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ABGVE THE LINE PGR DIVIBION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau - -
1220 South St. Francis Drive, Santa Fe, NM 87505

THIS CHECIKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEF"ﬁONS TO DIVISION RULES AND REGULATI

WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN.SANTA FE ’
Application Acronymns; ang 51 a(!() 07 7 f/ O/ ( /4/
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unitf] lsn-snnulta us Ded
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease CGmmingllng] B C
[PC-Poal Commingling] [OLS - OffLeasa Storage] [OLM-Off-lLoass Measuremeont] - c/ (l j <
[WFX-Watarflood Expansion] [PMX-Pressure Malntenance Expansion]

{SWD-Salt Water Diaposal] [IPI-Injaction Prassure Increasa]
[EOR~-Qualified Enhancad Oll Recavery Cartification] [PPR-Positive Production Response]

M TYPE OF APPLICATION - Check Those Which Apply for [A]
{A] cation - Spacing Unit - Simultaneous Dedication
& NSL NSP ] sD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
O oHe O ctB (O rc (JpPc U oLs (1 OLM

(€} njection - Digposal - Pressure Increase - Enhanced Oil Recovery
WEX l'_‘f PMX [ swp [] Ipl [] EOR [] PPR

[D] Other: Specify

(2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply
(A] [0 Working, Royalty or Overriding Royalty Interest Owners

[B] N Offset Operators, Leaseholders or Surface Owner
(C1 O Application is One Which Requires Published Legal Notice

[D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S, Bureau of Land Management - Commisaioner of Public Lands. State Land Office

[E] [] Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F) [ Waivers are Attached

3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE,

4] CERTIFICATION: ] hereby certify that the information submitted with this application for administrative
approval is accurate and complete 1o the best of my knowledge. 1also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Noto: Statement mual omp by an indivfdual with managerial and/or suparvisory capacity. '10 /; (¥4 4
ten é% ¢WUmﬂV/$& (D
Print or Type Name' Signature Title Déte

KEN, L/Zlf"?e DUr/, <o

¢-mail Address
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Davon Energy Comporation
Ken Gray 20 North Broadway
Senlor Advigor, Land Okdehama Clty, Oklahoma 73102-8280

Office: (405) 5524633
Fax; (405)552-8113

October 13, 2009

New Mexico Oil Conscrvation Division
1220 South St. Franas Drive

Santa Fe, New Mexico 87505

Attm: David Brooks

Re: Laguna Salado 22 Federal #6H
Section 22-T235-R298
Eddy County, New Mexico

Gentlemnen:

Devon Energy Production Company, L.P. (Devon), as Operator, intends to drill the referenced hotizontal
Delaware well to a TVD of approximately 6,707 with a TMD of approximately 11,478’. Devon initially
attemnpted to stake and pemmit this well at an orthodox location. However, due to the proximity of the
location to apparent comamercial Potash resources, the Bureau of Land Management (BI.M) has required
Devob to meve the location. The closcst drillable location as approved by the BLM is located at a SHL 1,172
FNL & 2,510 FWL with a BHL of 330" PSL & 660° FEL which is an uhorthodox surface location pursuant
to the statewide pool rules as Devon will penetrating the top of the Delaware Mountain group in the vertical
pottion of the wellbore at a depth of approximately 3,065".

Inasmuch as this well will be produdng from an unorthodox sutface location from that permitted by the
statewide pool rules, Dcvon respectfully requests that the Commission adminiscratively approve this
application for an unorthodox location in accotdance with Division Rule 104(F)(3). Devon’s records reflect
that in addition to Devon, Chesapeake Exploration, LLC, Oxy USA, Inc. and Liberry Encrgy Corporation are
the owners of the opetating fights under NMNM-66425 covering all of said Secdon 22, arc the only parties
affected by this application and have been given notice of this application. Additionally, Devon requests
Commission: approval to designatc a 120 acre project atca consisting of three (3) scandard oil spacing units
comptised of the SE/4 NLE/4 and the E/2 SE/4 (unit letters H, I & P) of said section 22.

Attached you will find 2 Lower Brushy Canyon B structure map, a State of New Mexico form C-102, a land
plat rcflecting the affected parties and a CUDD Diuilling & Measurement Services Directional Planning
Repor.

If therc are any questions ot if additional information is required fcel free to call me at (405) 552-4633.

