ot

505 327 4659 DJ Simmons/TWh} STtai‘ts_ " < 03:14:06 p.m. 12-29-2009 2/2
Iya s
/ w“' P o S e AR W |
TG-tv
oarem 7 -1 d | suseense ENGINEER B VOO )Z (| Loscen )2 20409 1y NS (. aeno ()47 3 6 L/? ‘/3‘58

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO omFCONSERVAﬁFYN'DIVISION
gl
- Engrneénng Bureal”
1220 South St. Francis Drive, Santa Fe, NM 87505
MY CEC30 A % 0b ¢
ADMINISTRATIVE APPLICATION CHECKLIST Al e (UmS/\ AF =3

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unif] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced OQil Recovery Certification] [PPR-Positive Production Response]

8 TYPE OF APPLICATION - Check Those Which Apply for [A]
fA]  Location - Spacing Unit - Simultaneous Dedication
NsL ] Nsp [] sD

Check One Only for [B] or [C]
[B] Comminghn Storage Measurement
] pHC ED c¢ctB [ pc [ pc [ oLs [ oM

[ Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
O] wex [} pmMx [0 swbp [ 1 ] EOR [] PPR

[D]  Other: Specify O/ U/e //

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or Does Not Apply . M &
[A] ] Working, Royalty or Overriding Royalty Interest Owners %/

[B] IE' Offset Operators, Leaseholders or Surface Owner ‘ i -
e
€] [ Application is One Which Requires Published Legal Notice » Cfv\

(D] [ Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or,
[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and nogjficgtipmy are submitted to the Division.

tdual with managerial and/or supervisory capacity.

Note: Statement must be _le 6c!
Walter farks 8% : / f" A Senig Aeaidral e 129/ o7

Print or Type Name Signature Title Date

W/arks?afrf/%m/us wor7

e-mail Address




DJ SIMMONS, INC.

1009 Ridgeway Place
Suite 200

farmington,

New Mexico 87401

505-326-3753
505-327-4659 FAX
info@djsimmonsinc.com
www.djsimmonsinc.com

December 16, 2009 nECEIVED
M09 OEC 18 PM 2 '35

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, NM 87505

RE:  Application for Administrative Approval
Non Standard Well Location
Blanco Wash 27-3 Well
Lybrook Gallup Formation
NW1/4NE1/4, Sec. 27, T24N, R8W NMPM
San Juan County, New Mexico

Gentlemen;

DJ Simmons, Inc. is requesting an administrative approval of this non-standard
well location pursuant to Rule 104.B (1). Affected parties would be Elm Ridge
Exploration Company LLC, M&M Production & Operation, Inc., and the Federal
Indian Minerals Office-Bureau of Indian Affairs representing three Navajo
Allotments that are lessees/owners of record and operating rights owners. The
affected parties described lands are as follows:

S1/2SE/1/4 Section 22, T24N, R§W NMPM
SE1/4SW1/4 Section 22, T24N, R§W NMPM

The Application for Permit to Drill has been applied for as a Lybrook Gallup
pool. In 2007 a standard well site was rejected by the Federal Indian Minerals
Management Office/Bureau of Indian Affairs/Farmington (FIMO) inspector due
to the proposed 35 foot cut on the south side of a badland slope. Approximately
60% of the topographic features of the NW1/4NE1/4 of Section 27 are considered
badlands with hills, cliffs, and water drainages. The present site was surveyed
and staked in October of 2008 and approved by FIMO inspectors during an on-
site inspection conducted on March 4, 2009 (see attached map).

As required by Rule 104.F (3) the following items are attached:
C-102 showing the well location and proposed spacing unit;
A plat showing offset mineral owners;

A complete list of operators or lessees of record for the off-setting
proration unit with their current addresses.



DJ SIMMONS, INC.

