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NEW MEXICQ OIL CONSERVATION DIVISION
- Engineering Bureau -
1220 South St. Francis Drive, Santa Fe, NM 87505

orrEmn £ Y—/o SUSPENSE ENGNEER D B

ADMINISTRATIVE APPLICATION CHECKLIST ?o\/ ol5- 3778

THIS CHECKLIST IS MANDATORY FOR ALL ADMINISTRATIVE APPLICATIONS FOR EXCEPTIONS TO DIVISION RULES AND REGULA GNS/’:\
WHICH REQUIRE PROCESSING AT THE DIVISION LEVEL IN SANTA FE /é 6
Application Acronyms: @ 4

[NSL-Non-Standard Location] [NSP-Non-Standard Proration Unit] [SD-Simultaneous Dedi

[DHC-Downhole Commingling] [CTB-Lease Commingling]
[PC-Pool Commingling] [OLS - Off-Lease Storage] _ [

[WFX-Waterflood Expansion] [PMX-Pressure Maintenance Expansion] e J Aj

[SWD-Salt Water Disposal] [IPi-Injection Pressure Increase]
[EOR-Qualified Enhanced Oil Recovery Certification]

[PLC-Pool/Lease Commingling]
[OLM-Off-Lease Measurement]

[PPR-Positive Production Response]
[1] TYPE OF APPLICATION - Check Those Which Apply for [A]

[A] Location - Spacing Unit - Simultaneous Dedication T:_f_,
S&" sL [] nsp [] sD =
Check One Only for [B] or [C] ot

[B] Commingling - Storage - Measurement

!
w

[l pHC []J crB [] pec [ pc [ oLs [] oLMm -

]

(€] Injection - Disposal - Pressure Increase - Enhanced Oil Recovery +
[] wex [] pmx [ swD [] 1t [ EOR [] PPR L

[D] Other: Specify

[2] NOTIFICATION REQUIRED TO: - Check Those Which Apply, or  Does Not Apply
[A] [~ Working, Royalty or Overriding Royalty Interest Owners

[B] B/Offset Operators, Leaseholders or Surface Owner
[C] (] Application is One Which Requires Published Legal Notice

[D] [ ] Notification and/or Concurrent Approval by BLM or SLO

U.S. Bureau of Land Management - Commissioner of Public Lands, State Land Office

[E] [] For all of the above, Proof of Notification or Publication is Attached, and/or,

[F] [] Waivers are Attached

[3] SUBMIT ACCURATE AND COMP LETE INFORMATION REQUIRED TO PROCESS THE TYPE
OF APPLICATION INDICATED ABOVE.

4] CERTIFICATION: I hereby certify that the information submitted with this application for administrative

approval is accurate and complete to the best of my knowledge. | also understand that no action will be taken on this
application until the required information and notifications are submitted to the Division.

Note: Statement must be completed by an individual with managerial and/or supervisory capacity.

Ocean Mondsdry Qoo Muich- }pj Qv ey 3-3-lo

Print or Type Name Signature Title Date

J
om undsd ru\@\no\\ané hart. tovn

e-mail Address




Brooks, David K., EMINRD

From: Ocean Munds-Dry [Omundsdry@hollandhart.com]

Sent: Tuesday, March 09, 2010 3:21 PM

To: Brooks, David K., EMNRD

Subject: RE: Mewbourne Qil Company - Bradley 29 Fed Com #1; NSL Application
Attachments: Bakers Dir Plan before gyro.pdf

David:

1) Mewbourne has a JOA covering the S/2 of Section 29 and the working interest owners are the same in the N/2 S/2.

2) Mewbourne is going to re-submit its C-102 to create a 160-acre project area consisting of the §/2 /2 of Section 29. |
should receive the amended C102 in the morning and will forward to you. _

3) As noted, this is an existing vertical well which Mewbourne plans to re-enter and turn horizontal in the Bone Spring. The
wellbore will penetrate the top of the Bone Spring in the vertical and then the well will kick off to go lateral into the Bone
Spring. Let me know if that addresses your question.

Thanks,
Ocean

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]

Sent: Monday, March 08, 2010 2:58 PM

To: Ocean Munds-Dry

Subject: Mewbourne Oil Company - Bradley 29 Fed Com #1; NSL Application

Dear Ocean:
| have several issues with this application.

1*' you indicate that the noticed parties own interests in the E/2 SE/4 of Section 30. What about the N/2 S/2 of
Section 29°?

2" your C-102 shows a project area comprising the S/2 SW/4 and SW/4 SE/4 of Section 29. Since the pool rules
for the Santo Nino Bone Spring Pool provide for 80-acre units, this is not a permissible project area under Rule
16.7.1. To create this spacing unit, an NSP application would be required, either to designate the entire project
area as a non-standard 120-acre unit, or to designate the SW/4 SE/4 as a non-standard 40-acre unit so that you
could combine whole spacing units.

3" 1 am unsure of the configuration of the well. You state that the weli has been drilled as a vertical well to the
Morrow. However, you indicate that the point of penetration of the Bone Spring is to be 1120 FSL and 1894
FEL. This leads me to conclude that your kick off point is above the top of the Bone Spring, and the point of
penetration indicated is the point at which the horizontal shaft will penetrate the BS. However, your use of the
present tense: “The well bore penetrates the Bone Spring at a point . . . [etc]” is somewhat confusing.

| would greatly appreciate your addressing these questions.

