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ABOVE THIS LINE FOR DIVISION USE ONLY

NEW MEXICO OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

men rro 14 A W B0

ADMINISTRATIVE APPLICATION CHECKLIST =~

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULATIONS
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE

Application Acronyms:
[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedication]
[DHC-Downhole Commingling] [CTB-Lease Commingling] [PLC-Pool/Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] [OLM-Off-Lease Measurement]
[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion]
[SWD-Salt Water Disposal] [IPl-injection Pressure increase)
[EOR-Qualified Enhanced Oil Recovery Certification] [PPR-Positive Production Response]

[1] TYPE OF APPLICATION - Check Those Which Apply for [A]
[A] Location - Spacing Unit - Simultaneous Dedication
[] ~ns. O nsp [ sD

Check One Only for {B] or [C]
{B] Commingling - Storage - Measurement

pac 0 ctB [ poc O pc [ oLs O oM

[C] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery
0 wrx [ pmx O swp O mr OO eor [ pPPR

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or B Does Not Apply
[A] [] Working, Royalty or Overriding Royalty Interest Owners

[B] L] Offset Operators, Leaseholders or Surface Owner
[C] [ Application is One Which Requires Published Legal Notice
(D] [] Notification and/or Concurrent Approval by BLM or SLO
U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office
[E] L] For all of the above, Proof of Notification or Publication is Attached, and/or,

F] (] Waivers are Attached

[3] SUBMIT ACCURATE AND COMPLETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

[4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative
approval is accurate and complete to the best of my knowledge. 1 also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.
. . 4 ' )
Bridget Helfrich &%ﬁ&%&é Regulatory Tech A=/0-10
Print or Type Name Signatdte Title Date

bhelfrich@enervest.net
E-Mail Address




District 1 State of New Mexico Form C-107A
1625 N. French Drive, Hobbs. NM 88240 Energy, Minerals and Natural Resources Department Revised June 10, 2003
District 11
1301 W. Grand Avenue, Artsia, NM 88210 0il Conservation Division APPLICATION TYPE
District 111 1220 South St. Francis Dr. X __Single Well
1000 Rio Brazos Road, Arice. NM 87410 Santa Fe, New Mexico 87505 Establish Pre-Approved Pools
District IV EXISTING WELLBORE
1220 S. St Franis Dr., Sama Fe, NM 87505 APPLICATION FOR DPOWNHOLE COMMINGLING X Yes No
,I)WQ,/L(/'Z( S
Enervest Operating, L.L.C. 1001 Fannin Street, Suite 800 Houston, Texas 77002
Operator Address
C T Bates 1 1980’ FSL & 660’ FWL (L) 10-26S-37E Lea
Lease Well No. Unit Letter-Section-Township-Range County
OGRID No._143199 PropertyCode  ‘APINo.__ 30-025-11969 Lease Type: Federal State X Fee
DATA ELEMENT UPPER \Z}NE INTERMEDIATE ZONE LOWER ZONE
. PSR LR W P
V “ | ¥4 Ca
Pool Name Rhodes Y-SR Pool (Gas) South Leonard-Queen
Pool Code Gas-83810 0il-38760

Top and Bottom of Pay Section

(Perforated or Open-Hole Interval) 2,743°-2,989° (Perforated) 3,302°-3,492’ (Proposed Perfs)
Method of Production
(Flowing or Artificial Lift) Artificial Lift Artificial Lift

Bottomhole Pressure
{(Note: Pressure data will not be required if the bottom

perforation in the lower zone is within 150% of the

depth of the top perforation in the upper zone) Not Required Not Required
Qil Gravity or Gas BTU

(Degree API or Gas BTU) 1420 32.1°API
Producing, Shut-In or Producing; Well Re-Entered

New Zone & Completed 3/1/2002 New Zone

Date and Oil/Gas/Water Rates of
Last Production.