1009 Ridgeway Place
Suite 200

Farmingfon,

New Mexico 87401

505-326-3753
505-317-4659 FAX
info@djsimmonsinc.com
www.djsimmonsinc.com

In accordance with Rule 104.F (3) and Rule 1207.A (2), a complete copy of the
application was sent by certified mail-return receipt requested on the same date as
this application to the operators/lessees on the attached list. A copy of the cover
letter is attached.

Sincerely

W/“\

Walter Parks
Senior Landman

Attachments:
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DJ SIMMONS, INC.
DJ SIMMONS INC

- 1009 Ridgeway Place Suite 200
Farmington, New Mexico 87401
Phone: 505-326-3753 Ext 127
FAX: 505-327-4659

Date: 12/29/09

Number of Pages Including Cover Sheet: 2

To: Terry G. Warnell, NMOCD
From: Steve Sacks
Phone:

FAX: 505-476-3462

REMARKS: Urgent Reply ASAP Please Comment For Your Review X
Attached is the Administrative Application Checklist as requested. Thank you for your time concerning
this issue.
Sincerely

Steve Sacks



Warnell, Terry G, EMNRD

Subject: NSL Application

Hi Walter,

OCD just received your C-102 and other paperwork for the NSL on Blanco Wash Well No. 27-3 1

What we didn’t get was the OCD Administrative Application Checklist
Please send or fax/email me a signed and completed Administrative Application Checklist for this well
http://www.emnrd.state.nm.us/OCD/documents/AdminApplicationChecklist20090826.D0CC

Thank you,

Terry G. Warnell

New Mexico Oil Conservation Division
1220 South St. Francis

Santa Fe, NM 87505

505-476-3466

Fox'd 2w '\(e;a,eff D e EH 20T



DISTRICT 1 State of New Mexico Form C-102
P.0. Box 1980, Hobbs, N.M. 88241-1980

Energy, Minerals & Natural Resources Department Revised Febuary 21, 1994
Instructions on back
DISTRICT I Submit to Appropriate District Office
P.0. Draver DD, Artesia, NM. 88211-0719 State Lease — 4 Copies
Fee Lease — 3 Copies
DISTRICT II OIL CONSERVATION DIVISION
1000 Rio Brazos Rd., Aztec, NM. 87410 P.0. Box 2088
DISTRICT IV Santa Fe, NM 87504-2088 [J AMENDED REPORT
PO BHox 2088, Santa Fe, NM 87504--2088
WELL LOCATION AND ACREAGE DEDICATION PLAT
! API Number #Pool Code ®Pool Name
42259 LYBROOK GALLUP OiL
4 Property Code SProperty Name 9 Well Number
BLANCO WASH 27-3
TOGRID No. 80Operator Name ® Mavation
5578 D. J. SIMMONS INC. 6797.52
' 10 ; :
Surface Location
UL or lot mo. Section | Township Range Lot Idn Feet from the North/South line | Feet from the Best/West line County
B 27 24N sW 1301.06 NORTH 1695.21 EAST SAN JUAN
" Bottom Hole Location If Different From Surface
UL or lot no. Section | Township Range Lot Idn Feet from the North/South line | Feet from the East/West line County
h2 hadicated Acres [1° Joint or Infill | ' Consolidation Code | *Order No.
40

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 —— [ 17 OPERATOR CERTIFICATION

I hereby certify that the infermation coniained horein 48
true and complete to the besi of my knowledge and belief

1301.06°

f |
4]

1698.21'

Shove Sacks

Printed Neme

S it 5_%(’(/;, yiyd
Title
SECTION _ 5/ [200F

N
18 SURVEYOR CERTIFICATION

I hareby certify that the well location shoun on ihis plal

mpwmdﬁmﬂaummofuahmlmmmadebym
wmmmmmwuumumw

wrr-cmﬂubostqrmu«af

gy,
.ve o’
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3




Blanco Wash 27-3

1301.06"' FNL x 1698.21' FEL , Section 27, T24N, R8W
San Juan County, New Mexico

NM 54366 OG Lease

M 23233 O{ Lease
NM 23233 OG Lease
\

2Py L BLANCO WASH 27-3 ~

F J‘ \J 1301.06 FNL x 1698.21 FEL

I 21

s 4
) | : [ [

| J J I ‘

ER_FoF T r

LEGEND

)
\

1 & 2. Elm Ridge Exploration Company LLC
12225 Greenville Avenue, Suite 950
Dallas TX 75243-9362

3. M&M Production & Operation, Inc.
5600 Sandalwood Drive
Farmington, NM 87402-4805

fEEEEES!