Sincerely

David



Confidentiality Notice: This e-mail, including all attachments is for the sole use ot the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use,
disclosure or distribution is prohibited unless specifically provided under the New Mexico Inspection of
Public Records Act. If you are not the intended recipient, please contact the sender and destroy all
copies of this message. -- This email has been scanned by the Sybari - Antigen Email System.

Confidentiality Notice: This e-mail,including all attachments is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized
review,use,disclosure or distribution is prohibited unless specifically provided under the New Mexico
Inspection of Public Records Act. If you are not the intended recipient, please contact the sender and
destroy all copies of this message.

This email has been scanned using Webroot Email Security.

This inbound email has been scanned for malicious software and transmitted safely to you using Webroot
Email Security.




HOLLAND&HART. Ocean Munds Dry

March 3, 2010
HAND-DELIVERED

Mark E. Fesmire, P.E.

Director

Oii Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe. New Mexico 87505

Re: Application of Mewbourne Oil Company for administrative approval of an
unorthodox well location for its Bradley 29 Fed Com Well No. 1H to be drilled
from a surface location 1050 feet from the South line and 1905 feet from the East
line and a bottomhole location 990 feet from the South line and 330 feet from the
West line of Section 29, Township 18 South, Range 30 East, NMPM, Eddy
County, New Mexico.

Dear Mr. Fesmire:

Mewbourne Oil Company (“Mewbourne”) hereby seeks administraiive approval
pursuant to the provisions of Division Rules 19.15.15.13 and 19.15.16.14 for an
unorthodox well location for its Bradley 29 Fed Com Well No. IH. This well is located
in Section 29, Township 18 South, Range 30 East, NNM.P.M., Eddy County, New
Mexico and is to be drilled in the Bone Spring formation at a surface location 1050 feet
from the South line and 1905 feet from the East line and a bottomhole location 990 feet
from the South line and 330 feet from the West line of Section 29, Eddy County, New
Mexico. A 120-acre project area has been dedicated to this horizontal well comprised
of the SW/4 SE/44, S/2 SW/4 of Section 29.

This location is unorthodox because the Bone Spring formation under this acreage is
governed by the Santo Nino-Bone Spring Pool rules which provide for wells on 40-acre
spacing units to be located no further than 150 feet from the center of the governmental
quarter-guarter section line. Division Rule 19.15.16.14 defines the “Penetration Point”
as ‘the point where the wellbore penetrates the top of the pool from which it is intended
to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of Section 29 and is therefore
closer than allowed by Division rules. The bottomhole location will be 990 feet from
the South line and 330 feet from the West line. Also, all of the directional wellbore’s
producing interval is projected to be outside of the producing area.

Holland &Hart u.e

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address P.O.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center JacksonHole SaltLake City SantaFe Washington, D.C. &



HOLLAND & HART.

THE LAW OUT WEST

Mewbourne and its partners have drilled the Bradley 29 Fed Com No. 1 H Well at the
surface location described hereinabove to a total depth of 12,050 feet. During drilling of
this well we enccuntered the following formations:

1) Second Bone Spring Sand — The porosity in the 2nd Sands was lower than
anticipated and would not justify a vertical well completion.

2) Strawn — The main Strawn objective was not present in this wellbore. The
porosity encountered was low and would not justify a commercial completion.

3) - Middle Morrow — The Sands encountered were thin and appear to be wet by log
analysis.

4) Lower Morrow — The Sands encountered were thin and appear to be wet by log
analysis.

Mewbourne has determined that its best opportunity is to drill out of the Bradley 29 Fed
Com No. 1H wellbore and to attempt a horizontal Second Bone Spring Sand completion
going West. Due to the existing well location, the presence of existing vertical
prcducing wells located on the acreage to drilled with the horizontal wellbore and due
to existing pool rules, the entire wellbore for the Bradley 29 Fed Com No. 1H Well will
be unorthodox.

Exhibit A is a plat showing the location of the well. Exhibit B is the C-102 for this
well.

A copy of this application with all attachments was mailed to the parties listed in Exhibit C
attached hereto who own Operating Rights in the E/2 SE/4 of Section 30, Township 18 South,
Range 30 East, Eddy County, New Mexico. Said parties were advised that if they have an
objection to this application it must be filed in writing with the Division’s Santa Fe office within
twenty days from the date notice was sent. It was also advised that if no objections were
received by the Division within twenty days, the Division Director could approve the
application.

Your attention to this application is appreciated.

Sincerely,

Ocean Munds-Dry é’
Attorney for Mewbourne Oil Co.

Enclosures
ce: OCD/Artesia, District 2
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Exhibit B

form C=108
Rerised Ootobor 10, 2005

Sobmit ta sppiapiiate Dlrteict Office
Btaty lamsw — 4 Coplew
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State of
Energy. Miuerels and Fa

OIL CONSERVATION DIVISION
1220 South St. Francis Dr.
Santa Fe, New Mexico 87505

New Mexico
tural Resourcen Department

WELL LOCATION AND ACEREAGE DEDICATION PLAT Q AMENDED REPORT

AM Rumbes Pool Code Pocl Haxpa
3D-O\S- HTABN SApod _ Sasderbon Roue A
FProperty Cods Fropusty Fume v ber
3727 ¢ BRADLEY "28" FEDERAL COM 1
CERTP Na, Opetutor Nuws ll-n.ﬂc:n
VAT MA- MEWBOURNE OIL COMPANY 3432
' Surface Location
UL of ok No. | Beotiom | Townshiy Rainge Lok Jdm Pewt from the | Notih/Bonth Une | Meel Gom tha itawt/Wemt, Hna Comnky
0 29 18 S| 30 E 1050 SOUTH 1905 EAST EDDY
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e
Chisds Ltd.
(670 Dona Ana Road, SW
Deming,New Mexico 88030

