GW-400

General
Correspondence

YEAR(S): 2009 - 2014




Bill Richardson

Governor
Jon Goldstein Mark Fesmire
Cabinet Secretary Division Director
) ' Qil Conservation Division
Jim Noel

Deputy Cabinet Secretary

APRIL 23,2010

CERTIFIED MAIL _
RETURN RECEIPT NO: 3341 0314

Mr. Aaron Dailey
Environmental Specialist
Williams Four Corners, LLC
188 County Road 4900
Bloomfield, NM 87413

RE: REVISED DRAFT DISCHARGE PERMITS FOR THE
HONOLULU COMPRESSOR STATION (GW-315)
OJITO COMPRESSOR STATION (GW-400)

- TRUNK L COMPRESSOR STATION (GW-181)
TRUNK M COMPRESSOR STATION (GW-180)

Mr. Dailey:

Pursuant to Water Quality Control Commission (WQCC) Regulations 20.6.2.3108K NMAC, the
O1l Conservation Division (OCD) has considered all comments made by Williams Four Corners
(Williams) on the draft discharge permit listed above in its comment letter of December 2, 2009.
OCD also considered other recent comments made by other Owner/Operators on similar
discharge permits. OCD provided Williams with a written Response to Comments on April 22,
2010. OCD has made all appropriate revisions to the discharge permits (see attachments). OCD
will allow Williams 30 calendar days from the date that its receives its revised draft discharge
permit to'make additional comments or to request a hearing on the revised draft discharge
permits.

0il Conservation Division * 1220 South St. Francis Drive
* Santa Fe, New Mexico 87505 |

* Phone: (505) 476-3440 * Fax (505) 476-3462*  hitp://www .cnnrd.state.nm.us A



Ruth Lang
April 23, 2009
Page 2

[f you have any questions, please contact me at 505-476-3488 or by E-mail
(glenn.vongonten@state.nm.us). On behalf of the staff of the OCD, I wish to thank you and your

staff for your cooperation and patience during this discharge permit review.
Sincerely,

Glenn von Gonten
Acting Environmental Bureau Chief

Attachments (4)

Copy: Daniel Sanchez, Compliance and-Enforcement Manager
Gail MacQuesten, Assistant General Counsel
Leonard Lowe, Environmental Engineer, Senior
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DISCHARGE PERMIT GW-181

1. GENERAL PROVISIONS.

A PERMITTEE AND PERMITTED FACILITY: The Oil Conservation
Division (OCD) of the Energy, Minerals and Natural Resources Department issues discharge
permit GW-400 (Discharge Permit) to Williams Four Corners (Owner/Operator) located 188 CR
4900, Bloomtield NM 87413, to operate the Ojito Gas Compressor Statxon g)cated in the SW/4
SW/4 ot Section 6, NW/4 NW/4 of Section 7, Township 26 North Riange 3 West, NMPM, Rio
Arriba County (Fac111ty)

The facility provides metering and compression to variouss plOdUCCIS for "athermﬂ of natural
gas. The facility operates at total horsepower of 2400 HP ”ﬁApproxnnately 6@0 8000 barrels per
year of produced water, 500 - 8000 barrels per year off%ondensate and 500 — 2@0 gallons per
engine per year of used oil are generated and storgdiinjonsite. Ground water that yfbe aftected
by a spill, leak or accidental discharge occurs at a deptk of ppxé%xxmately 25 feet be ow ground
surtace, with a total dissolved solids concentration of appr %%tely 200 - 2000 mé/ L.

B. SCOPE OF PERMIT: ’Fsh%“ 1vision regulatesﬁt‘%‘,dlsposmon ot nondomestlc

The coun s decxs;on clearly contlrms that the D1v1510n has the authorlty to 1mpose reasonable

permit condltlon lnd to 1mpose permit conditions that specify the means of compliance. In
setting those condmo rElVlSlOll is not requlred to mirror federal law and may impose
stricter requirements. e “Division need only show that each condition is reasonable and

necessary to ensure comphance with the Water Quality Act, the Oil and Gas Act, and applicable
regulations.

The Water Quality Act and the rules issued under that Act protect ground water and surface
water of the State of New Mexico by providing that, unless otherwise allowed by rule, no person
shall cause or allow effluent or leachate to dlschargc so that it may move directly or indirectly
into ground water unless such discharge is pursuant to an approved discharge plan. See
20.6.2.3104 NMAC and 20.6.2.3106 NMAC. A facility having no intentional liquid discharges

-1
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is required to operate under a discharge plan because inadvertent discharges of liquids (e.g.,

leaks and spills, or any type of accidental discharge of contaminants) or improper disposal of
waste solids have the potential to cause ground water contamination or threaten public health and
the environment.

The Owner/Operator did not identify any intentional discharges that will occur at its Facility;
therefore, this Discharge Permit does not authorize any intentional discharge. This Discharge
Permit addresses the protection of public health and the environment, and the prevention of
water pollution, by preventing and mitigating umntentlonal dlscharge ; W,

Except as specifically provided by a permit condition, this Dlsep”g‘rg%%
any other treatment of, or on-site disposal of, any materials, product b"

waste, mcludmg, but not limited to the on- 51te dxsposal of lube @11 glyco ;

::%e@rmlt does not authorize
roduct, or oil field
'tlfreeze filters,

pr1v11ege and does not authorize any injury to persons or*%openy,wany invasion oféother private
;T ot regulations.

made in the approved Discharge Plan Apphcatlon)
are incorporated into the Dlscharge Permit bys%fe

discharge will cause o y cause any stream standard to be v1olated (see 20. 6 2.3109H(2)
NMAC); so that no disCharge of any water contaminant will result in a hazard to public health,
(see 20.6.2.3109H(3) NMAC); so that the numerical standards specified of 20.6.2.3103 NMAC
are not exceeded; to protect public health and the environment (see Section 70-2-12(B)(22)
NMSA 1978); and to prevent the waste of oil and gas, prevent the contamination of fresh waters,
and so that oil and gas are not used wastefully, nor allowed to leak or escape from a natural
reservoir or from wells, tanks, containers, pipe or other storage conduit or operating equipment.
See 19.15.2.8 NMAC.
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The Owner/Operafor shall not allow or cause water pollution, discharge or release of ahy water
contaminant that exceeds the WQCC standards specitied at 20.6.2.3101 NMAC and 20.6.2.3103
NMAC or 20.6.4 NMAC (Water Quality Standards for Interstate and Intrastate Streams).