Yours very teuly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

M[Aq/ /;lv

Ken Gray
Senior Land Advisor

Kg/

Enclosure
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Torm C-102
Rovisad October IR, 2005
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l .
DISTRICT 1 -
1629 N. Prameh Dr., Tiobbs, NB H8340 State of New Mexico
DISTRICT II Energy, Mincraln and Natural
1301 W, Crand Avenns, Arlesls, MM BHELD }
DISTRICT I OIL CONSERVATION DIVISION

1000 Rlo Brazos Rd., Awtes, ¥M 87410

DISTRICT IV

1BED B. Bt. Frapos br, Banta Fe. NK o708

WELL LOCATION AND ACREAGE DEDICATION PLAT

1220 South St. Frapcis Dr.
Santa Fe, New Mexico 87505

Bubmit to Appropriatle Distriot Office

Stats Loass — 4 Coples
Foo Leane — 3 Coples

O AMENDED REPORT

I Nunher Pool Coda P ,W Noma
C>0L9»5¥57‘ 46919 Wffxﬂmmﬁﬂ@mmﬁﬁmw
Proporty Cada Proparly Name . Well Number
LAGUNA SALADO "22" FEDERAL 6H
OCRID No. : Operatoy Name Elevatien
16137 DEVON ENERGY PRODUCTION COMPANY LP 2974
Surfece Location
L or 'lot No. Heatlon Townahip Rengn Iot Idn Feat from the North/South Hne Peot from the Pact/Wont line County
C 22 23S |29 E 1172 NORTH 2510 WEST EDDY
Bottom Hole lLocatlon If Different From Surface
UL pr 16t No, | Sectlom ’l‘momyl Range Lot Idn Faot from the | Morth/Sputh ling | Fost from ths Fast/Yext line County
P 22 235 |29 &£ 330 SOQUTH . 660 EAST EDDY
Dedioatsd AcTey | Joint or Inflll | Coneclidation Cods Order Na. ‘
120

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOIIDATED

OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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Devon Energy

Eddy Co., New Mexico (Nad 27)
Luguna Salado 22 Fed #6H
Luguna Salado 22 Fed #6H

Lateral #1

Plan: Design #1

“Standard Planning Report

11 August, 2009
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10/13/2009 14:45 FAX 552 8113 DEVON ENERGY

&o11/013
Devon Energy Corporstion
Ken Gray 20 Nerth Broadwey
Sanlor Advisor, Land Okishoma City, Oklahoma 73102-8260

Office: (405) 5524633
Fax: (405) 552-8113

October 13, 2009

Liberty Energy Corpotation
175 Berkeley Street, 8* Floor
Boston, MA 02116

Re: Laguna Salado 22 Federal #6H
Section 22-T23S-R29E
Eddy County, New Mexico

Gentlemen:

Attached you will find Devon Energy Production Compaay, L.P.’s (“Devon”) administrative
application for approval of an unorthodox well location coveting the referenced Delaware test well.
As operator under the governing Joint Opetating Agrcement, Devon’s records indicate that your
company is the owner, of operating tights in an offset spacing unit and are entitled to notice of this
application in accordance with Division Rule 104 (f). Objections to this application should be
submitted to the NMOCD. If you have no objection to this application, please so indicate by signing
and returning one copy of this letter to the undersigned.

If there ate any questions or if additional information is required, feel to call me at (405) 552-4633.

Yours very truly, ]
DEVON ENERG PRODUCTION COMPANY, L.P.

Ken Gray
Seniot Land Advisor

KG:
Enclosures

Liberty Enetyy Corpotation has no objection to this administrative application for unorthodox
location.

By:

Title:

Date:
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Devon Enargy Corporation

Kan Gray 20 North Broadwey

Sanlor Advisar, Land Okiahoma City, Oldahoma 73102-8260
Office: (405) 552-4633
Fem: (405)552-8113

October 13, 2009

Chesapeake Exploration, LLC
6100 N. Western

Olklahoma City, OK 73118
Attn: Craig Barnard

Re: Laguna Salado 22 Federal #6H
Section 22-T23S5-R29E
Eddy County, New Mexico

Gentlemen:

Attached you will find Devon Energy Production Company, L.P.’s (“Devon”) administrative
application for approval of an unorthodox well locaton coverng the referenced Delaware test well.
As operator under the governing Joint Operating Agreement, Devon’s records indicate that your
company is the owner of operating rights in an offset spacing wunit and arc entided to notice of this
application in accordance with Division Rule 104 (f). Objections to this application should be
submitted to the NMOCD. If you have no objection to this application, please so indicate by signing
and returning one copy of this letter to the undersigned.

If there are any qucstons or if additional information is required, feel to call me at (405) 552-4633.
Yours very truly,

D%ZN ENERGY PRODUCTION COMPANY, L.P.

Ken Gray

Senior Land Advisor

KG:
Enclosures

Chesapeake Exploration, LI.C has no objection to this adminiserative application for unorthodox
location.

By:

Tide:

Date:
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Kan Gryy
Senlor Advizar, Land

October 13, 2009

OXY USA, Inc.

P.O. Box 4294

Houston, TX 77210-4294
Attention: Pat Sparks

Re: Laguna Salado 22 Federal #6H

Secnon 22-T235-R29E
Eddy County, New Mexico

Gendemen:

Devon Energy Gorporation

20 North Broadway

Oklahamg City, Oklahoma T3102-8280
Office: (405) 552-4633

Fax; (405) 5528113

Artached you will find Devon Enpergy Production Company, LP’s (“Devon™) administrative
application for approval of an unorthodox well location covering the referenced Delawate test well.
As operator under the governing Joint Operating Agreement, Devon’s records indicate that your
company 1s the owner of operating rights in an offset spacing unit.and are entitled to notice of this
application in accordance with Division Rule 104 (f). Objections to this application should be
submutted to the NMOCD. If you have no objection to this application, please so indicate by signing

and returning one copy of this letter to the undetsigned.

