halts 
of the Euaont Gas Peel, and by virtue of i t s offset production 
can b© asssissed. to bo jrodust&im ©f gas® 

That a l l lands described &b©v© and c@i tailed tstiMa the Hsi t s ©f 
the proposed ^ m m t l m tm£i s are contiguous and l i e t&thin the 
limits of a sfegle legal subdi^isim (section) ©f the U¥ S* Pub­
l i c Liaad Survey* 

That a plat showing the above described lands sad a l l offset 
properties, indicating v e i l locations and IBIS© cmersfaip to 
the best ©f our teowledg% is hereto attached* 

That a l l offset operators are hereby notified by a copy of this 
application. 

feSIHREFOKSu the petitioner revests t ha t r Isi the interest of conservation 
©id preteotim of eosroXatiir© sights^ the Secret®^ of the GeBaaissi©n grant an 
©rder pursuant to ML© 112mA* Order Bo* 11-31©$; and Rule 5(a)* Order No, H*#20' by 
tdiich the petitioner @ay dually complete i t s Stat© *»FW HO* 2 to the asme des­
cribed ibwe and « y establish a nonstandard l£0 acre gas pfffiratim unit* 

I . hereby cert ify that tho infestation given above is true and complete t© 
the best of W taowledgo* 

RropectftiUy aubaitted* 

SKTtt.T.Y OIL COIIPAIJr 

4* 

5* 

7. 

d, 

9o. 

10« 



New I'Heodc© Oi l Genserv&tion C@misstei ~3~ 
Santa Fe9 New Ifeadeo 

September U , 1956 

SWIM MD SUBSCRIBED to before BO this /7/^day of Septeabes' 1956* 

I iotar Public 
My Commission Expires Aug. 19, Y9?B 

Sinclair Oil & Gas Co* 
Be& 24̂ 0 
Hobbŝ  New lassie® 

The Texas Ceapaiy 
B@s 12<70 
tfgdlands Tesas 

Mr* Georg© ¥» SelSnger 
Stel3y O j l Cwpisy 
Tulsa* Oklshosm 

Hobbs, New Mexico 

Ifefcr I-fesis© Oi l Conservation Ceasisissim 
Box 20^5 
Hobbs, New Mexico 

ccs Irorad© Petrsto® C@rp« 
Ro 5* Otelatie 

T%0sa9 Oklshraa 

Stable Oi l & Ref intag C©« 
ifc® R® S9 Bewey 
Box 1600 
Midlands, T&ms 

Shell Oi l Ceaŝ any 



SKELLY OIL COMPANY 
State "F" Lease 
SeCol7,T-20-S R-37-E 
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SKELLY OIL COMPANY 
State "F" Lease 
Seco17 t-20~s R-37-E 
Lea County, New Mex„ 
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In reply refer tot 
Unit Division 

February 15, 1956 

Skelly Oil Co. 
Tulsa 2, Oklahoma 

Re: Skelly State "F'n Ho. t 
Coaronitlsation -
SEA Sec. 17-20S-37E 

Attentions Mr. F. M. Stephenson 

Gentlement 

We are enclosing four copies of -Skelly 
State. "F" .Ho. 1 GoiUBttnl t l nation, which was 
approved, by the . Go/ami ss loner of Public Land®'' 
February 15 j 195&« 

The Effective Date of this Communitisa* 
tion shall be September 8, 1955* according 
to the terms of Section 6 of the Communitina­
tion and for the purpose of forming a 160- ' 
acre unit for producing and marketing gas 
from Skelly Stat© nF f ? Mo. 1 Wait, 

Also enclosed is O f f i c i a l Receipt in 
the amount Of $5*60, 

Very t r u l y your®, 

E. S. VAL-KSB 
Com©!®®loner of Public Lands 

Hm/m 
encs 5 

ccs OCC-Santa Fe 



o " SKELLY OIL COMPANY 
Tulsa, Oklahoma 

October 4, 1956 

1B res OoBHRUiiitisatlon of Gas lights 
Within fertiea.1 Liwits Sweat Gas Pool 
31/4 Sec. 17-2GS-37E, 
Lea Gotanty, Sew Mexico 

Mr. S. 3/ .walker. Commissioner of Public Lands 
Stat© lAtA ©ffiee 

lev Mexico 

Dear Mr. Walker*. 