4 & 5. Affected Navajo Allotteess Leesee

o

Blanco 27-3 Lease

1009 Ridgeway Place APPROVED: W.P
Suite 200 UNORTHODOX LOCATION
Farmington, NM. 87401 DRWN BY: C.D.S. Blanco Wash 27-3
= . SEPT 2009 .
PH. (605) 328—37653 Section 27, T24N, R8W
FAX (506) 327—4669 PROJECT: Blanco Wash 27-3
San Juan County, NM.
www. djsimmmonsinctcom SCALE: NTS
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Complete List of Off-setting Operators

Elm Ridge Exploration Company LLC
12225 Greenville Avenue, Suite 950
Dallas, TX 75243-9362

M&M Production & Operation, Inc.
5600 Sandalwood Drive
Farmington, NM 87402

United States Department of Interior

Federal Indian Minerals Office-Bureau of Indian Affairs
Attn: Ms. Cristina Ashley

1235 La Plata Highway, Suite B

Farmington, NM 87401



DI SIMMONS, INC.

1009 Ridgeway Place
~ Suite 200

farmingfon,

New Mexico 87401

505-326-3753
505-327-4659 FAX
infoc2djsimmonsine.com
www.djsimmonsinc.com

CERTIFIED MAIL — RECEIPT REQUESTED
NQO. 7008 2810 0001 9140 1543

December 16, 2009

Elm Ridge Exploration Company LLC
12225 Greenville Avenue, Suite 950
Dallas, TX 75243-9362

RE: Application for Administrative Approval,

Non Standard Well Location

Blanco Wash 27-3 Well, Navajo Allotments #011389, 01101556, 011391,
Lybrook Gallup Formation

NW1/4NE1/4, Sec. 27, T24N, R§W NMPM

San Juan County, New Mexico

To Whom It May Concern:

DJ Simmons, Inc. has made an application to the New Mexico Oil Conservation
Division (NMOCD) for- Administrative approval of the above referenced Non
Standard Well Location. In accordance with the NMOCD Rule 104.B (1) Oil
Well Acreage and Location Requirements, 104.F Non Standard Locations, and
Rule 1207.A (2) Notification Requirements for Specific Adjudications, Non
Standard Locations, DJ Simmons, Inc. is advising you of this application as an
“Affected Person” of an adjoining spacing unit.

A copy of the application is attached for your review. If you have no objection to
the application then please sign the attached wavier letter and return it to the
NMOCD in the enclosed self addressed stamped envelope. If you do not sign the
wavier or enter an objection within twenty days the Division Director may
approve this application.

If you have any questions or need further information please call me at (505) 326-
3753, Ext. 127.

Sincerely

Steve Sacks
Regulatory and Permitting Specialist

Enclosures



DI SIMMONS, INC.

1009 Ridgeway Place
Suite 200
farmington,

New Mexico 87401

505-326-3753
505-317-4659 1A

info- « djsimmonsinc com
www.djsimmonsinc.com

(™ (-

CERTIFIED MAIL — RECEIPT REQUESTED
NQ. 7008 2810 0001 9140 1550

November 20, 2009

M&M Production & Operation, Inc.
5600 Sandalwood Drive
Farmington, NM 87402-4805

RE: Application for Administrative Approval,

Non Standard Well Location

Blanco Wash 27-3 Well, Navajo Allotments #011389, 01101556, 011391,
Lybrook Gallup Formation