F. FILING FEES AND PERMIT FEES: Pursuant to 20.6.2.3114 NMAC, every
tacility that submits a discharge permit application for initial approval or renewal shall pay the
permit fees specitied in Table 1 and the filing fee specified in Table 2 of 20.6.2.3114 NMAC.
The Division has already received the required $100.00 filing fee for thig application. The flat
fee ror a gas compressor statlon of greater than 1001 horsepower is $ 14700, 00. The

ischarge Permit. Checks
Fund ” not the Oil

Dlscharge Permit will not expire until the Dr
or disapproved the permit renewal apphcatlo
subject the Owner/Opera;g it

VlSlOIl"

&O% i%t

ansrczn product1on increase, or process modification
moalﬁcatlonfm the discharge of water contaminants. See
%

s ,n%@\Enwronmental Bureau may require the Owner/Operator

/x,r

ua t Lo 70 6.2.3109E NMAC and may modlfy or terminate a

NSFER F DISCHARGE PERMIT: Prior to any transfer of ownership,
control, or pos ;‘f?on (whether by lease, conveyance or otherwise) ot the Facility, the transferor
shall notify the transé; rmwntmg, of the existence of the Discharge Permit, and shall deliver or
~ send by certified mai he Division’s Environmental Bureau a copy of such written -
notification, together w1th a certification or other proot that such notification has been received
by the transferee pursuant to 20.6.2.3111 NMAC. Upon receipt ot such notification, the
transferee shall inquire into all of the provisions and requirements contained in the Discharge
Permit, and the transfelee shall be charged with notrce of all such provisions and requirements as
they appear of record in the Division’s file or hles.coneemmg the Discharge Permit. Upon
assuming either ownership or.possession of the Facility the transteree shall have the same rights

and responsibilities under the Dlscharge Permit as were applicable to the transferor. See
20.6.2.3111 NMAC
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Transfer of the ownership, control, or possession of the Facility does not relieve the transferor of
responsibility or liability for any act or omission which occurred while the transferor owned,
controlled or was in possession of the Facility. See 20.6.2.3111E NMAC.

J. CLOSURE PLAN AND FINANCIAL ASSURANCE: The Owner/Operator
shall notify the Division’s Environmental Bureau in writing when any operations of its Facility
are to be discontinued for a period in excess of six months. Prior to closure, or as a condition of
this Discharge Permit, or upon request from the Division, the Owner/O%%rator shall submit a

_ closure plan, modified closure plan, and/or prov1de adequate ﬁnanmalfé’sf%
20.6.2.3107 NMAC.

K. COMPLIANCE AND ENFORCEMENT: Ifithe O%/ ICt,
violating a condition of this Discharge Permit, the Division? Env1ronm%§ntal Bureau may issue a
compliance order requiring compliance immediately oravithifiza specified tlrr%i%é“«penod
suspending or terminating this Discharge Permit, and/or assessing a civil penalty hSee Sectlon
ite g%ureau may also commence 4c1v11 action

/Operator violates or is

M;,;

74-6-10 NMSA 1978. The Division’s Environmgnt [ Bus
in district court for appropriate relief, including mjunctl%\%&rehe 5 'ee Section 74- 6%@1 0(A)(2)
NMSA 1978 and Section 74-6-11 NMSA 1978. The Ownet @perator may be subject to criminal

L7
penalties for discharging a water contam%ant without a disCharge permit or in violation of a
; ent representatlon certification

er document ﬁled

or omission of material fact in an apphcatl@n,‘r
submitted or required to be maintained und%{?e Wat 01
or rendering inaccurate any monitoring devicepmeth "d 0

the Water Quality Act; or ﬁ}
pursuant to a state or federal [

H

$.acs
ensure proper opera
shall maintain a writt

and to prevent over topping or a system failure. The Owner/Operator
rrecord of the results of its inspection.

The Owner/Operator shall empty all spill collection and/or secondary containment devices of
fluids within 72 hours of discovery. The Owner/Operator shall report any leak or failure of a
secondary containment system to the Division’s Environmental Bureau as a release, in
accordance with Permit Condition 2.E. The Owner/Operator shall repair any leak or failure of a
secondary containment system as provided in its approved Contingency Plan or as required by
the Division.
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C. RECORD KEEPING: The Owner/Operator shdll maintain records of all
inspections required by this Discharge Permit at its offices located at 188 County Road 4900,
Bloomfield, New Mexico 87413, for.a minimum of five years and shall make those records
available for inspection by the Division’s Environmental Bureau .