Pure Energy Group, Inc.
22610 U.S. Hwy. 281, Suite 218
San Antonio, Texas 78258

Myco Industries, Inc.
105 S. 4 Street
Artesia, New Mexico 88210

John A. Yates, Individually and as
Trustee of Trust Q created

u/w/o of Peggy A. Yates, deceased
105 S. 4th Street

Artesia, New Mexico 88210

Hanagan Petroleum Corporation
UP.0O. Box 1737
Roswell, New Mexico 88202-2107

Yates Drilling Company
105 S, 4™ Street
Artesia, New Mexico 88210

Exhibit C

e

y

few Tex Oil Company
P.O. Box 297

Hobbs, New Mexico §8240

Ronadero Company, Inc.
P.O. Box 746
Big Horn, Wyoming 82833-0746

Natalie V. Hanagan
1922 18" Ave., W
Williston, North Dakota 58801

A/Rﬁert J. Leonard,

Trustee of the Leonard Trust
P.O. Box 400
Roswell, New Mexico 88202

Sacramento Partners

A Limited Partnership

105 S. 4™ Street

Artesia, New Mexico 88210

Mariner Energy, Inc,
2000 W, Sam Houston Pkwy. S., Suite 2000
Houston, Texas 77042-3622

EXHIBIT

C




Brooks, David K., EMNRD

From: Brooks, David K., EMNRD

Sent: Monday, March 08, 2010 2:58 PM

To: '‘Ocean Munds-Dry'

Subject: Mewbourne Oil Company - Bradley 29 Fed Com #1; NSL Application
Dear Ocean:

| have several issues with this application.

1* you indicate that the noticed parties own interests in the E/2 SE/4 of Section 30. What about the N/2 S/2 of Section
29?7

2" your C-102 shows a project area comprising the S/2 SW/4 and SW/4 SE/4 of Section 29. Since the pool rules for the
Santo Nino Bone Spring Pool provide for 80-acre units, this is not a permissible project area under Rule 16.7.1. To create
this spacing unit, an NSP application would be required, either to designate the entire project area as a non-standard
120-acre unit, or to designate the SW/4 SE/4 as a non-standard 40-acre unit so that you could combine whole spacing
units.

3" | am unsure of the configuration of the well. You state that the well has been drilled as a vertical well to the
Morrow. However, you indicate that the point of penetration of the Bone Spring is to be 1120 FSL and 1894 FEL. This
leads me to conclude that your kick off point is above the top of the Bone Spring, and the point of penetration indicated
is the point at which the horizontal shaft will penetrate the BS. However, your use of the present tense: “The well bore
penetrates the Bone Spring at a point . . . [etc]” is somewhat confusing.

I would greatly appreciate your addressing these questions.
Sincerely

David



Brooks, David K., EMNRD

From: Ocean Munds-Dry [Omundsdry@hollandhart.com]

Sent: Wednesday, March 10, 2010 8:33 AM

To: Brooks, David K., EMNRD

Subject: RE: Mewbourne Qil Company - Bradley 29 Fed Com #1; NSL Application
Attachments: Mewbourne C102.JPG

David: Here is the updated C102.

Thanks,
Ocean

From: Brooks, David K., EMNRD [mailto:david.brooks@state.nm.us]

Sent: Monday, March 08, 2010 2:58 PM

To: Ocean Munds-Dry

Subject: Mewbourne Oil Company - Bradley 29 Fed Com #1; NSL Application

Dear Ocean:
| have several issues with this application.

1% you indicate that the noticed parties own interests in the E/2 SE/4 of Section 30. What about the N/2 S/2 of
Section 297

2" your C-102 shows a project area comprising the $/2 SW/4 and SW/4 SE/4 of Section 29. Since the pool rules
for the Santo Nino Bone Spring Pool provide for 80-acre units, this is not a permissible project area under Rule
16.7.1. To create this spacing unit, an NSP application would be required, either to designate the entire project
area as a non-standard 120-acre unit, or to designate the SW/4 SE/4 as a non-standard 40-acre unit so that you
could combine whole spacing units.

3" | am unsure of the configuration of the well. You state that the well has been drilled as a vertical well to the
Morrow. However, you indicate that the point of penetration of the Bone Spring is to be 1120 FSL and 1894
FEL. This leads me to conclude that your kick off point is above the top of the Bone Spring, and the point of
penetration indicated is the point at which the horizontal shaft will penetrate the BS. However, your use of the
present tense: “The well bore penetrates the Bone Spring at a point . .. [etc]” is somewhat confusing.

| would greatly appreciate your addressing these questions.
Sincerely

David

Confidentiality Notice: This e-mail, including all attachments is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized review, use,
disclosure or distribution is prohibited unless specifically provided under the New Mexico Inspection of
Public Records Act. If you are not the intended recipient, please contact the sender and destroy all
copies of this message. -- This email has been scanned by the Sybari - Antigen Email System.



Confidentiality Notice: This e-mail,including all attachments is for the sole use of the intended
recipient(s) and may contain confidential and privileged information. Any unauthorized
review,use,disclosure or distribution is prohibited unless specifically provided under the New Mexico
Inspection of Public Records Act. If you are not the intended recipient, please contact the sender and
destroy all copies of this message.

This email has been scanned using Webroot Email Security..

This inbound email has been scanned for malicious software and transmitted safely to you using Webroot
Email Security.




