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ALEXJ{ARMUQ:_J  : ' December l7o 1969 . P.O. BOX 1148 i
COMMISSIONER - - : ~ . SANTA FE, NEW MEXICO :
. ' Skelly Oil Company 3
P. O, Box 1650 o

" Tulsa,. Oklahoma 74102

Ra: COMMUNITIZATION
- State "C" No. 1 Eumont
. Gas Well~- N/2NW/4,
- 29-21s-36E,
-Lea County, New Mexico

ATTENTION: Mr. Kenneth E. Jones

: o \
Gentlemen: |
|

The Commissioner of Public Lands has this date approved
your Communitization Agreement covering the N/2NW/4 of Section:
29, Township 21 South, Range 36 East, Lea County, New Mexico.
‘This. approval is given pending approval‘of an.80-acre proration
unit by the New Mexico 0il ConserVation Commission.

We are retalnlng both coples of the agreement for our flles.

. Enclosed are five (5) Certlflcates of Approval.
We have received your_Five ($5.00) Dollar filing fee.

B ;fF ﬂ'ff-¥Q¥f PR - Vei tr YOUTS,
: : T Ted Bllberrye/ mﬁector
oil’ and Gas D« partment -

o o S % i,
TB/ML/s - ". C : 4
‘encls. o - emhﬁ -
“ces OCC-Santa Fe, New Mexico e 3
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. STATE OF NEW MEXICO )

~ COUNTY OF LEA )

" COMMUNITIZATION AGREEMENT

)  KNOW ALL MEN BY THESE PRESENTS:

THAT THIS AGREEMENT is entered into as of the lst day of June, 1969,

;7 by and between the parties subscribing, ratifying or consenting hereto, such

“*fjfparties.herginafter being referred to as "Parties hereto";

. and equitable.

-~

WHEREAS, the Commissioner of Public Lands of the State of New Mexicof-

;} is_authorized by the Legislature, as set forth in Sec. 7-11-47, New Mexico

- ‘Statutes, Annotated, 1955 Laws, in the interest of conservation of oil aﬁd gés

and the prevention of waste, to consent to ahd'Approve the development or oper=

-

'ation.of Staté iapds under agreements made by ;essees 61 0oil and gas leases
';‘*thereon, joinfly or severally with ofher oll and gas lessees of Stafe lands, ortAf‘
:ﬁf'b;l and gaé lessees or mineral»owans'of privateiy owned or fee lands, for the
fA’-purposé of pooling qr commgnitizing such 1andshto form a proration unit or por-:':A
’_tion thereof, or well-spacing unit, pursugnt to any order, rulé or regulation
?f:of the New Mexico,Oi;AConservation Commissiqn, where such agreement provides
':ifoivthe allocation of the production of oil or gas from such pools or communi-

. tized area on an acreage or other basis found by the commissioner to be fair

L

. WHEREAS, the parties hereto, being oil and gas lessees of record,

" covering lands subject to this agreement, insofar as such leases cover the

 lands hereinafter described, which leases are more paxrticularly described in'the

°

* ', schedule attached hereto, marked Exhibit "A" and made a part hereof, for all

" purposes, and -

. WHEREAS, said leases, insofar as they cover the Eumont Formation in

and under the land hereinafter described cannot be independently devéloped‘and
‘ ) . .
|

. operated in conformity with the'well—spaciﬂg program established for such for-

|

mation in and under said.lands; and : M

WHEREAS the parties hereto desirq to: communitlze and pool their .
\

E respective interests in sald leases subject to this A«reement for the puxpose

of developing, operating and producing dry gés'and associated liquid hydrocar-

bons 1n the Eumont Formation in and under the land hereinafter described subject

\
to the terms hereof, a




L, the undersigned as follows:

\

" Township 21-South Range  36-East , N.M.P.M,

Section 29: N/2 NW/4

Lea o County, New Mexico

) / . o ‘ £
jg containing = 80 acres, more or less, and so hereby declare that it is the . '

."_'judgement of the parties hereto that the communitization, pooling and consoli-

. dation of the aforesaid land into a single unit for the development and produc- - : 3

. “tionm of dry gas and associated liquid hydrocarbons from the Eumont Fcrma—;yif
- tion in and under said land is necessary and advisable in order to properly de-

velop and produce the dry gas and associated liquid hydrocarbon substances in the