D. TESTING: The Owner/Operator shall provide the Division’s Environmental
Bureau with notice at least one week prior to conducting any test required under this Discharge
Permit, so that the Division may witness-the test. The Owner/Operator shall maintain the results
ot all tests conducted pursuant to this Discharge Permit at its offices loé‘ ‘ted at 188 County Road
4900 Bloomheld New Mexico 87413, and make those records ay 'hble for inspection by the

/ I notice of a test failure
Jeport of the tailure

additional commitments made in 1ts approvedg ¢ %;;W

Discharge Permit, “releases” includes fires, bleak .

secondary containment system and the movement of to
“non-contact area.” Ata o610

with both the Division’s

within 15 days for bot

and g,lve verbal notlce

shall adg?ess any contamination through the discharge permit process or
pursuant to 20.6.2.  4000,NMAC throug,h 20.6.2.4116 NMAC (Prevcntlon and Abatement of
Water Pollution). Th ;w1s1on s Environmental Bureau may require the Owner/Operator to
modity its Discharge Pelmlt to provide for investigation, 1emed1at10n abatement, and monitoring
for any vadose zone or water pollutlon '

The Owner/Operat“

G. DETERMINATION OF HYDROGEN SULFIDE CONCENTRATION: The
Owner/Operator shall determine the hydrogen sulfide concentration at its Facility within 90 days
of the issuance of this Discharge Permit pursuant to 19.15.11.8A NMAC and at least annually
thereafter. The Owner/Operator shall submit the results of its determination of the hydrogen
sulfide concentration at its Facility to the Division’s Environmental Bureau within 30 days of its -
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determination. If the Owner/Operator determines that the hydrogen sulfide concentration at its
Facility exceeds the regulatory threshold specified at 19.15.11.8A NMAC, then it shall comply
with 19.15.11.8C NMAC and shall submit a hydrogen sulfide contingency plan to the Division’s
Environmental Bureau, pursuant to 19.15.11.9 NMAC. The Owner/Operator shall include the
results of its determinations with its Annual Report.

“The Owner/Operator shall chain each stair or ladder leading to the top of a tank or vessel
- containing 300 ppm or more of hydrogen sulfide in the gaseous mixture,or mark it to restrict
entry, pursuant to 19.15.11.12E NMAC. B

H.  ANNUAL REPORT: The Owner/Operator s%’sﬁ%
Division’s Environmental Bureau by March 15" of each year{
the following:

1.

A copy of all inspections conducted for s
The nature and amount of,any releases, with
any contaminated soil or lf%é%ﬁ’lds
5. The nature and amount of ll%uldﬁ
calendar year that were dispg%ed

y containment systems;
ription of the disposition of

..p.wN

antwtgi% the * szggplzf 1ed procedure for

holders of diSCh(lI ge plans” SS%éClﬁe(kﬁ?@i 9:1 5% ;;8C(2) and (3) NMAC; and
f

th

pad ﬂwhen@ ot in use. “Contau ers’ mcluEle tote tanks, sacks, and buckets The Owner/Operator
shall stmewﬁbt}y drums on their side'with the bungs in place and lined up on a horizontal plane.
The Owner/Operator may sto%%tresh water in containers that are clearly so labeled and that are

located outside theldrum and container, process, maintenance, material, and waste storage areas

without having a cur\; d, impermeable pad, liner, pavement, or curbmg

B. PROCE%S, MAINTENANCE, MATERIAL, AND WASTE STORAGE
AREAS: Within one year from the issuance of this Discharge Permit, the Owner/Operator shall
install and maintain appropriate secondary containment systems, including, but not limited to,
pavement, liners, curbs, sumps, etc. at all process, maintenance, material and waste storage areas
at its facility that lack secondary containment systems. (See 20.6.2.1203C(2) NMAC).

Process areas at compressor station include, but are not limited to, the following areas:
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pigging chambers; slug catchers; natural gas liquid separatms/natmal gas liquid -
fractionation; oil and condensate separators; storage of natural gas liquids, oil, and
condensate; station yard pipes and valves; scrubbers; heat exchangers/coolers';
cooling tower blowdown; dehydrators; sulfur and carbon dioxide removal/gas
sweetening; drip traps; compressors; engines; and, valves on main transmission
pipelines inside the fenced compressor station.

Process areas do not include the area beneath the main transmission plpelme except for areas
beneath valves.

4. WASTE MANAGEMENT.

B. WASTE STORAGE: The Owner/Opelator sk
n clearly marked waste storage areas that

LLS Pursuant to 20.6.2.5002B NMAC, leach fields and other
wastewater disposal systems at Division- regulated facilities that inject non-hazardous fluid into
or above an underground source of drinking water are UIC Class V injection wells, . This
Discharge Permit does not authorize the use of a Class V injection well for the disposal of
industrial waste at the Facility. Pursuant to 20.6.2.5005, NMAC, the Owner/Operator shall close
any Class V industrial waste injection wells at its Facility that inject non-hazardous industrial
wastes or a mixture of industrial wastes and domestic wastes (e.g., septic systéms, leach fields,
dry wells, erc.) within 90 cdlendar days of the issuance of this Discharge Permit. The

© Owner/Operator shall document the closure of any Class V wells used for the disposal of non-
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hazardous industrial wastes or a mixture of industrial wastes and domestic wastes in its Annual
Report.

Other Class V wells, including wells used only for the injection of domestlc wastes, must be
permitted by the New Mexico Environment Department.

5. TANKS, PITS, PONDS, SUMPS, FENCING, SCREENING, AND NETTING.

A. EXISTING BELOW-GRADE TANKS, PITS, AND PONDS: The
Owner/Operator shall ensure that all below grade tanks; pits, and ponds have secondary

The Owner/Operator shall test existing belowsgradesanks;pi
containment and leak detectrﬂgﬁg,%least annual\%by pressure ing to 3 pounds per square inch
greater than nonnal op! ?lfgtmg pressure and/or v1sua1 1nspectlon or other methods approved by the

U N bS &wsr any impermeable vessel or collection device
%ndary c%nfgamment system with a capacity less than 500 gallons,

. e
mcorporated within g
whichgemains predommantly em

‘ WnerﬁféOperator 1nspect all sumps at least weekly and shall
overs and shall document this activity in its inspection log.

