‘ 0% , o
l /‘37!&? SUSPENSE ENei:ER/ LOGGED\,&; TﬁSL pAM ' \)Q,I :)j 2
- i

ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION

- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

ADMINISTRATIVE APPLICATION CHECKLIST

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [iIPl-lnjection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

NSL [] NSP [] SsD

Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement
[1] pHC [] ctB [ pLc ] PCc [ oLs [] oLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
] wex [ pmMx [ swp [ 1p1 [J EOR [] PPR

» o
oy o
i

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Tho
[A] i Working, Royalty or Overridin

onJ Does Not Apply
tyInterest Owners

[B] Offset Operators, Leaseholders or Surface Owner

[C] [ ] Application is One Which Requires Published Legal Notice

[D] [] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] Forall of the above, Proof of Notification or Publication is Attached, and/or,
[F] [ ] Waivers are Attached

(3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: [ hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

— .
Kurt Fagrelius /@,/f[—?é s Geology /=M -20/o
Print or Type Name Signature Title Date

kfagreliuse@duganproduction.com
e-mail Address

"Federal I Com #1028"
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Mr. David Brooks January 11, 2010
New Mexico Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

CERTIFIED MAIL - 7005 1820 0001 6168 8564

Re:  Application for Administrative Approval of Unorthodox Location for Dugan
Production Corp.’s Federal [ Com #102-S
Unit I, Section 12, T29N, R14W 2365° FSL and 1220° FEL
Harper Hill Fruitland Sand Pictured Cliffs Pool (SE/4-160)

Dear Mr. Brooks:

Dugan Production hereby requests approval for an unorthodox location for the referenced
well. Attached for your reference are the following exhibits:

Well location and acreage dedication plat (NMOCD Form C-102)
Topographic map.

Offsetting Fruitland Sand and Pictured Cliffs Working Interest
Owners Map.

L) N —

The unorthodox location is necessary due to topographic conditions.

The subject well is located inside the Farmington city limits. Existing, commercial and
private interests occupy all favorable topographic and orthodox areas within the proration
unit.

By certified mail, a copy of this application and request for administrative approval has
been sent to all Fruitland Sand and Pictured Cliffs offsetting operators (XTO Energy
Inc.), the NMOCD district office in Aztec, the Bureau of Land Management, and the
City of Farmington.

Please contact me if you have any questions or need additional information.

Sincerely,

//////z rﬂév

Kurt Fagrehus

709 E. MURRAY DR. * P. O. BOX 420 * FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 e FAX# (505) 327-4613



VP-Exploration
Ce:
Bureau of Land Management, Mr. David Mankiiewicz — 1235 La Plata Hwy.,
Farmington, NM 87401
(Certified Return Receipt Requested — 7005 1820 0001 6168 8595)
NMOCD, Mr. Charlie Perrin — 1000 Rio Brazos Road, Aztec, NM 87410
(Certified Return Receipt Requested — 7005 1820 0001 6168 8571)
City of Farmington, Mr. Fran Fillerup — 800 Municipal Drive, Farmington, NM 87401
(Certified Return Receipt Requested — 7005 1820 0001 6168 8588)
XTO Energy Inc. — 2700 Farmington Ave., Farmington, NM 87401
(Certified Return Receipt Requested — 7005 2570 0001 3772 0408)
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UNORTHODOX WELL LOCATION APPLICATION
DUGAN PRODUCTION CORP
Federal I Com #102S
SE/4 Section 12, T 29 N, R 14 WEST
Harper Hill Fruitland Sand/Pictured Cliffs Pool

O
\ 270' FNL
&
Dugan 330" FEL
Production
Corp. ¢
SF-078110
XTO Energy Inc.
Fee Leases
12 .o R L 1220|
O
Dugan Production
Corp. State of New Mexico
USA g / Highway Dept.
Compensatory 7 1A
Royalty Z
Agreement. N S ..
NM-110591 !
X"ifO iEnergy Inc.
14-20-603-2198

"€ 119IHX3
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City of Farmington
Attention: Mr. Fran Fillerup
800 Municipal Drive
Farmington, NM 87401

--CERTIFIED MAIL, RETURN RECEIPT REQUESTED—

7005 1820 0001 6168 8588
Re: Notice of Application for Administrative Approval of Unorthodox Location.

Dear Mr. Fillerup:

Dugan Production Corp. has filed an application for administrative approval of
unorthodox location for Dugan Production Corp.’s Federal I Com #102S gas well. The
subject well is located in Section 12, T29N, R14W (2,365” FSL and 1,220 FEL). A

copy of the application is attached.

The City of Farmington is being notified of this application because the proposed well is
located within the Farmington City limits. If you wish to object or request the matter for
hearing you must contact the New Mexico Oil Conservation Division, 1220 South Saint
Francis Drive, Santa Fe, NM 87505 within 20-days.

If you have questions or need additional information concerning this application, please
contact me.

Sincerely,

(or oo L

Kurt Fagrehius
VP-Exploration

709 E. MURRAY DR. ¢ P. O. BOX 420 e FARMINGTON, N.M. 87499-0420 ° PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613
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January 11, 2010
XTO Energy Inc.

2700 Farmington Ave.
Farmington, NM 87401

--CERTIFIED MAIL, RETURN RECEIPT REQUESTED—

7005 2570 0001 3772 0408
Re: Notice of Application for Administrative Approval of Unorthodox Location.