‘ - said Eumont Formation beneath said land in accordance with the spacing rules

T T Y T I T IR 2

;°£ the Conservation Commission of the'State of'New.Mexico, and in order to pro-

mote the conservctioﬁ.of the dry gas and‘associated liquid hydrocarbcns in and"
what may be produced from said'fo:mation in and under said land, and would be.ih'i}
k’athe public interest; S L - ';i; %
AND, fox the purposes aforesaid,. the parties hereto do hereby. communi-.?§

tize, for proration oxr spacing purposes only the leasés described ic Exhibit "A" .‘5

hereto insofar as they cover dry gas and associated liquid hydrocarbons within o :
and that may be'produced from the  Eumont: Formation (hereinafter referred to ‘

- as "Communitized Substances") beneath the above-described land, into a single

> v

. . ! I
e ‘
. !
I
!
; Q.t‘-A,f I NOW, THEREFORE, in consideration of!the premises and the mutual advan~ - i
) ..;:"‘ . ‘ ! \ . . . :
© ., tages to the parties hereto, it is mutually ccvenanted and agreed by,yand between : -
”'communitizaﬁion; for the development, prodgcticn, operation and conservation of  [?'
}' lﬂ. the dry gas and assoclated liquid hydrocérbonsiin.said formation beneath séid ’ﬂ-:_ :
" land, ‘ S . - o ok
Attached hereto and made a part of this Agreement for all purposes, is f;:

'Exhibit "A" showing the acreage, and ownership (Lessees of Record) of all lands

within the communitized area.

2, The communitized area shall be devéloped'and operated as an ehtireésy»
| ty with the‘dnderstanding and agreemeht between the parties hereto that all ,‘3i[f oo

cpmmunitizéd substances produced théfefrom'shall beé allocated amcng the leases

e S R T . . T e R




described in Exhibit "A" hereto in the proportion that the number of surface acres

covered by each of such leases and included within ‘the communitized area bears to

the total number of acres contained in the communitized area.

3. The royalties payable on communitized substances allocated to the

individual~leases and the rentals provided for in said leases shall be determined

ijand paid in the manner and on the basis prescribed in each of said leases, Except

" as provided for under the terms and provisions of the leases described in Exhibit

"A" hereto or as herein provided to the contrary, the payment of rentals under

the terms of said leases shall not be affected by this Agreement; and except as

“herein modified and changed or heretofore amended, the oil and gas leases subject}jg

to this agreement shall remain in full force and effect as originally issued and

. amended,

4. There shall be no obligation upon the parties hereto to offset any, '

well or wells situated on the tracts of land éomprising the communitized area,

- ‘nor shall the undersigned be required to measdre»separately the communitized sub-'f

. stances by reason of the diverse ownership of the separate tracts of land compri-';

. sing the said communitized area; provided, however, thaﬁ the parties hereto shalll
:not be released from their obligation to protect the communitized area from
drainage of communitized substances by wells which may be drilled within offset

 distance (as that term is defined) of the communitized area.

-,

—

~6f a well or wells forkcommunitized.substances on the communitized area shall be
'cohsidered as the commencement, complefion, continued operation or production asA
' to each of the leases described in Exhibit ﬁA“'hereto.
| 6., The production of communitized substances and’disposal thereof

shall be in conformity with the allocations,'gllotments andfquotds made or fixed

by any duly authorized'perSOn or regulatory body under apblicable’Federal or State .

laws or statutes. This Agreement shall be subject to all applicable Federal and

© State laws, executive orders, rules and regulations affecting the performance of

the provisions hereof, and no party hereto shall suffer a forfeiture or be liable

in damages'for failure to comply with any of the proviéions’of this Agreement if
compliance is prevented by or if such failure results from compliance with any

such laws, orders, rules or regulations.

. =3-

1

5, The commencement, completion, and continued operation or productioﬂ




7. Skelly 0il1 Company o shall be the Unit Operator

'?ﬁ‘of said communitized area and all matters of Operation shall be determined and

’¥‘,performed by - Skelly 0il Company .