(Note: For new zones with no production history, Date: 2009 Average: Date: Date: Estimated

applicant shal! be required to attach production Rates: 0 BOPD RateS: 5 BOP D

esimates and supporting date. 38 MCFGPD Rates: 246 MCFGPD
0 BWPD 39 BWPD

Fixed Allocation Percentage Oil Gas Oil Gas Oil Gas

::me: I altlocwo:: b:S: upon som:hm: lmher To Be Provided After To Be Provided After

an current or past production, supporting data or R R
explanation will be required.) Completlon % % Com pletlon
ADDITIONAL DATA

Are all working, royalty and overriding royalty interests identical in all commingled zones?
If not, have all working, royalty and overriding royalty interest owners been notified by certified mail?

Are all produced fluids from all commingled zones compatible with each other?
Will commingling decrease the value of production?

If this well is on, or communitized with, state or federal lands, has either the Commissioner of Public Lands
or the United States Bureau of Land Management been notified in writing of this application? N/A

NMOCD Reference Case No. applicable to this well:

Yes_ X No

Yes No
Yes_ X No
Yes No___ X
Yes No

Attachments:
C-102 for each zone to be commingled showing its spacing unit and acreage dedication.
Production curve for each zone for at least one year. (If not available, attach explanation.)
For zones with no production history, estimated production rates and supporting data.
Data to support allocation method or formula.
Notification list of working, royalty and overriding royalty interests for uncommon interest cases.
Any additional statements, data or documents required to support commingling.

PRE-APPROVED POOLS

If application is to establish Pre-Approved Pools, the following additional information will be required:

List of other orders approving downhole commingling within the proposed Pre-Approved Pools

List of all operators within the proposed Pre-Approved Pools

Proof that all operators within the proposed Pre-Approved Pools were provided notice of this application.
Bottomhole pressure data.

I hereby certify that the information above is true and complete to the best of my knowledge and belief.

SIGNATURE__ &%&1 4 ZQZL/%&Z TITLE___Regulatory Tech DATE_ 2/10/2010

TYPE OR PRINT NAME Bridget Helfrich TELEPHONE NO. __ (713) 495-6537

E-MAIL ADDRESS bhelfrich@enervest.net




February 10, 2010

HAND DELIVERED

Energy, Minerals and Natural Resources Department
Oil Conservation Division

1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Attention: Mr. Mark E. Fesmire, Director

Re:  Form C-107A
Enervest Operating, L.L.C.
C T Bates No. 1
API No. 30-025-11969
1980’ FSL & 660° FWL (Unit L)
Section 10, T-26S, R-37E, NMPM,
Lea County, New Mexico

Dear Mr. Fesmire,

Enclosed please find a Division Form C-107A for the Enervest Operating, L.L.C.
C T Bates Well No. 1. It is proposed to downhole commingle the Rhodes Yates-Seven
Rivers and South Leonard-Queen Pools within the subject well. Approval of the
application will allow Enervest Operating, L.L.C. to economically produce the oil and
gas reserves in the Yates-Seven Rivers and Queen intervals, thereby preventing waste.
Please note that the interest ownership between the commingled zones is common
throughout. Consequently, the proposed downhole commingling will not violate
correlative rights.

1 believe that all the information necessary to approve the application is enclosed.
If additional information is needed, please contact me at (713) 495-6537.

Sincerely,
Bridget Helfrich “
Regulatory Tech

Enervest Operating, L.L.C.
1001 Fannin Street, Suite 800
Houston, Texas 77002

Xc: OCD-Hobbs



District 1

1625 N. French Dr., Hobbs, NM 88240
District 11

1301 W. Grand Avenue, Artesia, NM 88210
District HI

1000 Rio Brazos Rd., Aztec, NM 87410

State of New Mexico

Energy, Minerals & Natural Resources Department

OI1. CONSERVATION DIVISION
1220 South St. Francis Dr.