NW1/4NE1/4, Sec. 27, T24N, R8W NMPM

San Juan County, New Mexico

To Whom It May Concern:

DJ Simmons, Inc. has made an application to the New Mexico Oil Couservation
Division (NMOCD) for Administrative approval of the above referenced Non
Standard Well Location. In accordance with the NMOCD Rule 104.B (1) Oil
Well Acreage and Location Requirements, 104.F Non Standard Locations, and
Rule 1207.A (2) Notification Requirements for Specific Adjudications, Non
Standard Locations, DJ Simmons, Inc. is advising you of this application as an
“Affected Person” of an adjoining spacing unit.

A copy of the application is attached for your review. If you have no objection to
the application then please sign the attached wavier letter and return it to the
NMOCD in the enclosed self addressed stamped envelope. If you do not sign the
wavier or enter an objection within twenty days the Division Director may
approve this application.

If you have any questions or need further information please call me at (505) 326-
3753, Ext. 127.

SincereZZ)

Steve Sacks
Permititing Specialist

Enclosures



DI SIMMONS, INC.

1009 Ridgeway Place
Suite 200
farmingfon,

New Mexico 87401

505-326-3753
505-317-4659 fAX
infor« djsimmensinc.com
www.djsimmonsinc.com

- o

CERTIFIED MAIL — RECEIPT REQUESTED
NO. 7008 2810 0001 9140 1567

November 16, 2009

United States Department of Interior

Federal Indian Minerals Office-Bureau of Indian Affairs
Atin: Ms. Cristina Ashley

1235 La Plata Highway, Suite B

Farmington, NM 87401

RE: Application for Administrative Approval,

Non Standard Well Location

Blanco Wash 27-3 Well, Navajo Allotments #011389, 01101556, 011391,
Lybrook Gallup Formation

NW1/4NE1/4, Sec. 27, T24N, R8W NMPM

San Juan County, New Mexico

Dear Ms. Ashley:

DJ Simmons, Inc. is requesting the record title owners of the Navajo Allotted
leases listed above be advised that are adjacent to the DJ Simmons, Inc. lease NO-
G-0110-1556, Allotment No. 011394 who has made an application to the New
Mexico Oil Conservation Division (NMOCD) for Administrative approval of the
above referenced Non Standard Well Location. In accordance with the NMOCD
Rule 104.B (1) Oil Well Acreage and Location Requirements, 104.F Non
Standard Locations, and Rule 1207.A (2) Notification Requirements for Specific
Adjudications, Non Standard Locations, DJ Simmons, Inc. is advising you of this
application as an “Affected Person” of an adjoining spacing unit.

Enclosed for your review are the following items:

Copies of the New Mexico NMOCD Rules 104.f and 1207.A (2);
Lease Descriptions Map;

Copy of the Crow Mesa West Quadrangle Map;

Blanco Wash 27-3 Well NM C-102.

N

If you have no objection to the application, please sign the attached wavier letter
and return it to the NMOCD in the enclosed self addressed stamped envelope. If
you do not sign the wavier or enter an objection within twenty days, the Division
Director may approve this application.



( lransrer rrom service laneyy

PS-Form 3811, February 2004 . Domestic Retum Receipt = ‘ 102595-02-M-1540 [

" 1
' 1. Atticle Addressed to: R | VES, enter delivery jﬁd"em w: [l No
. ' /jg() fl/f

[ Agent
] Addressee

ved by ( Printed Name) C. Date of Delivery

ié-(f SO l.) W) -Cg

ivery addréss different from item 12 &3 Yes

oron the front if space permlts

'

. / \\\\\ A
* M&M Production & Operation, Inc. )

5600 Sandalwood Drive R \’
Farmington, NM 87402-4805 T .‘ﬂCertif'ed Mail \éﬁsﬁ%/

l

L1 Registered Returh.Reteipt for Merchandise
D Insured Mail C.0.D, )
' 4. Restricted Dehvery? (Extra Fee) 3 Yes
2. Article Number
. (ansfer from servige fabe) 20048 EELU DDDL '=ll'+[l 15513
. PS Form 3811, February 2004 Domestic Return Receipt 102595-02-M-1540

3 Agent
[ Addressee

I%f! Delivery

- 41 0. s dehvery address different from item 17 L1 Yes
1. Article Addressed to: ’ If YES, enter delivery address below: [ No

& Print your name and address on thé reverse
so that we can return the card. to: you..