DISTRICT 1
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DISTRICT I
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DISTRICT 1
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DISTRICT ¥
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OIL CONSERVATION DIVISION

State of New Mekicg

Energy, Mineralr snd Natural Resources Depariipent

1220 South St Francis Dr.
Sapts Fe, New Mexico 87505

Form C~102
Revignd Oclober 12, 2004

Submil lo 4ppropriate District Office
Sinte Iemse - 4 loples
Foe lease ~ 3 Copies

1 AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

4P1 Wumber Poo}l Code Poul Name
30-OL%- 37 kg 5 ) LOO Seode Moo Berie Soriin o
Froperty Cods Proeperty Name N ¥ell Number
BTLTL BRADLEY "29" FEDERAL COM 1
SGRID Wo. Operator Name Flevation
LA aa MEWBOURNE OIL COMPANY 3432°
Surface Location
UL oy lot Ne Bectisn Township Hangs Lot ldn Fret from the Worih/South line Feet from the East/Heut line County
0 29 18S | 30E 1050 SOUTH 1805 EAST EDDY
Hottom Hole Location If Different From Surface
Uk qr ot Me. Heotion Townahip Rangs Lot Idn Feet from the Korth/Seuth Une Feel from the Basl/West line County
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omundsdry@hollandhart.com

\ Ocean Munds-Dry
HOLLAND&HART.

March 19, 2010

ViA HAND-DELIVERY

Mr. David Brooks

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval for its
Bradley 29 Federal Com No. 1H.

Dear Mr. Brooks:

Mewbourne Oil Company has submitted an application for approval of a non-standard
location for its Bradley “29” Federal Com Well No. 1 in Section 29, Township 18
South, Range 30 East, NMPM, Eddy County, New Mexico.

Mewbourne has received waivers from: Hanagan Petroleum Corporation, The Leonard
Trust, Chisos, Ltd., Pure Energy Group, Inc. and New Tex Oil Company. These waivers
- are attached.

Thank you for your attention to this matter. Please let me know if you have any
questions.

Sincerely, M 2

Ocean Munds-Dry 3/
Attorney for Mewbourne Oil Company

Holland & Hart ur

Phone [505] 988-4421 Fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City SantaFe Washington, D.C. &



MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesmire, P.E.

Director

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Applicatior of Mewbourne Oil Company for administrative approval of an unorthodox

well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface

. location 1050 feet from the South line and 1905 feet from the East line and a bottomhole

* location: 990 feet from the South line and-330 feet from the West line’ of Qectlon 29
Township 18 South, Range 30 East N.M.P.M., Eddy Coumy, New Memco '

1

Gentlemen::

New Tex Oil Company, as an offset owner of operating rights, has been advised of Mewbourne
Oil Company’s intent to drill the above referenced well at the captioned surface location to the
bottemhole location referenced above to evaluate the Bone Spring formation. Tt is our
understanding that the above referenced bottomhole location 1s unorthodox because the Bone
Spring .formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. The bottomhole location will be 990 feet from the South line
and 330 feet from the West-line of said Section 29. Also, part of the dlrectlonal wellbor 5

producmg mterval 18 prOJected to be out51de the producmg area. -
P AR
i



Bradley “29” Fed Com No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that New Tex Oil Company has no objection to the granting of a drilling
permit at the referenced surface and bottomhole locations as applied for. New Tex Oil Company
hereby waives objection for a administrative approval for the above described unorthodox
location.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb
NEW TEX OIL COMPANY

By: ' él/l/— Date: 5’3}1'0

Hal Brunson
President




MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesuiire, P.E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodox
- welt locat1on for its. Bradley *29” Federal Com :No. 1H Well drilied from a surface
lOCdthI‘l 1050 feet from the South line and 1905 feer from: :the East line and a bottomhole
locatmn 990 feet from the South line and 330 feet.ifrom the: West line ol %ectmn 49
Townsh1p 18 South, Range 30 East, N. M P.M., Eddy Loun‘ry New Memvo in

i
Gentlemen:

Pure Energy Group, Inc., as an offset owner of operating rights, has been advised of Mewbourne
Oil Company’s intent to drill the above referenced well at the captioned surface location to the
hottomhole -locationt referentied above to evaluate the Bcne Spring formation. It 5 cur
understandmg that the above referenced bottomhole location is unorthodox because the Bone
Spring formation .under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formaticn at a point 1120 feet
from thz South line and 1894 feet from the East line-of said Section 29 and .is-therefore closer
than allowed by D1V151on rules ‘The: bottomhole - locatlon w1ll be 990 feet . from theiSouth like
and 330 feet from. the West lme .of said Section 29 Also rpart;of the dlrectxonal ‘wellbiore’s
produung mterval 1s prolected to. be out51de the, producmg area. g e oW

vy - T IS R T e
1 ‘ i N



Bradley “29” Fed Com No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that Pure Energy Group, Inc. has no objection to the granting of a drilling
permit at the referenced surface and bottomhole locations as applied for. Pure Energy Group,
Inc. hereby waives objection for a administrative approval for the above described unorthodox
location.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb

PURE ENERGY GROUP, INC.

BYNM’VLLCQ’ : }é?)d/é&ﬂ Date: 3/ 8/ 2040
wrence J. R{jéley '
Chief Operating Officer



MEewBOURNE O1L. CoMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

Marck 3, 2G10

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesmire, P.E.