Form C-102

Revised October 15,2009
Submit one copy to appropriate
District Office

District IV Santa Fe, NM 87505 [] AMENDED REPORT
1220 S, St. Francis Dr., Santa Fe, NM 87505
WELL LOCATION AND ACREAGE DEDICATION PLAT
' API Number 2 Pool Code ? Pool Name
30-025-11969 38760 South Leonard-Queen
* Property Code S Property Name ¢ Well Number
C T Bates 1
OGRID No. 8 Operator Name ? Elevation
143100 Enervest Operating, L.L.C. 2993
1% Surface Location
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
L 10 26S 37E 1980 South 660 West Lea
" Bottom Hole Location If Different From Surface
UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

2 Dedicated Acres | Joint or Infill

40

} Consolidation Code

'S Order No.

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

6

Vo4

' OPERATOR CERTIFICATION

I hereby certify that the information contained herein is frie and complete
10 the best of my knowledge and belief, and that this organization either
owns a working interest or unleased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well af this
location pursuant to a contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

Signature

Bridget Helfrich

Printed Name

AN

7
C T Bates No. 1

A
660° “

77

A

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys
made by me or under my supervision, and that the

same is true and correct to the best of my belief.

74

1980°

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number




District |

1625 N. French Dr., Hobbs, NM 88240

District 11

1301 W. Grand Avenue, Artesia, NM 88210

District 111

1000 Rio Brazos Rd., Aztec, NM 87410

District IV
1220 S. St. Francis Dr., Santa Fe, NM 87505

WELL LOCATION AND ACREAGE DEDICATION PLAT

State of New Mexico
Energy, Minerals & Natural Resources Department
OIL CONSERVATION DIVISION

1220 South St. Francis Dr.

Santa Fe, NM 87505

Form C-102

Revised October 15,2009
Submit one copy to appropriate
District Office

[ AMENDED REPORT

' API Number
30-025-11969

2 Pool Code

83810

Rhodes (Yates-Seven Rivers) Gas Pool

3 Pool Name

* Property Code 5 Property Name ¢ Well Number
C T Bates 1
"OGRID No. 8 Operator Name * Elevation
143100 Enervest Operating, L.L.C. 2993
1 .
¥ Surface Location

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

L 10 26S 37E 1980 South 660 West Lea

" Bottom Hole Location If Different From Surface

UL or lot no. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

12 Dedicated Acres

160

" Joint or Infill

' Consolidation Code

'S Order No.

NSP-1292-A

No allowable will be assigned to this completion until all interests have been consolidated or a non-standard unit has been approved by the

division.

16

" OPERATOR CERTIFICATION

1 hereby certify that the information contained herein is true and complete
10 the best of my knowledge and belief, and that this organization either
owns a working interest or unfeased mineral interest in the land including
the proposed bottom hole location or has a right to drill this well af this
location pursuant to a contract with an owner of such a mineral or working
interest, or to a voluntary pooling agreement or a compulsory pooling

order heretofore entered by the division.

ol

p

Signature

Bridget Helfrich

Printed Name

(LN

AN

7/
C T Bates No. 1

AN

”

660°

N\

Y

A
7z d

V.

AN
AV

L

ANY

BSURVEYOR CERTIFICATION

1 hereby certify that the well location shown on this
plat was plotted from field notes of actual surveys

o

made by me or under my supervision, and that the

same is true and correct to the best of my belief.

7

1980°

77

I

Date of Survey

Signature and Seal of Professional Surveyor:

Certificate Number
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Attachments and/or Supporting Data
Application for Downhole Commingling
Enervest Operating, L.L.C. (“Enervest™)
C T Bates No. 1 (API No. 30-025-11969)
Unit L, Section 10, Township 26 South, Range 37 East, NMPM,
Lea County, New Mexico

Production Data & Proposed Allocation

The C T Bates No. 1 was drilled in 1953 and produced from the Rhodes (Yates-Seven
Rivers) Gas Pool until 1988 at which time the well was plugged and abandoned. Doyle
Hartman re-entered the well in 2002 and completed the well in the Rhodes (Yates-Seven
Rivers) Gas Pool in March, 2002. The Rhodes (Yates-Seven Rivers) Gas Pool is
currently perforated from 2,743°-2,989°. During 2009, the C T Bates No. 1 produced
from this pool at an average rate of 38 MCFGPD, 0 BOPD and 0 BWPD.