8. This Agreement shall be effective as of the date hereinabove written

upon eiecutign by the necessary parties, notwithstanding the date of execution,

X {' and upon approval by the Commissioner of Public Lands, shall remain in full

"f; force and effect for a period of one year from the date hereof and as long there-~

after as communitized substances are produced from the communitized area in commer- '

. cial quantities; provided, however, that prior to production in commercial duan-

tities from the communitized area, and upon fulfillment of all requirements of the

o Commissioner of Public Lands with respect to any dry hole or abandoned well drilled

“,upon the communitized area, this Agreement may be terminated at any time by mutual
:agreement of the parties hereto,. This Agreement‘shall not4term1nate'upon cessa=
tion of production of communitized substances if, within sixty (60) days there-
‘after, reworking or drilling operations on the communitized area are commenced

' v"and are thereafter conducted with reasonable diligence. during the period of non .

production.

@

9. Operator will furnish the Conservation Commission and the Commis=-

sioner.-of Public Lands, of the State of New Mexico, with any and all reports,
'statements, notices and well logs and recoide whioh may be required under the
laws and regulations of the'State of New ﬁexico.

10, It is agreed between the parties‘hereto that the Commissioner of
Public Lands, or his duly authorized representatives, shall have the right of
supervision over all operations under the communitized area to the same extent
and degree as provided in the o0ll and gas leases described in Exhibit "A" here.o

and in the applicable. oil and gas regulations of the State of New Mexico.

-
11. If any order of the Oil Cons%nvationVCommission upon which this
' \

agreement'is predicated or based is in anyw&se,changed or modified, then and in
such event sald agreement is likewise modified to conform thereto.
12. This Agreement may be executed in any number of countérparts, no

one of which needs to be executed by all parties, or may be ratified or conseated -

to by separate instruments, in writing, specifically referring hereto, and shall

\

! - \
. \

‘ T
. H




be binding upon all parties who have executed such a counterpart ratification or .

consent hereto with the same foxrce and effect as 1f all parties had signed the

‘,same document., , Co
. 1
1

13, This Agreement ‘shall be binding upon the parties hereto and shall

extend to and be binding upon their reapective heirs, executors, administrators,
1
!
@

successors and assigns.

5

t ' . : -
* IN WITNESS WHEREOF, -the parties hereto have: execut)d this Agreement as of .

" the day'and year first above written. i
o OPERATOR: SKELLY OIL COMPANY
S&'+ - ATTEST: : 5

////////{/b

- yan Vice-President
\ . ’ RApPIoVes %
‘ . Formrs-- o™

Assistant ‘Secretary

ATTEST: : ,%.

Assistant Sebretary “‘Vice-President

!

SHELL 'OIL COMPANY

8
By: < :
- Attorney-in-Fact
OWNER OF DRY GAS RIGHTS .- j EL PASO NATURAL GAS COMPANY
as to tract 2:. P e
o . e —
O
. O / \“" r-—-——-—-'/
o Bys o AP O
‘ffi, - ) : - ' //,» Attorney-in-Fact . =
" STATE OF  (CAV o Sy )
, ' PR ) S8
.. '"COUNTY OF __J.. tfo o '
‘ }g_ 3 R . The foregoing 1nstrument was acknowledged before me this .7 .. /.~
A day of . 7)) 2 oty A , 19 69 .by’/ P A L yVice-President
. of Skelly Oil Company |, a Delawarg/corporation, on behalf of said corpora=-
- tion.
IR . My commission expires - cL : //<,(x,
BETER ‘ o Notary Public- .,45/
- f,./»;‘-'.f«‘,:[' / Zf/" ’7'3
s

. . #
LESSEES OF RECORD:  SKELLY OIL COMPANY g%é&v7-¢25ﬂ




" .. STATE OF = )
: ' ' ) SS
. COUNTY OF " PR TP ) ) ’
- The foregoing instrument was acknowledged before me this 77/
“day of b/ ., 1969 , by - S,/ » Attorney-in-
Fact on behalf of Shell Company .,

-

* “My commiésion expires

Lo TS

* = ,//
STATE OF L

[ a—

i GoUNTY OF /’;:;,/ ,///g‘/L

/\/ a5/ / 7/)/7//(, A

Notary :P5b11° % Roaalyn liageo
' ' Notary Public in and for
Midland County, Texas
)
) SS
)

The foregoing instrument was acknowledged before me this,/:zpcc
day of /é&,ZLLWZQ/»/

» 19 4 < , by Sam Smith
on behalf of El Paso Natural Gas

My commission expires

rd

, Attorney-in-Fact

Company.

AR ,émq/

Notary Public

R
,

T T R T S A )




 EXHIBIT "A"

-5£X‘7'. . Attached tO\énd made a part of that Communitization'Agreement dated June 1, 1969
;, by ‘and between Skelly Oil Company, &ud S$hell Oil Company covering the N/2 NW/4 Bec.