. @ Attach this card to the back of the mailpiecs,

or on the front if space permits.

United States Department of Interior :
Federal Indian Minerals Office-Bures )
Attn: Ms. Cristina Ashley ==

. . "1 3. Service Type i
1235 -La P lata nghwaYs Sult@ B ' ﬂCerhﬁed Mail [ Express Mail
Fm‘mmgmn, NM 87401 O Registered ﬂ Return Receipt for Meichandise
O insured Mail T3 C.OD.
4. Restricted Delivery? (Extra Fes) 1 Yes :

2. Article Number

(Transfer from service label) ?EDE EBID 000L 9140 L5L7

_ PS Form 3811, February 2004 Domestic Return Receipt J02535-02-M-1540




Wy JUMMYINDy 1%
1000 Ridgeway Place, Ste. 200
Farmington, NM 87401

PR .=~

e
" November 20, 2009

\ons, G

duction & Operation, Inc.

ME&EM Pro .
eway Place 5600 gandatwood Drive
5100 Farmington, NM 87402-4805

“aglon,

BET O

=U0F

F(E]
AT AT

9140 1553
9140 1553

WVET

E!

Certitied Fee

N

Bk 55

N Rett i A

:S:, ég S fe (Endorselrlnrgrﬁel‘u?gg:fing i

S

i,‘ﬁ E{_l_i : =] gesm‘cted Delivery Fee o

gﬁ‘@é’:’ oo ndorsement Required)

tepri

%gﬁ? - g ES Total Postage & Fe

= u oy =

0 g
= M&M Product; i
S o 5600 S ction & Operatxon, Inc.
~ [ |oPoBo andalwood Drive " |
i

NM 87402-48¢ J

Y Sty rSe

A. Signature

i
item 4 if Restricted Delivery is desired. X 3 Agent |
I Addressee ;

f ® Complete items 1, 2, and 3. Also complete

@ Print your name and address on the reverse
C. Date of Delivery |

so that we can return the card to you.
B Attach this card to the back of the mailpiece,

i

i

| B. Received by ( Printed Name)
I ; -

i or on the front if space permits.

i D. Is delivery address different from item 1?2 3 Yes

!
1. Article Addressed to: 1f YES, enter defivery address below:  [J No 1
| .
| ‘ | ?
i : . ! i '
| M&M Production & Operation, Inc. - f i
. 5600 Sandalwood Drive , ' j
i Fﬂl’lllill ¢ 3. Service Type f |
, gton, NM 87402-4805 2 Certified Mail L1 Express Mail ! ‘
3 Registered %Re’cum Receipt for Merchandise ] {
£ Insured Mait C.0.D. !
. 4. Restricted Delivery? (Extra Fes) I Yes | !
. .
;2. Article Number ‘ S T T T e j ‘
( ;
| (Tansfer from service label) 70058 E‘Blﬂ UDDL 9140 1550 l l
102595-02-M-1540 '

? PS Form 3811, February 2004 Domestic Return Receipt



D) SIMMONS, INC.

1009 Ridgeway Place, Ste. 200
Farmington, NM 87401

# 0000002282

-

ONS, INC.

eway Place United States Department of Interior

200 Federal Indian Minerals Office-Bureau of It
Attn: Ms. Cristina Ashley

1235 La Plata Highway, Suite B

(o 87401 Farmington, NM 87401

ngfon,

n Complete |tems 1, 2 and 3 Also complete A Slgﬂature
item 4 if Restncted Delivery is desired. X [ Agent
B Print your name and address on the reverse ] Addressee
so that we can retum the card to you. B. Received by ( Printed Name) C. Date of Delivery
B Attach this card to the back of the mailpiece, !
or on the front if space permits.