Enervest proposes to complete the South Leonard-Queen Pool in the wellbore by
perforating from 3,302°-3,492’.

Enervest currently operates the C T Bates No. 3, which is an offset well located in Unit K
of Section 10, T-26 South, R-37 East. This-wel-is-dewnhole-ecommingled-in-the-Rhodes-
(Yates-Seven-Rivers)-Gas-and-South Leonard-QueenPeets: During 2009, the average
production from this well in the South Leonard-Queen Pool was 261 MCFGPD, 4.78
BOPD and 39 BWPD.

It should be noted however, that there are several offset wells located in Sections 11 and
14, T-26 South, R37 East that produce from the South Leonard-Queen Pool. Division
data indicates that these offset wells generally produce at very marginal rates of less than
1 MCFGPD and 1 BOPD.

Enervest proposes that the production allocation be established after completion of the
South Leonard-Queen Pool. At that time, the Rhodes (Yates-Seven Rivers) Gas Pool will
be allocated 0 BOPD and 38 MCFGPD (as per the 2009 average producing rate), and the
remaining production from the well will be allocated to the South Leonard-Queen Pool.
Enervest will provide production data and proposed allocation to the Santa Fe Office of
the Division upon completion of the South Leonard-Queen Pool.



Jones, William V., EMNRD

From: David Catanach [drcatanach@netscape.com]
Sent: Friday, February 12, 2010 2:19 PM

To: Jones, William V., EMNRD

Cc: Bridget Helfrich

Subject: CT Bates No. 1

Attachments: CTBatesNo.3.pdf

Mr. Jones,

| have received a copy of your E-mail to Bridget Helfrich regarding the downhole commingling application for the CT Bates
Well No. 1. | have conducted some research into your question regarding the simultaneous dedication of the 160-acre
non-standard gas unit to the C T Bates Wells No. 1 & 3. Here are my findings:

NSP-1292 (2/10/82) approved the subject 160-acre non-standard unit comprising the N/2 $/2 of Section 10. Unit was to
be dedicated to the C T Bates No. 1.

The C T Bates No. 1 was PA'd in 1988

NSP-1292-A (1/11/91) reinstated the subject unit, to be dedicated to Doyle Hartman's proposed C T Bates No. 2. The CT
Bates No. 2 blew-out while drilling in 1991 and was subsequently plugged and abandoned.

In 1998, Hartman drilled the C T Bates No. 3 and reported the completion as being the Rhodes (Y-SR) Pool (Perfs 3,313'-
3452")

In 2002, Hartman re-entered the C T Bates No. 1 and completed the well in the Rhodes (Y-SR) Pool (Perfs: 2,743'-2,989')
In 10/2007, Enervest assumed operatorship of the C T Bates Nos. 1 and 3.

By sundry notice to the Hobbs OCD dated 11/5/2009, Enervest requested that the pool completion in the C T Bates No. 3
be changed from the Rhodes (Y-SR) to the South Leonard-Queen Pool.

They stated that Hartman mistakenly placed this well in the wrong pool. This C-102 was approved by Paul Kautz on
11/23/2009. (See Attached)

So, it appears that the C T Bates No. 3 is completed in the South Leonard-Queen Pool only.

In filing the DHC application for Enervest, | mistakenly stated that the C T Bates No. 3 was downhole commingled in the
Rhodes (Y-SR) and South Leonard-Queen Pools. This mistake was a result of my examining Division production records
that show production from the Rhodes (Y-SR) and South Leonard Queen Pools for this well from 2007-2009. Production
from 1998 to 2007 is shown to be from the Rhodes (Y-SR) for this well.

It appears that Enervest needs to correct the production records for the C T Bates No. 3 to reflect production from 1998 to
present to be South Leonard-Queen.

| believe that takes care of your simultaneous dedication question.
If | can answer any other questions, please call me at (505) 690-9453.
Regards,

David Catanach
Regulatory Consultant
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