Director

O1] Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Franc:s Drive

Sania Fe, New Mexico 87505

Re:  Application of Mewbourne Oi1l Company for administrative approval of an unorthodex.
well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
location 1050 feet from the South line and. 1905 feet from the East line and a bottomhoie
location 990 feet from the South line and 330 feet from the West line of Section 29,
Township 18 South, Range 30 East. N.\M.P.M., Eddy County, New Mexico

e

Gentlernen:

Chises, Ltd., as an offset owner of operating rights, has been advised of Mewbourne i}
Company’s intent to drill the above referenced well at the captioned surface location to the
bottomhole iocation referenced above to evaluate the Bone Spring formation. 1t is our
understancing that the above referenced bottomhole location is unorthodox because ihe Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 teet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
1s intended io produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. The bottomhole location will be 990 feet from the South line
and 330 feet from the West line of said Section 29. Also, part of the directional wellbore’s
producing interval is proiected to be outside the producing area.




Bradley “29” Fed Com No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that Chisos, Ltd. has no objection to the granting of a drilling permit at the
referenced surface and bottomhole locations as applied for. Chisos, Ltd. hereby waives objection
for a administrative approval for the above described unorthodox location. '

Sincerely yours,

MEWBOURNE 4 IL COMPANY

D. Paul Haden
Senior Landman

DPH/gb
CHISOS, LTD.
Sue Ann Craddock

President



MEgWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesmire, P.E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodox
well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
location 1050 feet from the South line and.1905 feet from the East lire and a bottornhole
location 990 feet from the South line’ and, 330 feet from the West line of Section 29,
Townshlp 18 South, Range 30 East,; N.M.P.M. , Eddy County New Mexico

Gentlemen: -
The Leonard Trust, as an offset owner of operating rights, has been advised of Mewbourne Oil
Company’s intent to drill the above referenced well at the captioned surface location to the
bottomholie location referenced above io evaluate the Bone Spring formation. It is- our
understanding that the above referenced bottomhole iocation is unerthodox because the Bone
Spring formation under this acreage is governed .by the Santo Nino-Bone Spring Pool rules
which prov1de for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the

“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. . The bottomhole location will be 990 feet. from the South line
and 330 feet from the West line of said Section 29. Also part of the dlrectlonal wellbore s
producmg mterval is prOJeuted to be out51de the producmg area

[ vk it . S PR
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Bradley “29” Fed Ccm No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that The Leonard Trust has no objection to the granting of a drilling
permit at the referenced surface and bottomhole locations as applied for. The Leonard Trust
hereby waives objection for a administrative approval for the above described unorthodox
location.

Sincerely yours,

MEWBOURNE OIL COMPANY

L35

D. Paul Haden
Senior Landman

DPH/gb

THE LEONARD TRUST

BY%Z///P/ :// A@Y‘)@Cz Date: 5 / é:/ /2

S

Robert J. Leonard, Trustee




MEWBOURNE Oi1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark t. Fesmire, P.E.

Director

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodox
.. well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
o locatlon 1050 feet from the South line and 1905 feet from the East line and a bottomhole
location 990 feet from' the South lin¢ and 330: feet from the West line of Sectlon 29,
“Township 18 Souith, Range 30 East, N.M.P.M., Eddy County, New Mex1co '

Gentlemen:

Hanagan Petroleum Corporation, as an, offset owner of operatlng rights, has been advised of
Mewbourne Oil Company’s intent.to drill the above referenced well at the captioned surface
iocation to the boitemhole jocation refereniced above to evaluate the Bone Spring formation. Ttis
our understanding that the above referenced bottomhole location is unorthodox’ because the Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. The bottomhole locaiion will be 990 feet from the South line
and 330 feet from the ‘West line of said Section 29. ~Also, part-of the. d1rect1onal wellbore s
‘producing mterval is prOJected to be out51de Lhe producmg area.



Bradley “29” Fed Com No. |H Well
March 3, 2010
Page -2-

This letter is to advise that Hanagan Petroleum Corporation has no objection to the granting of a
drilling permit at the referenced surface and. bottomhole locations as applied for. Hanagan
Petroleum Corporation hereby waives objection for a administrative approval for the above

described unorthodox location.
Sincerely yours,

MEWBOURNE OlI, COMPANY

D. Paul Haden
Senior Landman

DPH/gb

HANAGAN PETROLEUM CORPOTION
y P ./,:T':v'

;41/;,/ / R
Michael G. Hanagan
President

Date: /‘ /’



Ocean Munds-Dry
omundsdry@hollandhart.com

HOLLAND&HART.

March 19, 2010

[ o)

VIA HAND-DELIVERY -

=

pne

Mr. David Brooks -
Oil Conservation Division

New Mexico Department of Energy, 0

Minerals and Natural Resources =

1220 South Saint Francis Drive =

Santa Fe, New Mexico 87505

Re: Application of Mewbourne Oil Company for administrative approval for its
Bradley 29 Federal Com No. 1H.

Dear Mr. Brooks:

Mewbourne Oil Company has submitted an application for approval of a non-standard
location for its Bradley “29” Federal Com Well No. 1 in Section 29, Township 18
South, Range 30 East, NMPM, Eddy County, New Mexico.

Mewbourne has received waivers from: Hanagan Petroleum Corporation, The Leonard
Trust, Chisos, Ltd., Pure Energy Group, Inc. and New Tex Oil Company. These waivers
~ are attached.

Thank you for your attention to this matter. Please let me know if you have any
qucstions.