D. s defivery address different from itera 12 [ Yes

1. Article Addressed ta: If YES, enter delivery address below: ~ [1 No

!

|

!

!

|

!

|

|

| 5

!f United States Department of Interior
| Federal Indian Minerals Office-Bure:
}
1
l
!
f
|
|
|
I
r
!

Attn: Ms. Cristina Ashley
1235 La Plata Highway, Suite B

3. Service Type i
in Certified Mail [0 Express Mait

. |
Fal“mmgton, NM 87401 ' O3 Registered ﬂ Return Receipt for Merchandise |

[ nsured Mail ] c.oD. |

4. Restricted Delivery? (Extra Fee) 1 Yes ‘

2. Article Number U e - - |
(Transfer from service label) ?DD& 2810 0001 SL40 157 ! |
PS Form 3811, February 2004 Domestic Return Receipt T08555-02-M-1540 i

r~ r~
A0
un wn
-l ;2
G B . &2 4 E i‘ 0 B 5
o e
R Postage | & /r QCﬁ/ I\}&U ﬂl{,O?
T o . i ~,
Certitied Fee Q 8 O
— - Postmark
g [ ] Return Receipt Fee # c: a"::
. O 3 (EndorsementRequired) ol . 30 SS
,=: 0 B3 pestricted Delivery Fee
- {Endorsemant Flequired) R
: 23 e
F R -~ P = ]
8 = PEPEUnited States Department of Interior
Z | F Federal Indian Minerals Office-Burea |
= S O i A Attn: Ms. Cristina Ashley =~
= PO Box N
~ P jorfod ’.‘ -5 1235 La Plata Highway, Suite B

Fa1 mington, NM 87401

T e L1 C. Cr el OIS TCHOT S




December 16, 2009 H L b - v E D
09 0EC 29 AM 8 18

New Mexico Qil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

RE: Wavier
Non Standard Well Location
Blanco Wash 27-3 Well
Lybrook Gallup Formation
NWI1/4NE1/4, Sec. 27, T24N, R§W NMPM
San Juan County, New Mexico

To Whom It May Concern:

The Elm Ridge Exploration Company LLC, Dallas, Texas is in receipt of the
Blanco Wash 27-3 Non Standard Well Location application and has reviewed the
application provided by DJ Simmons, Inc. as operator of the Blanco Wash 27-3
Well. Elm Ridge Exploration Company LLC, Dallas, Texas an offset
Operator/Lessee of the surrounding lands has no objection to the drilling of said
well.

Signature <=t \

Date \ll'l.L!O"\\



Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Thursday, January 07, 2010 4.00 PM
To: 'wparks@djsimmons.com’

Subject: Blanco Wash #27-3; NSL Application
Dear Walter

If | interpret this application, you are dedicating an oil unit (40 acres) to this well. For a 40 acre, NW/4 NE/4 unit, it is
indeed a non-standard location, but does not encroach toward any of the units adjoining to the north and west. This is
harmless because you have given notice to those owners, even though those notices were not required.

However, the location encroaches toward the SE/4 NE/4 and SW/4 NE/4 of Section 27. Your plat indicates that the
entire NE/4 is a single lease. However, | did not see any statement in the application or materials you furnished to the
effect that DJ Simmons owns the operating rights for the entire NE/4. Please advise if that is the case, and, in that case, |
will proceed promptly to write this order.

I apologize for not addressing this matter sooner. | did not notice the request for priority processing until | looked at the
application in detail today.