If there are any questions or if additional information is required, feel to call me at (405) 552-4633.

Yours very truly,

DEVON ENERGY PRODUCTION COMPANY, L.P.

Ken Gray
Senior Advisor, Land
Enclosures

Oxy USA, Inc. has no objection to this administrative application for unorthodox location.

By:

Title:

Date:




Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Monday, November 02, 2009 1:45 PM

To: 'Ken.Gray@dvn.com'

Subject: Laguna Salado 22 Fed #6H; NSL Application

Dear Mr. Gray

It seems that the notices to other owners attached to this application do not comply with Rule 15.13.D in that they do
not contain the required admonition that the application may be granted if objection is not received by the Division
within 20 days. Accordingly, new notices will be necessary unless you can furnish signed waivers, or operating rights
ownership is uniform throughout the section, in which latter case, notices are not required.

In addition, to approve the requested unit, we need to know in what quarter-quarter sections the perforated portions of
the lateral will be located. ‘

Sincerely
David K. Brooks

Legal Examiner
505-476-3450



Brooks, David K., EMNRD

From: Gray, Ken (OKC) [Ken.Gray@dvn.com]

Sent: Monday, November 02, 2009 3:23 PM

To: Brooks, David K., EMNRD

Subject: RE: Laguna Salado 22 Fed #6H; NSL Application

David, the ownership of operating rights is uniform throughout Section 22. Do you need me to provide you with
documentation? :

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]
Sent: Monday, November 02, 2009 2:45 PM

To: Gray, Ken (OKC)

Subject: Laguna Salado 22 Fed #6H; NSL Application

Dear Mr. Gray

It seems that the notices to other owners attached to this application do not comply with Rule 15.13.D in that they do
not contain the required admonition that the application may be granted if objection is not received by the Division
within 20 days. Accordingly, new notices will be necessary unless you can furnish signed waivers, or operating rights
ownership is uniform throughout the section, in which latter case, notices are not required.

In addition, to approve the requested unit, we need to know in what quarter-quarter sections the perforated portions of
the lateral will be located. :

Sincerely

David K. Brooks
Legal Examiner
505-476-3450

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.

Confidentiality Notice: This e-mail,including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review,use,disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message.

This email has been scanned using Webroot Email Security.




Confidentiality Warning: This message and any attachments are intended only for the use of the intended recipient(s),
are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified that any review,
retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of this message and any
attachments is strictly prohibited. If you are not the intended recipient, please notify the sender immediately by return e-
mail, and delete this message and any attachments from your system.

This inbound email has been scanned for malicious software and transmitted safely to you using Webroot
Email Security.




Brooks, David K., EMNRD

From: Gray, Ken (OKC) [Ken.Gray@dvn.com)

Sent: Monday, November 02, 2009 3:32 PM

To: Brooks, David K., EMNRD

Subject: RE: Laguna Salado 22 Fed #6H; NSL Application

David, sorry | failed to address your question about the perforated portions of the lateral. Perforations will include the SE/4
NE/4, NE/4 SE/4, SE/4 SE/4.

From: Brooks, David K., EMNRD [mailto:david. brooks@state nm.us]
Sent: Monday, November 02, 2009 2:45 PM

To: Gray, Ken (OKC)

Subject: Laguna Salado 22 Fed #6H; NSL Application

Dear Mr. Gray

It seems that the notices to other owners attached to this application do not comply with Rule 15.13.D in that they do
not contain the required admonition that the application may be granted if objection is not received by the Division
within 20 days. Accordingly, new notices will be necessary unless you can furnish signed waivers, or operating rights
ownership is uniform throughout the section, in which latter case, notices are not required.

In addition, to approve the requested unit, we need to know in what quarter-quarter sections the perforated portions of
the lateral will be located.

Sincerely

David K. Brooks
Legal Examiner
505-476-3450

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.

Confidentiality Notice: This e-mail,including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review,use,disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message.

This email has been scanned using Webroot Email Security.




Confidentiality Warning: This message and any attachments are intended only for the use of the intended recipient(s),
are confidential, and may be privileged. If you are not the intended recipient, you are hereby notified that any review,
retransmission, conversion to hard copy, copying, circulation or other use of all or any portion of this message and any

attachments is strictly prohibited. If you are not the intended recipient, please notify the sender immediately by return e-
mail, and delete this message and any attachments from your system.

This inbound email has been scanned for malicious software and transmitted safely to you using Webroot
Email Security. ‘




Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Tuesday, November 03, 2009 3:26 PM

To: 'Ken.Gray@dvn.com'

Cc: 'jay_spielman@nm.blm.gov'

Subject: Devon Energy Production Company, LP - Laguna Salado 22 #6H; NSL approval

Dear Mr. Gray

The OCD no longer mails original administrative orders.

This application was approved November 3, 2009, under Order No. NSL-6109 {unsigned copy attached).
The signed original will be posted on our website.

Sincerely

David K. Brooks
Legal Examiner