Sincerely,

Ocean Munds-Dry
Attorney for Mewbourne Oil Company

Holland & Hart ue

Phone [505] 988-4421 Fax [505) 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe, NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen Billings Boise Boulder Cheyenne Colorado Springs Denver DenverTech Center Jackson Hole Salt Lake City Santa Fe Washington, D.C. &



MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesmire, P.E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodox
well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
location 1050 feet from the South line and 1905 feet from the East line and a bottomhole

* location 990 feet from the South line and 330 feet from the West line of Qecnon 29
Township 18 South, Range 30 East N.M.PM., Eddy County, New Mexico- ‘

Gentlemen:

New Tex Oil Company, as an offset owner of operating rights, has been advised of Mewbourne
Oil Company’s intent to drill the above referenced well at the captioned surface location to the -
bottomhole location referenced above to evaluate the Bone Spring. formation. [t is our
understanding that the above referenced bottomhole location ts unorthodox because the Bone
Spring .formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. The bottomhole location will be 990 feet from the South line
and 330 feet from the West line of said Section 29. Also, part of the d1rect10nal wellbore s
producmg interval is pI‘O_] ected to be outSIde the producmg area. . o

. [ o
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Bradley “29” Fed Com No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that New Tex Oil Company has no objection to the granting of a drilling
permit at the referenced surface and bottomhole locations as applied for. New Tex Oil Company
hereby waives objection for a administrative approval for the above described unorthodox
location. '

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb

NEW TEX OIL COMPANY

By: /QM/ Date: S! 3)!0

Hal Brunson
President




MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2010

Via Certitfied Mail-Return Receipt No. 7124

Maik E. Iesmire, P.E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodox
. well location -for its Bradley “29” Federal Com No. |H Well drilied from a surface
~ location 1050 feet from the South line and 1905 feet from the East line and a bottomhole

location. 990 feet from the South line and 330 feet from the West line of Sectmn 29,
Township 18 South, Range 30 East, N. M P.M,, Eddy County, New Mexmo '

Gentlemen:

Pure Energy Group, Inc., as an offset owner of operating rights, has been advised of Mewbourne
Oil Company’s intent to drill the above referenced well at the captioned surface location to the
hottomhole location referenced above to evaluate the Bene Spring formatisn. It is our
understanding that the above referenced bottomhole location is unorthodox because the Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formaticn at a point 1120 feet
from the South line and-1894 feet from the East line of said Section 29 and .is therefore closer
than allowed.by Division rules. ‘The bottomhole- locatlon will be 990 feet from the' South: line
and 330 feet from the West line of said Section 29. Also,: partof the directional wellbore s
producing mterval is prolected to.be outside the producmg area. S S



Bradley “29” Fed Com No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that Pure Energy Group, Inc. has no objection to the granting of a drilling
permit at the referenced surface and bottomhole locations as applied for. Pure Energy Group,
Inc. hereby waives objection for a administrative approval for the above described unorthodox
location.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb
PURE ENERGY GROUP, INC.

B}N&Mu’b&/vlbbq pd/&/c Date: 9/ 2 / V.REJ/Q

~Dawrence J. R}aley
Chief Operating Officer (




MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2G10

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesmire, P.E.

Director

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Sania Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodox
well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
location 1050 feet tfrom the South line and 1905 feet from the East line and a bettomhoie
location 990 feet from the South line and 330 feet from the West line of Section 29,
Township 18 South, Range 30 East, N.\M.P.M., Eddy County, New Mexico

Gentlemen:

Chisos, Ltd., as an offset owner of operating rights, has been advised of Mewbourne Oil
Company’s intent to drill the above referenced well at the captioned surface location to the
bottomhole jocation referenced above to evaluate the Bone Spring formation. It is our
understanding that the above referenced bottomhole location is unorthodox because ithe Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. The bottomhole location will be 990 feet from the South line
and 330 feet from the West line of said Section 29. Also, part of the directional wellbore’s
producing interval is proiected to be outside the producing area.

BN i[?.: -



Bradley “29” Fed Com No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that Chisos, Ltd. has no objection to the granting of a drilling permit at the
referenced surface and bottomhole locations as applied tor. Chisos, Ltd. hereby waives objection
for a administrative approval for the above described unorthodox location.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb

CHISOS, LTD.

By: Q}\\ MM Date: O bg‘ ¢ 3 ’ 3_4»1“}
Sue Ann Craddock

President



MEWBGOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 6854170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesmire, P.E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodox
well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
location 1050 feet from the South line and 1905 feet from the East line and a bottomhole
location 990 feet from the South line and 330 feet from the West line of Section 29,
Township 18 South, Range 30 East, N.M.P.M. , Eddy County, New Mexico

Gentlemen: J

The Leonard Trust, as an offset owner of operating rights, has been advised of Mewbourne Oil
Company’s intent to drill the above referenced well at the captioned surface location to the
bottomhole location referenced above to evaluate the Bone Spring formation. It is our
understanding that the above referenced bottomhole iocation is unorthodox because the Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which providé for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. - The bottomhole location will be 990 feet from the South line
and 330 feet from the West line of said Section 29. Also, part of the directional wellbqre s
producing mterval is projected to be outSIde the producmg area. . '



Bradley “29” Fed Ccm No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that The Leonard Trust has no objection to the granting of a drilling
permit at the referenced surface and bottomhole locations as applied for. The Leonard Trust
hereby waives objection for a administrative approval for the above described unorthodox
location.

Sincerely yours,
MEWBOURNE OIL COMPANY

.

D. Paul Haden
Senior Landman

DPH/gb

THE LEONARD TRUST

By: %7/;;//9/ 2 Z»éﬂméwd Date:__3 / é:/ /2

Robert J. Leonard, Trustee




MEWBOURNE OiL COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark £. Fesmire, P.E.