29 Township 2l1-South Range 36-East, NMPM Lea County, New beico

"Operator of Communitized Area:

Company SKELLY OIL COMPANY

Description of Leases Committed: B

‘Company SKELLY OIL COMPANY : B-1330
SHELL OIL COMPANY s B=-1167

Tract No, 1

Lessor: . i f ' . ' State of New Mexico acting by and through

: L "~ its Commissioner of Public Lands

Lessee of Record: e Skelly 0il Company

Serial No. of Lease: o B-1330

Date of Lease: ' ' ' 11-16-32

_.Description of Lands NE/4 NW/4, Section 29
SR Committed: . ' ‘ - T=-21-S, R~36-E
., , No. of Acres ' 40
Company:
Tract No. 2
" Lessor: RTE State .of New Mexico acting by and thfough.
N - __— its Commigsioner of Public Lands
" Lessee of Record: - . - ‘ Shell 0il Company
Serial No. of Lease: ' B-1167
Date of Lease: : 9-~15-33
- Description of Lands = . NW/4 NW/4, Section 29
Committed: T-21-S, R=-36-E

No. of Acres o 40,

EL PASO NATURAL GAS COMPANY

holds dry gas rights in and 'NW/4 NW/4, Sec. 29, T=21=S, R-SG-E
to the following tract:
\ . : ’
RECAPITULATION

_ TRACT NO. R N . No. of Acrés o ' Percentage of Interest
SR SORTEY S Committed | " - . in Communitized Area
Lease No. 1. e ;f ) - 40 . 50%
‘ -

\
{
‘ , ) - _
Lease No., 2 . .. . 40 \- , l .50% ‘ )
- ' a

¢

P T e




P. O. BOX 1650

NS § % SKELLY OIL COMPANY
et

RONALD J. JACOBS
ATTORNEY

TULSA, OKLAHOMA 74102

ADecember 30, 1969

Re: State "C" Well No. 1
Eumont Pool
Lea County, New Mexico

Mr. A. L. Porter, Jr., Secretary-Director
New Mexico 0il Conservation Commission

P. 0. Box 2088

Santa Fe, New Mexico 87501

Dear Mr. Porter:

We are attaching four copies of our application requesting administrative
approval for the formation of a non-standard gas unit in the Eumont Gas
Pool, said unit being described as the N/2 of the NW/4 of Section 29,
Township 21 South, Range 36 East, Lea County, New Mexico.

Yours very truly,

RJJ:br
Attach.

CELEBRATING OUR - 50th ANNIVERSARY




BEFORE THE OIL CONSERVATION COMMISSION OF THE STATE OF NEW MEXICO

IN THE MATTER OF THE APPLICATION OF SKELLY )
OIL COMPANY FOR APPROVAL OF A NON-STANDARD )
GAS UNIT COMPRISING THE N/2 NW/4 OF SEC- )
TION 29, TOWNSHIP 21 SOUTH, RANGE 36 EAST, )
EUMONT POOL, LEA COUNTY, NEW MEXICO. )

APPLICATION

- CASE NO,

Comes now Skelly 0il Company and‘aileges and states:

1. That it is the operator of the State '"C' Well No. 1, Eumont Gas Pool,-which
well is located in the Center of the NE/4 of the NW/4 of Section 29, Township 21
South, Range 36 East, Lea County, New Mexico.

2. That this gas well has been operated as a non-standard 40-acre gas unit
consisting of the NE/4 of the NW/4 of said Sectiom 29.

3. That Skelly 0il Company has entered into a Communitization Agreement with
El Paso Natural Gas Company who owns the gas rights underlying the adjoining 40-acre
tract (NW/4 NW/4 of said Section 29) to the west of Skelly's State "C" lease above
described. ,

4. That attached hereto is a copy of the Communitization Agreement which has
been approved by the Commissioner of Public Lands.

5. That the following operators are offset operators to the proposed non-
standard unit comprising the N/2 of the NW/4 of Sectiom 29, Township 21 South,
Range 36 East, Eumont Pool, Lea County, New Mexico:

v 'Atlantic Richfield Company

~ Humble 0il and Refining Company

Box 1978 Box 1600

Roswell, New Mexico 88201 Midland, Texas 79701
J Continental 0il Company «~Phillips Petroleum Company

Box 460 Box 791

Hobbs, New Mexico 88240 Midland, Texas 79701
~Gulf 0il Corporation “"Texaco Inc.