Owner/Operator shal 0 ),tam approval trom the Drvrslon s Environmental Bureau before
installing a new below—grade tank, pit, pond, or sump. The Owner/Operator shall submit its
proposed design plan to the Division’s Environmental Bureau to install a new below-grade tank,
pit, pond, or sump at least 90 calendar days before it intends to install the new unit. The design
plans for below-grade tanks, pits, and ponds shall incorporate secondary containment and leak
detection. The design plan shall address the siting and design and construction standards for,
below-grade tanks, pits, and ponds specified at 19.15.17.10 NMAC and 19.15.17.11 NMAC.
The Division’s Environmental Bureau will review and approve, approve with conditions, or deny
the Owner/Operator’s proposed design for a new below-grade tank, pit, pond or sump.

8
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D. ABOVE GROUND TANKS: The Owner/Operator shall place new above
ground tanks on impermeable pads and surround the tanks with lined berms or other
impermeable secondary containment system having a capacity at least equal to one and one-third
times the capacity of the largest tank, or, if the tanks are interconnected, of all interconnected
tanks. The Owner/Operator is not required to provide secondary containment for tanks that
contain fresh water and that are clearly so labeled and that are located outside the drum and
container, process, maintenance, material, and waste storage areas.

The Owner/Operator shall retrofit existing above ground tanks that dog r%)«meet the requirements
S

described above.” The Owner/Operator shall submit a plan for the rétrofitting to the Division’s

Environmental Bureau no later than the date for submitting its ap cation for renewal of this

Permit. The Division’s Environmental Bureau will review and ‘approvegfapprove with

Kt

conditions, or deny the Owner/Operator’s plan. The app%v% plan for ret

ground tanks shall be incorporated into any permit reng

E. FENCING: The OWner/Operatog;s‘ a
ponds pursuant to 19.15.17.11D NMAC.

Q;ESS AND \’%&STEWA%ER PIPELINES.

6.

‘%;;test all pressure-rated plpelmes to 150% of

yratmospheric drain systems, to 3 pounds per
ting pressure, held for a minimum of 30 minutes with no

all underground pr eds andf\’;astewatet pipeline schematlc dldf:l ams or plans showm(r all drams
vents, risers, valves, ut erﬁround pipelines, pipe type, rating, size, and approximate location at
its offices located at 188 County Road 4900, Bloomtield, ] \Iew Mexico 87413.

C. NEW UNDERGROUND PIPELINES: The Owner/Operator shall notify the
Division’s Environmental Bureau prior to installing any new underground pipelines. The
Owner/Operator shall submit a design plan with the information specitied in Permit Condition
6.B to the Division’s Environmental Bureau for new underground pipelines at least 90 calendar
days before it intends to begin construction. The Division’s Environmental Bureau shall
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determine whether any modifications to this Discharge Permit are necessary and appropriate
based on the new underground pipelines.

7. STORM WATER: The Owner/Operator shall implement and maintain storm water run-
on and run-off plans and controls to separate chemical process areas and flow lines (contact
areas) from storm water areas (non-contact areas) and shall comply with any additional
commitments made in its approved Contingency Plan.

a is a release and the
dition 2.E and take

The movement of storm water from a contact area to a non- -contacts
Owner/Operator shall report that release in accordance with Penmt
corrective action as directed by the Division.

8. ADDITIONAL SITE SPECIFIC COVDI'[%ONS N/A
9,
B. SUBMISSION OF THE PE "f

1. F the Owner/Operator shallésubmlt the permlt; £é6 of $1, 70@%0 along with the signed
)C payable to Z{he “New Mexico Water Quallty Manaoement

tide the'results of its annual determination of the hydrogen sulfide
cordance with Permit Condition 2.G with its Annual Report.

§J

specitied in Permit C 1d tion 5.A, the Owner/Operator shall submit its plan for the retrohttmg, of
below-grade tanks and-sumps to the Division’s Environmental Bureau no later than the date for
submitting an application for renewal of this Discharge Permit.

E. ANNUAL REPORT: As specified in Permit Condition 2.H, the Owner/Operdtor
shall submit its annual report to the Division’s Environmental Bureau by March 15" of each
year.
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10. CERTIFICATION: (OWNER/OPERATOR) by the officer whose signature appears’
below, acknowledges receipt of this Discharge Permit, and has reviewed its terms and
conditions.

Company Naime - print name above

.




AFFIDAVIT OF PUBLICATION

.COPY OF PUBLICATION

Ad No. 292143 / Ojito OCD

STATE OF NEW MEXICO
County of San Juan:

CONNIE PRUITT, being duly sworn says:
That she is the ADVERTISING DIRECTOR of

THE DAILY TIMES, a daily newspaper of |
general circulation published in English. at-
Farmington, said county and state, and th\atf
the hereto attached Legal Notice was,
publishied in a regular and entire issue of ‘the
said DAILY TIMES, a daily newspaper duly
qualified for the purpese within the meaning of
Chapter 167 of the 1937 Session Laws of the
State of New Mexico for publication and
appeared in The Daily Times on the following :

Date: Dec. 14, 2009

‘And the.cost of the publication is $ 456.89

" ific ma:lmg fist fgr persoris-who wish to reifwac‘aﬂfau(:gre no- 08
on i2/i7/69 - conniE PRUITT m B
appeared before me, whom 1 know persona!ly
to: be the person who .signed the above

document.