Director

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodox
- well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
“location 1050 feet from the South line and 1905 feet from the East line and a bottomhole
location 990 feet from the South line and 330 feet from the West line of Section 29,
Township 18 South, Range 30 East, N.M.P.M., Eddy County, New Mexico. '

Gentlemen:

Hanagan Petroleum Corporation, as an offset owner of operating rights, has been advised of
Mewbourne Oil Company’s intent to drill the above referenced well at the. captioned surface
iocation 1o the bottormhole iocation referenced above to evaluate the Bone Spring formation.. 1t.is
our understanding that the above referenced bottomhole location is unorthodox because the Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the -
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “‘the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet ~
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer.
than allowed by Division rules. The bottomhole location will be 990 feet from the South line

and 330 feet from the West line of said Section 29. - Also, part of the directional wellbore S’
_producing mterval is projected to be out51de the producmg area.



Bradley “29” Fed Com No. 1H Well
March 3, 2010
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This letter is to advise that Hanagan Petroleum Corporation has no objection to the granting of a
drilling permit at the referenced surface and. bottomhole locations as applied for. Hanagan
Petroleum Corporation hereby waives objection for a administrative approval for the above
described unorthodox location.

Sincerely yours,
MEWBOURNE O1I, COMPANY

D. Paul Haden
Senior Landman

DPH/gb

HANAGAN PETROLEUM CORPORATION

e

e G570

”Michael G. Hanagan
President



Ocean Munds-Dry
omundsdry@hotlandhart.com

HOLLAND & HART. ¥

March 19, 2010

VIA HAND-DELIVERY

Mr. David Brooks

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources

1220 South Saint Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval for its
Bradley 29 Federal Com No. 1H.

Dear Mr. Brooks:

Mewbourne Oil Compény has submitted an application for approval of a non-standard
location for its Bradley “29” Federal Com Well No. 1 in Section 29, Township 18
South, Range 30 East, NMPM, Eddy County, New Mexico.

Mewbourne has received waivers from: Hanagan Petroleum Corporation, The Leonard
Trust, Chisos, Ltd., Pure Energy Group, Inc. and New Tex Oil Company. These waivers
~ are attached.

Thank you for vour attention to this matter. Please let me know if you have any
qucstions.

Sincerely, M \r\,
Ocean Munds-Dry 3(
Attorney for Mewbourne Oil Company

Holland & Hart e

Phone [505] 988-4421 fax [505] 983-6043 www.hollandhart.com

110 North Guadalupe Suite 1 Santa Fe,NM 87501 Mailing Address PO.Box 2208 Santa Fe, NM 87504-2208

Aspen  Billings Boise Boulder Cheyenne Colorado Springs Denver Denver Tech Center Jackson Hole Salt Lake City Santa Fe Washington,D.C. &



MEWBOURNE O1L COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 6854170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesmire, P.E.

Director

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne O1l Company for administrative approval of an unorthodox
well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
location 1050 feet from the South line and 1905 feet from the East line and a bottomhole

~ location’ 990 feet from the South line and 330 feet from the West line of Section 29
Township 18 South, Range 30 East N.M.P.M., Eddy County, New Mexico -

Gentlemen:

New Tex Oil Company, as an offset owner of operating rights, has been advised of Mewbourne
Oil Company’s intent to drill the above referenced well at the captioned surface location to the
bottomhole location referenced above to evaluate the Bone Spring. formation. It is -our
understanding that the above referenced bottomhole location s unorthodox because the Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. The bottomhole location will be 990 feet from the South line
and 330 feet from the West-line of said Section 29. Also, part of the d1rect10nal wellbore s
producing interval is pI‘OJCCted to be out51de the producmg area.

P

}



Bradley “29” Fed Com No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that New Tex Oil Company has no objection to the granting of a drilling
permit at the referenced surface and bottomhole locations as applied for. New Tex Oil Company
hereby waives objection for a administrative approval for the above described unorthodox
location.

Sincerely yours,
MEWBOURNE OIL COMPANY

e

D. Paul Haden
Senior Landman

DPH/gb
NEW TEX OIL COMPANY

By: él/l/ Date: SI 3/"0

Hal Brunson
President




MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesmire, P.E.

Dlrector

Oil Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodox
- weli location for 1ts. Bradley “29” Federal Com No. 1H Well drilied from a surface
location, 1050 feet from the South line and 1905 feet from the East line and a bottomhole
location 990 feet from the South line and 330 feet. from the West line of %ectlon 29,
Township 18 South, Range 30 East, N. M P.M,, Eddy County, New Mexneo

Gentlemen:

Pure Energy Group, Inc., as an offset owner of operating rights, has been advised of Mewbourne
Oil Company’s intent to drill the above referenced well at the captioned surface location to the
hottomhole location referenced above to evaluate the Bone Spring formation. It is cur
understanding that the above referenced bottomhole location is unorthodox because the Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the govemmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and .is: therefore closer
than allowed.by Division rules. The bottomhole- locatlon w111 be 990 feet from the'South line
and 330 feet from the West line of said Seetlgp 29, Also, part:of the dlrecnonal Wellbore s
producmg 1nterval is prOJected to be outside the producmg area. v s



Bradley “29” Fed Com No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that Pure Energy Group, Inc. has no objection to the granting of a drilling
permit at the referenced surface and bottomhole locations as applied for. Pure Energy Group,
Inc. hereby waives objection for a administrative approval for the above described unorthodox
location.

Sincerely yours,

MEWBOURNE OIL COMPANY

D. Paul Haden
Senior Landman

DPH/gb

PURE ENERGY GROUP, INC.