Sincerely
David K. Brooks

Legal Examiner
505-476-3450



Brooks, David K., EMNRD

From: Walter Parks [wparks@djsimmons.com]
Sent: Friday, January 08, 2010 9:37 AM

To: Brooks, David K., EMNRD

Subject: FW: Blanco Wash #27-3; NSL Application
David

Will this E Mail from my Permit Specialist suffice for stating D.J. Simmons owns the lease operating rights in all of the
NE/4 of T24N-R8W or do you require resubmit other evidence.

Walter Parks

Senior Landman

D.J. Simmons, Inc.

(505) 326-3753 Ext 116
cell: (970) 749-9482
wparks@djsimmons.com

From: Steve Sacks

Sent: Friday, January 08, 2010 9:24 AM

To: Walter Parks

Subject: FW: Blanco Wash #27-3; NSL Application

Walter:

DJ Simmons, Inc. does own the operating rights to the entire NE/4 (160 acres) of Section 27, T24N, R8W, NMPM through
Lease Number NO-G-0110-1556, Navajo Allotment Number 011394,

Steve Sacks
Regulatory and Permitting Specialist
505-326-3753 Ext 127

From: Brooks, David K., EMNRD [mailto:david.brocks@state.nm.us]
Sent: Thursday, January 07, 2010 4:00 PM

To: Walter Parks

Subject: Blanco Wash #27-3; NSL Application

Dear Walter

If I interpret this application, you are dedicating an oil unit (40 acres) to this well. For a 40 acre, NW/4 NE/4 unit, it is
indeed a non-standard location, but does not encroach toward any of the units adjoining to the north and west. This is
harmless because you have given notice to those owners, even though those notices were not required.

However, the location encroaches toward the SE/4 NE/4 and SW/4 NE/4 of Section 27. Your plat indicates that the
entire NE/4 is a single lease. However, | did not see any statement in the application or materials you furnished to the
effect that DJ Simmons owns the operating rights for the entire NE/4. Please advise if that is the case, and, in that case, |
will proceed promptly to write this order.

| apologize for not addressing this matter sooner. | did not notice the request for priority processing until | looked at the
application in detail today.



Sincerely

David K. Brooks
Legal Examiner
505-476-3450

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review, use, disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message. -- This email has been
scanned by the Sybari - Antigen Email System.

Confidentiality Notice: This e-mail,including all attachments is for the sole use of the intended recipient(s) and
may contain confidential and privileged information. Any unauthorized review,use,disclosure or distribution is
prohibited unless specifically provided under the New Mexico Inspection of Public Records Act. If you are not
the intended recipient, please contact the sender and destroy all copies of this message.

This email has been scanned using Webroot Email Security.

This inbound email has been scanned for malicious software and transmitted safely to you using Webroot
Email Security.




Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Tuesday, January 12, 2010 10:36 AM

To: 'Walter Parks'

Cc: Hayden, Steven, EMNRD; 'jay_spielman@nm.blm.gov'; 'lirwb@austin.rr.com'’
Subject: Blanco Wash 27 #3, San Juan County, NM; NSL application

Attachments: DJ Simmons Blanco Wash 27 #3.doc

Dear Walter

The referenced NSL application was granted under date of Jan 8, 2010 by Order NSL-6133.
The signed original order will be posted on OCD’s website.
Sincerely

David K. Brooks
Legal Examiner



November 20, 2009

o

RECEIVED

New Mexico Oil Conservation Division
1220 South St. Francis Drive
Santa Fe, New Mexico 87505

RE: Wavier
Non Standard Well Location
Blanco Wash 27-3 Well
Lybrook Gallup Formation
NWI1/4NE1/4, Sec. 27, T24N, R§W NMPM
San Juan County, New Mexico

To Whom It May Concern:

M&M Production & Operation, Inc., Farmington, New Mexico is in receipt of the
Blanco Wash 27-3 Non Standard Well Location application and has reviewed the
application provided by DJ Simmons, Inc. as operator of the Blanco Wash 27-3
Well. M&M Production & Operation, Inc., Farmington, New Mexico an offset
Operator/Lessee of the surrounding lands has no objection to the drilling of said
well.
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