My Commission Expires /05 / i




L T o THE SANTA FE
ooan 0 NEWLSEMEXICAN

Founded 1849

NM EMNRD OIL CONSERV

1220 S ST FRANCIS DR ALTERNATE ACCOUNT: 56689

SANTA FE NM 87505 AD NUMBER: 00305457 ACCOUNT: 00002212
LEGAL NO: 88447 P.O. #: 52100-00000206
292 LINES 1 TIME(S) 292.39
AFFIDAVIT: 0.00
TAX: 23.57
TOTAL: 315.96

AFFIDAVIT OF PUBLICATION

STATE OF NEW MEXICO

COUNTY OF SANTA FE
I, V. Wright, being first duly sworn declare and say that [ am Legal
Advertising Representative of THE SANTA FE NEW MEXICAN, a daily
newspaper published in the English language, and having a general
circulation in the Counties of Santa Fe and Los Alamos, State of New
Mexico and being a newspaper duly qualified to publish legal notices and
advertisements under the provisions of Chapter 167 on Session Laws of
1937; that the publication # 88447 a copy of which is hereto attached was
published in said newspaper 1 day(s) between 12/18/2009 and 12/18/2009
and that the notice was published in the newspaper proper and not in any
supplement; the first date of publication being on the 18th day of December,
2009 and that the undersigned has personal knowledge of the matter and
things set forth in this affidavit.

5 LS

LEGAL ADVERTISEMENT REPRESENTATIVE

Subscribed and sworn to before me on this 18th day of December, 2009

Notary Mﬂ%ﬁmgﬂ/ 9/ ///ﬁ&@g@

Commission Expues //_//3/;0/9\

OFFICIaL SEAL

b
14) Mary Margarel ¥ figil- d\lmdeman(
< NOTARY PUBLIC {

¢\ STATH ¥, KT Z ME)«'ZJ 0 ¢
LMy Commission Expnr ,');,ZLVM, b

e e e e e e, I i, e,

SantaFeNewMexican.com

202 East Marcy Street, Santa Fe, NM 87501-2021 « 505-983-3303 ¢ fax: 505-984-1785 » PO. Box 2048, Santa Fe, NM 87504-2048
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horsepower; _Approxi-:
‘mately” *600-8000:
“hbl/yr: of condensate,,
-100-5000 gal/year/en-
_gine of waste ‘water-

;.and 500 . - ~'20000
gal/year/engme, " off
‘used oilF are: gener-

‘ated and stored!in. on-
site, - Groundwater

~most: llkely to be. af-

‘fected by a: spill, leak:
“or  accidental dis-:
: charge is at a depth:

of . approximately 385 -

- feet, with. a total dis-
‘solved: solids- concen-

.-tration: . of approxu-
mai}ely 2000 - zooo,
(GW-400) Onto com-
pressor‘ statlon, lo-
cated' ‘in: ‘the . SW/4:
SwW/4:. of ‘Sectlon 6,3

. NW/4.Nw/4"of Section
‘7, Tewnship26 ‘North,.
~Range: 3. West,. NMPM,.
Arriba " County..
The facility. prowdes

'metermg “and - com~

"pression,  to: various.
producers.. for- the.
gathering ‘of natural
gas. The facility: oper-:
ates - at' totall horse-
power of 2400 HP.. Ap-
proximately- 600-8000:
_bblyyr- of. : - produced:
‘water; -~ 500-8000°
bbi/year of conden-
sate: and: 500 - 2000
gal/year/engine: - of:
" used. -oil. are: gener-
ated: and stored: iih-on-.
site: * - Groundwater:
. most’ llkely to' he af--
" fected. by: ai splll J‘ ak.
-or: .
charge. is-at! akd
of: apprommately 25
feet; with: a total dis-
_solved:' solids concen=
tration: of approxi-
mately-- 200 -
“mg/l. The. discharge.
plan: addresses --how:
oilfield products: and:
waste. will be property:
handled; stored; and.
d|sposed of; including:
how. spills; leaks, and-
other: accidental: dis--
charges: to: the. sur--
face. will: be-managed.
in. order -to. protect‘
fresh'water..

The NMOCD- has de-
termined-that the. ap-
plication., is adminis=
‘tratively complete
and: has. prepared a
draft: permit. The:
NMOCD will accept
comments. a and state-

ments- of interest re-
garding, this applica-
tion: and will create a.
facility-specific * mail-|.
ing list for- persons.
who wish: to receive
future notices. Per=.
sons interested in ob:-
taining. further: infor- |

lviewed at the” NMOCD i

2000 |

facmty -specific” mail-,
‘ing list. for future no-
tices' may contact the
'Environmental Buréau
:Chief. of the Oil Con-
servatlon Division at.|
the - address c.rgiven
.above.--The adminis-
frative ' .completeness
‘determination.: ¢ ;and:
‘draft ; permit - may .be i
‘viewed at the. above' '
address ‘between: 8:00 |

a.m;:,and »4:00. .p:m.:t
Monday‘through Fris}
‘day?: or-may- also. be,

web .-, Site:
httpi//Www. emnrd st
ate.nm.us/ocd/. = Rer-

sons: interested. in ob-
taining: @ copy of -the’
application*and: draft

permit .. may contact
the NMOCD at ‘the ad-

- above.
Prior to |ngs on any¢
proposed: - ~discharge:

permit or major modi
fication,. :the.. Director
shall allowa perlod of:

~least thirty - (30).
days after.the. date of
publlcatlon .of this no--
tice, ‘during--which. in-
terested persons: may.
.submit: eomments. or’
request that- NMOCD-
hold.a public-hearing..
Requests: for a. public
_hearing.shall set forth
“the': reasons -why- . av
hearingr * should;, :be:
held..A. hearing will be;
held - if -the.. Director-
-determines that there:
is«, “significant. - pubhc
interest. ¢
If no: public, hearmg is:
held, the: Dlrector will
approve - “disap-
prove: the proposed
permit. based: on: in-
formation, available,
including; .. all'.- -com-
ments; recewed Af a
public. hearing. is held,
‘the director: will:"ap=
proves or, disapprove!
the: proposed; permit:
based: on- information:
"in, the permit: applica--
thn and“ mformat{gn

omunicarse:,
por favo .+ :Newi'Mex- |
ico. Energy,k.Mlnerals
and* ' Natural Re-
sources:  Department:
(Depto.. Del Energia,.!
"Minerals- y: ;Recursos
Naturales: .de:~ Nuevo.
México), .©it Conser-
vation: Division-.
(Depto.. Conserva-

cion. DeI NPetroleo),‘
1220: South: Sti. Francis:i
Drive;. Santa- Fe;. New-

GIVEN: under’ the: Seal
of. New:- Mexico®. Oib
Conservation: . Com--
I mission at:, Santa* Fe;.
"New:= Mexnco« on: this:
30th day of’ November
2009: :

STATE'QF

NEW. MEXICO:

OlL CONSERVATION
DIVISION: - .

Mark Fesmlre;
Director

Legal #88447
Pub. Dec. 18, 2009
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Four Corners Area
Environméntal Department:
#188-County.Road 4900
Bloomfield, N.M. 87413
Phone: (505) 632-4708
Fax: (505).632-4781

October 29, 2009

CERTIFIED MAIL — RETI_JRN RECEIPT REQUESTED

Bureau of lindian Affairs
Jicarilla-Apache Indian Agency
PO box 167

Dulce, New Mexico 87528 6 w, 4@

Dear Madam/Sir:

This letter is to advise you that Williams Four Corners, LLC submitted a Discharge Plan application to. the Oil
Conservation Division for the newly permitted Ojito Compressor ‘Station in October 2009. This notice is a
requirement pursuant to New Mexico Water Quality Control Commission Regulations.

The facility, located in the SW/4 SW/4 Section 6, and NW/4 NW/4 Section 7 Township 26 North, Range 3
West, Rio Atriba County, New Mexico, approximately 25 miles northeast of Counselor, provides natural gas
compression and conditioning services.

The discharge plan addresses how spills, ledks, and other accidental discharges to the surface will be managed.
Typical materials generated or used at the facility include natural gas cofidensate/produced water, new and used
lube oil, oily waste water from equipment wash down, and glycol. The quantity of wastewater generated is 100~
5000 gallons per year per engine. The facility doesnot. dISCharge to surface or subsurface waters, and thercfore
the quantity and quality of the discharges is not applicable. All wastes generated will be temporarﬂy stored in
tanks or containers equipped with secondary containment. Waste shipped offsite will be disposed or recycled at
a facility permitted by state, federal, or tribal agency to receive such waste. The estimated ground water depth at
the site is expected 1o be greater than 25 feet. The total dissolved solids concentration of area ground water-is
expected to be in-the range of 200-2,000 parts per million.

Comiments or inquiries regarding this permit or the permitting process may-be directed to:

Leonard Lowe

New Mexico Qil Conservation Division
1220.South Saint Francis Dr.

Santa Fe NM 87505

505-476-3492

1ronmcntal Specxahst
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STATE OF NEW MEXICO

County of San Juan: COPY Of'PUBLICATloN

NOTICE OF PUBLICATION

- STATE OF NEW MEXICO

TIA AVILES, being duly sworn says: That she  eneTATE OF NEW M CoaTy
: . MINERALS AN -

is the CLASSIFIED MANAGER of THE DAILY © RAL RESOUR S N DIVISION
TIMES, a daily newspa . L -
, er of Notice is hereby given that pursyant {0
. y pap general 'Elew Mexico |%Nc:teirT.,Quulitzfm g%ng{gfl)
i H H H . ommission egulanons .6.4.
circulation published in English at Farmington, NMAC), the following discharge permit

said application(s) has been submitied 1o
aid county and state, and that the hereto Lgfvgiggﬁtgieifsitgﬁ ?‘WM%%XSC'%,O{;%O?
Saint Francis Drive, Santa Fe, New

attached Legal Notice was published in a | Mexico 87505, Telephone (505) 476-3440:
i i . ! Williams Four Corners, 188 CR 4900,
regular and entire issue of the said DAILY ? Bloomfield NM, has submitted o renew:
. al application for the previously ap-
TIMES, a daily newspaper duly qualified for . proved discharge plan for their: ,
e \ (GW-180)Trunk L compressor station,
the purpose within the meaning of Chapter jocated in the SE/4 SE/4 of Section 21,
. 'rde/‘i‘h SV\g of Sesctitw 212, ngvpnhshhipkgs
H ' orin, nge . West, " ]
167 of the 1937 Session Laws of the State of Arriba County. ~ The facility proyidés

New Mexi f L metering and compression to various
exico for publication and appeared in SL‘;‘.’“"%”F.JL?W ughp?rlg?esofa?mt'ggt
horsepower of 15,834 HP. Approximate-

the Internet at The Daily Times web site on iy 600-8000 bbliyr of produced water,
the f ! gggz)sooollbblly/eur of co;\denzutel and 500 -
i . gal/year/engine of used oil are gen-

e oIIowmg day(s)’ erated ~ oand stored in onsite.

Groundwater most likely to be affected
by a spill, leak or accidental discharge
is at' a depth of approximately 40 feet,

rd with a total dissolved solids concentra-
Thursday, December 37, 2009 tion of approximately 1000 - 2000 mg/L.