BN atwwwcc/q p)d/&./c Date: 3/ & (/;10/ O

“Dawrence J. Rjeley
Chief Operating Officer



MEWBOURNE O1L. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2C10

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesmire, P.E.

Director

01l Conservation: Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Sania Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodex
well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
location 1050 feet from the South line and 1905 feet from the East line and a bottomhoie
location 990 feet from the South line and 330 feet from the West line of Section 29,
Township 18 South, Range 30 East, N.M.P.M., Eddy County, New Mexico

Gentlemen:

Chisos, Ltd., as an offset owner of operating rights, has been advised of Mewbourne Qil
Company’s intent to drill the above referenced well at the captioned surface location to the
bottomhole jocation referenced above to evaluate the Bone Spring formation. It is our
understanding that the above referenced bottomhole location is unorthodox because the Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point™ as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formaiion at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. The bottomhole location will be 990 feet from the South line
and 330 feet from the West line of said Section 29. Also, part of the directional wellbore’s
producing interval is proiected to be outside the producing area.



Bradley “29” Fed Com No. 1H Well
March 3, 2010
Page -2-

This letter is to advise that Chisos, Ltd. has no objection to the granting of a drilling permit at the
referenced surface and bottomhole locations as applied for. Chisos, Ltd. hereby waives objection
for a administrative approval for the above described unorthodox location.

Sincerely yours,

MEWBOURNE OIL COMPANY

—

D. Paul Haden

Senior Landman

DPH/gb

CHISOS, LTD.

Byz% Q\MMM{Q Date _O:LLLM
Sue Ann Craddock

President



MEWBOURNE O11. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark E. Fesmire, P.E.

Director

01l Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re:  Application of Mewbourne Oil Company for administrative approval of an unorthodox
well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
location 1050 feet from the South line and 1905 feet from the East line and a bottomhole
location 990 feet from the South line and, 330 feet from the West line of Section 29,
Township 18 South, Range 30 East; N.M.P.M. , Eddy County, New Mexico

Gentlemen:

The Leonard Trust, as an offset owner of operating rights, has been advised of Mewbourne Oil
Company’s intent to drill the above referenced well at the captioned surface location to the
bottomhole location referenced above io evaluate the Bone Spring formation. It is our
understanding that the above referenced bottomhole iocation is unorthodox because the Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the
“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it
is intended to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. - The bottomhole location will be 990 feet from the South line
and 330 feet from the West line of said Section 29. Also, part of the dlrectlonal wellbqre s
producing 1nterval is projected to be out51de the producmg area. . : -

4



Bradley “29” Fed Cem No. |H Well
March 3, 2010
Page -2-

This letter is to advise that The Leonard Trust has no objection to the granting of a drilling
permit at the referenced surface and bottomhole locations as applied for. The Leonard Trust
hereby waives objection for a administrative approval for the above described unorthodox
location.

Sincerely yours,
MEWBOURNE OIL COMPANY

(AL

D. Paul Haden
Senior Landman

DPH/gb

THE LEONARD TRUST

By: /;7//?/ 7 %74/4{ Date:__ 3 / J’/ /2

"Robert J. Leonard, Trustee




MEWBOURNE O1. COMPANY

500 W. TEXAS, SUITE 1020
MIDLAND, TEXAS 79701

(432) 682-3715
FAX (432) 685-4170

March 3, 2010

Via Certified Mail-Return Receipt No. 7124

Mark i, Fesmire, P.E.

Director

il Conservation Division

New Mexico Department of Energy,
Minerals and Natural Resources
1220 South St. Francis Drive

Santa Fe, New Mexico 87505

Re: | Application of Mewbourne Oil Company for administrative approval of an unorthodox
- well location for its Bradley “29” Federal Com No. 1H Well drilled from a surface
“location 1050 feet from the South line and 1905 feet from the East line and a bottomhole
location 990 feet from' the South line and 330 feet from the West line of Section 29,
~Township 18 South, Range 30 East, NM.P.M., Eddy County, New Mexico =~

Gentlemen:

Hanagan Petroleum Corporation, as an offset owner of operating rights, has been advised of
Mewbourne Oil Company’s intent to drill the above referenced well at the captioned surface
location to the bottonhole jocation referenced above to evaluate the Bore Spring formation . Tt is
our understanding that the above referenced bottomhole location is unorthodox because the Bone
Spring formation under this acreage is governed by the Santo Nino-Bone Spring Pool rules
which provide for wells on 40-acre spacing units to be located no further than 150 feet from the -
center of the governmental quarter-quarter Section line. Division Rule 19.15.16.14 defines the

“Penetration Point” as “the point where the wellbore penetrates the top of the pool from which it

is intended to produce.” The wellbore penetrates the Bone Spring formation at a point 1120 feet
from the South line and 1894 feet from the East line of said Section 29 and is therefore closer
than allowed by Division rules. The bottomhole location will be 990 feet from the South line

and 330 feet from the West line of said Section 29. Also, part of the directional wellbore s
_producing interval is projected to be outside the producmg area.



" Bradley “29” Fed Com No. 1H Well

March 3, 2010
Page -2-

This letter is to advise that Hanagan Petroleum Corporation has no objection to the granting of a
drilling permit at the referenced surface and. bottomhole locations as applied for. Hanagan
Petroleum Corporation hereby waives objection for a administrative approval for the above
described unorthodox location.

Sincerely yours,
MEWBOURNE OlI, COMPANY
NAE&_ -

D. Paul Haden
Senior Landman

DPH/gb

HANAGAN PETROLEUM CORPORATION

"

- yé/) o

:i' <3

By?*

‘ ‘ichael G. Hanagan
President