Box 1938 Box 3109

Roswell, New Mexico 88201 Midland, Texas 79701

WHEREFORE, PREMISES CONSIDERED, applicant prays that the Secretary-Director
of the New Mexico 0il Conservation Commission grant administrative approval to the
non-standard gas unit proposed, in accordance with Rule 104 D. II., and if for
some reason administrative approval cannot be granted applicant requests that this
matter be set for hearing and that notice be given as required by law, and that at
the conclusion of said hearing the Commission issue its order granting approval to
a non-standard gas unit for the Eumont Gas Pool composing the N/2 of the NW/4 of
Section 29, Township 21 South, Range 36 East, Eumont Pool, Lea County, New Mexico,
and for such other orders, rules and regulations as may be necessary in the
premises.

Respectfully submitted,
SKELLY OIL COMPANY

George W. Selinger
Ronald J. Jacobs
Charles C. Chastain
Its Attorneys

Y}\Lf)g‘f’"i? 5/
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AFFIDAVIT

STATE OF OKLAHOMA )
) ss
COUNTY OF TULSA )

Comes now Ronald J. Jacobs of lawful age, being first duly sworn, deposes
and says that he is one of the attorneys for applicant, Skelly 0il Company,
in the foregoing application, and that the matters contained therein are to his
best knowledge and belief true and correct. That on the 30th day of December,
1969 he has mailed by certified mail a copy of this application to the offset
operators listed in Paragraph 5 of the foregoing application by depositing same
in the United States mail with sufficient postage for first-class delivery, and
that he has also requested said offset operators to furnish waivers.

Subscribed and sworn to before me this 30th day of December, 1969.

Further, affiant saith not.

4
Notary//Ptblic

My Commission Expires April 1, 1973.




CERTIFICATE OF APPROVAL

COMMISSIONER OF PUBLIC LANDS, STATE OF NEW MEXICO
SITLLY*S-3TATE "C* NO, 1 muUMONT C0M WELL

LED COURTY,, 1IN MEXICO
e

R/ 2ila,

There having been presented to the undersigned Commissioner of Public Lands

.of the State of New Mexico for examination, the attached Agreement. for the de-
- velopment and operatlon of acreage which is described within the attached Agree~

ment, dated na v, 1003 , which has been executed, or is

© Y to be executed by partles owning and holding oil and gas leases and royalty in- .
‘terests in and under the property described, and upon examination of said Agree-
ment, the Commissioner finds: : ' '

‘(a) .- That such agreement will tend to promote the conservation
' of 0il and gas and the better utlllzatlon of reserv01r
energy in said area.

- (b) " That under the proposed agreement, the State of New Mexico '
' will receive its fair share of the recoverable oil or gas
. in place under its lands in the ‘area.

'(c)' . That each beneficiary Institution of the State of New
' Mexico will receive its fair and equitable share of the
recoverable oil and gas under its lands within the area.

(d) That such agreement is in other respects for the best
’ interests of the state, with respect to state lands.

NOW, THEREFORE, by Virtue of the authority conferred upon me under Sections
7-11-39, 7-11-40, 7-11-41, 7-11-47, and 7-11-48, New Mexico Statutes Annotated,
1953 Compilation, I, the under51gned Comm1551oner of Public Lands of the State
of New Mexico, for the purpose of more properly conserving the 0oil and gas re-
sources of the State, do hereby consent to andMapprove the said Agreement, and
any leases embracing lands of the State of New Mexico within the area shall be

- and the same are hereby amended to conform with the terms thereof, and shall
remain in full force and effect according to the terms and conditions of said

Agreement. This approval is subject to all of the provisions of the aforesaid
statutes. S :

"IN WITNESS WHEREO% this Certificate of Approval is executed, w1th seal

affixed, this e day of -, 19
A )
fai' ! 'ﬁ‘ fﬁ
'f ‘ X {‘i . :: ,('i ~<? L o Wpe T Rprpe OB p'"
COMMISSIONER OF/ PUBLIC LANDS ’ KJ

of the State oﬁxNew Mexico

0G-27

Section 22, Tewnmghlp 21 Soutn, IMango 30 Pagt-Lunont Tornntien-30, 00 b




