" CALLED BY THE OIL CONSERVATION :

STATE OF NEW MEXICO

o ENERGY MINERALS AND NATURAL RESOURCES DEPARTMENT
' OIL CONSERVATION DIVISION

"IN THE M[ATTER OF. THE HEARING

 DIVISION FOR THE PURPOSE OF S Al s Tl
 CONSIDERING: =/ ~CASENO: 13373
b o T ORDERNO R-12250

L APPLICATION OF THE NEW N[EXICO O][L CONSERVATION DIVISION FOR‘.'-?" SR

7 AN ORDER DETERMINING THAT ORBIT ENERGY INC. KNOWINGLEY AND

" INC. TO BRING FIVE WELLS INTO COMPLIANCE WITH 19:15.4.201: NMACS -
. ‘ASSESSING APPROPRIATE CIVIL ‘PENALTIES; "AND IN THE-EVENT::OF::
- NON-CQMPLIANCE, AUTHORIZING THE DIVISION TO PLUG SAID 'WELLS::

WILLFULLY VIOLATED 19.15.4.201 NMAC; REQUIRING  ORBIT *ENERGY:

AND FORFEIT THE APPLICABLE FINANCIAL ASSURANCES ROOSEVELT.-: RS :
8 COUNTY NEWMEXICO o B T RO

w

_ BY THE DIVISION
_ Th1s case came for hearmg at-8: 15 a.m. on December 16 2004 at Santa Fe New»:.- G
--'5Mex100 before Exammer erhamV Jones S T Ll

- NOW on: thlS 16th day of December 2004 the Division Dlrector havmg consndered:- A s e
. the testlmony, the record, and the recommendatlons of the Exammer T S

FINDS THAT

. (1) " Due public notice" has: been. given, and the Oil Conservauon D1V1s1on~ AR
'(“Di\__/l_Slo )has Junsdmtlon of thls case and its subJect matter. - e e e T

, (2) Orbit Energy Inc. (“Orbxt”) is the current operator of the followmg wells
all located in Roosevelt County, New Mex1co (“subject wells™): L

Farrell Federal #010, - -~ API30-041-10446, F-28-7S-33E .- -~ =
James McFarland #004, API30-041-10567, L-20-7S-33E
"Humble Federal #005, - API 30-041-20116, B-26-7S-32E

State BA#001, - =~ . API'30-041-10003, A-34-7S-35E

State BA #002, APT 30-041-20048, H-34-7S-35E
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(3) The New Mex1co 011 Conservation: D1v1s1on (“Dlvrsron i) seeks an order-: s <l

[y ."..deterrmmng that Orbit knowingly and wrllfully violated 19.15.4.201 NMAC; imposing-.a«.~. = . .- X

- compliance-with 19.15. 4.201 NMAC by a date certain, either by: (i) réstoring these weélls_:

|

\
~civil penalty for that violation, and requiring Orbit.to.bring the subject wells into ..~ ’

|

- - 'to production, injection-or otherDivision-approved beneficial use; (ii):causing these wells: - =i+

- Uaccordance with 19.1514.203 NMAC: "The Division-also seeks-authority: to: forfeit: thé ...

S -comply w1th the comphance deadlme set by the order

-+ to. be properly plugged-and:gbandoned ‘ifi’ accordance with 19:15.4:202. NMAC;: or :(iif).. .
~securing Division authority to. maintain-these. wells in. temporary.abandonment -status.in :

. dpplicable’ financial assurances and plig‘and abandon the subject wells 1f Orblt falls- o

R 'Inaccordance w1th theprovcrsrons of 19 15 14 1207 NMAC notlce of this.
: :.a‘-..apphcatmn Was prowded to Orblt however no one: representrng Orblt appeared at thef--_.- o

; '_ : : (5) The ev1dence presented by the Dlvrsron demonstrates that ‘ f e O
| ': a. . Orb1t is the operator of record for the ﬁve subJ ect wells

b -_'_The ﬁve subject wells have been inactive for a PenOd in e e ”
S Cexcess ofone Year PluS 90 days - Ty

| c. _. The ﬁve subject Wells have not been plugged and abandoned
SR -‘-'.-y‘pursuant to19:15.4.202NMAC.." o

- d .The ﬁve sub]ect wells have n«ot been placed on temporary R R
abandonment status. pursuant to 19 15 4. 2()3 NMAC e

.e'.; - On January 17 2003, the Drvrsron enités red Order No. R-
11887 to “Orbit Enterpnses Inc > the prior-operator of the .

five subject wells, requiring it to plug and abandon the State
BA Well No. 1 and the State BA Well No. 2

f. On June 13, 2003, before Orbit acqmred the subJect wells
- . from “Orbit Enterprises, Inc.,” a Division .deputy inspector
met with a representative of Orbit, advised him that the State
BA Well No. 1 and the State BA Well No. 2 wete out of
- compliance with 19.15.4.201 NMAC, and provided Orbit -
with plugging procedures for those two wells. -
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- 8 - At the June 13 2003 meeting with -the Division deputy S il
© " inspectot;: the -Orbit representative assured  the deputy = - vt i G
-+ inspector that the State BA Well No. 1 and the State BA well = :
L No 2wou1dbe pluggedlnamonthor two S

-~ che e ‘When Orblt acqun'ed the subJect wells n Apnl 2004 itwas™ "
- -~ put.on-notice.that:each of the. five:subject wells was out-of - = ...
2+ compliance with19:15.4. 201 NMAC, and Orbit was requ1red=~ A
s ';‘-to post addmonal bondmg for each of the ﬁve subJ ect wells e

RIS R By letter dated August 26; 2004 the D1v1s1on agam notlﬁed:-
7o I Orbit that the Farrell: Federal #010, the-James McFarland - - .-

- #004 and: the-Humble: Federal #005 were. out of compliance -
" w1th 19 15 4201 NMAC

s jie Orbit’s: obhgatlon to: plug and abandon the subject wells: is: ©:
o ) . secured with two cash bonds: cash bond No. 772 in the'

Co el s oo amount-of $50,000 and cash bord No 773 in the amount of”-‘”n
% o o $4oooo | |

' : o (6) Orblt has knowmgly and wﬂlfu]ly v101ated 19. 15 4. 201 NMAC by falhng,;i._:-t

aﬁer a penod of inactivity exceeding ‘one year plus ninety days, :to plug and-abandon’ the:

-.i subject wells, place. them on’ temporary abandonment status; or: return them to a D1v1s10n' :

._'»_'aapprovedbeneﬁmaluse SRR o . . e e i

" (3). The subject wells. should be brought into comphance wih 19 15 4201.,
NMAConorbeforeJanuary3O 2005 R S T D S L RV

(8) - Should “Orbit: not Theet. thls .Tanuary 30 2005 comphance deadline;;: the--z-i'-‘ SN
- Division Director should then be authorized to take.such action as is.deemed necessary to: == - =i -
forfeit the applicable financial assurances, properly plug and abandon the subject wells, .. -
and recover from the operator additional costs the Division may incur to properly plug, o
and abandon these wells. . o N

IT IS THEREFORE ORDERED THAT

: (1) - Orbit Energy Inc Is- assessed a civil penalty of $5,000 for 1ts lcnowmg and ~
’ W111fu1 failure to comply with 19.15.4.201 NMAC. S







02000732255000

‘ORBIT-PETROLEUM, INC.
720 W, WILSHIRE'BLVD., STE. 115
OKLAHOMA CITY, OK 73116
405-607-6020
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- Bank One, NA -
Okizhoma City, OK 73125
www.bankone.com
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