(GW-181) Trunk M compressor station,

!lpcmet?1 in i;oe “El?hNE{: of Segii% 22,

. . X . Township .North, Range est,

And the cost of the publication is $226.24 'NMPM:.dRio Arribd County. The tacili-
. - y provides metering and compression

o ' to various producers for the gathering

of natural gas. The facility operates at

| total horsepower gf 2756 HP. Approxi-
i mately 600-8000 bbl/yr of produced wa-
ter, 500-8000 bbliyear of condensate and

| 500 - 2000 gol/year/engine of used oil are
! generated and stored in onsite.
|, Groundwater most likely to be affected
1 by a spill, leak or accidental discharge
]
!
|
i

is af a depth of approximately 20 feet,
with a total dissolved solids concentra-
tion of approximately 1000 - 2000 ma/L.

ot ] . located in the NW/4 of Section 12, Town-

S ship 26 North, Range 5-West, NMPM,

Tt e | Rio Arriba County. The. facility pro- -
e vides metering and compression fo var-

s
) ! ious producers for the gathering of nat-
@/L/, : j{i . ! ural gos. The facility operates at 775
ﬂ/ﬂ/ [Q{/V/ horsepower. ' Approximately = 600-8000

— bbl/ f densate,  100-5000
My Commission Expires.- /1/0% /1/ Yeariengine of waste we &

e ~-(GW-315) Honoluly™ corbressor station,
person-wh:

gallyear/engine of waste water and 500 -
20000 galivear/engine of used oil are
generated and stored in onsite.
Groundwater most likely to be affected
by a spill, leak or accidental discharge
tis_at a depth of approximately 385 feet,
| with a total dissolved solids concentra-
tion of approximately 200 - 2000 mg/L.

(GW-400) Oiito compressor station, lo-
cated in. the SW/4- SW/4 of Section 6,
NW/4 NW/4 of Section 7, Township® 26
North, Range 3 West, NMPM, Rio
Arriba County. The facility provides
metering and compression o various
producers for the gathering of natural
gas. The facility operates at total
horsepower of 2400 HP. Approximately

£00-8000 bbl/yr of produced water, 500-.
8000 bbliyear of condensate and. 500 -
2000 gal/year/erigine of used oil are gen-
_erated and stored in onsite.
Groundwater most likely to be affected
by a spill, leak or accidental discharge
is at a depth of approximately 25 feet, .
with o total dissolved solids concentra-
tion of approximately 200 - 2000 mg/L..
The discharge plan addresses: how

..... #a will ha nran.



T arly nanaieu, siuicu; woew

including how spills, leuks,'“and other -

accidental discharges to the surface
will be managed in order to protect
fresh water,

The NMOCD has determmed that the

opplication is administratively com-
plete and has prepared a draft permit.
The NMOCD will accept comments and
statements of interest regarding this
application and will create a facifity-
specific mailing list for persons who
wish to receive future notices. Persons
interested in obtaining further informa-
tion, submitting comments or. request-

ing 1o be on o facility-specific, mailing:

fist for future notices may contact the
Environmental . Bureau Chief of the Oil
Conservation Division at the address
given above. The administrative com-
pleteness determination and draft per-
nfit may be viewed at fthe above ad-
dress between 8:00 a.m. and 4:00 p.m.,
Monday through Friday, or may aiso be
viewed at . the NMOCD web site
hitp:/www.emnrd.state.nm.us/ocd/.
Persons interested in obtaining a copy
of the application and droft permit may
contact the NMOCD ot the address giv-
en above. Prior to ruling on any pro-
posed discharge permit or major modi-
fication, the Director shall allow a peri-
od of at least thirty (30) days after the
date of publication of this notice, during
which interested persons may submit
comments or request that NMOCD hold
a public hearing. Requests for a public
hearing shall set forth the reasons why
a hearing should be held. A hearing will
be held if the Director determines that
there is significant public interest.

1f no public heoring is held, the Direc-
tor will approve or disapprove the pro-
posed permit based on information
available, including all comments re-
ceived. If a public hearing is held, the
director will approve or disapprove the
proposed permit based on information
in the permit application and informa-
tion submitted at the hearing.

Para obtener mds informacién sobre
esta solicitud en espan?ol, sirvase
comunicarse -por favor: New Mexico
Energy, Minerals and Natural Resour-

" ces Department (Depto. Del Energio,

Minerols v Recursos Noturales de
.Nuevo México), Oil Conservation Divi-
sion (Depto. Conservacio’n Del
. Petréleo), 1220 South St. Francis Drive,
Santa Fe, New México . (Contacto:
Dorothy PhIHIPS: 505-476-3461)

GIVEN under the Seal of New Mexico
Qil Conservation Commission at Santa
Fe, New Mexico, on this 30th day of
November 2009.

STATE OF NEW MEXICO
OJL CONSERVATION DIVISION

SEAL Mark Fesmire, Director

Legal No. 63847 published in The Dmly
Times on December 3rd 2009.
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Williams Four Corners, LLC
188 County Road 4900
Bloomfield, NM 87413
505/632-4708

505/632-4781 Fax

Via Certified Mail 7007 0220 0004 3556 6984
December 2, 2009

Glenn von Gonten

Acting Environmental Bureau Chief
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

RE: Williams Four Corners Area
Draft Discharge Permit Comments

Dear Mr. von Gonten:

Thank you for providing us the opportunity to discuss and comment on the draft permit conditions
proposed on October 28, 2009 for the following facilities:

Honolulu Compressor Station (GW-315)
Ojito Compressor Station (GW-400)
Trunk L. Compressor Station (GW-181)
e  Trunk M Compressor Station (GW-180)

After reviewing the draft discharge permits and discussing the permit conditions with the Division’s
Environmental Bureau staff, Williams Four Corners respectfully suggests the following changes and/or
clarification:

2.B The permits require weekly inspections of secondary containment systems and sumps designed for
spill collection/prevention and leak detection. There is no regulatory requirement for weekly inspections
(ref. 20.6.2.3107 NMAC). Additionally, Williams belicves that inspection records should be recorded,
but those records could be maintained electronically, not solely recorded and maintained in a log book as
written in this condition. In our meeting with the Division on November 30, 2009, it was determined that
the maintenance of electronic records meets the intent of this permit requirement. Finally, recent permits
issued by the Division have included a requirement for monthly inspections of containment systems (e. g.
— GW-116, issued to 32-8 #3 CDP on November 26, 2007 and GW-155, issued to Aztec CDP on
September 30, 2008). Given the lack of regulatory support for weekly inspections and the existing
precedent for monthly inspections, Williams Four Corners believes this requirement is overly burdensome
and requests that the inspection frequency be changed to monthly.



2.C  These draft permits require that records of all inspections be maintained at the Facility for a
minimum of five (5) years, available for OCD inspection. Williams believes that records could be
maintained at the Four Corners Area office for a minimum of five years, available for OCD inspection at
this local area office. Williams respectfully requests that the permit language be changed to this effect.
In our meeting with the Division on November 30, 2009, it was determined that the maintenance of
records at the local area office meets the intent of this permit requirement.

2.D The draft permits require notification one week prior to conducting any required test under these
permits, but it is not clear to whom Williams will notify, whether this is the District office in Aztec or
Santa Fe office. Williams believes that notice to the Aztec District office is appropriate and requests that
these notification requirements designate that office as the point of contact. This condition also states that
records of all tests be maintained at the facility, available for OCD inspection. Since unmanned facilities
do not have adequate file space to safely store records, Williams requests that the Division amend the
permits to reflect that records be maintained at the local area office.

2.G The draft permits include language for the submission of an annual report to the OCD by March 15
of each year. Please clarify whether March 15 will be the deadline date for all newly issued permits.
Additionally, this condition does not reference any regulation. Williams believes the recordkeeping and
reporting requirements found at NMAC 2.6.2.3107 are intended to apply to those facilities which actually
discharge onto the surface or into the vadose zone. Such recordkeeping and reporting is not necessary for
those facilities which have only a potential for discharge due to incidental leaks or spillage. 2.6.2.3107.A.
clearly states that even for actual discharge, such records are discretionary, “Each discharge plan shall
provide for the following as the secretary may require: (emphasis added).” 1f WQCC rule 1307 is not the
regulatory justification for this permit condition, then Williams requests the Divisions to provide the
correct citation.

2.G.1-4 These conditions require certain items to be included in the annual report. Williams respectfully
requests that the Division provide Williams an example report, so that it is known what the Division’s
expectations are for submittal.

3.B The newly drafted permits require that Williams pave and curb all process, maintenance, material
and waste storage areas at the facility or install another spill collection device for the areas, citing
20.6.2.1203C(2) NMAC. Williams does not believe that 20.6.2.1203.C(2) provides a regulatory basis for
the curbing and paving requirement.

4.B The draft permits state that oilfield waste should not be stored rio longer than 180 days.

During our recent meeting, the Division stated it was not their intent to require recordkeeping of storage
dates. The example used for discussion mentioned that once a commercial waste dumpster is full, it
should be emptied within 180 days, not 180 days from the date the first waste is placed in the dumpster.
Williams believes that since this permit condition is vague in its meaning and intent, Condition 4.B
should be removed from the permits.

5.C The draft permits require the Owner/Operator to submit a design plan to the Division at least 90 days
prior to installing a new below grade tank, pit or pond. Williams respectfully requests that the 90 day
requirement be removed and that language is inserted that allows for more flexibility with respect to time.

6.A The draft permits require testing of all pressure-rated pipes to 150% of the normal operating
pressure, if possible. Williams believes that regulation of pressurized process piping is under the sole



)

jurisdiction of the New Mexico Department of Transportation. Therefore, Williams requests that all
language referring to “process piping” be removed from the permits.

6.C The draft permits require that a design plan for new underground piping be submitted to the Bureau at
least 90 calendar days prior to installation. Williams respectfully requests more flexibility be built into
this permit language. In addition, the permit should be amended to indicate this condition applies only to
waste water and drain piping, not process piping.

7. The draft permits require the Owner/Operator to implement and maintain storm water run-off and run-
on plans and controls to separate chemical process areas and flow lines (contact areas) from storm water
areas (non-contact areas). This permit condition conflicts with Federal law and does not correlate to State
law. In the Federal program, oil and gas activities are exempt from storm water requirements unless a
storm water discharge has resuited in a Reportable Quantity (RQ) of a substance for which notification is
required or if the facility contributes to a water quality standard violation. Williams does not believe that
a State issued permit can impose additional storm water requirements on exempt facilities without an
authorized program. The OCD regulations regarding storm water apply solely to surface waste facilities;
these facilities listed above are not surface waste facilities. Therefore, Williams respectfully requests that
this permit condition be removed.

Again, thank you for taking the time to meet with us earlier this week to discuss these conditions. We
really appreciate your hard work and effort in working with Williams to ensure that we are doing our
absolute best job with protecting public health and the environment in our daily activities in the Four
Corners Area.

If you have any questions about these comments, please feel free to call me at (505) 632-4708 or e-mail
me at. aaron.dailey@williams.com. You can also call David Bays at (505)632-4951 or e-mail at
david.baysi@williams.com. Williams Four Corners looks forward to working with you all and completing
this permit review process.

Sincerely,

—Ara D9

Aaron Dailey
Environmental Specialist

XC: Leonard Lowe, OCD