1© have your l e t t e r of September 27, 1956, wherein you ask that 
we show cause why the State La».d Office should not expire the above cap-
tinned GorajauHitiMtioB Agreement. 

OB Friday, September 28, tfee writer talked with Mrs. Rhea, of 
jour office, and being somewhat unfamiliar with a l l of the requirements 
such as notices, at cetera, that perhaps we should have f i l e d , did assure 
Mrs. Shea that we bad within the term of the Oemmunitization Agreement re­
completed our State »?« «ejl Wo. 2, located ia the m/A SS3B/4- Seetion 17, 
as a v e i l productive of gas from perforations in 7" casing 334&-3450* oppo­
site the Penrose son© of the Sumont Gas Pool, and that the well, on September 
7, 1956 vas teeted at the open flew -rate of 1,040,000 cubie feet of gas per 
24. hours through open 2~l/2* tubing; and, that we new have pending before 
the Secretary of the Mew Mexico Oil Conservation Gomsalssion a petition, for 
administrative approval of aa order granting permission to dual complete 
this So. 2 well as a gas well i n the luaout Gas? Pool and aa o i l well in 
the Monument Oil Pool, and for an order for establishment of a l6©-aer© 
gas proration unit as per copy of petition attached. The writer further 
agreed to. confirm a l l i b i s by le t t e r upon reeei.pt of jour l e t t e r , and 
attempt to do whatever else might be necessary to confirm said communiti-
sation of gas rights under said SE/4 .Section 17 insofar as the same shall 
f a l l within the vertical l i m i t s of the Earnest Gas Peel and within those 
zones tmderlying said SE/4 Section 17 as found to exist i n Skelly State *PW 

Mo. 1 well located on the SS/4 SE/4 of Saetloa 17 and lying, between the 
depths of 2500' and 3500*. 



SHELL? Oil. COMPMIT - 2 - October 4, 1956 

Sr. 38. S. Walker 
State Lena Office 

I f this, is aot sufficient showing of cause vhj the Gowunitisation 
Agreement shoali mot be permitted to expire., w i l l yon kindly so advise » s 

that we may do that which is necessary. 

Attdt 
oc - Mr.. John Hammond 

Amerada Petroleum Corporation 
F. ©. Box 2040 
Tulsa, Oklahoma 

Rew Mexico Oil Conservation eearaiaelon 
P. 0. Box 871 
Santa Fes lew Meade© 

lew Mexico Oil Sonserration Cosaission 
Hobbs, lew Mexico 

Mr, J. 1. Bunlavey 
Skelly Qil Company 
F. 0, Box 3® 
Hobbs, lew Stale© 

Mr. F. M. Stephenson 

fours very truly, 



October 22, 19$6 
In. reply refer to: 

Unit Division 

Skel ly O i l Co. 
Tiiisie 2, Ok I thorns 

Res Change of Mm& of 
Skilly* State n ? v Mo. 1 
Coiamuniti nation 

Attentions Mr. Carl ten. 

Gentlemeus 

Thi© Is to notify you that we are changing the nam® 
of the above designated ^eiramuiitination to ikeUy- State 
,!F" Mo. ZOQmmniU.i9.tten-, 

We fue l ' that changing the name of this. CoMmmi 11zation 
is a i l that !.© neeeas&fy to cover your Mo, 2 Well , as Urn 
Cemsmmlti«gtt *©a reads--. * . . , far the purpose of producing, 
and. marketing gas from ihost z-ones underlying-said land 
found to etxlat in the. Ska U.y State «F» Mo. I Well . , . » 
lying -between the depths of .2,500 feet and 3»S00 feet , 
being wi th in the ver t ica l l imi t s ©f the Etimont -3ss Pool," 

Therefore, for' Cowa«ni t isat ioa .purposes, you have coin-
plied with the provisions of Mm Mexico Oi l Conservation 
Comalssion Admiai»tr«Uve Order •MSP*32*2 which was issued 
October 17, 1956. . 

May we please have a. &>py-.of your reports f i l e d on 
this dual completion and eouipletion report **tien' i t is com­
pleted, 

. Very i rmly youra* 

E. S. WALKER 
Coismiasioner of Public Lands 

ccs OCOSantft fe 
OCC-Hobfes 


