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THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGLILABD.NS’&CL
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication

X] NSL [ ] NSp [] SD
Check One Only for [B] or [C]
[B] Commingling - Storage - Measurement

(] pHC []J ¢TtB [] PLC [] pC [] oLS [] OLM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
(] Wrx [] PMX [ swD [] 11 [] EOR [ PPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or X Does Not Apply
[A] (] Working, Royalty or Overriding Royalty Interest Owners

[B] [] Offset Operators, Leaseholders or Surface Owner
i€l (] Application is One Which Requires Published Legal Notice
[D] (] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] (] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

f31 SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. I also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Michelle Hanson @ ! ‘:g é ! D Landman 1/19/2010
;:?3_‘:,%!“.

Print or Type Name Signature Title Date

Michelle.hanson@apachecorp.com
e-mail Address




PRIMARY OBJECTIVES:

Application of Apache Corporation for administrative approval of

an unorthodox well location:

40 acres — SHL: 1320° FNL & 1530’ FWL CW}')\

BHL: 1330° FNL & 1330’ FWL <

Section 36, Township 21 South, Range 37 East, NMPM
Lea County, New Mexico

Blinebry, Tubb and Drinkard

In support:

1. Apache Corporation (Apache) is the operator of the proposed State C Tract 13 #14 well
(Exhibit 1).

2. Pool rules that apply to the proposed location are Blinebry Oil and Gas (oil), Tubb Oil &
Gas (oil) and Drinkard. The proposed unorthodox location encroaches on spacing units
36C, 36D, 36E and 36F, which currently have two (2) wells producing from one or more
of the aforementioned zones (Exhibit 1). The cumulative and daily production values
are displayed on Exhibit 2.

API Cum thru Daily
8-09
30025 Op. Well Loc Pool OIGIW O/IG/W
07051 | Apache Corp | State CTR 13 #5 E Blinebry Oil & Gas, 193/11039/16 | 0/41/0
Tubb Qil & Gas,
Drinkard,
Wantz; Abo
07050 | Apache Corp | State C TR 13 #8 D Blinebry Oil & Gas, 57/1209/0 TA'd, as
Tubb Oil & Gas, to all
Drinkard zones
21311 | Apache Corp | State C TR 13 #9 F Tubb Oil & Gas, 85/1114/30 4/31/1
Drinkard
26071 | Apache Corp | State C TR 13 #10 C Blinebry Oil & Gas, 14/105/29 TA'd, as
Drinkard, to all
Wantz; Abo, zones
Wantz; Granite Wash
MBO BOPD
MMCFG MCFGPD
MBW BWPD




3. The proposed State C Tract 13 #14 location of 1330’ from north line and 1330’ from west
line is based upon drainage considerations.

Location and Drainage

The proposed State C Tract 13 #14 is a “true” 20 Acre infill location between
existing Blinebry, Tubb and Drinkard producers. It is approximately equidistant

from those welis and should encounter an undrained reservoir volume.

The following table provides drainage areas of the offset wells calcuated from
SophiH taken off contoured isopach maps or from log calculations.

218 37E SophiH | Area EUR EUR
Oper. Well Loc Reservoir ft ac MBO MMCFG
Apache State C TR 13 #5 E B-T-D 11 252 184 11000
Apache State C TR 13 #8 D B-T-D 7.5 11.4 57 1209
Apache State C TR 13 #9 F T-D 6 226 90 1175
Apache State C TR 13 #10 C B-D 4 53 14 106
Reserves for the proposed location were calculated by averaging the offset
drainage areas and SophiH and applying it to the new location. Any competitive
drainage is shared between the proposed well and the existing offset wells. The
results are as follows:
SophiH Area EUR EUR
Oper. Well Loc | Reservoir ft ac MBO | MMCFG
Apache State C TR 13 #14 F B-T-D 7.5 7.7 38.5 308
4. Notice

The proposed State C Tract 13 #14 only encroaches toward Apache operated Blinebry,
Tubb and Drinkard wells. Therefore, no other parties need to be notified.

5. Approval of this application will afford the  interest owners in these spacing units an
opportunity to recover oil and gas which would not otherwise be recovered and will do so
without violating correlative rights.




WO PCCh € ULULOL L VELd

0L0Z ‘61 Aienuep

uosueH 3|3yl kg

IIBM [1O Ul Inys

120Npold SAIRY
130Npold SBS Ay

II8M 110

lIBM se9 2 10

uoneoo Buljuq pasodoid
uoieso]

I3V se9

IIBM pauopueqy
STO9INAS 113IM

S L O

om<v_z m
rdiios ©
dVIN 3LNGIFLLY

[ ]
JoqUINN (B
v1vad 113M a31S0d

153

——
0L 0

AN 00 ea7 ‘3/£4-S121-9€ 283
IM4 0€€L 8 INH 0€EL THE
uoneol|ddy SN 03 L LIgIHX3

viI# €l 1oell O sjels

L9€ A1VIS




(ags:
@

VD DY b € UUGIDL/ L VLD

0102 ‘61 Aenuer

uosueH a|jayaIp Ag

lem o uiinys @
J3onpold aAnoy
130npold se9 sAndY @

MO @
EVELSE TN S

uoyeoo Buyiuq pesodaid

uogeao @
M seD It
o

13\ pauopueqy
STOSWAS 113M

Q¥wiNa B
aanL “
A¥83NNE

dYN 31NaIdLLY

) [HNISYE ATV BuN2 - 113M
HWIIO™ATva #8032 - T1M ®

{20W) SYONND - TIaM

(5788) HOWND - T13M

JBGUINN 1B

Y1vd 113M @31S0d

NEEiEE]
—

€0L 0

AN 0D 897 ‘32€4-S1Z1-9€ 288
IMA 0€€L 8 ING 0EEL 1THE
uonealddy TSN 03 Z LIgIHX3

viI# €1 10Bll O 3jels

19€¢ A1V1S