Dear XTO Energy Inc.:

Dugan Production Corp. has filed an application for administrative approval of
unorthodox location for Dugan Production Corp.’s Federal I Com #102S gas well. The
subject well is located in Section 12, T29N, R14W (2,365 FSL and 1,220° FEL). A
copy of the application is attached.

As an offsetting working interest owner you are being notified of this application. If you
wish to object or request the matter for hearing you must contact the New Mexico Oil
Conservation Diviston, 1220 South Saint Francis Drive, Santa Fe, NM 87505 within 20-
days.

If you have questions or need additional information concerning this application, please
contact me.

Sincerely,
Jirt ol
Kurt Fagrelius
VP-Exploration

709 E. MURRAY DR. ¢ P.O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 = PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613



dugan production corp.

January 11, 2010
New Mexico Oil Conservation Division
Attention: Mr. Charlie Perrin

1000 Rio Brazos Drive
Aztec, NM 87410

--CERTIFIED MAIL, RETURN RECEIPT REQUESTED—

7005 1820 0001 6168 8571
Re: Notice of Application for Administrative Approval of Unorthodox Location.

Dear Mr. Perrin:

Dugan Production Corp. has filed an application for administrative approval of
unorthodox location for Dugan Production Corp.’s Federal I Com #102S gas well. The
subject well is located in Section 12, T29N, R14W (2,365” FSL and 1,220° FEL). A
copy of the application is attached.

If you have questions or need additional information concerning this application, please
contact me.

Sincerely,

/Va f%/éf/ééas

Kurt Fagrelius
VP-Exploration

709 E. MURRAY DR. o P.O. BOX 420 o FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 ¢ FAX# (505) 327-4613
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January 11, 2010
Bureau of Land Management
Attention: Mr. David Mankiewicz

1235 La Plata Highway
Farmington, NM 87401

--CERTIFIED MAIL, RETURN RECEIPT REQUESTED—

7005 1820 0001 6168 8595
Re: Notice of Application for Administrative Approval of Unorthodox Location.

Dear Mr. Mankiewicz:

Dugan Production Corp. has filed an application for administrative approval of
unorthodox location for Dugan Production Corp.’s Federal | Com #102S gas well. The
subject well is located in Section 12, T29N, R14W (2,365” FSL and 1,220° FEL). A
copy of the application is attached.

As the mineral lessee, the BLM is being notified of this application. If you wish to object
or request the matter for hearing you must contact the New Mexico Oil Conservation

Division, 1220 South Saint Francis Drive, Santa Fe, NM 87505 within 20-days.

[f you have questions or need additional information concerning this application, please
contact me.

Sincerely,

/ﬁt///;/’f'/h

Kurt Fagrelius
VP-Exploration

709 E. MURRAY DR. ° P. O. BOX 420 ¢ FARMINGTON, N.M. 87499-0420 ¢ PHONE: (505) 325-1821 o FAX# (505) 327-4613



District I
1625 N French Dr.

Distract II
1301 W. Grand Avenue, Artesia, NM 88210

District III
1000 Rio Brazos Rd. Aztec, NM 87410

State of New Mexico
Energy, Minerals & Natural Resources Department

Form C-302

Revised October 12, 2005

Instructions on back

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

Hobbs, NM 88240

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, NM 87505

District IV

1220 S. St. Francis Dr. Santa Fe, NM 87505 [:J AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

'APT Numper *Pool Code ‘ B *Pool Name )
3%7{7[t5‘_¢zgéé% 78160 / 71629 | HARPER HILL FRUITLAND SAND PICTURED CLIFFS / BASIN FRUITLANDC COAL
‘Property Code *Property Name *Well Number

FEDERAL T COM 1025
"OGRID No. *Operator Name *tlevation
006515 DUGAN PRODUCTION CORPORATION 5401°
0 Surface Location
UL or lot no. Section Township Range Lot Ion Feet from the North/South lire Feet from the East/West line County
I 12 29N 14W 2365 SOUTH 1220 EAST SAN  JUAN
"Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
12 penicated Acres 160 0 Acres (SE/A) - PC B yoint o Infill | * Consolidation Code % Order No.
320.0 Acres (E/2) - FC

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE
BEEN CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

16 : \ ; 17
2643 .30 [ 132330 1396 60 OPERATOR CERTIFICATION
I hereby certify that the information contaired
herein 1s true and complete to the best of my
! knowledge and belief, and that this organization
either owns a working interest or unleased
' mineral interest in the land including the
! proposed bottom-hole location or has a right
to drill this well at this location pursuant
| to 8 contract wath an owner of such a mineral
) - or working interest, or to a voluntary pocling
U <7 {[agreement or a compulsory poaling order
| O || heretofore entered by the division.
™M d
L - - - - - - - - % — P
S Dugan 100% | XTO 10 /)Z/@q 8-11-2009
o | ’ SF-078110 FEE Wl Sigratire / Date
l Kurt Fagrelius
‘ Printed Name
3
®SURVEYOR CERTIFICATION
1 I hereby certify that the well location
. shown on this plat was plotted from field
- — - R —— [ — _ - notes of actual surveys made by me or under
[ my supervision, and that the same 1s true
1220 " and correct to the best of my belief.
LAT: 36.74029 N | O Date of Survey: JUNE 3, 2009
‘ LONG: 108.25637 "W Y. :
; DATUM: NAD1983 Signature and Seal of Professional Surveyor
] -
N
: D
1
E> N
LD —_—— —_ - —_————— — —_ - | —
;\TJ
|
o LOT 2
| San Juan | Hiver
=587 LOT 3
92" XTO Nav.14-20-603-2198 —
I Certificate Number 15269
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